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can buy a lot more of a l l the things they require, and employ more men i n the towns than they 
used to. Al though the cost of commodities has gone up, yet the wages that men can earn i n the 
towns have gone up i n propor t ion . The men i n the towns must be better off than they used to 
be, because they spend far more on luxuries than they used to do. We can a l l see the number of 
places of amusement there are i n A u c k l a n d . A t one time there were only the two theatres, and 
they were not br isk . Now there are picture theatres a l l over the place. Eve ry th ing that caters 
for the publ ic i n the way of amusement is a very favourite proposi t ion. 

77. Y o u could hard ly say that while a r i ch person is able to buy concert or theatre tickets at 
10s., a show at which the charge for admission is 6d. should be denied to the workers?—No; but 
i t shows that they are not so ha rd up as some people might th ink. 

78. It real ly shows that the s tandard of l i v i n g has risen more than the cost?—That is the 
posi t ion. 

79. Mr. Veitch.] Do you know what the populat ion of A u c k l a n d C i t y i s ?—In the city and 
suburbs i t is supposed to be something over 100,000. 

80. How many people out of that 100,000 do you th ink attend picture-shows every night? 
I do not suppose i t is a very b ig percentage. 

81. Do you th ink i t would amount to a fa r th ing per head of the popula t ion?—I think it 
would be more than that. 

82. W o u l d i t be a half-penny per head ?—One could not te l l without going into the figures. 
83. Mr. Leadley.] If the s tandard of l i v i n g has r isen, have not the people who have attained 

that s tandard to pay for i t ?—Yes . 
84. Then, the cost of l i v i n g must have r i sen?—Of course i t has. I believe the cost of l iv ing, 

without considering the s tandard, has risen a cer ta in amount, because as far as farm products 
are concerned the prices are higher than they were. F r o m fifteen to twenty years ago you could 
buy butter i n Auck l and , for which the farmer got 6d. per pound as " farmers' but ter ." People 
w i l l not have that now. Farmers ' butter is put into the milk-depots, and sent away to feed the 
people i n London. The people here must have factory butter. A t the t ime I speak of they used 
to buy the fa rm butter. For cheese the farmer used to get about 4d. per p o u n d ; now he gets, 
perhaps, 7d. Those are two items that have increased i n pr ice. 

85. Y o u showed just now that the country people are more prosperous. Is not that prosperity 
reflected i n the towns?—That is how the towns are prosperous : the farmer is more prosperous— 
his purchasing-power is greater, and that is what the c i ty lives on. 

86. Mr. Robertson.] What is about the re ta i l pr ice of farmers ' butter now? Is i t true that 
it is retailed here at about Is. per pound?—I do not th ink farmers' butter retails as much as that. 
A t certain times of the year i t might . 

87. W o u l d you say that at the present t ime i t might be Is. per pound?—Yes, and factory 
butter is about Is. 2d. and Is. 3d. 

88. A t those prices, would not factory butter be the more economical?—Decidedly. 
89. Therefore i t is not a question of l u x u r y when they take factory butter instead of da i ry : 

i t is a question of us ing the more economical ar t ic le?—The factory butter is a superior article. 
90. Its butter-fat content keeps better?—Since the in t roduct ion of the combined churn and 

worker they can work the moisture into i t r ight up to the legal l i m i t 
91. A n d the farmers' butter contains moisture beyond the legal l imi t?—Somet imes . 
92. Dr. Fight.] Y o u spoke of the farmer employing the people i n the towns : is it your 

opin ion that the work which is generally done by the town populat ion is a necessary part of the 
product ion of the staple products of this coun t ry?—A great deal of i t is, but not a l l . We could 
get a lot of i t done more profitably by sending to London and Manchester for our goods. 

93. What , for instance?—Our boots, and a great deal of our clothes, for example, we could 
get far cheaper i n the O ld Coun t ry than here. We have not enough labour to carry on the 
na tu ra l industries of the country, and a lot of labour and cap i ta l are diverted from those and 
put into industries that do not pay, and a profit has to be made up. 

94. B u t you th ink the major i ty of the services rendered by the people i n the towns is a 
necessary par t of the product ion of the staple products of the country?—Undoubtedly . 

95. Y o u would not, therefore^ draw a hard-and-fast rule between the town population, 
d i v i d i n g the producing sections of the people from the non-producing sections?—You could not 
do that. So long as they are per forming a necessary function i n the product ion and distribution 
of produce, they are producers. 

96. The Chairman.] W o u l d you prefer to set these manufactures from Home?—You wi l l 
remember that there went through this country some years ago an exhibi t ion of the products of 
sweated industries. AVould you prefer that people should be sweated at Home rather than sweated 
i n this country?—I should leave every country to settle its own problems. If they are sweated 
there we cannot help i t . I do not th ink we should do any good by ceasing to purchase these goods. 
There is any amount of employment for every one, and we do not want ar t i f ic ia l protection. 

97. What do you th ink of the protection of the flour indus t ry?—It is a flea-bite, and i t would 
not matter to any one i f i t were swept away. 
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J A M E S WORDSWORTH M C I L R A I T H , L i t t . D . , Inspector of Schools, examined on oath. (No. 139.) 
1. The Chairman.] Y o u are an Inspector of Schools for the Auck l and Educa t ion Distr ict , Dr . 

M c I l r a i t h ?—Yes. 
2. Y o u have made a study of the economic problems concerning which we have been appointed 

to make this inquiry?—-Yes, for about the last five years I have concentrated my studies some­
what on this subject. 
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3. Dr. Eight.] How would you define the term " cost of l i v i n g " ?—I should say that the cost 
of l i v ing would be the cost of the amount of commodities, us ing the term " c o m m o d i t i e s " i n a 
very wide sense, so as to include food, c lothing, house accommodation, education, t ravel , recrea­
tion, and reasonable transport and communicat ion facil i t ies — such an amount of those com­
modities as would keep the i n d i v i d u a l i n such bodi ly and mental health that he would be able to 
work with reasonable efficiency, and by so doing be able to m a i n t a i n himself and his family—say, 
a family of five—with some degree of comfort ; and I suppose, too, such an amount of com­
modities as would enable that man to work i n such a way that he would be able to l ay by some­
thing to ma in t a in himself i n old age. 

4. Has there been a rise i n the cost of l i v i n g , as you define i t , d u r i n g the last twenty years? 
—I should say there has been a certain rise i n the cost of l i v i n g d u r i n g the last twenty years. 

5. I do not want to develop that just now : we w i l l come back to that point later on. In the 
same period has there been a rise i n the general level of prices i n New Zealand?—Yes, there has 
been. 

6. Do you consider that that rise has been part of a rise i n the general level of prices?—Yes, 
as far as I can see, the rise i n the cost of l i v i n g has s imply been a par t of a general rise i n prices. 

7. A n d to what extent, considerable or otherwise, has i t been par t of the general rise?.— 
Yes, i t has been to a considerable extent. In fact, i f you take the commodities which enter most 
directly into the cost of l i v i n g , you find that they have risen prac t ica l ly the same as other com­
modities have r isen. 

8. Has the rise i n the general prices been accompanied by a rise i n the prices of those com­
modities people as a rule use?—Yes. 

9. I w i l l come to the s tandard of comfort later on. Number 10 question has reference to the 
influence of the value of g o l d : what do you understand by the term " r i s e i n p r i c e s " ? — I t is 
somewhat difficult to define. We have, for instance, no such th ing as a l l prices r i s i n g at the same 
time or perhaps a l l prices f a l l i ng at the same time. There are causes which affect i n d i v i d u a l 
prices, and there are more general causes which, i n my op in ion , affect a l l prices taken together. 
For instance, we might have prices on the whole r i s i n g ; but i f we investigate the problem we 
may find that there are some commodities actually f a l l i ng i n price, owing perhaps to better 
methods of product ion, and to better means of transport and communicat ion. To inst i tute an 
analogy wi th the sea : we may have the crest of a wave very h igh and the t rough between the 
waves very low, but i f we str ike an average we get the average height of the waves. We may 
have some of the prices very h igh and a few prices low compared wi th ten years ago, and 
yet on the whole we may say that prices are now, say, 10 per cent, higher than they were ten 
years ago. 

10. M i g h t you put i t this way for the sake of i l lus t ra t ion : Supposing there are i n the 
market only five commodit ies; at one t ime you have cer ta in prices, and you take the average of 
these and then the average prices at another per iod. Say A and B have been r i s i n g , C has 
remained stat ionary, and D and E have been f a l l i ng i n pr ice : you str ike the average of the 
second per iod of prices and compare i t w i th the average of the first per iod, and as the second is 
higher or lower on the average than the first per iod you thus ascertain whether the general level 
of prices has risen or fal len?—Yes. 

11. What is meant by the term " value of money "1—Simply the purchasing-power of money. 
12. The power money has of get t ing things i n exchange?—Yes. 
13. I suppose you would understand money to be s tandard money, such as our gold coin, 

and also other legal-tender money?—Anyth ing that does the work of money, that facilitates the 
exchange of goods; anyth ing that sellers generally are w i l l i n g to take for commodities and buyers 
are w i l l i n g to give. 

14. I want you to state what the exact relat ion is between the value of money and the level 
of prices?—One is just the converse of the other. F o r instance, i f at the present t ime prices are 
so high that a sovereign would buy only half as much as i t d i d twenty years ago, then we would 
say that the value of money is low and prices are h igh . 

15. The general level of prices is not fixed—it fluctuates?—Investigation shows that i t seldom 
remains stat ionary for any length of time. 

16. Is i t possible to measure its movements?—Yes; measurement has been made i n various 
countries, but pa r t i cu l a r ly i n E n g l a n d , Germany, Un i t ed States, and C a n a d a ; and as the va r i a ­
tions i n prices, or, to put i t i n another way, as the var ia t ions i n the value of gold, revealed by 
these investigations coincide i n different countries, the probabi l i ty is that the methods adopted 
to measure the value of gold are correct methods. 

17. The tables which you have had published by the Government P r in t e r are an attempt to 
measure these movements i n New Zealand?—Yes. 

18. W i l l you name the agents that determine the posi t ion of the level of prices—that is to 
say, that determines also the degree of the value which money possesses at a given t ime?—The 
pr inc ipa l factors would be money on the one hand and the volume of trade on the other. If we 
have a certain amount of commodities to exchange against a certain amount of money, prices 
wi l l be at a cer ta in level. If money remains s tat ionary while the volume of trade transactions 
increases, prices must f a l l , because each un i t of t rade can only be balanced against a smaller 
uni t of money. If, on the other hand, the quant i ty of money increases while the volume of trade 
remains stat ionary, each un i t of trade is balanced against a bigger supply of money than before; 
in other words, prices rise. It is, of course, a common th ing that both the volume of money and 
the volume of trade increases at the same time, but i t is very seldom that the volume of trade 
increases at the same rate as the volume of money, or that the volume of money increases 
at the same rate as the volume of trade. If the volume of money increases at a greater 
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ra t io than the volume of trade, prices w i l l rise. If, on the other hand, the volume of trade 
increases at a greater ra t io than the volume of money, prices w i l l f a l l . 

19. Do you say, on the one side you have to take into account money and on the other side 
trade ?—Yes. 

20. On the side of money would you not consider separately certain factors—that is to 
say, (1) the amount of s tandard and legal-tender money; (2) the velocity wi th which that cir­
culates or the rate at which each i n d i v i d u a l turns over his money d u r i n g a given t ime ; (3) the 
amount of credit money, chiefly cheques i n this country and bi l l s of exchange; and (4) the 
velocity wi th which these ci rculate?—Yes, a l l these would have to be taken into consideration 
i n est imating the amount of money. I use the term " money " i n a broad sense. We have first 
metall ic cur rency ; and, secondly, paper money—bank-notes, cheques, promissory notes, and bills 
of exchange. A l l those must be taken into cons idera t ion; and, furthermore, as you have pointed 
out, the question of velocity must not be ignored. 

21. Y o u th ink that in m a k i n g an invest igat ion into prices and their changes and the causes 
of them one should give careful attention to these factors ?—Yes. 

22. Let us look at them separately. There are, then, at least five causes that operate imme­
diately on the level of prices—namely, the amount of money i n c i rcu la t ion , the velocity with 
which i t circulates, the amount of credit money i n c i rcu la t ion , the velocity wi th which that 
circulates, and the volume of t rade?—Yes. 

23. W h i c h of these five causes have i n the last twenty years worked i n the direct ion of raising 
the general level of prices?—I should say that the amount of metal l ic money has certainly in­
creased. The velocity of money, too, seems by cer ta in investigations to have increased very 
r ap id ly d u r i n g the last twenty years ; there has been a greater concentration i n banks and a 
greater development of c red i t ; then the system of book credits, instead of cash purchases, has 
increased the velocity of c i r cu la t ion , for under such a system there is no need to keep money 
l y i n g idle i n readiness for probable purchases. The amount of metall ic money and the velocity 
of c i rcu la t ion , and the credit payments and the velocity of credi t money have a l l increased 
considerably, and they have had a great effect i n r a i s ing prices. 

24. Then you th ink that the increase of these four factors—the amount of gold and other 
legal-tender money i n c i rcu la t ion , the amount of credit money i n c i rcu la t ion , and the increase of 
the velocities wi th which they circulate would account to some degree for the rise i n general 
prices 1—Yes. 

25. Let us take each of these separately, and see what i t is that influences them. Take the 
amount of s tandard money i n c i rcu la t ion and lesral-tender money, which would, of course, include 
bank-notes i f bank-notes were legal tender. Are you of op in ion that the state of foreign 
trade has any influence on the amount of money i n use i n the country?—Yes. 

26. The amount of money i n c i rcu la t ion varies wi th the foreign trade of New Zealand, 
other things being equal?—Yes. The effect of foreign trade is to prevent the country having 
too much moneys or too l i t t le . Suppose this country had such an amount of money i n circula­
t ion that prices w i t h i n this country rose higher than the level of prices i n other countries, there 
would at once arise a tendency for other countries to sell goods to this country. It would be a 
good country to sell to and a bad country to buy from. Imports would increase and exports would 
fa l l off. The result would be that this country would have to pay a cer ta in sum of money to 
balance the excess of its imports over its exports to other countries. As i t could not send away 
its paper money to the other countries—for paper money circulates only w i t h i n its own country 
— i t would have to send away its gold—to deplete par t of its currency—and prices would there­
fore f a l l . The effect of foreign trade is therefore t<> keep prices i n a country at a f a i r ly uniform 
level. I t is impossible for any country to be depleted of its money, and i t is equally impossible 
for any country to have too much money. 

27. Y o u mean that i n countries that trade wi th one another the level of prices must be such 
as to keep a sufficient supply of money i n each country—sufficient for the purposes of trade in 
that country , m a k i n g allowance for cost of t ransport of goods from one country to the other 
and for such impediments to exchange as tariff duties?—Yes. 

28. Has the cost of m i n i n g gold any effect on the amount of gold money i n circulat ion in 
a country?—If the cost of m i n i n g gold increases, i f the wages of labour increased and also the 
prices of such requisites of m i n i n g as t imber, i ron , and explosives, i f these increase then the 
lower-grade mines, or mines which are just on the m a r g i n of profit, must be abandoned. If, 
on the other hand, prices are fal l ing—the price of labour and the prices of a l l the requisites of 
mining—the tendency must then be for people to reopen these lower-grade mines. They have 
become cheaper to work. The result is that when prices rise through an excess of money in the 
commercial wor ld , there is a tendency to close down the mines, and thus put a brake on the 
supply of gold. On the other hand, when prices are f a l l i ng there is a tendency to reopen mines, 
and thus b r i n g a greater amount of gold into the currency, and so raise prices. The process is 
prac t ica l ly automatic. 

29. Then, as to m i n t i n g gold. Gold is i n the form of bu l l ion at a cer ta in stage. It does not 
become money u n t i l i t is minted. What is i t that determines how much gold shall be minted/ 
— A n A c t of Par l iament , i n a way, determines i t . The B a n k of E n g l a n d is bound to buy at a 
cer ta in pr ice a l l gold offered to i t . 

30. U n l i m i t e d quanti t ies of gold?—Yes, at a cer ta in price—that is, the bank coins an ounce 
of gold into approximately four sovereigns. Gold , i n a certain sense, has no price. The Act 
of Par l i ament s imply states how many sovereigns shall be made out of an ounce of gold. 

31. W o u l d i t be true to say, i n your view, that gold bu l l ion is retained as bul l ion so long 
as i ts purchasing-power as bul l ion is less than its purchasing-power as money?—I should say so. 
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32. We produce gold here to the extent of about .£2 ,000 ,000 worth a year — at least 
we have done that on the average for many years pas t : what would be the effect i f a law'were 
passed i n New Zealand to coin a l l the gold that is produced here, and put i t into c i rcu la t ion?— 
It might raise prices temporar i ly , but gold would very soon filter away; i t would flow out of the 
country. We could not keep i t i n c i rcu la t ion unless we had absolutely nothing to do wi th any 
foreign countries. 

33. A n d i f we had not, what would be the resul t?—If we were a self-contained country prices 
would rise. There would be s imply more money balanced against the same amount of commodities. 

34. Of course, the character of our bank ing and monetary systems also influence the amount 
of money i n c i rcu la t ion?—Yes , especially paper money. 

35. It has recently been stated, after very careful invest igat ion, that i n the Uni ted States—the 
only country i n which such an invest igat ion has been car r ied out on proper lines, I believe— 
the amount of money i n c i r cu la t ion has increased from 0'87 b i l l ions of dollars i n 1896 to 1'63 
billions of dollars i n 1909—that is to say, the amount of money i n c i rcu la t ion has almost doubled 
in the Uni ted States ?—Yes. 

36. Are you aware of any s imi la r change i n New Zealand ?—I cannot say that I am. 
37. Has the amount of money i n New Zealand increased, not necessarily doubled?—I should 

say i t has. I have not looked up the figures. 
38. They can be got from the b a n k i n g returns, I suppose?—Yes. 
39. The velocity wi th which money circulates, that is another factor under the head of money. 

You gave i t as your opin ion that any changes have been i n the di rect ion of increasing the 
velocity. What are some of the influences that have brought about the increased velocity of 
money?—The aggregation of people i n cities. If the country is p r i n c i p a l l y ag r i cu l tu ra l or pas­
toral, people l ive further apart, and they do not co-operate so wel l . That would apply to a 
backward country, but wherever popula t ion concentrates i n cities, banks come more and more 
into use, and people leave money at the banks, and the banks make i t circulate. Then, on the 
other hand, we have an increasing degree of honesty i n the commercial wor ld . I t h ink i t is 
undoubted that the honesty of the commercial wor ld has increased very greatly d u r i n g the last 
fifty years. That leads to greater confidence, and to people being more inc l ined to trust their 
money to banks that they were previously. Then, again , there has been the growth of the 
credit system, whereby people get their goods on credit instead of pay ing cash. If people have 
to pay cash they have to keep the money l y i n g idle , but i f they can get their goods on credi t 
there is no need to keep the money l y i n g idle . That means greater r a p i d i t y of c i rcu la t ion . 
Then, again , we have the fact that people perhaps spend more freely than formerly, or the 
standard of comfort has been raised, and money circulates more readi ly . Fur thermore , under 
our labour laws people are pa id for tn ight ly or even weekly instead of monthly. This means 
that they have money always on hand, and money can thus c i rcula te more r a p i d l y . Those are 
some of the p r i n c i p a l factors. Then we have the development of the bank ing system, the inven­
tion of the telegraph and the telephone. We have quicker and cheaper postal faci l i t ies , and trade 
transactions take place more r a p i d l y than previously. 

40. A n d a l l this would have the effect of tending to raise prices?—It is equivalent to an 
increase i n the amount of money. 

41. Owing to the greater use made of banks and book credits, receipts and payments are 
probably more synchronized now than before—that is to say, the major i t j r of the receipts and pay­
ments are now made at the end of a week or a fortnight or a month. W o u l d that have any 
influence?—Yes, I should say that would keep money from l y i n g idle, and would enable money 
to do a great deal more work than previously. 

42. In the investigations that have been made i n the U n i t e d States i t has been found that 
the velocity of c i rcu la t ion of money has increased from nineteen to twenty-two times i n a year 
—that is, whereas i n 1896 a man turned over his money nineteen times i n a year, he now turns 
i t over twenty-two times : have you any knowledge of the number of times money is turned 
over i n New Z e a l a n d ? — N o ; that would require very detailed invest igat ion. I have made no 
investigation on that point . 

43. As to the amount of credi t money : i n New Zealand money is chiefly deposited i n banks, 
and is drawn upon by cheques?—Yes. 

44. Has the amount of this credi t moneyT any necessary connection w i t h the amount of metall ic 
money i n c i rcu la t ion?—Yes . 

45. W o u l d you say that i t is direct ly dependent on the amount of metall ic money i n c i rcu­
lation ?—Yes, almost direct ly dependent. 

46. That is rather an important point . Have you proof of that?—Perhaps one of the best 
proofs is that at the t ime of the financial panic i n the U n i t e d States i n 1907, when credi t con­
tracted and people were no longer able to give bil ls or promissory notes, payment was demanded 
i n metallic money. This credit money is a l l r ight so long as i t is based on confidence, but i f 
that confidence turns into panic then people w i l l demand metall ic money instead of paper money. 
So banks must be careful that their supply of metall ic money may be i n a cer ta in sense suffi­
cient to meet the demands that may be made upon i t . Bankers finance on the assumption that 
hardly 3 or 4 per cent, of metall ic money w i l l ever be demanded at one t ime for this paper 
money. Should a panic seize the people, and i f , say, 50 per cent, demanded that the paper 
money should be converted into metal l ic money, no bank would stand a d r a i n l i ke that. Our 
banking seems to be b u i l t up on the belief that people w i l l not a l l come forward at the same 
time, and demand that paper credits be turned into metall ic money. 

47. The paper currency is founded on what? There is a solid foundation of metallic money 
on which i t is bu i l t ?—Yes . ' 
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48. In addi t ion to that foundation there is a certain elasticity. Paper money may contract 
or expand independently of changes i n the amount of legal-tender money ?—Yes. 

49. There is another method of proof that is often used. I would l ike to know i f you agree 
w i t h i t . Suppose, for example, that credit is expanding—that a greater amount of paper money 
is being pu t into c i rcu la t ion owing to the expansion of c r ed i t ; that would mean that prices 
would rise, and that more money other than paper money would be required i n payment of 
wages—a large propor t ion of wages s t i l l being p a i d i n money proper—and i n dealing at retail 
shops, and so forth, would i t not?—Yes. 

50. There would therefore be a greater demand for money proper—gold—and ultimately 
that demand would be satisfied i n the case of E n g l a n d , which is the centre of the monetary world 
from the vaults of the B a n k of E n g l a n d ?—Yes. 

51. A n d i f the Bank of E n g l a n d finds its gold being depleted i n this way i t puts up the rate 
for discount at once, and that has the effect of contract ing advances?—Yes, and of inducing 
people to send i n gold for deposit, so as to take advantage of the t emporar i ly h igh rate of interest. 

52. In the second place, we must remember that gold is the one th ing whose price is abso­
lutely unchanged. Gold is always worth, subject to one or two sl ight exceptions, £ 3 17s. 10|d. 
per ounce—that is, s tandard go ld?—Yes ; the weight of gold i n a sovereign never alters. 

53. Therefore, i f a l l other things rise, gold becomes cheaper, and people demand more things 
which are made of gold. There w i l l be a greater demand for gold i n bu l l ion , and money coins 
w i l l be melted down and used as bu l l ion i n m a k i n g watches, ornaments, r ings , & c , and this 
extra amount of gold coin can be satisfied only by the d r a in from the B a n k of England . Are 
you of that op in ion?—Yes . 

54. Then, again , there is s t i l l another l ine of proof. I f prices rise owing to the greater 
c i rcu la t ion of credit money, and the country is a good country to sell i n and a bad country to 
buy i n , imports increase and exports f a l l off, and the result is a balance of indebtedness against 
the country, and that can be discharged usually only by shi f t ing some gold out of the country?— 
Yes. 

55. A n d the demand for gold for export w i l l f a l l on the B a n k of E n g l a n d , which w i l l put 
up the rate of discount u n t i l a posi t ion of e q u i l i b r i u m is aga in reached ?—Yes. 

56. That is to say, the amount of credit money then is direct ly dependent on the amount of 
s tandard money?—Yes. 

57. Suppose at one t ime the amount of credit money is three times the amount of money 
proper, the ra t io is three to one : is that rat io constant necessarily?—I said before that there was 
the factor of publ ic confidence. In fact, the psychological element enters very largely into the 
question. If you have an honest, industr ious na t ion , a very large superstructure of credits can 
be bu i l t upon a rather small foundat ion of metall ic money. On the other hand, i n the case of a 
very backward country, such as S p a i n , the amount of credi t which can be reared upon a given 
foundation of metallic money is rather small . I suppose the countries that b u i l d up the greatest 
superstructure of paper money upon go ld—bui ld i t up successfully, I mean—are countries such 
as E n g l a n d , Amer ica , Germany, and France. The ra t io of credi t money to metall ic money is by 
no means constant. 

58. In other words, you say that the ra t io w i l l change wi th , for example, the development 
of banking?—Yes , and wi th the enactment of better bankruptcy , company, and trustee laws. 

59. The rat io i n the Uni ted States, i t has been found, has increased from 1896 to 1909; or, 
rather, to take first the amount of credit money, this i n the Un i t ed States has increased from 
2"68 b i l l i o n dollars to 6'75 b i l l i o n dollars. That is to say, while the amount of money proper in 
c i rcu la t ion has about doubled, the amount of credit instruments has about trebled?—Yes. 

60. That is to say, the ra t io of credit money to money proper has increased i n the United 
States d u r i n g the last sixteen years or so?—Yes. 

61. Do you th ink , from your own observations, i t is correct to say that a s imi la r state of 
things exists i n New Zea land?—Yes ; I would not say that the same rat io exists, but I should 
say that the amount of credit money has been increasing. I do not know the ra t io between them, 
but the rat io between credit money and metall ic money has been increasing, although, since New 
Zealand is p r i m a r i l y a pastoral and ag r i cu l tu ra l country, i t is not to be expected that we have 
a l l the factors that w i l l cause the ra t io to increase as fast as i t w i l l i n an i ndus t r i a l country like 
Amer ica . 

62. Now, the velocity wi th which cheques circulate depends on influences much the same as 
those which affect the velocity of c i rcu la t ion of money proper?—Yes. 

63. Influences such as density of popula t ion, means of communicat ion, &c. ?—Yes. 
64. Now we come to the fifth factor—the state of trade : you said that changes that were 

observable i n the other four factors have a l l worked i n the direct ion of r a i s ing the level of prices? 
—Yes . 

65. A n d you th ink that the tendency of changes i n the volume of trade d u r i n g the last twenty 
years has been to lower prices or re tard rises?—It has had the effect of re ta rd ing rises. 

66. Wha t are the factors that b r i n g about changes i n the state of trade, because they wi l l 
indi rec t ly influence the general level of prices? W o u l d you say they are pract ica l ly a l l the factors 
that operate i n the product ion of wealth—say, the discovery of new mines, drainage, defores­
ta t ion, tunne l l ing , b r i dg ing , harnessing water-power, m a k i n g i r r iga t ion-works , manur ing land, 
the appl icat ion of scientific methods of cu l t iva t ion to l and , everything that bears on the efficiency 
of labour, the physique, intelligence, and mora l i ty of labour, d iv i s ion of labour, scale of produc­
t ion , the appl ica t ion of machinery to product ion—everything that induces increased powers of 
product ion—would you say a l l these are factors that operate on product ion, and through produc­
t ion on the volume of trade, and through the volume of trade on the general levels of prices, 
and through the general levels of prices on the cost of l i v i n g ? — Y e s . 

t 

j . W. MCILRAITH.: 269 H.—18. 

67. We need not go into each of these factors, because i f we d i d i t would take us too l o n g ; 
but I s imply wanted to know i f they bear on the problem, i n your op in ion ?—Yes. 

68. What has been the net result of the w o r k i n g of these five great factors on the level of 
prices d u r i n g the last twenty years, and more pa r t i cu la r ly d u r i n g the last ten years i n New Zea­
land?—The net result has been a rise i n prices. 

69. Y o u th ink the volume of trade has been outstr ipped by the increase i n the other factors? 
—Yes. 

70. C a n you strengthen this op in ion by reference to the history of the supply of money and 
the history of pr ices?—Yes; invest igat ion seems to show that prices are now ten times as h igh 
as they were a thousand years ago, and from four to s ix times as h igh as they were d u r i n g the 
period from 1215 to 1500—that is, up to the t ime of the discovery of A m e r i c a . The discovery of 
America caused the in t roduct ion of an immense amount of silver and gold , p r i n c i p a l l y si lver, 
into the markets, and hence into the purrency, and prices rose. F r o m about the t ime of the 
French Revolution—1789 to 1809—the stock of gold was r a p i d l y inc reas ing ; and we find that 
during that per iod prices rose. F r o m 1809 to 1849 the stock of gold was stat ionary, remained 
fairly stationary, and prices fel l . 

71. How do you exp la in tha t?—That was a per iod of great development of steam-power. 
Steam was used for the first t ime i n manufac tu r ing . 

72. The rise of the factory system?—Yes. W e may assume, then, that the volume of trade 
increased to an enormous extent, the stock of gold remained stat ionary, and credi t not being 
highly developed trade outstr ipped the amount of money. 

73. Up to the t ime of the B a n k Charter Ac t ?—Yes . The trade outstr ipped the currency, 
and the result was that prices fel l . F r o m 1849 to 1873, the per iod of the C a l i f o r n i a n and Aus­
tralian gold discoveries, the stock of gold increased r ap id ly , and prices rose. F r o m 1873 to 1896 
only a slight increase i n the stock of gold took place, and prices fel l . 

74. Y o u mean that the rate at which gold increased fell off considerably?—Yes. Y o u must 
bear i n m i n d , also, that trade increased r ap id ly . This was a per iod of the appl ica t ion of scientific 
methods to manufacture, and i t was at this t ime that the Suez Cana l was opened. Trade increased 
very r ap id ly . The stock of gold increased s l ight ly . The trade outstr ipped money, and prices fel l . 
From 1896 to 1912 the stock of gold increased r ap id ly . We had the discovery of the Transvaa l , 
the Cr ipple Creek (Uni ted States), and the K l o n d i k e mines. D u r i n g that per iod, also, occurred 
the discovery and appl ica t ion of the cyanide process of gold-extraction. The stock of gold r a p i d l y 
increased, and prices rose. The statement I have just made divides the last century or two into 
big periods. We find that, i f the volume of trade increases i n greater ra t io than the stock of 
gold, prices f a l l , and vice versa. 

75. Have you any figures to hand i n connection wi th that?—Yes, I have here i n greater 
detail the figures from the year 1865. 

Gold-production. 

The world 's gold-production var ied thus :— 
Compared with Average 

Prices— of Decade 1890-99. 
Fel l 2£ per cent, from 1865 to 1870, an increase of 5 per cent. . . . . 34 per cent, below. 

„ 15 „ 1870 to 1875, a decrease of 13 „ . . . . 44 
„ 11 „ 1875 to 1880. Stationary . . . . . . 4 4 
,, 12J ,, 1880 to 1885, a decrease of 7 per cent. . . . . 48 ,, 
„ 1 2 | „ 1885 to 1890, an increase of 8 . . . . 44 
„ 4 „ 1890 to 1895, „ 33 . . . . 25 
„ 6§ „ 1895 to 1900, „ 66 . . . . 25 per cent, above. 

Rose 3 „ 1900 to 1905, „ 20 . . . . 52 
„ 3 „ 1905|to 1910, „ 33 . . . . 102 

N O T E S . — ( 1 . ) The gold produced d u r i n g the last ten years (1900-9) was equal to that pro­
duced d u r i n g the preceding twentj r-five years (1875-99). (2.) The gold produced since 1895 was 
30 per cent, greater than the amount produced d u r i n g the preceding thirty-five years. (3.) The 
sources of greatest product ion a r e—Afr i ca , N o r t h Amer i ca , Aus t ra las ia , Russ ia . (4.) The sources 
of most r a p i d increase are now—China , A f r i c a , Russ ia . (5.) Aus t ra las ia and N o r t h Amer i ca are 
declining. (6.) 25 per cent, used i n d u s t r i a l l y ; <£40-<£50 annual ly converted into co in . 

76. Have you a note as to the source of that informat ion?—Yes, my informat ion i n respect 
to the gold-supply was received from the Direc tor of the Un i t ed States M i n t at Washington . I 
communicated direct wi th h im on the subject, and I th ink he is generally regarded as an authori ty 
on the subject. 

77. What op in ion have you formed of the probable course of gold-values i n the immediate 
future?—That is rather a difficult question to answer. 

78. We should l i k e to know i f you have formed an op in ion , and also to know the grounds 
of your opin ion 1—As far as I can see at present, I th ink the gold-supply w i l l continue to increase. 
I may state that the gold-supply is r a p i d l y increasing. A year or two ago i t increased by about 
10 per cent, i n one year. We have also the fact that the Russ ian and S iber ian goldfields are 
increasing their output r ap id ly . The increase from the Transvaa l mines is being well main ta ined . 
The Chinese gold-supply, although small at present, is r ap id ly increasing—at the rate of about 
50 per cent, a year. Al though C h i n a does not produce very much at present—about as much as 
New Zealand does—there are the possibili t ies of an enormous development i n gold-production i n 
China . There is also the possibi l i ty of gett ing cheaper labour for mines—black or yellow labour 

and that would mean that the output would be enormously increased. Then there is the possi-
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b i l i t y that scientists may yet discover a method of profitably extract ing gold from sea-water. It 
is well known that the ocean is an immense reservoir of gold, and a process may be discovered 
of ob ta in ing gold from sea-water by a method analogous to the product ion of ni t rogen from the air. 

79. Do you th ink i t would be a good th ing?—Perhaps i t would send prices up one thousand 
or two thousand times higher than they are at present. I t would be s imply a universal calamity, 
and would probably have the effect of m a k i n g nations discard gold as the foundation of their 
currency. 

80. Do you not th ink the rise in prices w i l l have a re ta rd ing effect?—Yes, i t is true that 
the rise i n prices w i l l have the effect of closing down some of the mines. Then, again, we must 
not lose sight of the fact that C h i n a may adopt the gold s tandard. That would mean that prices 
would f a l l . It w-ould mean that pract ica l ly 50 per cent, more people would require gold for their 
commercial transactions, and that would make a vast difference i n prices. 

81. Is not the supply from A u s t r a l i a f a l l i ng off cons iderably?—Yes: and the supply from 
the Uni ted States and Canada seems to be s tat ionary. It is one of those things i n regard to 
which i t is difficult to forecast the future. In 1886 a Commission sat i n E n g l a n d to investigate 
the cause of low prices, just as this Commission is inves t igat ing the cause of h igh prices. It was 
then seriously debated whether something should not be devised to take the place of gold in the 
currency, because gold was then so scarce. Now the problem is whether something cannot be 
discovered to take the place of gold because gold is threatening to become too plentiful . It is 
almost impossible to forecast what the future w i l l be. 

82. What , i n your op in ion , would be best—a fa l l i n prices, a rise in prices, or stable prices? 
— I n my op in ion , a slow rise i n prices is the best t h i n g . A fa l l i n prices, i n my opinion, especi­
al ly i f i t be a r a p i d fa l l , produces gloom. We had an example of that d u r i n g the eighties. When 
prices are s l ight ly r i s i n g i t acts as a s t imulus to trade, whereas f a l l i ng prices act as a drug or 
narcotic. Sta t ionary prices, I th ink , have a tendency to check enterprise. The pr inc ipa l evil 
of a rise i n prices is that i t is at times impossible to make wages or fixed incomes rise i n the same 
proport ion as prices. If there could be devised some means by which incomes and wages could be 
increased i n the same propor t ion as prices the ev i l would to a great extent be corrected, and we 
should s t i l l have, i n add i t ion , a healthy st imulus given to trade. 

83. That could be done by the adoption of a form of the tabular s tandard?—Yes, i f you could 
get people to adopt i t . 

84. Mr. Fairbairn.] To what extent has the use of credi t money supplanted legal tender and 
coined money d u r i n g the last fifty years?—Investigations seem to show that i n Amer ica , where 
the most detailed investigations have been made, coined money to credit money is i n the ratio 
of about one to ten—there is about ten times as much credit money as metall ic money. 

85. I am referr ing to the increase : to what extent has i t supplanted legal tender?—I am not 
prepared to say. 

86. I f the world 's popula t ion is pract ica l ly doubled every fifty years—and the population of 
Great B r i t a i n has doubled i n fifty years—and our popula t ion is doubled, what would be the posi­
t ion?—I would not undertake to saj' t ha t ; such an increase has occurred i n Ind ia , China , and 
A f r i c a . 

87. I am referr ing to white populations. That being so, there must of necessity be a greater 
demand for coined money?—Yes. 

88. Is gold not subject to exactly the same fluctuations as any other commodity i n its pur­
chasing-power?—Yes; its fluctuations are only the other side "of the fluctuations of prices. If 
prices doubled the value of gold is only half of what i t o r i g ina l l y was. If the value of gold is 
doubled prices are only half. 

89. Is not that traceable to the law of supply and demand? The first cause would be the 
scarcity of a commodity and the demand for i t . F o r instance, some years ago quin ine was 27s. 
an ounce; now i t is so p lent i fu l that i t can be bought at Is. an ounce. The law of supply and 
demand must govern the whole th ing . F o r instance, the scarcity of potatoes must govern the 
pr ice of the ar t ic le?—Supply and demand would govern the price of the i n d i v i d u a l commodity, 
but not the general price-level. If our bread, meat, and clothing rose very h igh through the 
operation of the law of supply and demand, what would be the result ? It would mean that we 
would have less to spend on other things. Therefore our demand for other things would fal l off. 
We would either have to give up us ing other things, or they would have to be sold to us at a 
lower price. The effect of the higher prices of things that we could not do without would be 
counteracted by the lower prices of other things we could do without, and that would tend to 
ma in t a in prices at the same average or general level. 

90. I n connection wi th your invest igat ion i n reference to credit money, have you any infor­
mation to give the Commission i n regard to the increased use of credit money a l l over the world? 
t h e bulk of business is now done without the use of coin or legal tender, and that must of itself 
lead to a considerable displacement of the old geld s tandard?—Yes, the ra t io of transactions 
discharged by the use of paper currency to those discharged by metal l ic money is increasing. 

91. Is i t possible to coin a single sovereign more than is required for c i rcu la t ion except for 
reserves ?—Yes. 

92. What w i l l be done wi th i t ?—I t w i l l go into c i rcu la t ion and raise the price of a l l things, 
i n c l u d i n g labour . 

93. There must be a l i m i t to the amount of coined money. We can only use a certain 
amount?—I th ink there is no l i m i t . We can keep on co in ing i t . There would be more money 
put into c i rcu la t ion , which would raise prices, that of labour included. It is possible that we 
might coin so much money and on i t b u i l d such a structure of credi t that the wages of the 
o r d i n a r y labourer would rise from, say, 10s. a day to £ 1 0 a day. The effect of increasing the 
amount of money would be to increase prices, labour included. 
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94. I t h ink you have misunderstood my question. I t refers more to the l i m i t a t i o n of the 
circulation of bank-notes than to coined money. Take our output of two m i l l i o n pounds' worth 
of gold : supposing we coined a l l that gold i n New Zealand we could not use i t . N o one, for 
example, would hold money i n his possession nowadays when he can find use for i t by p a y i n g i t 
into a bank and get t ing interest ?—Supposing New Zealand was absolutely self-contained, we could 
coin that money and use i t too. 

95. I am speaking of New Zealand as i t is, and bear ing i n m i n d the in te rna t iona l over-
lappings that exist a l l over the world—that you cannot from a money point of view fix a na t ional 
l imitat ion?—I ma in t a in t h i s : that no matter how much gold we coin i t can a l l go into c i rcu la ­
tion. It w i l l s imply raise prices, and the more money you put into c i rcu la t ion the higher prices 
rise. The higher prices rise the more money you want to discharge obligations. 

96. Y o u th ink there is no l i m i t to the amount of coin?—Absolutely none. 
97. There is another purpose for keeping reserves i n gold . It is more wi th the view of a 

possibility of war, is it not, that high reserves are main ta ined i n Europe?—There is a reserve 
maintained i n some of the European countries i n case of war . I believe that is so i n Russ ia and 
Germany. I do not know whether France does so or not. I am inc l ined to th ink that the general 
tendency of monetary science is rather to look with' s l ight contempt upon the l a y i n g by of a 
special reserve of gold for war . W a r is becoming so much more expensive than i t formerly was 
that these reserves have now become prac t ica l ly t r i v i a l . 

98. The Chairman.] There is an outer or foreign influence and a local influence at work i n 
connection wi th the rise of prices i n New Zealand?—Yes. 

99. If the cost of l i v i n g i n E n g l a n d rises, does not the cost of l i v i n g i n New Zealand rise 
also?—Yes; I should say it does. M y investigations have shown that prices i n New Zealand 
follow on almost para l le l lines wi th prices i n E n g l a n d . 

100. Is i t not na tu ra l that i f our customers have less money to expend on our products they 
will not b r i n g so large a pr ice?—Yes. 

101. The price would fa l l ?—Yes . 
102. In your op in ion , has not the fact of the existence of heavy armaments at Home added 

considerably to the cost of l i v i n g in E n g l a n d and on the Cont inent?—Yes, i n this respect: 
that i t is m a k i n g the workers ma in t a in a very large number of people i n idleness or i n compara­
tive idleness—I am refer r ing to soldiers and sailors. Of course, I know that they may be regarded 
as a form of insurance; s t i l l , they are wi thdrawn from our i ndus t r i a l popula t ion, and that means 
a higher tax upon our people to m a i n t a i n them. 

103. Y o u mention the W a l l Street panic : is it not a fact that large supplies of gold were 
sent from E n g l a n d and France to assist the banks i n the Un i t ed States?—Yes. 

104. Is i t not a fact that i f there were a r u n on one bank i n New Zealand the other banks 
would come to its assistance?—Yes. 

105. Is not the gold s tandard and the use of paper money much l ike an a rmy of stage 
soldiers march ing across the stage and behind the scenes and round and round again i n order to 
make people believe that i t is a continuous arnry marching , and s i m i l a r l y is i t not sought to make 
people believe that there is gold behind banks when there often is not so much as many people 
believe?—Yes; and people act on that belief. S o long as their cheques or promissory notes are 
taken they do not inqu i re into the matter. 

106. Suppose there was a universal demand that a l l paper money should be me t?—Every 
bank i n the wor ld would break. 

107. It would be an end of the credit system?—Yes; but I do not th ink i t is l i k e l y to happen. 
108. Is that practice sound or is i t an i l l u s ion?—We l ive largely on i l lus ions . So long as 

most of us th ink a t h i n g is a l l r ight , then i t w i l l be a l l r ight . 
109. Y o u have heard of the practice of water ing stock i n the Un i t ed States?—Yes. 
110. Upon whom does the burden of p r o v i d i n g interest and w o r k i n g d iv idend of watered 

stock fa l l—on the general publ ic or on the people who hold the shares?—Very often on the share­
holders i n the end, especially i f they have got into a company where stock is much watered, and 
if the company has not been a sound one. 

111. As long as the company goes on p a y i n g dividends i t would fa l l on the general publ ic 
to provide dividends i n some cases?—I cannot say i t would imp ly a loss to the general publ ic to 
maintain i t . If the stock was watered i t would s imply reduce the dividends. 

112. N o m i n a l l y , but not in fact. If you have an issue of one thousand shares at £ 1 0 , and 
it is found that too much interest is pa id and the publ ic attention had been directed to that stock 
so that they w i l l compete for i t , and then the stock is made into two thousand shares of £ 5 each 
so that the interest appears lower, of course, that is ha rd ly perhaps a form of water ing stock, but 
it has the effect of protecting shareholders?—Yes, and de luding the publ ic somewhat. 

113. Is that another i l l u s ion from the publ ic po in t of v iew?—Yes, i f they th ink the com­
pany is earning only moderate dividends. 

114. There was a case of increase of price of stock i n A m e r i c a — a very good example—where 
the terminus of l a n d at each end of a ra i lway- l ine had risen very great ly i n community-created 
value. The value of £ 2 , 0 0 0 , 0 0 0 was added to the assets of the company', and stock was issued 
for another £ 2 , 0 0 0 , 0 0 0 Was that communitv-created wealth?—Yes, vou would ca l l i t wealth. 

115. That is to sav. so long as some catastrophe d i d not spoi l the communitv-created value? 
—Yes. 

116. It could be used as credi t?—Yes, and the l a n d itself could be used, otherwise i t would 
not have that value put on i t . 

117. Bu t , s t i l l , would i t be considered to have been added to the world 's wealth?—I th ink so. 
118. Y o u spoke about gold i n the B a n k of E n g l a n d : is there enough gold i n the B a n k of 

England to pay wages for one single year i n Great B r i t a i n ? — I could not say. 
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119. If I state that there are only £ 3 6 , 0 0 0 , 0 0 0 i n gold i n the vaults of the B a n k of England 
at the present moment, would that be l ike ly to be untrue?—I should say that those statistics are 
reliable. 

120. So that the amount of gold i n E n g l a n d real ly has the very slightest proport ion to the 
amount of paper money?—Yes, a very small propor t ion . 

121. In Amer ica you th ink i t is only one-tenth?—Yes. 
122. What is your op in ion i n regard to the creation of large pr ivate fortunes? It has 

been stated by some Amer ican writers that every t ime a b i g fortune is made by one of those 
mul t i -mi l l iona i res i t has the effect of reducing the purchasing-power of the wages of the workers? 
— I do not th ink that the creation of mul t i -mi l l iona i r e s ' fortunes necessarily raises prices at all. 
I do not see how it can raise the general level of prices. 

123. When a mul t i -mi l l i ona i r e makes, say, $26,000,000 i n a day, where does the money 
which he makes come from ?—I suppose part of i t from the losses of other people. 

124. Then the community is poorer for that?—Yes, i f the mi l l i ona i r e can so manage affairs 
as to r i g the market . 

125. Do not say " r i g " the m a r k e t : i t is " h i g h f i n a n c e " ? — W e l l , i f by means of " h i g h 
finance " he can make a good scoop then other people lose. 

126. Does not the community become poorer, and does not that add to the cost of l iv ing?— 
The shareholders that are outwitted perhaps would be poorer. I do not th ink i t adds to the 
cost of commodities. 

127. Dr. Hight.] Does it not depend upon what he does wi th the wealth?—Yes. Money is 
not necessarily thereby- wi thdrawn from c i r cu la t ion or use, nor is the output of commodities 
cur ta i led. 

128. The transaction amounts to a transfer of wealth?—Yes, from a number of persons to 
an i n d i v i d u a l . Some p a r t i a l and temporary dislocation of business is perhaps inevitable. 

129. A n d that numbers of persons are poorer?—Yes, they have lost purchasing-power; but 
I do not th ink the level of prices w i l l f a l l . 

130. Mr. Fairbairn.'] Supposing a syndicate controlled sh ipp ing , and the immediate effect 
was to el iminate competit ion and add 5s. a ton on freights, would not that be an immediate loss 
to the communi ty?—If w7e had to pay more for the commodity of sh ipp ing our spending-power 
i n other directions would be reduced. 

131. W o u l d not the whole communi ty have to pay for i t ? — I f freights played an important 
par t i n our expenditure i t would reduce our expenditure on other things, and would therefore 
reduce the price of other things, or the amount of other things we could afford to buy. 

132. The Chairman.] Is not an easy method of get t ing credit the means of leading people 
to get things which are ha rd ly necessary, and may that not add to the cost of l i v i n g by their 
purchasing things which are not quite necessary?—Yes, that is one of the evils of the system; 
but I am inc l ined to think that the advantages of credit outweigh the disadvantages. 

133. Y o u spoke of the rise i n prices being a benefit to trade—that means to the people who 
are getting profits out of t rade?—Yes. 

134. What about the general pub l i c?—If prices show a slight tendency to rise, or are gradually 
r i s ing , the manufacturers and producers become more confident, and there is a buoyant tone in 
the indus t r i a l community, and that is reflected on a l l classes. People are more enterprising. 

135. Even those wi th a fixed income?—That is the class that suffers. 
136. Mr. Veitch.] W i t h regard to the problem of land-values : assuming that the land at 

the end of a certain ra i lway- l ine such as you mentioned became valuable, that represents so 
much increased wealth i n the hands of the people that own that l and , and i t is a community-
created value?—Yes. 

137. Is i t not a fact that that value real ly represents the power to extract rents from other 
people?—Yes. 

138. A n d would not that affect the cost of l i v i n g very mate r i a l ly?—It would affect i t in_so 
far as rents are concerned. On the other hand, i f there was very much of that l and on which 
rents were r i s i ng , the people would have less to spend on other things, and that would reduce the 
prices of those things, or i f the prices were not reduced the consumption of those things would 
have to be reduced. 

139. Supposing that the whole business of the country is controlled by trusts and combines, 
or the great proport ion of i t , and they fix prices, would i t not have the effect of preventing people 
buy ing what they real ly needed, and m a k i n g them do wi th less than what they want?—Yes; that 
is, i f prac t ica l ly a l l businesses were controlled by trusts, and there were no competit ion. 

140. Then, the greater the extent to which commerce is controlled by combines the greater 
the evi l would be?—Yes; but thev could not extract what prices they l i k e d , because the people 
would not be able to pay them, unless, of course, the people greatly reduced their consumption. 

141. We w i l l assume that rent-value or the price of l a n d rises to the extent of £ 5 per year, 
the capi ta l value of the l and w i l l be roughly increased—say, to the extent of £ 1 0 0 ? — Y e s . 

142. A sufficient accumulation of what we might ca l l such spurious capi ta l would render 
certain ind iv idua l s independent—that is to say, they could l ive without work?—Yes. 

143. Therefore would not the effect of a l l this increase i n community-created land-values 
be that a whole lot of people would be affected, and would it not reduce the number of people 
employed i n indus t ry?—It could have that effect, but the propor t ion of people so unemployed 
could only be a very small one. 

144. Mr. Robertson.] Refe r r ing to the question of the transfer of wealth from a great 
number of investors into the hands of one mi l l i ona i r e bv means of " h i g h finance," would not 
the effect of that depend largely on the use to which it was put? Suppose the accumulation ot 
wealth by a number of people by that means, would i t not probably mean a larger demand for 
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luxuries that are w i t h i n the reach only of such people as mi l l iona i res , and thus by d iver t ing 
employment to the product ion of those luxur ies decrease employment i n other directions, and 
thereby raise the cost of necessary commodities by decreasing the amount of labour employed i n 
them? Is i t not a para l le l to the keeping-up of an army or navy—a large body of men con-
paratively id l e—and the keeping of a large body of men m a k i n g luxur ies?—Yes . I f more men 
were employed i n the product ion of luxur ies it would tend to lower the price of other things. 
If there was less money to be devoted to necessaries of l i fe , those necessaries would have to fa l l 
in price or be reduced i n volume. B u t , p rac t ica l ly , the ra t io of mi l l iona i res to the rest of the 
community is so small that any such effect is l i k e l y to be insignif icant . 

145. W o u l d not the pr ice tend to rise to the highest point to which i t could be taken—that 
is to say, by the diversion of labour from the product ion of these necessaries I—You must consider 
the amount of moneyT that would be spent upon luxur ies . I f a great deal of money was diverted 
to luxuries there would be less to be spent upon the purchase of necessaries, and a fa l l either i n 
volume or i n the price of necessaries would occur. 

146. If i t fell off i n volume, of course, the price would r i se?—Not necessarily; these neces­
saries might be produced i n the same volume as before, and sold at a lower price, or produced 
in diminished volume and sold at the same price as before. O r i t might happen that a d iminished 
consumption would take place at a s l ight ly higher price than formerly. Much would depend upon 
the state of the industr ies producing those necessaries. 

147. So i n that way i t is possible that the fa l l i n the pr ice of necessaries would counter­
balance the rise i n the price of luxur ies?—Yes . 

148. Dr. Hight.] A s a matter of fact, is there ever such a r a p i d increase i n the cap i ta l 
devoted to the product ion of luxur i e s?—I do not t h ink so. 

149. Y o u consider that the demand for necessaries is a constant demand?—Yes; and I 
think the amount devoted to luxur ies , even by the creat ion of a thousand mi l l iona i res a year, 
would be t r i v i a l compared with the amount devoted to necessaries. We have to remember the 
enormously greater number of people there are wi th small incomes than there are w i t h huge 
incomes; and, after a l l , the number of luxur ies is real ly slight compared wi th the number of 
things we regard as necessaries. 

150. The Chairman.] The point I wanted to get at is whether the purchasing-power of the 
salary incomes is impa i r ed by the accumulat ion of larger volumes of wealth i n fewer hands?— 
I do not t h ink i t would be very much impa i r ed . 

151. Mr. Leadley.] In the case of the accumulat ion of wealth i n the hands of ind iv idua l s , 
the depletion of the gross wealth of the communi ty would depend altogether upon the use to which 
that wealth is put?—Ye's. 

152. I f Rockefeller made a m i l l i o n dollars by one single deal, and spent that m i l l i o n dollars 
in the erection of another palace, the communi ty would get the benefit of that : i t could not be 
erected without the expenditure on labour, and the greater par t of his money would go back into 
c i r cu l a t i on?—St i l l , i f he spent i t on the development of the country he would have done much 
more good than i f he had put i t into the palace. 

153. Then a l l indulgence i n things that are not essential to l i f e is an ev i l?—It depends upon 
what you ca l l an e v i l . I t may be a mora l ev i l . Money would not be spent to such an advantage 
as i n product ion. If you spend money on palaces and things that produce nothing, i t is, I should 
say, of less benefit to the communi ty than devoting i t to the development of the country. 

154. W i l l the community get back a great deal of that weal th?—A great deal of i t goes into 
circulat ion, but i t is as i f the money were l y i n g i d l e—i t is not p roduc ing any th ing that i n its 
turn w i l l produce something else. 

155. Dr. Hight.] I n the reference the term " the higher s tandard of l i v i n g " is used : 
" s t a n d a r d of c o m f o r t " would be a better term p robab ly : do you recognize that the standard 
of comfort is different from the cost of l i v i n g ? — Y e s ; quite a different th ing . 

156. Take New Zealand at the present t ime : do you th ink that the s tandard of comfort of 
the lowest grade of workers—say, the casual labourer—casual labourer i n the c i t y—is such that he 
has a sufficient supply of the necessaries of l i fe , and, i n add i t ion , some l i t t l e luxur ies?—I th ink so. 

157. Have you sufficient personal knowledge of their condi t ion to give a definite answer?— 
I must say I am not very int imate w i t h i t except from my knowledge of the publ ic schools. F r o m 
observation of the ch i ldren I should say that the s tandard is f a i r l y h igh . Of course, there are 
other factors to be taken into consideration, such as scientific methods of home management. A 
wage that would m a i n t a i n a h igh standard of comfort i n one household might be ut ter ly insuffi­
cient i n another. 

158. Owing to unsk i l fu l management?—Yes. 
159. Y o u th ink , I suppose, the s tandard of comfort of the general workers is such that they 

can afford something more than the necessaries of l i fe?—Yes . 
160. Has that always been the case i n New Zealand i n the last twenty years?—I should say 

it has not. 
161. Have you noticed changes i n the s tandard of comfort?—Yes 
162. Cou ld you describe i n detai l any changes you have noticed ? - T h e changes I have noticed 

are p r inc ipa l ly i n matters of dress. I know prac t ica l ly from my own experience that i n a matter 
of dress and clothing the s tandard has risen very much. In the matter of food, both as to quant i ty 
and qual i ty , the s tandard has risen considerably. In the matters of education, recreation, t ravel , 
and postal and telegraphic conveniences the s tandard seems, i n my op in ion , to have risen a great 
deal. Investigations that I have made into the consumption per head i n New Zealand seem to 
indicate that there has been a very r a p i d rise d u r i n g the past twenty years. 

163. Have you any detailed in fo rmat ion?—I have i n my hand a table showing the prosperi ty 
of the people i n New Zealand i n qu inquennia l periods. According to my investigations, the 
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?SRn 1 8 ? 7 *° 1 , 8 9 1 S h 0 w s t h e l o w e s t s t a n d a r d New Zealand has experienced sir,,. 
1860 j u d g i n g the s tandard of comfort by the v o l u m e - n o t the v a l u e - o f the things consumed^ 
New Zealand I may say that that same per iod was the per iod i n which twenty thousand 
people left New Zealand than entered i t . Fo r that per iod the standard worked" out a 98 T ? 
fu l l table is as follows :— l r i e 

ProsperityJTable.—Average over Quinquennial Periods. 
Year. Year. 

1880-84 . . 125 1894-98 
1881-85 . . 129 1895-99 
1882-86 . . 126 1896-1900 
1883-87 . . 118 1897-1901 
1884-88 . . I l l 1898-1902 
1885-89 . . 107 1899-1903 
1886-90 . . 101 1900-4 
1887-91 . . 98 1901-5 
1888-92 . . 99 1902-6 
1889-93 . . 101 1903-7 
1890-94 . . 102 1904-8 
1891-95 . . 104 1905-9 
1892-96 . • . . 107 1906-10 
1893-97 . . 110 1907-11 

Period. 

1880-84 
1884-88 
1893-97 

Compared with 
1887-91. 

27 per cent, higher 
14 
14 

Period. 

1898-1902 
1903-7 . . 
1907-11. . 

• • 113 
• • 1 1 6 
•. 125 
. . 135 
•. 142 
• • 152 
• • 164 

169 
. . 174 
•. 182 
, . 187 
. . 184 
. . 188 

190 

Compared with 
1887-91. 

45 per cent, higher 
86 
94 

These figures show that i n the years 1907-11 we consumed per head almost twice as much in 
volume—again I would say not i n value—as we d i d d u r i n g the per iod from 1887-91. Each person 
consumed approximately twice the volume that was consumed per person twenty years ago. 

164. C a n you point out any casual connection between the rise i n the s tandard of comfort 
and the rise i n the general price-level?—The p r i n c i p a l connection I see is the extraordinary rise 
that has taken place i n fa rm products—in the products of the soi l . 

165. How do you connect that wi th the rise i n the s tandard of comfort?—The country has 
produced i n volume very much more from the soi l than formerly, and the prices of those same 
commodities have increased by about 40 per cent. Th is , I t h ink , has caused an inflow of wealth 
into New Zealand i n exchange for those products, and that wealth has filtered down from the 
farmers to a l l classes of the communi ty . 

166. As to your own index number i n your " Course of P r i c e s , " have you any corrections to 
make i n i t?—Perhaps the p r i n c i p a l defect i n those index numbers arises from the fact that a 
commodity such as t imber has been omitted. Timber happens to be one of the commodities which 
has risen very much i n pr ice d u r i n g the last ten or twelve years. The alterations that I would 
wish to make' are at the bottom of page 65. There we have to add " 1911, 107.; 1912, 110 " for 
the six months of the year. Prices have risen 2 per cent.—that is, without t imber. If we include 
timber the figures a re : 1911, 110, instead of 107; 1912, 112. In other words, the addition of 
t imber has d u r i n g the last few years raised the price-level 3 per cent. I have a number of other 
tables that might be interesting i n showing the rise i n cer ta in groups of commodities. 

167. Do they throw any l igh t upon the movement i n the purchasing-power of wages?—I think 
they do. I have taken out a table showing the var ia t ions i n prices of certain groups of com­
modities for the period 1895-1900, and for the years from 1908 onwards. 

General Level of Prices. 
Year. Including Excluding 

lSQrt QO Timber. Timber. 
" • • 1 0 0 1 0 0 

i q i o 107 110 
" •• •• •• . . . . 1 0 9 112 

Index Numbers indicating the Variations in Prices of certain Groups of Commodities. 

Year. 
I 

Cereals. Animal 
Products. Minerals. Material for 

Building. Foodstuffs. Exports. Imports. Timber. 

1895 . . 85 94 92 94 93 91 94 102 
1900 . . 84 113 113 115 101 102 100 103 
1908 . . 133 134 104 103 134 92 
1909 . . 104 132 99 122 102 121 93 

165 1910 . . 110 135 96 122 103 127 94 165 
1911 . . 119 131 100 128 107 126 101 165 
1912 . . 115 145 104 126 

• 
111 131 103 165 
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These figures seem to indicate that the prices of our imports have lately ranged about 3 per cent, 
or 4 per cent, higher than they were i n the nineties. I have other tables on the matter of prosperity 
or the standard of comfort, which corroborate what I have already stated. F o r instance, the 
marriage-rate has shown a remarkable rise d u r i n g this century. 

168. These tables are founded on data compiled from very wide sources?—Yes. 
169. A n d the commodities included are representative?—Yes. 
170. A n d you consider, as one t ra ined i n stat is t ical methods, that the p lan you have adopted 

is in conformity wi th good methods?—Yes. A n d I may say that these results seem to be corrobo­
rated by the results obtained by E n g l i s h statist icians. There is one exception—that the two 
principal investigators i n England—the editor of the Economist and M r . Sauerbeck—show a 
somewhat greater rise than is indicated i n my table. I put i t down to the fact that they include 
in their tables a greater number of raw products than I do. There seems to be a tendency for 
raw products to rise faster than what we might cal l manufactured goods. 

171. The Chairman.] Do your tables show the var ia t ions i n the bir th-rate as well as i n the 
marriage-rate?—Yes; and at the same t ime the volume of consumption per head and the bank­
ruptcy-rate. 

Prosperity Tables. 

| Volume of 
Bankruptcy-rate. Year. Consumption per 

Head. 
Marriage-rate. Birth-rate. Bankruptcy-rate. 

1880 102 104 - 411 

1881 123 103 396 
1882 144 109 356 

1883 131 106 412 
1884 123 106 205 

1885 122 103 233 

1886 112 93 246 

1887 104 93 118 230 

1888 97 93 114 195 

1889 98 92 111 165 

1890 95 95 108 142 

1891 95 94 107 130 
1892 108 96 103 107 
1893 108 96 101 100 
1894 106 95 100 129 
1895 103 92 99 96 
1896 111 106 96 80 
1897 121 106 95 79 
1898 122 107 95 74 
1899 125 113 92 70 
1900 146 119 94 56 
1901 160 121 96 - 39 
1902 155 124 95 34 
1903 174 127 97 31 
1904 183 128 99 41 
1905 171 128 100 47 
1906 187 131 99 52 
1907 196 138 100 53 
1908 196 137 100 61 
1909 171 129 100 71 
1910 191 129 96 60 
1911 195 t 
1912 1 

i 

Wi th regard to the marriage-rate , I have taken as my basis the average marriage-rate per thou­
sand of populat ion d u r i n g the nineties and called that 100. Eve ry th ing else is reduced to the 
percentage of that 100. Our marriage-rate and the prices of the products of the soi l i n 1905 
were the lowest on record i n New Z e a l a n d ; and i n 1896 the prices of commodities were the lowest 
on record i n Europe and A m e r i c a . 

172. Mr. Hall.] Do I gather that when the prices of fa rm produce were h igh the marr iage-
rate was also h igh?—Yes . 

173. A n d that when the price of farm produce fell the marriage-rate fe l l?—Yes. F a r m pro­
ducts touched their lowest i n 1895, and then the marriage-rate was also the lowest on record. 

1^4. Is there a closer connection between the marriage-rate and the cost of fa rm products 
than between the mariage-rate and the cost of non-farm products?—Yes, much closer. The 
marriage-rate rises and falls wi th the price of fa rm products. In 90 per cent, of the cases the 
marriage-rate rises the year after the pr ice of f a r m products rises, and i t falls the year after 
T i s " 0 6 °* f a r m P r o d u c t s l a U - I h e n , as to the bankruptcy returns i n relation to popu la t ion : 

n 1866 the rate stood at 657—that is to say, there were then six times and a half as many people 
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bankrupt per thousand of popula t ion as there were d u r i n g the eighties. In 1867 i t rose to 877. 
That was because of the crisis of 1866. After the l and boom of 1875-77 the rates m three succes­
sive vears were 338, 330, and 548. The latter figures are shown m m y table. In 1893 bankruptcy 
prac t ica l ly ceased i n New Zealand, the figure for that year being only 31. 1 hen i t rose to 41, 
47 52 &c The W a l l Street crisis i n New Y o r k had a good deal to do wi th that rise. Ihere was 
a temporary stringency here wi th a retrenchment pol icy . I t h ink a l l these tables, taken together, 
show that the country* has been more prosperous under a per iod of r i s i ng prices than under a 
period of f a l l i ng prices, though the fact that the bankruptcy-ra te is showing a tendency to rise 
and the marriage-rate a slight tendency to fa l l would indicate that the rather abrupt rise in 
prices of the last two years is hav ing some effect—that the rise i n our s tandard of l i v i n g has 
received a sl ight check. I have here another prosperi ty table compiled by M r s . McI l ra i th , and 
based upon the figures of the Rev. E d w a r d Wa lke r , i n regard to the amount per head expended 
upon l iquor i n New Zealand. F r o m the pr ice of l i quor and the value consumed per head there 
has been deduced the volume consumed per head. This table also shows that the volume consumed 
per head fell away d u r i n g the eighties down to the nineties, and since then has risen again. 

175 The Chairman] Y o u do not t h ink that people d r i n k out of desperation, but rather 
that they d r i n k when they are prosperous?—The table seems to show that they d r ink more when 
they are" prosperous; but"the increase of prosperi ty indicated here is not so great as the increase 
indicated by the other tables. Tha t is clearly in te l l ig ib le from the fact that the temperance 
sentiment is now much stronger than i t used to be :— 

War. 
1885 
1886 
1887 
L888 
1889 
1890 
1891 
1892 
1893 
1894 
1895 
1896 
1897 

Prosperity Table derived from the Volume of Liquor consumed per Head. 
Year. 

. 119 1898 

. 113 1899 
109 1900 
110 1901 
97 1902 

108 1903 
105 1904 
107 1905 
103 1906 
97 1907 
95 1908 
90 1909 

1 93 1910 

94 
98 

103 
108 
105 
107 
106 
102 
107 
113 
111 
104 
107 

This table seems to show that the volume of l i quor consumed per head fell d u r i n g the time of low 
prices of products and rose d u r i n g the per iod of h igh prices. 

176. Mr. Fairbairn.] Was not the per iod about 1890 the worst a l l over the world?—The 
worst decade a l l over- the wor ld seems to have been that between 1885 and 1895. 

177. In speaking of the prosperi ty of New Zealand, to what extent has cool-storage and 
improved labour-saving machinery contr ibuted to the prosperi ty of the last fifteen years?—I should 
say that one of the great causes of our prosperi ty has been the invent ion of the refrigerating 
process. That has been the invent ion of inventions for New Zealand. 

178. But has not the improvement of labour-saving machinery^ come along very rapidly in 
a l l departments d u r i n g the last fifteen years?—It has. I at tr ibute our prosperi ty largely to the 
fact that while the goods we have been compelled to impor t have r isen only 3 or 4 per cent., the 
goods we export have risen about 40 per cent. 

179. Dr. Hight.] Have you any other addi t ions or alterations to make i n your published 
table?-—In the first column, on page 73, the gold-product ion of the wor ld vou might add— 
1910, 217. 

180. Y o u have l ived i n other centres i n New Zealand. Have you noticed any difference in 
the cost of l i v i n g between Chris tchurch and A u c k l a n d ?—I should say that i n a matter of boots 
and shoes A u c k l a n d is cheaper than Chr i s t church ; i n the matter of gas-supplies it is also 
cheaper. In the matter of rents, on the other hand, the Chris tchurch rents are lower than those 
of Auck land . 

181. Do you th ink that i n fixing wages the differences i n the cost of l i v i n g i n the various 
centres should be taken into account?—I th ink so; but that would necessitate a detailed investi­
gat ion i n each centre. 

182 I t would have to be done on a scientific basis?—Yes. 
183 Do you consider that the statistics of New Zealand, pa r t i cu l a r ly those relat ing to the 

economic condit ion of the country, are i n a satisfactory state?—I th ink they are very unsatis­
factory. 

184. Can you suggest any method of reform?-—In the first place, I t h ink they should be 
compiled by competent persons—people who are specially t ra ined for that purpose. For instance, 
when I asked how they obtained the \\ages pa id i n the different centres I was informed that they 
got the informat ion from the police-station i n each dis t r ic t . That was some years ago. That 
I consider unsatisfactory. Then, again , I would l i ke to see some co-ordinat ion amongst the 
different departments that are collecting statistics. We might very well have a statistician 
t ra ined i n the latest methods of economic invest igat ion. Suppose we imported one from England 
or Amer ica—a man that has been engaged for some t ime i n such investigations. We should have 
such a man for at least, a few years to put us on the r igh t t rack. We are only a small country, and 
T dare say our investigators have been at the work for some t ime, but have really not conducted 
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it scientifically. I t h ink i t would be well i f we could import a t ra ined statist ician to put our 
statistical Department i n order. Then I th ink these investigations should be collected over as 
wide a per iod as possible. They should be very f u l l , go ing into detai l , and at the same time 
they should also be published i n outl ine so that everybody' should have the oppor tuni ty of reading 
them. It is of the utmost importance that the whole commercial communi ty should be i n the 
closest touch wi th the statistics of New Zealand. A t the present t ime we can scarcely say that 
one person i n the thousand that v is i t our l ibrar ies ever takes down the volumes of statistics. 
If we are to progress on sound lines every producer and every consumer should be i n the posses­
sion of accurate in format ion about such subjects as the cost of l i v i n g or the rise i n the price of 
commodities, the var ia t ions of prices i n past years, and the possibili t ies of further var ia t ions . 
He should also know what is the probable cause of such var ia t ions . I n that connection I would 
suggest that when chi ldren leave the p r i m a r y schools, or cer ta inly the secondary schools, they 
should have a good w o r k i n g knowledge of the laws that govern prices. A t the present t ime it 
is possible for a boy or g i r l to leave a h igh school at the age of eighteen or nineteen and have 
not the slightest knowledge of economic laws. Some of those laws are of great importance, 
and children should be interested i n them from a f a i r l y early age. There is no reason why 
even at the pr imary-school age they should not know something of the subject. F r o m my experi­
ence, boys and g i r l s of fourteen are quite able to grasp some of the elementary facts. I would 
also l ike to see our un ivers i ty colleges give us more assistance. A t the present t ime a r a p i d l y 
increasing number of students are s tudy ing economics, and then: labour is to a cer ta in extent 
misdirected, i n so far that theyr contribute noth ing d u r i n g their Univers i ty course to the enlighten­
ment of the publ ic m i n d upon these impor tant questions. It should be possible for the Govern­
ment to offer scholarships for economic research. It might be made a post-graduate course. I 
do not believe i n a student going i n for research as soon as he enters the Un ive r s i ty , but after 
a two-years course i n economics the best students should be encouraged to go further. The 
Government now offer scholarships of £ 1 0 0 or £ 1 5 0 a year to students who devote their energies 
to manufactur ing research. S i m i l a r scholarships might be offered for research i n economics, 
so as to t r a i n for this work the most p romis ing minds the Unive r s i ty possesses. If this were 
done I am sure the Processors of Economics i n Univers i t ies would g lad ly help, and i t would give 
to their work a s t imulus that to them would be very welcome. 

185. The Chairman.] Is i t possible for any Government to set up a just tariff, or even to 
set up just t axa t ion , unless the indus t r i a l condi t ion of the people and the condit ions of t rade 
and commerce have been thoroughly well ascertained ?—It is impossible, and i t is impossible also 
for the A r b i t r a t i o n Cour t to fix the rate of wages for any length of t ime. It is impossible also 
for the Government to fix the rates of rent for the na t iona l l a n d . If i t fixed :ts rents for a long 
period ahead, and the farmers ' products rose much higher, the rents might become merely pepper­
corn rents. Unless the Government has fu l l nnd complete in format ion every year i t is i m ­
possible to fix these rents equitably. Our Old-age Pensions Act w i l l depend largely for its 
efficiency upon economic search U p to the present t ime we have been w o r k i n g absolutely i n 
the dark. We have made impor tant legislative experiments, but through lack of s tat is t ical 
information we cannot say what the results have been. A t present i t would seem that a large 
portion of the community are disappointed wi th the results of some of the experiments. I th ink 
the fai lure, i f there has been a fa i lure , has been due to the fact that the experiments have been 
made i n the dark . 

186. W o u l d i t ever be possible to set up a flexible scale of wages, r i s i n g and f a l l i ng with 
tht result of the Government investigations into prices?—The trouble is that whereas the general 
level of prices may rise or f a l l , i n d i v i d u a l prices may' not. The general level may rise, but 
there may be a few cases of f a l l i ng prices. Those people concerned i n a pa r t i cu la r group might 
suffer, but there is no reason why the State should not group commodities, and make the wages 
rise or fa l l i n the group. It might not always work out equitably, but the present system does 
not work out equi tably either. 

187. Dr. Hight.] W o u l d i t not be a st imulus to economic research i f the Government were 
to offer positions i n its stat ist ical office to those who have passed through the University^?—That 
would t r a i n up stat ist icians wi th thorough economic knowledge. Probably they would take 
their M . A . or B . C o m . degree i n economics, and after that, or d u r i n g the per iod of t a k i n g the 
degree, and a year or two afterwards, they could enjoy the benefit of scholarships for economic 
research. I believe that our Un ive r s i t y course i n economics and commerce is at the present 
time a t ru ly excellent one, bu t a greater number of students would take i t i f they were sure i t 
would lead to something more tangible than at present. 

188. Y o u th ink i t would faci l i ta te such work as the Commission is at present engaged upon? 
—Yes ; we would have a number of people engaged upon i t , and would possess statistics i n which 
greater confidence would be placed. 

189. Wha t have you to say about the cost of education?—1 find that the cost of m a i n t a i n i n g 
children at school nowadays is considerably less than i t used to be. Ten years ago the school-
books for S tandard I cost about 4s. a year. Now they do not cost the chi ldren more than 2s. 3d. 
ayea r . In Standards V and V I the books cost the chi ldren ten years ago at least 12s. per p u p i l . 
Now they cost them about 5s. 3d. That is to sayy, there has been a reduction of over 50 per cent, 
t t the parents i n the cost of educat ing their ch i ldren . Of the reading-books I am t a k i n g into 
consideration only those they pay for. A n y one at school ten years ago used only one reading-
book, but the Government now supplies about five free reading-books for Standards V and V I . 
If you consider the increased number of books they read at the present t ime you might say that 
the cost has been reduced from 70 to 80 per cent. 

190. What about secondary education in the dis t r ic t high schools?—The education at those 
schools, leaving out the books, costs the parents nothing. Tn many of the distr ict h igh schools 
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they are get t ing as good an education as i n the h igh or secondary schools—in some of them an 
education superior to that which they would get i n some of the so-called high schools. 

191. W o u l d you say that the books i n h igh schools would cost about 35s.. a year?—Some­
th ing l ike that. They used to cost more than that, but we are get t ing every year a supply of 
better and cheaper books. 

192. F o r that expenditure of 35s. people are get t ing education which they could not have 
got at a l l some years ago?—Yes. A t one t ime they had to pay three or four guineas a quarter 
for what they now get for nothing. 

193. To what extent has the rise i n the price of l a n d i n the last twenty years contributed 
to the cost of commodities?—I do not th ink i t has contr ibuted to any appreciable extent. I 
would put i t the other way 7: that the rise i n the price of commodities has enormously increased 
the pr ice of l and . 

194. Have you anyth ing to say as to the effect of our labour legis la t ion?—As far as I can 
see, increased wages have not affected to any appreciable extent the rise i n the price-level. If 
anyth ing would corroborate that i t is the fact that i n E n g l a n d , where they have not got our 
labour legislat ion, prices have r isen even more r a p i d l y than they have risen here. 

195. Have you any th ing to say about the movement of the u rban and the r u r a l popula­
t ion , and its effect upon the cost of l i v ing?—There has been i n New Zea land a movement 
towards the cities that has, I am inc l ined to th ink , tended to raise rents. As the standard of 
comfort has r isen, and with it the desire for more recreation and leisure, people seem to con­
centrate more i n the cities. 

196. Touching upon the free reading-books : they are not allowed to be taken out of the 
school 1—No. 

197. Do you th ink that that w i l l u l t imately increase the cost of education to the people? 
W i l l i t result i n a f al l ing-ofi i n the qua l i t y of the education ?—It is rather difficult to say just 
yet. The system has not been i n operation very long, but I know that some of the teachers find 
spel l ing a matter of increasing difficulty, especially i n the classes i n which the books cannot be 
taken home. It may be the fault of the teacher, and i t may par t ly be the fault of the system. 
I believe that cer ta in alterations are proposed that may overcome the trouble. 

198. W o u l d you consider i t a better system i f the Government g ran t now devoted to the 
purchase of reading-books were devoted to the purchase of stationery 7?—I believe every child 
should have a book which it can take home, because many teachers find that their t ime is fully-
taken up i n school, and they have not t ime to teach spel l ing itself, whereas half or three-quarters 
of an hour spent by the c h i l d at home over a book would great ly improve his or her spelling. 
It also conduces to a ch i ld ' s care of his book i f he has a personal interest i n i t . 

199. The Chairman.] Have y o u noticed i n the d a i r y i n g distr icts that the chi ldren i n school 
show any s t ra in compared wi th other chi ldren ?—I have noticed some cases where the children 
have a very drowsy appearance. I have been told that they have to get up very early i n the 
morn ing to m i l k — i n summer sometimes at 3.30 a .m.—and that they have also to m i l k i n the 
evening, and feed the calves after that. Of course, home work is an utter impossibi l i ty under 
such condit ions. I have noticed p a r t i c u l a r l y that i n such cases the speech of the chi ldren is 
affected—that i n some purely d a i r y i n g distr icts they seem to have no v i t a l i t y of speech at al l . 
Y o u w i l l find greater v i t a l i t y of speech i n the m i l l i n g distr icts , where the ch i ldren are more 
concentrated, and greater v i t a l i t y s t i l l i n the towns, where there is more social enjoyment. Where 
the homesteads are widely separated, and the ch i ld ren work n ight and morn ing , reading is a 
subject extremely difficult to deal wi th . Some teachers put i t down entirely to the amount of 
work the chi ldren have to do. 

200. Dr. Hight.] A n d the work i n read ing is a good index of the general intelligence of the 
ch i ld?—Chi ld ren may be f a i r l y intel l igent , but yet have some lack of v i t a l i t y . That would 
be na tu ra l at their age i f they work excessive hours. Teachers have spoken of the ch i ldren fall ing 
asleep i n the school i n the afternoon, especially i n the summer months, when it is difficult to keep 
some of them awake. 

201. Do you consider that the parents of these children occupy s imi la r positions to the 
owners of special machinery, and therefore that those parents are reap ing a quasi-rent?—Yes, 
especially i n districts where the milking-on-shares system obtains. In such distr icts a man that 
has half a dozen chi ldren has real ly ha l f a dozen very efficient machines. 

202. Since most of them own their l and , competit ion between them for further land would 
tend to put up the price of l and?—Yes . 

JAMBS THOMAS REID , P r in t e r s ' Broker , examined on oath. (No. 140.) 
1. The Chairman.] What is your occupation?—I am a wholesale paper agent and printers 

broker. 
2. A n d w i t h what purpose have you come before us?—I wish to make a statement with regard 

to Scotch herr ings. In the Old Count ry I was connected wi th the herring-fishing industry. In 
Scotland we catch every year, on the average, about 1,000,000 barrels of herr ings. A barrel 
contains about 3 cwt. Germany is our p r i n c i p a l market . The Germans take 1,000,000 when we 
have that quant i ty to sell. Their duty upon herrings is 3s. a barrel—that is, Is. per hundred­
weight. B u t the "duty i n New Zealand is 10s. per hundredweight, or 30s. per barrel . It is such 
an ex t raord inary duty that i t hinders trade. Trade can never be bui l t up on an article of food 
l i k e that where the duty is actually more than the value of the art icle. There are two qualities 
of Scotch herrings—one, bear ing the Crown brand , consists of herr ings wi th the mi l t and roe. 
The value of a bar re l of that description is 30s., and the duty here is just about the same. The 
other qua l i ty—young her r ing , without the mi l t and roe—sell i n Scotland at £ 1 a ba r re l ; so that 
the duty i n New Zealand on these is actually more than the value of the fish. 
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3. Mr. Fairbairn.] W i l l the fish ca r ry to New Zealand i n 3 cwt. casks?—They come i n that 
state rather better than i n smaller casks. I have had a shipment i n what we ca l l kegs or firkins, 
and they have not tu rned out too wel l . They have landed i n far better condi t ion when sent i n the 
full-sized bar re l . The duty on the k ipper he r r ing , which is really a food of the people, is such 
as to make i t a l u x u r y i n New Zea land . 

4. The Chairman.] W o u l d you suggest any means other than the alterations of the tariff by 
which this food-supply could make l i v i n g cheaper i n New Zea land?—In this instance I would 
not ask that the duty should be removed, but I would plead that i t be reduced to what the Germans 
charge—3s. a bar re l . 

5. Mr. Hall.] Do y o u t h i n k that i f the duty were lowered there would be a largely increased 
import of herr ings?—Undoubtedly . 

6. A n d consequently the revenue would be prac t ica l ly the same?—I should reckon that the 
revenue would be increased, because the present h igh duty gives no encouragement to business 
at al l . 

ROBERT SALMON , Master Butcher , examined on oath. (No . 141.) 
1. The Chairman.] Y o u are a butcher, c a r r y i n g on business i n A u c k l a n d l — Y e s , I have been 

in that occupation for th i r ty -s ix or th i r ty-e ight years. 
2. Is i t a r e t a i l business?—I have been both wholesale and re t a i l . It is r e t a i l at the present 

time. 
3. Has the re ta i l pr ice of meat r isen i n A u c k l a n d d u r i n g the last ten years?—There has been 

no mater ia l rise i n prices d u r i n g that per iod. 

4. Do you buy direct from the farmers?—No, direct from the auctioneer, i n the publ ic sale-

yards. 
5. Do you find i n your business any bad debts?—Ihere are a great many bad debts i f you 

are not very careful . 
6. Wha t do you consider a fa i r averages—1 or 2 per cent. ?—2£ per cent, for any one who 

gives credit . I do not give a lot of credi t . 
7. Has the cost of labour risen to you very much?—-Yes, d u r i n g the last ten years. 
8. What percentage?—I should say some 25 or 30 per cent. 
9. Since the pr ice of meat sold to the publ ic has not r isen, and the price of labour has, to 

what do you at tr ibute the fact that you are able to sell at the same price now as ten years ago? 
—The wholesale pr ice of stock at that per iod was not what i t is at the present t ime. 

10. It was lower then?—Yes. 
11. So that the wholesale pr ice of stock counterbalances the increased cost of labour?—That 

is so. 
12. Mr. Hall.] Wha t is beef per hundred sell ing at now?-—A good class of beef sells at 27s. 

per hundred. 
13. What was the price ten years ago?—About £ 1 per hundred. 
14. Mr. Fairbairn.] C a n you give us any prices for mut ton and lamb to-day and ten years 

ago?—Lamb is a th ing that varies very much, and is a very short t ime i n the market . It is one 
of those things which depends upon the export trade. Lamb has kept at a very good pr ice r igh t 
through this season, on account of the large amount being exported. There has been more demand 
this season than there was ten years ago. 

15. Wha t is the present price of l amb?—I cannot say, because there is no lamb i n the market. 
16. What is the price of mut ton?—Good wethers, on an average, from £ 1 to £ 1 2s. 
17. What was the pr ice ten years ago?—Wethers were sold at 15s. and 16s. 
18. What is the average dead-weight?—651b. i n each instance. 
19. Dr. Hight.] Have you any knowledge that there is a great deal of waste i n deal ing wi th 

meat i n households?—I have no knowledge of tha t ; a l l I do know7, as a business man, is that a 
great deal more pr ime cuts are called for nowadays—sir lo in , p r ime ribs, rump steaks, &c. S t i l l , 
there is any amount of beef at 3d. and 2Jd . a p o u n d ; in fact, rough meat i t is impossible to 
get r i d of unless you export i t out of the country. 

20. People demand a better class of meat now ?—Yes. 
21. What would you estimate the cost of de l iver ing meat i n the c i ty?—rid . per pound. 
22. Mr. Robertson.] i n reference to the rise i n wages, do y7ou know i f the increases have been 

greatly i n regard to labour employed i n connection wi th the d i s t r ibu t ion of meat or w i t h the 
slaughtering of catt le?—The wages ten years ago for shopmen were, on an average, £ 2 12s. 6d. 
a week; now they are £ 3 5s. The new demand of the men is for £ 4 5s. 

23. Does that apply to a l l classes of shopmen?—General hands were £ 2 ten years ago; now 
they are £ 2 10s.; £ 3 5s. is demanded. Y o u can see that wages have gone up from 25 to 30 per 
cent. Of course, the hours have been very mater ia l ly reduced. There has been a reduction of 
about 15 per cent, i n the hours d u r i n g the last ten years. 

24. Ten years ago was there a lot of meat given to the employees?—In some instances o n l y ; 
I never d i d . I always p a i d my men the f u l l wage, and let them buy their own meat. 

25. D i d the award contain such a p rov i s ion?—Not i n A u c k l a n d . 
26. The Chairman.] Is there any informat ion which you can give the Commission i n regard 

to the rise i n cost of l i v i n g , i f there has been any?—We know that the cost of l i v i n g has mater i­
ally increased a l l round, not only for labour, but everything has gone up. If you want to buy 
a horse and cart or harness you find that everything has gone up i n pr ice as far as we are 
concerned. House-rent has gone up. There is a general demand for a better class of house. 
Ihe labourer wishes to l ive more decently, and I do not blame h i m . I say so-much the better. 
The conditions under which he lives compared wi th ten years ago have been mater ia l ly improved. 
He has a better house and a better class of food. He enjoys himself better than he d i d ten years 
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u + ^ , . M r s ap(t The hours of work have been materially ago ; he is not such a slave as he was ten years ago. 
reduced i n our trade. a I 1 ( ] that i t is a legi t imate higher cost?—Yes, 

27. Y o u t h i n k there is a higher cost of l i v m g , an^d t h a t t g ^ ^ 
undoubtedly. As to the increased costs i n connection w i t h our bus , y 
old abattoirs were at R ichmond the: cost ̂ g^^^S f rom the t ime we bought 
had my own abattoirs at Mount R o s k i l l l h e " f 4 °* D ™ g

c a t f l e w i t h t h e n e w abattoirs more 
then u n t i l i t was handed into our shops was 6 S ^pe , head tor oatt1 ^ r ^ ^ 
up-to-date.faci l i t ies have been given. 1**™™™^ or 15s per head for the same services 
stock A t the present t ime i t costs us something l i ke J * s . or LU T we could tret net-formed far 6* i we could get performed for 6s. ten years ago. 

-a l l 28. Mr Fairbairn.] C a n you tel l us what the actual cost is for k i l l i n g sheep and cattle 
i n n i i r r p H fi-nm +V,o +irv,Q + 1 , ™ A . j ,1 , . , . , 6 *1 " u faille 

. — „ ..^.ou^x w o n m i i v i n i i i g saeep ana cattle—all 
charges incur red from the t ime they leave the saleyard, the abattoir charges, and u n t i l the meat 
is delivered at your premises?—15s. for cattle and Is. 8d. per head for mut ton. 

29. Inclusive of inspection and cartage?—Yes, and i n c l u d i n g insurance, rai lage, and cartage. 
30. A r e your abattoirs far from A u c k l a n d C i t y ? — A b o u t seven miles. 
31. The charges are very much higher than i n Chr is tchurch ?—Yes. 
32. Do you know why?—We have had a lot of correspondence with Chris tchurch on this 

matter—that is, when the new abattoirs were being bu i l t here. A t that t ime we based our calcu­
lat ions on Chr i s t church ; but, according to the amount spent i n erecting our abattoirs, they have 
to pay 5 per cent., and the charges have been based on that calcula t ion. I know that we are verv 
mater ia l ly higher than they are at Chr is tchurch . 

33. Mr. Hall.] Wha t were the charges on sheep ten years ago?—The charge was 9d. We have 
an insurance fund now i n connection w i t h cattle, and that real ly saves the smal l butcher from 
being prac t ica l ly ru ined , because i f a small butcher gets a beast that is condemned he is onlv 
allowed one-third of £he pr ice from the Government, and we pay the balance out of the insurance 
fund. That fund is controlled by a board consisting of three farmers and three butchers, so that 
everything is done i n an open manner. It is only the small butchers who are i n the fund. We 
do not insure sheep. 

Re ROBERT S M E E T O N , Grocer (subpoenaed). 
Robert Smeeton, grocer, attended and said : I have appeared i n answer to a subpoena, and 

if i t had not been a legal hol iday my solici tor would have been here to apologize for my absence. 
I have no evidence to offer to the Commission. 

The Chairman: That is for us to say. Have you any reasons to give for declining? 
Mr. Smeeton: I am advised that I should not give any evidence; but to a i d the Commission, 

i f i t w i l l be of any service, I have taken out a number of price-lists, go ing back for fifteen years 
—price-lists showing the re ta i l prices of groceries. 

The Chairman: We shall be very pleased to have that in format ion . As to your refusal to 
give evidence, we shall be instructed later on how to deal w i t h that. 

ALOYS SCHMITT , Secretary, Fa rmers ' U n i o n , examined on oath. (No. 142.) 

1. The Chairman.] Y o u are a company manager, and also secretarv of the Farmers ' Union1 
—Yes. 

2. A n d you j 'ourself have been a farmer?—Yes, u n t i l the last two years, i n the Auckland 
Dis t r ic t . 

3. So that you can speak first hand on f a rming matters?—Yes. 
•4 . Has the price of land i n the v i c i n i t y of your f a rm gone up of late years?—Decidedly. 

5. Can you give us any idea of the percentage l and has r isen i n value i n the last ten years— 
—50 or 100 per cent. I should say, on an average, about 50 per cent, i n ten years. 

6. Have the prices of f a r m produce gone up very much i n that t ime?—In some things. 
7. Have beef and mut ton increased considerably i n pr ice?—Yes. 
8. Do you consider i t is i n any way owing to the increased pr ice of l a n d ? — N o . 
9. Do you consider that the increased price of l and has been caused in a great measure by 

the increased pr ice of s tock?—By the more steady pr ice of stock. 
10. Induced by foreign shipment?—Yes. 
11. Have you had any difficulty i n the country i n get t ing l abour?—Not so much myself, but I 

gather from other farmers that there is a general feeling that labour is scarce. 
12. Is i t most scarce on d a i r y farms or on c ropp ing fa rms?—On both. 
13. Have you any suggestion to make as to the means by which labour could be induced to 

go into the count ry?—I should say that cottages on small areas of l and for farm labourers in 
country distr icts would be a good th ing , so that fa rm labourers and their families might have, 
say, from 10 to 15 or 20 acres each. Labour could then be found for c ropp ing and doing other 
work i n country distr icts , and f a i l i n g that, the men could fa l l back on a l i t t le farm on their 
own account. 

14. How do you propose that this l a n d should be given to them? Do you suggest that the 
Government should form l i t t le hamlets, or that the l a n d should be given by or bought f iom the 
farmers?—Where there was no Government land available something of that sort would have 
to be done. 

15. Y o u do not t h ink that farmers themselves should assist i n this matter?—I think the 
farmers would do anyth ing that was reasonable. 

16. Cou ld you give us any idea of how the farms i n your d is t r ic t are generally held, whether 
freehold or whether there is much l and held on mortgage?—It is rather ha rd to say. I believe 
that there is a tremendous amount of money owing throughout New Zealand on farms on mortgage. 
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17. That would make the farmer 's l i fe more strenuous, because he has pract ical ly to pay 
a rent?—Yes, a n d i t might also tend to there being easy faci l i t ies for get t ing on the l a n d bv 
private i nd iv idua l s or syndicates ho ld ing large tracts of country and le t t ing out the l and on 
easy terms. That may also add to the enhanced prices that are given for l and . 

18. P u t t i n g aside the larger products, such as beef, mutton, and butter, has i t been brought 
to your notice that farmers do not get a f a i r show for their produce sent into auction—such 
things as potatoes, onions, f ru i t , and things of that sort?—I have some figures i n regard to 
potatoes and chaff which I have worked out. I have received^the figures from growers of potatoes. 
There are certain areas of l a n d which are specially suited for g rowing potatoes. The l a n d is 
generally valuable l a n d , and i t is i n dis tr icts where values are h igh . I find that it costs to 
put on the t rucks from those distr icts £ 2 2 17s. per acre, wi th an extra amount of 6s. a dozen 
for sacks or 8s. a dozen, because sacks have gone up considerably i n pr ice lately. I have put 
down the average at 7 tons to the acre, but the Government statistics put the average at 5 tons. 
The net returns for a y i e l d of 7 tons is £ 3 15s. I have taken a lowr average pr ice, because I have 
taken a higher average y ie ld . The figures show a re turn of £ 2 6 5s., l eaving a profit of about 
£1 an acre. There are some cases where farmers are doing well i n potato-growing, but that is 
the average. 

19. Mr. Hall.] Is £ 3 15s. the pr ice which a great many potatoes have been sold at this 
season?—£2 10s., and even less than t h a t — £ 1 10s. i n December and Janua ry . 

20. The Chairman.] That is a dead loss?—Yes. 
21. Supposing they were sel l ing at £ 3 15s., can you follow them into the r e t a i l shops, and 

tell us what the people of A u c k l a n d are p a y i n g for the same potatoes?—They are probably 
passed on to the wholesale dealer first. We w i l l say that £ 1 is the pr ice from the t ruck into 
the wholesale store. That would b r i n g them from £ 3 15s. up to £ 4 15s. Then I presume there 
would be added at least £ 1 10s. a ton for r e t a i l ing , so that the difference would be £ 2 10s., 
between the farmers ' price and the re ta i l pr ice. 

22. How does i t cost £ 1 for re ta i l ing?—There is a wholesale price and a storekeeper's 
price. The bulk of potatoes are sold i n the first place to the wholesaler, who handles the potatoes 
in large quanti t ies , and they are sold out i n tons and half-tons to the grocers as they are wanted. 

23. Is there any th ing w i t h i n your knowledge which leads you to th ink that the wholesale 
dealers have an unders tanding as to pr ices?—No. 

24. Is there any th ing which leads you to t h ink that the retailers have an association or 
understanding as to pr ices?—No. 

25. Does that hold good i n regard to f ru i t being sent to market by the farmer?—I have no 
knowledge as to f ru i t . 

26. Mr. Hall.] Do you propose to submit any further prices of other ar t ic les?—In connec­
tion wi th eggs, I may say that to-day's pr ice i n the Herald newspaper is Is. 4d. per dozen— 
the wholesale quotat ion. That is what the shopkeeper gives the farmer. On F r i d a y last a sale 
of eggs at auct ion realized Is. 9d . to Is. l O ^ d . a dozen. To-day 's pr ice for eggs is Is. 8d . to 
Is. 9d. That can be got for them. Wha t I want to point out is that the price of Is. 4d. is 
absolutely mis leading. That mis leading statement does not only occur now and again , but i t 
is a mis leading statement which occurs repeatedly. The mis leading pr ice of eggs is mis leading 
to the farmers—that is to say, i t leads h i m to accept Is. 4d. for his eggs i n the country when i n 
reality the pr ice is Is. 8d . , Is. 9d . , or Is. l O d . 

27. Who gets that profi t?—I am not prepared to say. It is not the farmers. 
28. These are the prices which the shopkeeper gives the farmer?—Yes. 
29. A n d yet they are rea l i z ing at that auction 6^d. a dozen more than the market quotat ion? 

—Yes. 
30. Mr. Fairbairn.] I have been informed that there is a system of a r r ang ing prices for 

eggs weekly i n the A u c k l a n d market, and that i n the i n t e r i m prices go up perhaps 3d . or 4d. 
a dozen : do you know of any arrangement of that k i n d ?—I have only got a suspicion of a 
certain r i n g . 

31. Do you know that i t was customary to fix prices for eggs—prices to pay the farmer, 
say on Monday morn ing , and f rom then on to Sa tu rday the pr ice would increase, and drop 
again on the M o n d a y : do you know of such an arrangement?—The quotation would seem 
to show that that is correct. 

32. Have you heard of any explanat ion such as that eggs are classified according to their 
size? Do you t h i n k that farmers do that?—I do not t h ink i t is done regular ly . They are 
generally boxed and sold to grocers i n country distr icts . Some farmers are more careful than 
others. They test them, and only put i n decent-sized eggs. 

33. Do you recollect that being given as a reason for prices fluctuating?—No. In regard 
to the reduced cost i n connection w i t h sending i n potatoes, I may say that I th ink there is an 
unnecessary expense at taching to potatoes through their coming to A u c k l a n d C i t y i n an ungraded 
condit ion. I f g r a d i n g were to be done on the f a rm where the potatoes were grown, and they 
came into town as classes 1, 2, and 3, i t would save the wholesale merchants a tremendous lot of 
trouble, and the farmer also, and the potatoes might go straight to the grocers to re ta i l without 
the extra cost which is now involved. In a great many cases they are bought on speculation, so 
to speak. 

34. The, Chairman.] Y o u said you would not l i ke to give in format ion or an op in ion i n 
regard to there being a r i n g i n connection w i t h eggs : would you rather not do so even confi­
dent ia l ly?—I would rather not. 

35. Mr. Hall.] Cou ld you te l l us i f there is any marked difference between the prices pa id 
by merchants for factory butter and that p a i d for farmers' butter i n A u c k l a n d ?—Farmers' 
butter. I presume, is butter that is not made by the separator. There is very l i t t le of that in 

36—H. 18. 
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existence. N e a r l y every one has a separator now. We are now gett ing pract ical ly whole­
sale separator butter from the wholesale merchant at l O J d . to 10£d. Fac tory butter is quoted 
i n this morn ing ' s paper at Is. OJd. 

36. Mr. Fairbairn] Who gives those prices to the papers?—I th ink i t is those lucky three 
or four people. 

37. Interested people?—Yes. The idea for some t ime has been that farmers should be 
allowed to be members of a board, and help to regulate the prices a l i t t l e . 

38. Do you recommend that they should?—I do, most decidedly. 
39. Mr. Hall] Is i t not a fact that i n most country distr icts around here the grocer says 

" I w i l l pay you the price that appears i n Monday morning ' s Herald "1—Yes. 
40. Fa rmers ' butter is 4d. a pound less than factory butter?—Yes. 
41. Mr. Leadley] C a n you tel l the Commission what is the o r d i n a r y rate of auctioneering 

farmers ' produce i n that l i n e ? — 7 | per cent, for eggs and smaller goods, and even up to 10 per 
cent, i n some cases; stock 3 f to 5 per cent. 

42. A n d what on s tock?—For beef, sheep, horses, & c , what I have stated. Horses are 
5 per cent. 

43. There is no farmers' co-operative association here?—There is one i n the Waikato, but 
none operat ing i n A u c k l a n d . There is another one at Whangare i . 

44. Do they charge the same rates as the others?—They have differential rates, which thev 
give to their shareholders. 

45. Dr. Hight] Do the farmers here find the method of v a l u i n g l a n d satisfactory generally? 
— N o , not on the whcle. 

46. Do they object to p lac ing the valuat ion on the sell ing-price of the land?—I think the 
great objection is that there is not much allowed for improvement. 
rr| 47. Do you know of any reforms which have been suggested?—There have been many reforms 
suggested, but, speaking for this province, I th ink the suggestions that have come forward and 
been most generally approved of have been that some one should be appointed from each district 
i n the interests of the farmer to go round wi th the Government Va lue r . 

48. The Chairman] A sort of assessor?—Yes. 
; " 49. Mr. Veitch.] Y o u mean i n the interests of the.landowner ?—Yes. 

50. Dr. Hight] Have you any figures to give the Commission as to changes i n the price of 
: l a n d ? — N o . 

51. The Chairman] Is there anyth ing else you would l i ke to te l l the Commission i n regard 
to the question of the rise in the cost of l iv ing?-—I th ink that rent is showing a very big part 
i n i t . I th ink that is due to the increased cost of t imber, which has increased, I th ink, through 
protection. Then there is the increased cost of labour. 

52. W o u l d you be i n favour of l e t t ing Oregon p ine i n free?—Yes. 
53. Mr. Hall] Y o u have considerable intercourse wi th fa rmers?—Cont inua l ly . 
54. Have you heard many complaints of the difficulty of ob ta in ing sufficient labour to enable 

farmers to ca r ry on their operations ?—Yes, repeatedly. 
55. Wha t do you th ink of the difficulty of ob ta in ing labour i n country distr icts?—I think 

that i n a great measure i t i s 1 owing to the uncer ta in ty of occupation—that is to say, a farmer 
icannot give the wages that are demanded for the whole year. Labour is generally wanted in a 
rush of harvest t ime, and the men have not the inducement to come into the country for short 
periods. I should say that i r r e g u l a r i t y of work is the chief cause. 

56. Can you say what is the r u l i n g rate at harvest-time i n this district?-—Is. an hour. 
57. Does that include boa rd?—No. 
58. What are the wages r u l i n g o r d i n a r i l y here for fa rm labourers—single and married men 

respectively?—I obtained work for one man the other day. H e was offered £ 2 a week, a cottage, 
and m i l k . He was a single man . 

59. He kept himself ?—Yes. I th ink that £2 a week would be the r u l i n g ra te ; and certain 
perquisites. 

60. Mr. Fairbairn] Do you accept that rate for ma r r i ed men as the r u l i n g rate?—Yes. 
61. Mr. Leadley] W o u l d that be on a da i ry - fa rm?—There are such a lot of men who live 

on the share system now. There is a great deal of that done. 
62. The hours are generally longer on a da i ry - f a rm than on other farms?—Yes, and the 

pay for an o r d i n a r y d a i r y man is f rom 25s. to 35s., according to the ab i l i ty of the man, with 
board and lodgings. 

63. Mr. Hall] Is i t not a fact that some farmers p a i d considerably more than Is. an hour 
last harvest?—It d i d not come to my knowledge i f that was so. 

64. Mr. Veitch] When you sa id that rents have increased, were you refer r ing to the town 
or count ry?—I was refer r ing to the town. 

65. A n d you say that is due to the increased cost of the t imber and to increased wages?— 
A good deal. That plays a large par t i n i t . 

66. Do you agree that a considerable por t ion of i t is due to increased land-values?—I do not 
quite see the connection between the two. 

67. I f a man pays rent for a house on a section, does he not pay rent for the section as 
wel l?—That may be so i n the c i ty . 

68. Then you agree that a considerable por t ion of the increased rent is due to the increase 
i n site-values i n the town ?—Yes, i t must na tu ra l ly be so. 

69. C a n you give us any idea as to what causes the increased land-values i n towns?—Specu­
la t ion a good deal. 

70. A n d populat ion?—Yes, the influx of people from the country to the town a good deal. 
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71. Is i t a fact that, say, twenty years ago most of the men employed i n f a rming distr icts 
were single men, on large estates pa r t i cu la r ly ?—From memory, I would say that the usual 
employee was a single man . 

72. A n d was there accommodation provided i n those dis tr icts for mar r i ed men i f they chose 
to go there for w o r k ? — I presume i n some cases that was so. The accommodation for fa rm hands 
was i n many cases not very good twenty years ago. 

73. A n d would not that have the effect of keeping mar r i ed men i n the towns, and preventing 
a rural popula t ion growing up i n New Zealand?—It might be a factor, but not wholly so. 

74. It would have an influence i n that direct ion ?—Yes. 
75. A n d might not that account for the shortage of labour i n the country at the present 

t ime?—No; I do not t h i n k that the farmer can real ly pay the wage that is demanded. 
76. Do you th ink that the farmer is p a y i n g too much for his l and ?—Yes, from a f a rming 

point of view. 
EDWARD P H B L A N , General Secretary, T imber Workers ' U n i o n , examined on oath. (No. 143.) 

1. The Chairman] Y o u are general secretary of the A u c k l a n d Timber Workers ' U n i o n ? — Y e s . 
2. What is the number of members i n your un ion?—About sixteen hundred f inancial mem­

bers. On the books there are about two thousand members. Our dis t r ic t extends from Gisborne 
to the Nor th Cape, prac t ica l ly speaking. 

3. A re the rates r u l i n g for workers in-sawmil ls higher than they were ten years ago?—The 
most they have increased is 6 per cent, i n ten years. They are absolutely the worst-paid workers 
in New Zealand at the present t ime. . 

4. Could you give us the actual figures?—1 w i l l give the Commission a copy of our latest 
award. I th ink , without going into the figures, that you w i l l find that the m i n i m u m wage is 7s. 
a day. I t h ink i t w i l l be recognized that that is not a l i v i n g wage. 7s. is the m i n i m u m rate for 
ordinary yardmen. I ment ion that because i t has been stated that i t is owing to the h igh rates 
of wages p a i d that t imber has increased i n pr ice. 

5. How many of your men get the m i n i m u m wage, and how many get above i t ? — I th ink i t 
is only fa i r to say that a considerable number of the men get more than the m i n i m u m wage. 
They could not get men to work i n cer ta in distr icts unless they p a i d more than the m i n i m u m 
wage. The m i n i m u m wage is f rom 7s. to 9s. Of course, there are expert workmen engaged i n 
sawmilling. A n expert sawmiller w i l l handle thousands of pounds' worth of t imber every day, 
and one faul ty cut would perhaps mean the loss of a considerable amount to his employer; so 
you w i l l realize that i t is an important indus t ry . 

6. Mr. Leadley] Wha t would he be called on this l i s t ?—Head c i rcu la r man . 
7. The Chairman] Wha t sort of accommodation is p rovided for these men?—In the country 

it is very bad. The other day we waited on the Min is te r of Labour to t r y and get sawmillers ' 
labourers included i n the provis ion which has been made law wi th respect to the accommodation 
of shearers, and the Min i s t e r promised to do that. A t present there is prac t ica l ly no accommo­
dation provided, and the hardships which the men have to undergo are very severe i n the country 
districts. 

8. Do the men l ive i n a sort of barrack hut or dwel l ing, wi th tiers of bunks?—Yes, i n some 
cases. In other places the huts are d iv ided into two, and there are two men i n each room. In 
certain cases cottages are provided, and they are charged rent for them. 

9. Has there been a considerable rise i n the pr ice of t imber of late years?—Yes, from 25 to 
35 per cent, d u r i n g the last seven or eight years. 

10. Cou ld you give us the reasons for that rise i n p r ice?—I do not th ink I could. It is often 
stated that i t is owing to the increase i n wages, insurance, and sundry other th ings ; but so far 
as wages are concerned, they are not the cause of i t . 

11. Is not the t imber get t ing further back?—The in t roduct ion of new machinery has enabled 
them to get t imber out of places which have been hitherto inaccessible. 

12. Has not improvement i n machinery enabled them to adopt better methods of product ion? 
—Yes, the in t roduct ion of new machinery enables them to get t imber out of the bush which they 
could not get before. It is costing a l i t t le more to get t imber out from the bushes. I w i l l now 
try and i l lustrate the course of the increased cost of sawing t imber. A n o r d i n a r y p roduc ing m i l l 
should produce 1,000 superficial feet to every m a n who is engaged per day. We w i l l take for 
argument's sake a mil l -owner employing forty men, who produce 40,000 ft. per day. Those men 
have received a rise i n wages of Is. per day. That would be 40s. per day increase i n wages, and 
to make provis ion for that increase of I s .—i t is a f ract ion over I d . i t w i l l cost them per 100 ft . , 
or lOd. per 1,000 superficial feet. So that i f the men's wages have gone up 10 per cent., i n order 
to make prov is ion for that i t is necessary to raise the pr ice of t imber a f ract ion over I d . per 
100 ft. If by some unfortunate circumstances they got a rise of 10s. a day, m a k i n g 17s. per day, 
it would s imply mean that you would have to only raise the pr ice of t imber Is. per 100 ft. There 
are other l i t t le incidentals which may crop up : the increase i n insurance may increase i t a l i t t l e 
bit more, but put i t at 2d. per foot. The argument as to the increase i n wages being the reason 
for the increased cost of t imber is real ly noe argument at a l l . 

13. Mr. Fairbairn] Wha t would you consider the increased difficulty of get t ing t imber 'out. 
of the bush would add to the cost?—I should say, roughly, from 3d. to 9d . per hundred". I would 
not say there has been that rise. 

14. Do you th ink that Is. would be too much per 100 superficial feet?—Yes. I am w i l l i n g 
to admit that the pr ice of t imber s tanding i n the bush has increased, and I am inc l ined to blame the 
Government for that increase. 

15. Mr. Hall] Wha t are the royalties for k a u r i ?—The upset price is 2s. and 3s. per hundred ; 
it al l depends on the local i ty . 
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16. The Chairman] Do the men now work the same hours as they d i d ten years ago?—Ten 
years ago they were w o r k i n g nine hours ; now they are w o r k i n g eight hours. 

17. So that wages really have risen wi th the amount of work done?—Yes. They are doing 
more work now than ten years ago. The in t roduct ion of new machinery enables them to get much 
more work done. 

18. We have been told that New Zealand workmen are fa l l ing off i n efficiency?—That is not 
so. We have emigrants coming from other countries, and we find that our own workmen can more 
than hold their own. 

19. Do you th ink that preference to unionists is of importance to your union?—It is of vital 
importance. 

20. Mr. Robertsoti] Can you tel l the Commission i f there is any th ing , i n your opinion, 
which would account for the increased price of t imber beyond the facts we have mentioned?—No, 
I cannot. There are such things as combines. In the A u c k l a n d Dis t r i c t there are two associa­
tions. The South A u c k l a n d Sawmil lers ' Association has fifteen members. The Auckland Saw-
mil le rs ' Associat ion have, 1 th ink, eleven members. Of course, they can combine together to 
regulate the price of t imber to sui t their own purposes. 

21. The Chairman] Do you mean that they can combine?—1 could not say that they com­
bine to do anything to unduly 7 raise the price of anyth ing . 

22. Mr. Robertson] When your un ion makes an appl ica t ion for an increase i n wages, or in 
respect to anyth ing affecting labour conditions, do you find the sawmillers i n combination?— 
Very much so. 

23. Could you give us any idea of what proport ion of your workers are pa id over award 
rates?—In the town I do not th ink there would be more than*15 per cent., but I believe I am safe 
i n saying that 40 per cent, are p a i d over the m i n i m u m wage i n the country. 

24. Cou ld you give us any idea of the percentage of increase i n wages which that award 
represents on an average ?—I do not th ink I could give you anyth ing authentic i n regard to that. 
Perhaps the average would be about 5 per cent. I am t a k i n g the average country 7 worker, but 
only 40 per cent, of country workers are get t ing the m i n i m u m . 

25. What is the percentage on the m i n i m u m ? — I could not say, because I have never gone 
into that question. 

26. Is there much time lost by the men i n their w o r k ? — I n country mil ls there is a consider­
able amount of t ime lost. 

27. A r e there always plenty of men available for work there?—Not for country- work; the 
worker generally l ikes to remain about the c i ty . 

28. They are p a y i n g a l i t t le above the m i n i m u m rate owing to the difficulty of getting men 
at the m i n i m u m rate?—Yes. 

29. I suppose we could regard those workers as pioneers i n going out into the forests?—Yes. 
1 may7 add that the men who go there very often settle down ; they buy a l i t t le bit of property if 
they can get hold of i t , and eventually become farmers. 

30. Mr Leadley] How long do they usually take i n gett ing a piece of l and wi th those wages? 
—The land laws are generally l ibe ra l i n regard to settlement condit ions. 

31. If the men are able to get farms, does it not point to the fact that the wages are fairly 
adequate?—1 d i d not say that the men can l ive decently- on those wages; they exist on them, but 
they7 do not l ive i n a condi t ion i n w7hich an o r d i n a r y human being should l ive . 

32. Mr. Fairbairn] Y o u spoke of two associations of t imber merchants : have they issued 
a un i fo rm pr ice- l i s t?—The South A u c k l a n d Associat ion is a l imi t ed company of some sort; they 
send out accounts and collect debts, and I t h ink everything passes through the association. 

33. Do they sell t imber?—Yes ; they w i l l take orders and collect accounts. 
34. B u t you do not know whether a un i fo rm price-l ist is issued by the two associations?— 

1 know that i t is understood that the association meet and regulates the price of t imber. 
35. Both associations?—Yes; they regulate the price of t imber. 
36. C a n you give us a pr ice- l i s t?—I have one here of one company, which I w i l l hand to the 

Commission. 
37. Mr. Veitch] K a u r i is go ing up i n pr ice?—Yes. 
38. W i t h regard to the men of the un ion who are work ing in the towns, are they casual 

workers or are they permanently employed?—They are a l l permanently employed. 
39. Are there men i n A u c k l a n d who are employed casually not mak ing fu l l t ime?—Not a 

great number about the m i l l s ; the workers are generally permanent. 
40. Embrac ing the whole labour-market , do you th ink there are many?—Yes, but I cannot 

say to what extent. 
41. I n view of the heavy rents, do you t h i n k that those men suffer from the increase in the 

cost of l iving—suffer more than others?—Yes. 
42. That is a class that has not the power to organize for its own defence?—Yes. 
43. Mr. Hall] Can j 7ou give us any idea how much longer k a u r i is l ike ly to last according 

to the present rate of consumption?—I could not say definitely. I th ink the Government should 
open up the k a u r i and other forests at a quicker rate. 

44. The Chairman] Get i t a l l removed as qu ick ly as possible?—The argument I put forward 
is that the l and is more valuable wi th the t imber off than w i t h the t imber on i t . 

45. Do they really clear the l and when they take the t imber out?—I th ink the land is of 
considerably more value when the t imber is off. 
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JOHN B Y R N E TONAR , Manager , Wai temata Fru i t -growers ' Co-operative Society, examined on oath. 
(No. 144.) 

1. The Chairman] Wha t is your occupation?—I am manager of the Wai temata F r u i t ­
growers' Co-operative Society, wholesale fruit-brokers and auctioneers. 

2. Do you act as auctioneer solely for your own associat ion?—No, for anybody. 
3 Are the terms you give to the shareholders i n your own association the same terms as you 

give to the general p u b l i c ? — N o . There are two classes of customers that we deal w7ith—those who 
are shareholders and those who are not. We charge both the same rate on sel l ing, but we give 
the shareholders a rebate in the form of a share of our profits, besides pay ing them interest on 
their share cap i ta l . 

4. So they are partners i n your business?—They are a l l producers on the co-operative 
principle. 

5. Do you sell to re ta i lers?—To retailers and wholesalers and pr iva te people. 
6. Have you ever heard any7 accusation about retailers combining not to b id for cer ta in 

classes of produce, and then d i v i d i n g the lot which they have retained for a low7 pr ice amongst 
themselves?—Very l i t t le of that is done. I t might happen once or twice i n two or three years, as 
far as we are concerned. 

7. Y o u would look after i t i n regard to your operations?—We would stop i t i f we saw i t go ing 
on. We would refuse to sell. 

8. Do you th ink that that conscientious objection on your part is shared by7 other auctioneers? 
—I believe i t i s . 

9. They would stop any system of " r i n g i n g the changes " ?—I believe they would. 
10. Can you account for the difference which has been stated to exist—at any rate, i n the 

south—between the prices received by the farmers for their produce and the prices at which that 
produce is sold i n the re ta i l shops?—The grower is somewhat to blame for bad g r a d i n g of f ru i t , 
and I th ink the reason for the increased prices before the consumer gets the f ru i t is due to the 
very poor system of d i s t r i b u t i n g f ru i t to the ou t ly ing distr icts . 

11. W i l l you describe the d i s t r ibu t ion system?—Most of the f ru i t is sold to the fruiterers, 
who, as a rule, take i t away i n their carts. In other cases carr iers ca l l for i t . 

12. Do you th ink the f ru i t gets unfair ly 7 knocked about, and that that is one of the reasons 
why such low prices are obtained ?—A lot of the f ru i t that is sent to market ought never to come 
to i t . It is also packed i n w 7ith the good f ru i t , which i t causes to depreciate i n a short t ime. 

13. Do you remonstrate wi th your shareholders for sending i n their f r u i t i n such a condi­
tion ?—We do, but i t is h a r d to convince some of them. Some of them know very7 l i t t le about 
the proper method of g r ad ing f ru i t as yet. There has been a marked improvement i n the last 
twelve months or two years, but, s t i l l , the b u y i n g of a case of f ru i t is a lottery. There is a 
heavy7 cost i n the conveyance of single cases to the purchasers' homes. In many cases the car r ie r 
charges from 10 to 20 per cent, of the cost of the f ru i t for del ivery. 

14. Do people buy i n such smal l quanti t ies?—Many 7 people buy7 single cases, and the car r ie r 
charges Is. for the delivery- of a case that has cost f rom 4s. to 7s. 

15. Who supplies A u c k l a n d wi th vegetables?—The Chinese, as a rule. 
16. Do farmers complain of poor prices for such vegetables as cabbages and cauliflowers?— 

We are not large vegetable-sellers, but i n many cases the market is completely glut ted w i t h one 
variety of vegetable. One y7ear there is a shortage of cabbages, and h igh prices p reva i l . That 
induces every farmer to grow cabbages i n the fol lowing y7ear, and then there is a g lu t i n the 
market. 

17. What chance has a pr ivate person i n competing when the retailers are present?—He has 
a very good chance i f he is known, but i f he is an unknown man he may not. I n too many7 cases 
private buyers forget to cal l for their purchases, and the f ru i t is left on our hands, wi th the 
consequence that before the next sale-day i t has deteriorated. 

18. Is there no chance of the retailers r u n n i n g the price up on the pr ivate buyer?—I have 
not seen i t . 

19. Mr. Hall] I n what way has the formation of your company improved the posi t ion of 
the growers i n the d i s t r i c t ?—We are encouraging a proper system of pack ing f ru i t , and also 
exporting f ru i t , and pu t t i ng the industry 7 on a firm basis. We are also t r y i n g to lower the 
prices of every class of ma te r i a l the fruit-grower requires. 

20. Is there any proposal to start a pack ing establishment, which would take i n a farmer's 
fruit and pack i t for h i m ? — N o , but the Government have sent experts to the f ru i t -g rowing 
centres to give demonstrations of how to pack, and that w i l l make a marked difference i n a short 
time. Eventua l ly , instead of sell ing f ru i t by auction, i t w i l l be sold at a cer ta in fixed figure, 
satisfactory to everybody. A t least I hope that w i l l be the case. A t present the pack ing is so 
unreliable that you must sell by7 auction. I am not speaking of a l l fruit-growers, but of a 
percentage. 

21. The Chairman] A n average?—Yes, a good average. 
22. Mr. Hall] Is there any prospect of finding an outside market for local f ru i t ?—Las t 

month we sent over 1,000 cases to South Amer i ca , and a cable message has been received s ta t ing 
that i t a r r ived i n good condi t ion, and order ing 5,000 cases. The price for the class of f ru i t 
to send away w i l l , I fear, p rohib i t the sending of a second lot this season. The growers have 
not got into the way of g r a d i n g and wrapp ing apples. It is the first t ime i t has been done, and 
he takes a long t ime about i t , but that w i l l soon be overcome. 

23. Do you th ink the orehardists have been g rowing too many varieties of f r u i t ? — F a r too 
many, and not at tending to the flavour of the apple. They have been growing for a showy apple, 
instead of one which the publ ic would enjoy i n the ea t ing . ;. 

24. Could not the cost of del ivery be reduced i f some arrangements Were made by a company 
l ike yours for del ivery to pr iva te houses?—I th ink that i f the fruiterers do not take on the busi-
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ness of d i s t r i bu t ing f ru i t , or i f the storekeepers do not develop some such system as there is in 
Amer ica , some company l ike ours w i l l have to do so. B u t we prefer that the fruiterers, or whole­
sale fruiterers, should do the business. Arrangements were made wi th an Amer ican firm, and 
machinery was imported to manufacture packages suitable for the d i s t r ibu t ion of fruit-baskets 
l i ke the " C l i m a x " basket used i n Amer ica and E n g l a n d , but they have not been turned out 
this season. S t i l l , a l l the machinery for m a k i n g them is i n the country. 1 refer to the Ell is 
Veneer Company. 

25. Mr. Fairbairn.] Is frui t put up i n suitable quanti t ies for household requirements?—No. 
I t h ink the baskets I speak of would be far more suitable for sel l ing purposes than the present 
method. The present package is too heavy. A bushel case of f ru i t weighs over 501b., and a 
half bushel about 27 lb . Those packages are rather awkward for a householder to take awav 
at times. 

26. If any f ru i t is undisposed of at the end of an auction sale what is done wi th i t?—We sell 
pr iva te ly at any t ime d u r i n g the day, except when we are too busy i n the day. 

27. It is not compulsory that f ru i t must go under the h a m m e r ? — B y no means. 
28. If you had a l ine of 500 boxes of apples of good sample they might be sold privately, 

and not go to auction at a l l ?—We often sell a lot that way. 
29. Is that the practice i n a l l the f ru i t auction-rooms here?—I believe i t is. 
30. Dr. Hight.] I f an export trade were opened up i n f ru i t , would not that result in an 

increased price on the local market?—I do not th ink so, because this season many fruit-growers 
have decided to t u r n their attention to cows, and some of them have done so. There is no great 
profit i n f ru i t under the present methods of work ing . 

31. What sort of turnover has the average f ru i t r e ta i l shop i n A u c k l a n d and its suburbs?— 
C a n d i d l y , I th ink there are too many of them, but I have no idea what their turnover is. There 
are between 100 and 200 i n the c i ty and suburbs. 

32. It would be an economy to the publ ic i f the number were reduced?—I th ink so, and 
those r ema in ing would be on a far better footing. I may mention that this has been the worst 
season for ten years from the growers' point of view. 

33. Mr. Hall.] I take i t that when you say you sell p r iva te ly you never deal wi th any one 
unless you get a satisfactory price for the grower?—Of course, we just study our clients. 

34. If the pr ice offered were not considered satisfactory, you would put the f rui t up to 
auction ?—-Yes. 

35. Mr. Leadley.] Do you hold d a i l y auct ions?—In the early par t of the season they are 
held da i ly . After that twice or three times a week. 

36. Wha t is the average size of the ho ld ing of a fruit-grower i n this d i s t r ic t?—I should 
say that the average orchard would not exceed five acres, but some go up to 80 acres. 

37. What is the number of members i n your association?—About three hundred . 
38. Mr. Hall.] Have you t r i ed cool-storage?—Yes. 
39. Have the results been sat isfactory?—Not ent irely, but p a r t i a l l y so. The matter is in 

an experimental stage. 
40. Is that owing to the fact that the f ru i t grown i n this d is t r ic t is softer than that from 

other centres?—No. It is that owing to lack of knowledge the fruit-growers have put i n bruised 
and immature f ru i t . 

41. Do you th ink you would get satisfactory results i f the f ru i t were carefully selected and 
packed at the r ight stage?—Yes. The returns are i n every way satisfactory. 

42. I n that case you would be able to extend the marke t ing per iod d u r i n g which the Auck­
l and publ ic would be able to buy local f ru i t ?—Yes . I do not speak of cold-storage as not being 
a success. I mean that our experience has not been satisfactory. The idea is a l l r ight . 

43. Is any f ru i t imported to this centre that we could grow ourselves wi th such an extended 
season?—I th ink we could do entirely without Tasraanian apples, but not without the American. 

A R T H U R ROSSBR . Workers' Un ion Secretary, examined on oath. (No. 145.) 

1. The Chairman.] In what capacity do you attend ?—As a representative of the Auckland 
Grocers Assistants' Un ion , the Auckland Dairy Employees' Union , and representing myself as a 
citizen. 

2. Is i t your opinion that the cost of l iv ing has increased during the last ten years ?—Very 
much so. 

3. Can you state the cause or the causes of that rise ? — The enormous increase i n the cost of rent. 
I a m not i n a position to state whether the cost of commodities has risen largely or not, but I think 
not. E a c h time the workers, either by means of a private agreement or through an award of the 
Arbi t ra t ion Court, have had an increase of pay, the cost has been passed on to the consumer out of all 
proportion to the increase i n the cost of producing or distributing the article. 

4. Can you give specific instances of that ?—In the last carters' award there was an increase of 2s. 
per week to drivers of one horse, and 4s. to drivers of two horses. Immediately afterwards 6d. per load 
was put on to the cost of carting. 

5. H o w many loads is a carter "expected to do each day ?—Six. 
6. A n d how much is the load ?—An average of 2 tons. I have gone into figures, and I find that 

16s. 6d. per week is the amount passed on to the public i n respect of the 2s. increase—thirty-three 
loads at 6d. per load. That, I consider, is out of a l l proportion to the increase gained by the 
workers i n the industry. 

7. Is not 2 tons rather a heavy load ?—It is the average load* 
8. F o r one horse ?—If they were going uphi l l they would put on two horses. Las t November 

I conducted a case before the Arbi t ra t ion Court for the Briekmakers ' Un ion . In some cases the men 
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o-ot an additional Id . per hour, and i n others 2d.—the majority got Id . Wi th in a week the price of 
bricks was raised 2s. 6d. per thousand. 

9. Mr. Fairbairn.] Wha t would the labour be ?—I am not i n a position to say what the relative 
proportion of the cost of production bears to the 2s. 6d. per thousand, because i t would be made up 
by clay-workers, burners, settlers, and Hangers, and not being secretary of that union, I am not aware 
how i t would work out. 

10. The only way to get at it would be to get the output of the brickworks ?•—And we 
union secretaries are not taken sufficiently into the confidence of the employers to he able to give you 
those particulars. 

11. The Chairman.] A t a l l events, you consider that the cost of l iv ing to the workers has risen 
considerably i n late years ?—Yes. I am secretary of the Grocers Assistants' Union , and I know—it 
is common knowledge—that we are in the hands of a ring or combine in Auckland . F o r instance, 
the wholesale merchants meet every week and settle the wholesale prices for the following week. 
Again, the representatives of the Master Grocers' Un ion meet every week—I believe, on the Saturday— 
and make the prices for butter and eggs for the coming week. 

12. Do they report those prices to the New Zealand Herald?—Yes, they declare what the prices 
are to be. F o r instance, the week before last eggs were quoted at Is. 3d. per dozen : they were sold 
retail at from 2s. to 2s. 3d. Therefore we, the consumers, pay the piper, and the poor farmer does not 
get what is paid to the piper. The piper comes between those two parties. I think it would be said that 
there is a scarcity of eggs, but that scarcity is considerably increased by the demand. The grocer 
who gave me this information first-hand stated that Wellington, for instance, is a very large consumer 
of eggs, and Well ington does not supply its own market. A good deal of its supply goes from Auck­
land. There are five or six retail grocers who " make the price "—that is the term they use—for the 
eggs. They have perhaps 2,000 dozen to supply to a shopkeeper or merchant i n Wellington. 
There is practically a corner in eggs here, and the small local shopkeeper cannot get eggs for 1 s. 3 d . : 
he has to pay higher prices, and those higher prices have to be passed on to the consumers. Even 
in the season when eggs are plentiful the quotation is made that they are wholesale at 8d. That 
should be lOd. to retail. The price is oftener Is. and Is. 3d., because of the fact I have mentioned— 
that the markets elsewhere are supplied from here, and our shopkeepers have to take what is left. I 
think i t is unfair that the men who make the price should be able to corner a commodity when they 
themselves have the first chance of getting eggs in , and furnish local supplies after furnishing big orders 
such as 2,000 dozen. A grocer told me on Saturday that he had, as every grocer has, one or two cut 
lines—that is to say, they advertise a cut line in order to draw custom for other commodities. This 
grocer advertised that he was selling Taniwha soap at 10 |d . per bar. It cost h im 9Jd. H e received 
notice that if he d id not conform to the prices fixed by the board, or whatever the controlling body 
may be called, his supplies would be stopped. The document he received was a slip attached to a 
notice of a meeting of the Grocers' Un ion , which read as follows : " Taniwha soap is sold to you on 
the distinct understanding that you charge a min imum of Is. per single bar, 5s. 9d. for six bars, and 
l i s . 6d. for twelve bars." I think the Commission should have power to subpoena people who could 
state these facts, and force them to attend. On our side we give to the Commission what we honestly 
believe to be bona fide in format ion; but i f the other side keep out of the way, and so avoid cross-
examination, there is no chance of getting at the facts. If M r . K i n g , secretary of the Grocers' Union , 
were summoned, he would have to admit the t ruth of what I have just stated. 

13. If the accusations of those who accuse the Merchants' Association or the Master Grocers' 
Union are made public, and the other side are invi ted to reply and do not do so, the public 
will know perfectly well what to think of them ?—That is the only way we can get at them. 

14. Mr. Hall.] W h o is the maker of Taniwha soap ?—I cannot say, further than that it is made in 
the Dominion. 

15. Is i t the U n i o n O i l , Soap, and Candle Company ?—I think so. Another grocer may make a 
cut line of certain patent medicines. Amongst others, Scott's emulsion may he a cut line. I have here 
a notice issued by the Auck land Grocers' U n i o n of Employers, which runs as follows : " The proprietors 
of Scott's emulsion, being desirous of securing to retail traders a fair margin of profit from the sale 
thereof, have fixed a min imum selling-price of 2s. 3d. per bottle for the small size, and of 4s. 3d. per 
bottle for the large size. I t is made a condition of the sale of Scott 's emulsion to you that the 
preparation be not sold below the above-mentioned prices. Y o u r co-operation is earnestly solicited." 

16. The Chairman.] Have you any knowledge of any discrimination being shown amongst grocers 
with regard to certain lines ?—Yes. 

17. Have you any documents to prove i t ?—No ; but I have i t from an employer i n the grocery 
trade to whom I was speaking on Saturday. A l l that I can say of my own knowledge is that 
in Colombo Street, Christchurch, I saw an advertisement on a board i n front of a grocer's shop offering 
sugar at a lower rate than that at which i t is sold i n Auckland , because i t is a tariff commodity. 

18. There is a case pending with regard to the Sugar Refinery Company, so we are not allowed 
to go into the question of sugar ?—Well , that is a pi ty . However, I can give evidence of my own 
knowledge with regard to butter. Some three years ago m y grocer notified me that he could supply 
me with first-class Taranaki butter purchased in London cheaper than he could do if he had bought 
it in New Zealand. B u t I could not give that man's name, because he is a member of the Master 
Grocers' Un ion . 

19. Mr. Hall.] Wha t quantity did he want you to buy ?—1 lb . or J i b . , whatever 1 wanted. 
20. Was that the year i n which there was an unusual shortage, and some of the butter sent Home 

was shipped back again ?—It may have been. 
21. W o u l d the same thing apply to the present season ?—I do not know. I might mention that 

there are a number of commodities in which there is a tariff governing the prices at which they must be 
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sold—such goods as Colman's mustard, and starch, and groats. If they are sold below certain prices 
the supplies of the retailers who sell them wi l l be stopped. 

22. Mr. Fairbairn.,] Can a l l people buy at the fixed prices, or is there a favoured rate for certain 
people ?—Whatever rate is fixed by the wholesale grocers, the retailers must not sell below it . Other 
lines of the k i n d are Recki t t ' s blue, and blacklead, and the Highlander brand of condensed milk, and 
tea. The merchant must be allowed a profit of 4d. per pound on tea. 

23. Wha t k ind of tea is that ? Is i t not one of the proprietary brands ?—My informant simplv 
spoke of tea. Then, there are tariffs in regard to tea, candles, and cocoa. 

24. The candles of the Un ion Oi l , Soap, and Candle Company ?—Yes. 
25. A n d what cocoas ?—I believe, a l l t inned cocoas. 
26. Ts it wi th in your knowledge that there are certain retail firms in Auck land that are allowed 

to buy from the manufacturers on the same terms as the wholesalers ?—That is because they can 
afford to import direct. B u t every grocer cannot afford to import direct. 

27. Have you heard of any understanding to prevent such import ing ?—The wholesalers, such 
as Ent r ican and Co., Heather, Robertson, and Co., and some others, practically control the market. 

28. Bu t if any retail grocer tries to do his own buying at Home, is there anything to prevent it ?— 
T have not heard of anything, except his want of capital. 

29. Are these the same gentlemen who fix the price of butter %—No ; that is the wholesale board. 
There are about six of them who meet and fix the prices of butter and eggs. 

30. Could you give us their names ?—Messrs. A . W . Page, R . W . Gallaugher, H . M . Smeeton, Rew. 
A . J . Entr ican, and the Nat ional Trading Company. Now I come to the question of ren t ; but I do not 
know that I can supply more information than has already been supplied by the Labour Department. 
But with another object in view, I issued circulars to the members of the Grocers Assistants' Union 
calling for the fullest information as to what their wages were, what they paid i n rent, the number of 
rooms in their houses, and the number of each man's dependants, and I have here a list of thirty. 
More were returned, but a great many were in relation to single men; that does not affect the question 
of rent, but the question of board. The majority of the single men pay £1 per week for board. The 
particulars supplied by the th i r ty married men are as follows, varying as to rent according to the 
locality in which they live :•— 

Wages and Rents paid by Workers, June, 1912. 

No. 

. 

Wages, 
Weekly. 

| 
Rent. 

Number 
of 

Rooms. 
-

1 
Depend­

ants. 
i 

No. Wages, 
Weekly. Rent. 

Number 
of 

Rooms. 
Depend­

ants. 

£ 8. d. £ s. d. £ s. d. £ s. d. 
1 2 7 6 1 0 0 8 16 2 10 0 0 14 0 6 5 
2 2 12 6 0 7 0 2 1 17 2 15 0 0 15 0 5 jj 1 
3 2 15 0 0 15 0 4 2 18 2 12 6 0 15 0 5 2 

2 15 0 0 17 0 6 6 19 2 7 6 0 14 0 4 3 
5 3 0 0 0 16 0 5 4 • 20 2 12 6 0 16 0 5 5 
6 3 0 0 1 0 0 7- 2 21 2 12 6 0 16 0 5 5 
7 2 15 0 0 15 0 6 2 22 2 10 0 0 11 0 7 2 
8 2 7 6 0 15 0 4 4 23 2 10 0 0 18 0 7 % 

9 2 10 0 0 15 0 5 3 24 2 12 6 0 14 0 4 6)4*. 
10 2 10 0 0 15 0 5 3 25 2 15 0 0 17 6 i 
11 2 5 0 0 10 6 3 2 26 2 15 0 0 18 0 6 § 3 
12 2 5 0 1 0 0 * . . ! 27 2 12 6 0 9 0 5 7 
13 2 15 0 0 15 0 5 7 28 2 5 0 0 17 6 5 1 
14 2 10 0 0 11 6 4 3 29 2 5 0 0 14 0 5 2 
15 2 

• 

10 0 0 12 0 4 2 30 
r 

2 10 0 0 15 0 2 

* Not given. 

I would like the Commission to notice that in most instances there are very few dependants. The day 
of large families has gone by—for the present, at any rate. 

31. The Chairman.] When you get in a l l the replies, could you supply us with the average rent 
for the whole lot ?—I wi l l run out the average, and let you know how it bears out the particulars 
contained in the list I have handed in . I do not think the average wi l l be affected very much. 

32. Mr. Veiich.] Have you any data on which to make a comparison between the rents of the 
present time and the rents of ten years ago ?—I can only state of m y own knowledge that they have 
increased very largely indeed. 

33. To what do you attribute that increase ?—To the rapacity of the landlords. I do not know 
what else. 

34. D o you think the landlord displays more rapacity than formerly, or is it simply that he has 
greater power to exercise i t ?—Of course, he has a bigger field for his labour. When we were getting 
less in wages he had less chance of getting increased rents. 

35. Do you think the increase in land-values has had an influence ?—That is really at the bottom 
of it . Take the cost of building material. I suppose the secretary of the Timber Workers' Union 
has given you an idea of the rise i n the cost of the commodity and the rise in wages. But there are 
houses that, speaking generally, have not had a nail driven in them for ten or fifteen years, and yet 
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the prices of those have gone up just the same as new buildings have risen, because of the cost of 
timber and wages. 

36. Would not the condition of those buildings be really worse than formerly ?—Yes ; but still 
the owners get the higher rents, because people must have houses to live in . 

37. Do you attribute the increase in land-values to the increased population ?—Yes. 
38. Has the landlord done anything to produce that wealth ?—I cannot see that he has. It is 

community-created value. 
39. Can you suggest any means of bringing down the cost of rent ?—We have heard for years 

—ever since the time of the late Sir John McKenzie—of the proposed Fa i r Rent B i l l , but no Govern­
ment has been courageous enough to introduce it. 

40. Can you suggest any other means ?—Taxation of the land. 
41. Y o u mean taxation of the unearned increment in ci ty land ?—Yes. I would like to mention 

that some three years ago we found that we were paying 4d. for the 2 lb. loaf of bread. Some of the 
workers got together and formed a co-operative bakery. Since that bakery was started the price has 
never reached 4d. per loaf. We began with one cart. I may say that the unions took shares in the 
venture. The Tramways Un ion took twenty-five shares, the waterside workers fifty shares, and 
other unions took twenty-five, twelve, ten, and so on to smaller amounts. Individual members of 
the unions also became shareholders. The amount of the share was £ 1 , of which 2s. 6d. was paid on 
application, 2s. 6d. on allotment, and the balance at Is. per share per month unt i l it was paid up. 
The trade has now increased to such an extent that there are now three or four carts. I t is some 
time since I was on the committee, but at the outset we had to meet a good deal of opposition through 
pressure being brought to bear upon merchants to refuse, to supply us wi th goods. Three union 
secretaries, including myself, went as a deputation to the merchants. We went to M r . A . J . Ent r ican , 
because his firm was understood to have a directing position in the business. H i s foreman had rung 
up the co-operative bakery and stated that his firm could not supply i t wi th goods any further—that 
would mean butter and eggs, raisins and currants, and other goods required to produce bread and 
small goods, and also flour. The manager of the bakery asked whether, if he paid cash—that is to say, 
paid cash at the end of the month, which is as good as cash over the counter—they would continue 
to supply us. The dealers said that they could not, because the other bakers were bringing pressure 
to bear upon them. So we went to M r . Vir tue , manager of the Northern Rol ler M i l l Company. I do 
not want to advertise M r . Vir tue, but he intimated that he was prepared to let us have all the flour 
we needed on the ordinary business terms. Consequently, the boycott was broken down. We. 
practically threatened that if they boycotted us, we, as members of the union, would boycott them. 
Then M r . Ent r ican told us that he had given no instructions to his employees to issue the mandate 
that had been issued to the bakery, and that he would be prepared to continue supplying us. I found 
when I was a member of the committee that when flour went up £1 per ton bread was raised by the 
smallest coin in currency here—by Jd . per loaf. If you take a ton of the best flour, which produces 
1,400 loaves, you w i l l easily see what the 1,400 half-pence would amount to—£2 18s. 4d. ; i t gives 
a surplus of about £1 18s. per ton to the master baker after paying the additional £1 per ton. Bu t , 
as I have stated, since the co-operative bakery was established the cost of bread in Auckland has never 
touched 4d. per loaf. It is st i l l 3 | d . No t only the shareholders of the co-operative company bene­
fited, but the whole community has had the advantage of the keeping-down of the price of bread. I 
am told that in Palmerston Nor th the price is 2 | d . per 2 lb. loaf. 

42. Mr. Hall.] Is 3 | d . your price for bread delivered ?—Yes. 
43. Mr. Leadley.] What profit does the company show ?—Up to the time when I left the com­

mittee we had been unable to declare any bonus. The profit went into the share capital, because 
we were hampered for want of share capital. 

44. Mr. Hall.] H a v e they been able to declare any bonus since ?—No. We want to extend our 
husinor.'?, and the profit goes for that purpose. We started wi th only £80. 

45. Mr. Leadley.] Can you tell us what the profits are ?—I could not give the figures from 
memory. 

46. Mr. Hall.] Does the company give any credit ?—A week's credit, except in the case of a 
policeman or C i v i l servant, who is paid at the end of the month, and in his case the account runs on 
for the month. 

47. Has there been any serious loss in bad debts ?—There have been losses from that cause, but 
not so heavy as those of other bakers. 

48. Could you state the percentage ?—No. 
49. Dr. Hight.] W i t h regard to the cases in which you state that the charges for goods or services 

were increased out of proportion to the rise in wages, are you cognizant of any other changes in the 
conditions affecting production besides the change in the rate of wages that would warrant the 
increase in price ?—No. 

50. D i d the employers or merchants, as the case may be, give any other explanation of the rise 
beyond the increased cost of labour ?—No. They always put i t down to " owing to the increased 
cost of labour " the goods have gone up a certain amount. 

51. Can you suggest anything with respect to the price of eggs ?—Only the free exchange of 
commodities between the producer and the consumer, without any intermediate board. 

52. Have you any knowledge of the prices that eggs were bringing in Wellington at the time you 
speak of ?—None. 

52A. If an attempt were made to prevent eggs being sent from Auckland to Wellington, might 
it not result in the price of eggs in Wellington being forced up ?—Yes. 

53. As to the price of bread, has 4d. per loaf been reached in any other centre than Auckland— 
say, Wellington, Christchurch, or Dunedin ?—In Dunedin i t has, but in Wanganui it has not, I do 
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not know about Wellington. I believe they have had co-operative bakeries in both Dunedin and 
Wanganui. In Wanganui the co-operative people have bought out one or two other bakeries. 

54. When you say that when flour rises £1 per ton the price of bread goes up ^d . per loaf, do you 
mean that that is the usual movement in the price of bread ?—Yes. The Master Bakers' Association 
has a tariff. 

55. Mr. Robertson.] Wou ld the co-operative bakery put up the price of bread coincident with a 
rise in the price of flour ?—The co-op. is governed solely by the co",t of production. We supplied bread 
for a time at 3d. per 2 lb. loaf. A t that time it came down to 3 | d . for outsiders, but we could not 
make the profit we ought to make at 3d. For a time we charged 3Jd., wi th a rebate of | d . per loaf 
if the bi l l were paid during the week. Now the price is 3 |d . , the same as that of the master bakers. 

56. Y o u consider, then, that though i t is not selling more cheaply than other bakers, you believe 
i t is keeping the price down ?—It is. 

57. Previous to the formation of the Co-operative Company, bread did sometimes reach 4d ?— 
Yes. We formed the company when bread was at 4d. That was the reason why we formed it. 

58. D i d you appoint a manager ?—Yes, a manager who is a practical baker. 
59. H o w many men were there when you left the committee ?—Three in the bakehouse and 

three on the carts. We have a shop for the sale of small goods. 
60. Would not the cost of distribution be somewhat higher than in the case of the other bakers ? 

—Yes , because they can divide their larger deliveries into districts. One of them has twenty or 
twenty-two carts. 

61. We have had evidence with regard to a scarcity of farm labour in the country districts around 
Auckland. It has been alleged that the farmers have great difficulty in securing the necessary labour ? 
—The long hours, and the uncertainty of the hours and wages are responsible. The farm labourers are 
working under no award. The farmers have always refused to come under an award. Another factor 
is the lesser degree of comfort in which farm labourers live. 

62. What do you mean by that ?—That there ought to be more inducement for a man to isolate 
himself away from the city, where there are many comforts that cannot be obtained in the country 
districts. 

63. Y o u mean that there should be compensating inducements ?—Yes. 
64. Have you noticed much influx of labour from the country districts to the city ?—Very little. 

A t any rate, not in the unions wi th which I am connected. In the Grocers' Union more men come 
from the Old Country than from anywhere else. 

65. Do you believe that if the conditions of country labour were improved—for instance, if more 
permanent employment could be provided, and a greater degree of comfort assured—there would be 
the same difficulty in getting labour for the country ?—I do not think so. 

66. Y o u think that would probably solve the problem ?—I think so. Take the case of the city 
labourers : In connection wi th the tramways agreement of last December—one of the few that have 
been concluded a1: the so-called Round Table Conference, without arbitration—I had a return from 
the labourers on the roads—the men employed in laying down lines and maintaining those already 
laid down, showing that in three years, although these men had a constant job, yet wi th wet weather, 
holidays, and sickness their average earnings for the three years were 33s. a week. 

67. Mr. Hall.] Is that without board ?—Yes ; we board ourselves in the city. 
68. A n d even at that comparatively low wage of 33s. these men prefer to remain in town and work 

under those conditions rather than go into the country and work under the conditions that rule there ? 
—Yes , because he has a greater range of employers than he would have in the country. 

69. In your opinion, are those conditions preferable ?—Well , I am a city man, and would not 
live in the country if I could. Therefore I do not know that I could give an impart ial opinion. 

70. Mr. Leadley.] What personal knowledge have you of the conditions that obtain in the 
country ?—I am the son of a cockatoo farmer. 

71. H o w long is it since you left cockatoo farming to come into the ci ty ?—I left it in 1882. 
72. Have you any definite personal knowledge of the conditions obtaining in the country in 

recent years ?—I have not said that I have. 
73. Then, a l l your information on the subject is hearsay ?—Then, i t is of no use for me to give 

further information. I give i t from the men I have to do with—pretty nearly a thousand every week. 
74. Mr. Robertson.] Are you giving us the impressions you have gathered from coming into contact 

with these men ?—Yes ; and I think I am justified in stating them. 
75. Mr. Leadley.] Are you aware that in a very large majority of cases the farm labourers live 

with the members of the farmer's family—take their meals in the house with them, but probably have 
sleeping-accommodation elsewhere ? Are you aware that the labourers live practically the same as 
the farmer himself and his family live ?—I believe they do. B u t are you also aware of how the farmer 
lives, and the profits that are to be made by h im from l iv ing under those conditions, whereas the man 
himself gets only his weekly wage ? 

76. B u t the weekly wage also includes l iv ing ?—Yes. 
77. Mr. Veitch.] Are you aware that in a great many cases the children and wives of children, 

as well as the farmer himself, are employed on the farm, particularly in the dairying industry ?—Yes ; 
and in the Taranaki Distr ict there is a less percentage of passes in the public schools than in any other 
district. 

78. The farmer who has no family would have to employ labour ?—Yes. 
79. A n d would he not have to pay the same price for his land as the farmer who had a family to 

work i t ?—Yes. 
80. Wou ld not the result of that be that the rate of wages i n the country would be fixed on the 

child-labour basis, and the farmer who has no children would only pay the wages which would give 
h i m a similar return to that of the man with a family ?—Yes. 
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81. W i t h regard to the distribution of milk , fish, fruit, vegetables, and other perishable commoditiet, 
would the members of your unions favour the Munic ipa l i ty taking up that work, and placing i t on a 
thorough scientific basis ?—They would. Since the hawkers have been licensed in Auck land we have 
had cheaper fruit than when we had to buy i t from the shops. That k i n d of work should, I contend, 
be done by the Munic ipa l i ty . There should be municipal markets. 

82. Can you say whether the time-payment system is i n operation to any great extent in this 
district with regard to the purchase of furniture, clothing, & c , for the workers ?—Yes, but not to such 
an extent as formerly. 

83. Is i t a benefit or a disadvantage to workers to buy under the time-payment system ?—A dis­
advantage. 

84. Have you any knowledge of the details of the system ?—No. I only once bought anything on 
time-payment, and I would never have another. I t was a sewing-machine, and I know that paying 
for it that way I paid more than its value. 

85. Mr. Robertson.] I n the list of wages and rents you have handed i n I noticed that one worker, 
earning £2 7s. 6d. per week, is renting an eight-roomed house at £1 a week, and there are several similar 
cases : can you state whether i t is the practice of workers to keep boarders ?—Yes, and that is 
destroying the home life. B u t that is the only way i n which they can get decent houses to l ive i n . 
There are also cases where two families share one house. I do not know whether the Commission 
propose to go into the price of coal here, but the selling-price in small lots, 36s. per ton, shows a very 
large margin of profit compared with the price at the mine. We have no State coal-mine or State 
coal-depot here. 

86. Dr. Hight.] Wha t is that price ?—I only know the hewing-rate, 2s. 3d. per ton. 
87. Has there been any attempt to induce the Government to open a mine here ?—Yes ; for several 

years we have tried to get them to do i t . 
88. Have you any knowledge why the available coal-measures have not been developed ?—I 

have no idea, but I believe the State has ground over which there is an option. 
89. Mr. Veitch.] Have any of the members of your unions complained that they do not get full 

weight in a ton of coal ?—I have seen a dealer take his ton—12 bags—from the coal-shed, and by some 
mysterious means, when he has got to the end of his journey there were thirteen bags instead of twelve. 
I have seen h im take a share from each bag to make the thirteenth bag. Coal is not sold by weight. 
I think i t should be. 

90. Mr. Leadley.] The co-operative bakery has, on the whole, been a success from the baker's 
point of view ?—Yes. 

91. In view of that success, have they ever contemplated co-operation in other branches of trade 
—grocery for instance ?—That is provided for i n the articles of association. When I say the business 
has been a success, I mean a success a l l things considered, but not i n the profit to the shareholders. 
It has been a success in keeping down the price of bread. We have never had the capital to embark 
i n other lines. 

92. Do you supply to the general public ?—Yes. 

T U E S D A Y , 25TH J U N E , 1912. 

E D W A R D CORRIGAN B A N K S , Farmer, examined on oath. (No. 146.) 

1. The Chairman.] Y o u are a farmer, residing at Matamata ?—Yes. 
2. H o w long have you been farming there ?—Since the estate was cut up by the Government, 

eight years ago. 
3. Since that time, has the valuation of the land increased greatly ?—Yes. 
4. H o w much per cent, i n eight years ?—About 40 per cent. 
5. Is i t a dairying district ?—Yes, almost entirely ; before we went there i t was one of the properties 

of the Assets Board, and they ran sheep on i t . 
6. Could you give us any idea of the cause of changing from sheep to dairying ?—It was simply 

owing to the cutting-up of the estate into small farms ; i t is not suitable for sheep. 
7. Is i t cropping land ?—It is good land for oats, and we can grow wheat, but the climate is not 

such as to encourage us i n wheat-growing. 
8. Dai ry ing is safer ?—Yes, i t is a good paying industry, and we have gone in for i t almost wholly. 
9. D o you send your mi lk to factories ?—We send to the local creamery belonging to the New 

Zealand Association, and they pay according to the working-expenses of machinery. 
10. Does the company give the farmers an advance ?—Yes. 
11. Have you any difficulty in getting labour i n that district ?•—I have no difficulty in getting a 

man and his family to do the milking, but we have generally to teach the work to those who come 
there. Fo r instance, four years ago I took a man wi th his family from the coal-mines at Westport 
and taught them the work, and they became a very good family of milkers. A year ago I took a 
wagoner from another district—one of the sons was a bootmaker; the family was taught the work of 
milking and farming, and now they are making a good thing out of i t . 

12. Are you mi lk ing on half-shares ?—One-third for milk, one-third for calves, and half the value 
of the pigs, wi th a free house and as many potatoes as they l iked ; a gallon of milk i n the summer-time, 
and at this time of the year they get a l l their butter and mi lk . A t the present season they milk about 
a dozen cows. 

13. Are there many farmers who give as good terms as those ?—That is about the usual thing up 
our way. 
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14. Under those conditions, you find you can get a reasonable supply of labour ?—We have a good 
cottage wi th in a mile of a school, and can always get labour. The difficulty is to get families which are 
good at mi lk ing. 

15. Mr. Leadley.] What would be the money value of those concessions per year ?—I think this 
year they wi l l get an equivalent of £400. 

16. That would be amongst how many members of the family actually engaged in working ?• 
Children going to school he does not allow to work. There is one boy of fourteen who milks about 
eight or ten cows morning and evening. 

17. Children below fourteen years of age are not allowed to mi lk ?—No. 
18. It has been represented to the Commission that great abuses exist i n some country districts 

wi th regard to child-labour on dairy farms : can you enlighten us on this matter ?—I do not think 
there is much abuse of child-labour i n our district. I do not see why a girl and boy of twelve cr 
fourteen years could not do some milking. 

19. We are told that is some cases children only nine years of age are required to milk both early 
i n the morning and also i n the evening. Do similar conditions prevail i n your district, or have you 
heard of anything of the k ind ?—I have heard of it , but I have not seen i t . 

20. Y o u think those must be isolated instances ?—They would be very rare i n my district. 1 
would call any one under twelve years of age a chi ld, and no chi ld at that age has been allowed to work 
on that farm. I can give you pretty well the ages of those who are mi lk ing. There is a boy of fourteen, 
a girl of sixteen who sometimes works for the neighbours in doing household duties, a girl about eighteen, 
and there are two older girls, and one of them is out at service. There is a son who was brought up as 
a bootmaker, and who when he came there knew nothing about the work, but who is now a good milker. 

21. The son devotes the whole of his t ime to the work of the farm ?—During nine months of the 
year he has to be there a l l the time, but at this season of the year only the father is required to be at 
home. 

22. Do you employ any single men on the farm ?—Yes, generally as ploughmen. 
23. Does he live i n your house and board wi th the family ?—Yes. 
24. Are those the conditions which generally obtain i n your district ?—Yes ; and the wages are 

from 25s. to 30s. I have been paying 30s.. to one man. I t is difficult to get really good men on a 
farm. I am just arranging about a four-roomed cottage on the farm. I am giving £9 a month for the 
first year and £10 a month for the second. 

25. What are his duties ?—I call h i m a ploughman. H e has to put in the crops, and he has to 
be a good all-round man at farm-work. H e has also to look after a valuable draught stallion. I give 
him a free cottage and the wages I have stated. H e has a cow and a horse and wi l l be able to keep 
a trap. 

26. Have you had much difficulty i n obtaining the necessary labour ?—I can always get a good 
man for about 30s. and his keep—at least, a fairly good man. 

27. Is there any general complaints amongst the farmers i n your district of the difficulty of obtaining 
the necessary labour ?—Of course, the more isolated farmers experience that difficulty. 

28. B u t not in the more settled parts ?—When the farm is handy to a railway-station, and there 
are so many comforts such as they have on m y place, I experience no difficulty i n getting labour ; but 
there is a difficutly i n getting families who are good milkers. A t Cambridge the other day a farmer 
sold out several herds of cows because he could not get families to do the mi lk ing . 

29. W h y is that ?—I should say that something to do wi th i t is the bolstering up of wages in certain 
trades i n the big towns. 

30. Do the long hours have much to do wi th i t ?—No, I do not think so. The work of milking is 
very easy. The easiest work that I do is to sit down and mi lk a few cows. I t is a rest from other 
work. 

31. Can you indicate any cause as to the difficulty as to the getting men to go into the country 
apart from the isolation and loneliness of country life i n many places ? Is i t the irksomeness of that class 
of work, or is i t the wages or long hours ?—People are flocking into the towns, and i t is the bolstered-up 
wages i n certain trades that is helping to keep them i n the towns. If those bolstered-up wages were 
done away with, the natural wages would be only about 7s. or 8s. instead of 12s. or 15s. a day. There 
are a lot of young people who wish to enjoy town life. M y ploughman can save from £1 to £1 5s. quite 
easily. He has got no expense. H e can save in the country on his present wages a much larger sum 
than he would be able save i n the town, even although he got i n the town 8s. or 10s. a day. 

32. Mr. Robertson.] Wou ld you advocate making the conditions of workers i n the towns less 
attractive, and let them gravitate to the country i n that way ?—I would s imply say that you should 
not bolster up trades i n the towns. 

33. How does bolstering up trades i n the town affect the labour question i n the country '?—Simply 
because instead of the men making 12s. or 15s. a day i n the towns they could make 7s. or 8s. in the 
Country. 

34. D o you advocate reducing wages i n the towns ?—I advocate doing away with the bolstering-
up of trade. I would give the men what they are worth for their work. 

35. H o w many members of the family you spoke of are actually engaged i n the work of milking 
I mean i n the season 1—There are none of them, able-bodied men who could go and earn good wages. 
Their ages are fourteen years and upwards. There are three men, four girls, and the mother. 

36. A l l engaged in mi lk ing ?—In the summer-time ; but at this season of the year there is only one. 
37. How many cows do they milk ?—I generally run over 120 cows. 
38. Y o u calculate that on the system of working—one-third milk, one- third calves, one-half pigs, 

wi th house and so on—it works out at about £400 a year for the family ?—Yes, and they can have three 
months i n which to work away from the farm i n the winter-time ; there are several of the family away 
from home now. 
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39. If they can get work ?—There is any amount of work for all—even domestic service for the 
airls. There is plenty of road-work for the men if they want i t . 

40. As far as the girls are concerned, they would only be available for domestic service a month 
or two i n the winter ?—One has been out for two or three months, and wi l l be out for several months 
yet. The flush of mi lk ing is only for half a year. 

41. Is not the demand for girls for domestic service greater in the summer than in the winter ?— 
They are wanted a l l the year round for domestic service. 

42. The system you are working on now of one-third shares—is that the prevailing system in your 
district ?—Yes. 

43. H o w long has that prevailed there ? Was i t not half shares at one time ?—It was never half 
shares in our district. I t has been one-third shares for the last eight years. 

44. I suppose the values of land have risen considerably during the last seven years i n 
your district ?—Yes, about 40 per cent. The dairying has done i t . I have improved m y farm very 
considerably—to the extent of from £2 to £ 3 an acre. 

45. Is i t not the price of butter-fat that is largely responsible for the increased value of your land ? 
—It is the consumer i n England. 

46. That is due in a great extent to the improvement in the quality of the butter ?—I cannot pay 
too high a compliment to the directors of the dairy company who give such a large amount of their time 
to bringing about such good results. 

47. H o w does what you are now getting for butter-fat compare wi th what you received the previous 
season ?—It is about Id . higher than i t was for the three previous seasons. 

48. H o w much has butter-fat risen since you began dairying ?—It was 8 | d . about eight years ago, 
and it has increased about 50 per cent, i n the last eight or ten years. 

49. A n d your land-values have risen about 40 per cent. ?—Yes. 

50. Dr. Hight.] Have you had experience as a farmer i n any other part of New Zealand ?—I was 

brought up on a farm in Canterbury. 
51. Y o u are a member of the Auckland Educat ion Board ?—Yes. 
52. Can you inform us of any difference as to the cost of primary education ?—I have not gone 

into that very much. I know that the cost of education during the last ten years has gone up to the 
State, but i t has not gone up to the individual . I do not think there is any difference to the parents. 

53. Y o u could not say whether the cost of providing books and stationery has increased ?—The 
cost of books is a very li t t le affair, and the stationery is provided by the School Committee from the 
Board's funds—that is, from the State : i t only amounts to a few shillings for books for each child. 

54. The Chairman.] E igh t persons working for £400 a year would have a wage of about 19s. a week 
each. When you consider that the wages of the men are included, would you consider that a very 
large income ?—If they worked for the other six months of the year as they are working for one six 
months of the year, they would make nearly double as much. 

55. Mr. Veitch.] Y o u say that in your opinion tradesmen in the towns should receive 7s. 6d. a 
day ?—I d id not say tha t ; I spoke against the bolstering-up of certain industries by means of high 
duties. 

56. To what industries are you referring ?—I may mention, for instance, that the engineers have 
been suggesting that the existing duties on certain manufactures should be increased. 

57. Y o u are only referring to something which they propose should be done ?—They have got a 
duty already, and they want i t raised. 

58. Do you consider that the workers in town are paid too highly ?—In certain trades. 
59. What trades do you refer to ?—I w i l l not name any particular trade, but, as I have said, the 

engineers, for instance, have asked for higher duties to be imposed. 
60. Have you had any experience i n engineering ?—No. 
61. Y o u know nothing about i t ?—No ; I am simply a farmer at present. 
62. A t the same time, you consider you are a better judge of the work than the Judge of 

the Arbitrat ion Court ?—No ; I consider that they should be paid what they are worth. We ought to 
encourage people to go into the country. We ought to encourage agriculture. We are getting less 
and less a manufacturing country. We ought to encourage people to go into the country instead of 
bolstering up trade, and thus encouraging men to live in the towns. 

63. Do you advocate starving them out of the town in order to get cheaper labour in the country ? 
Is not that the position ?—No, I can get any amount of milkers to do the work I want. 

64. Y o u have given us certain figures showing the amount that a family receives on your farm : 
do those figures mean that the owner of the land must be getting something like £800 a year out of 
it ?—I do not get £80. a year out of i t . I have to pay £180 a year for rent out of the £800, and m y 
manure b i l l was bigger than my rent b i l l . 

65. Do you know whether i n times gone by most of the men employed on farms were single men ? 
—Yes. 

66. Do most of the farmers now provide accommodation for married men '?—No, most of the men 

on farms are single men. 
67. Can you show us any reasonable remedy for this difficulty in getting men to go into the 

country ?—By not bolstering up industries with a big Customs tariff. 
68. Y o u want free-trade ?—I want free-trade in industries that affect the farmer directly. We 

ought to encourage agriculture, and not go against it . 
69. Mr. Leadley.] Assuming that the family you have mentioned came into town, and were 

working in town, would the total of their wages approach the total value of money or the equivalent 
which you give them ?—No, I am quite certain they would be worse off in the town than they are with 
me. ' • . 
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70. Mr. Fairbairn.] When you mentioned £400 a year, you d id not refer to profits—you meant 
one-third of the whole proceeds ?—Yes, one-third of the whole proceeds. 

71. Mr. Robertson.] Do you do any cropping on your farm ?—I have pretty well given i t up. 
72. Y o u said you do not see more than £80 a year ?—I have m y l iv ing out of i t ; but my profits 

are practically n i l . 

73. In regard to so-called bolstered industries, would you say that the flour-milling industry is a 
bolstered industry ?—I do not see why flour should be protected by duty. 

74. If you were growing wheat, would you st i l l be of that opinion ?—Yes, I think I would. I am 
not afraid of Austral ian butter coming into New Zealand. If one form of agriculture does not pay, 
then let us go in for something else that wi l l pay. We can compete wi th any country in the world in 
dairying. 

75. Y o u would be quite wil l ing to advocate the duty coming off butter ?—Quite willing. 
76. Y o u do not think i t would injure the dairying industry i n New Zealand ?—No, we can hold 

our own with Austral ia . 

77. Y o u believe in an absolutely free market ?—I believe we should encourage the production of 
butter-fat and other things in regard to which we can hold our own. 

78. The Chairman.] Y o u said you made your l iv ing out of the farm, but made no profi t : do you 
want people to desert the towns, and make no profits in the country ?—I make m y own living out of 
the farm. It is a decent l iv ing for myself and family and my employees. I think that a man who is 
on a farm is the happiest individual . A t any rate, a man who is working, say, 100 acres wil l probably 
in the future be the happiest individual , because he wi l l not be bothered wi th the labour question. That 
wi l l be the best class of work for an educated man. 

E . C. B A N K S further examined. 
79. Mr. Fairbairn.] We have had evidence to the effect that the cost of curing bacon is Id. per 

pound, and that a farmer would get 5Jd. for his pigs. I suppose that means dead-weight ?—Yes, dead­
weight, when bought at the country station. The Co-operative Bacon Company, of which I am a 
director, has agents at nearly a l l the railway-stations. The agent buys the pigs over the scales, and 
deducts about 27J lb. in the case of the bigger pigs, and 23 lb. from the smaller pigs—the difference 
between live and dressed weight—and we pay cash on his statement. The price has varied very much 
this season. The highest price we have given was 5 |d . , and the lowest 4d. The average price last 
year was 5d., a*nd the year prior to the formation of the company i t was about 4d., and went as low 
as 3 | d . 

80. There seems to be a very big cost of distribution if i t is sold wholesale at 9d. and retail at l i d . , 
Is. Id . , and Is. 2d.?—Well , i t takes 140 lb. of pork to make 100 lb. of bacon, so that your 140 lb. pig 
gives you only 100 lb. at 7d. Then, the cost of curing comes to more than Id . on the yield of bacon— 
nearly T | d . Then the railway carriage is very heavy, both on the p ig and on the bacon. I t would be 
about J d . a pound on the pig in bringing i t to the factory, and another J d . bringing i t to Auckland. 
The working-expenses and the carriage bring the price of the bacon up to about 9d. 

87. Have you any knowledge of prices being arranged between the Co-operative Bacon Company 
and the other bacon-curers in Auck land ? Are they selling at fixed prices ?—There is no under­
standing with the other factories. In fact, M r . Dimock, of Wellington, has been doing his best for the 
last year to beat us on the market. This is one of the reasons why prices have been so high. 

82. Competition is perfectly open ?—Perfectly. 
83. Mr. Leadley.] Do you sell wholesale, or i n smaller quantities ?—We sell wholesale, and we 

retail to the farmer shareholders. 
84. Not to the small storekeepers ?—No. We have an agent in the Waikato, and another in 

Auckland, and al l orders come through them. 

E . C. B A N K S further examined. 
85. The Chairman.] I understand that you wish to amend a statement which you made when 

formerly under examination ?—I stated that a mi lk ing family received £400 a year, including a free 
house and other benefits. Wha t I wish to say now is that he receives £400 in actual cash, and he has 
a free house and other benefits for nothing. Moreover, he earns that £400 in about eight months. 

G E R A L D L O F T U S P E A C O C K E , L a n d and Estate Agent, examined on oath. (No. 147.) 
1. The Chairman.] Y o u are a land and estate agent 1—Yes; and for many years I was editor of 

the Neiv Zealand Farmer. I brought out the first number of that journal. 
2. Y o u have resided i n this district for many years ?—Yes, except during 'an interval when I was 

i n England reading for the Bar, I have been here a l l my life. 
3. Y o u are well acquainted, wi th land-values i n the v ic in i ty of Auck land ?—Yes. 
4. H a v e those values risen considerably during the last twenty years ?—They have risen very 

much indeed. I may say that I have been very busy, and when I received a notice requesting me to 
attend the Commission I was not able to hunt up a l l the figures and statistics to confirm any opinion 
that I could give, so that the statements which I make must be taken as m y general opinion, based 
upon m y knowledge of the rise and fal l i n values. I cannot give you the exact figures, although I can 
give you something near i t . 

5. Can you give us any idea of what percentage i n value land has risen in , say, two periods—ten 
years and twenty years ?—The town and suburban land is, of course, i n a perfectly different category 
from country land. Town and suburban land i n many cases has t r ipled and quadrupled i n value 
that is, land wi th in a few miles of a big centre l ike Auckland . Country land has increased i n value 
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very much indeed since the establishment of the dairy industry, and the general prosperity that there 
has been for our agricultural and pastoral industries. L a n d has increased in some cases 50 per cent., 
and in many other cases 100 per cent. The increase is unequal, and has been according to the advan­
tages of particular districts. On the average, a l l agricultural land has increased i n value, some, of 
course, very much more than other land. I have known farms which twenty years ago would not 
have fetched more than £5 an acre which now fetch £20 an acre. Fa rming land of that k ind has gone 
up in some cases, where i t could be used for residential purposes, to over £100 an acre—land which 
a comparatively few years ago was sold at £30 an acre. I am referring just now to land, say, wi thin 
thirty miles of Auck land . That means that a farm has been subdivided, and not sold as a whole. 

6. Have these farms changed from being stock farms or cropping farms into dairy farms ?—No, 
that is very greatly the case all over the country. Just now i n some cases there has been a return to 
feeding stock, because for the last two years beef has been very high—up to 25s. and 26s. a hundred, 
instead of 20s. and 22s.—and that has encouraged some people to go i n for beef-grazing as being less 
troublesome to them than mi lk ing . 

7. Could you give us any idea of the percentage of persons who own farms, and of how many put 
down a lump sum and have the rest on mortgage ?—I could not give you the percentage, as I do not 
know everybody's private business, but a very large proportion of the people who buy high-priced 
farms do not pay more than a small proportion of the purchase-money—sometimes as l i t t le as 20 per 
cent. 

8. So that before they can get any profit for themselves they have a large amount of interest to 
keep on paying ?—Yes, they have interest on a large sum to pay, which may be counted as rent. I 
think that i n many cases i n some districts land is a great deal dearer than is legitimate for farming 
purposes, and probably the idea is that the value of the land wi l l rise s t i l l higher, and the holders of 
the land wi l l get the benefit of the rise. 

9. Do farms change hands very rapidly ? Are there cases where farmers stay two or three years 
on a farm and then move on to some other farm ?—There are a great many cases of that k i n d where 
land is rapidly rising i n value, and where the owners sell out and take up cheaper land. I n fact, a 
great many farmers make their farming-profits out of selling their farms. I have wri t ten down some 
rough notes wi th regard to the increased cost of l iv ing which, if I may be permitted, I wi l l read to the 
Commission. " Has the cost of l iv ing increased during the past twenty years, and s t i l l more during 
the last ten years ? " So far as food and clothing is concerned, I should say there has been no increase 
in cost worth speaking of. I n urban and suburban districts there has been a considerable rise i n house-
rent, especially in certain favourite localities, such as those close to a railway-station or a tram-line. 
Part of this rise i n rents has been owing to the increased cost of bui lding caused by higher prices for 
material and labour ; also to a higher standard of building being generally demanded. B u t probably 
the chief cause of higher rents has been the rapid rise in the value of desirable bui lding lots caused by 
the rapid increase of the population i n cities like Auckland . So long as the demand for houses to live 
in is ahead, even a l i t t le ahead, of the supply there is a keen competition amongst would-be tenants 
for favourably situated houses ; so that the rental-value is really a site-value, which is increased b y 
every facility created for getting i n and out of town—such as extension of tramways, improved 
suburban rai lway services, better roads, besides the advantages of improved public services such as a 
good water-supply, gas-mains, drainage, and so forth. A house to let wi th in the twopenny section 
will have three or four times as many people after i t as one beyond that radius, and naturally rents 
go up in proportion, apart altogether from the comparative cost to bu i ld the two houses. This is caused 
by the natural competition for the most desirable sites; and therefore a l l rat ing should be on the un­
improved value, and no man should be taxed either by the local or General Government on his expendi­
ture of labour and capital i n bui lding a house, and planting a garden and orchard—thus discouraging 
what is a public benefit. We tax dogs to keep down their numbers. N o one would argue that i t was 
an encouragement to a man to keep a dog when you make h i m pay 5s. or 10s. a year for the privilege 
—everybody knows i t is a discouragement—and so to tax houses is to a certain extent a discouragement 
to the building of them. On the other hand, by the taxat ion of site-values you discourage the keeping 
of the ground vacant, wait ing for a boom i n the demand for building lots, and the value you tax is the 
value created b y municipal and other public improvements, and by the natural increase i n population 
in any given town or district. Fue l is undoubtedly far more expensive than i t need be if the State 
worked the coal-mines under good management i n the interests of the public instead of to earn profits 
for shareholders, as in the case of private companies. Of course, the companies have a perfect right 
to do the best they can for their shareholders, and to sell for 32s. a ton coal that can be placed i n 
the trucks and brought to Auck land for about half that rate. B u t the question is whether the State 
ought not to own the natural supplies of such a necessity of existence as our coal-deposits, and work 
them for the benefit of the people as a whole (minimizing the chances of disastrous strikes). If 
State-owned railways is the right thing so is the State ownership of coal-deposits, and also of natural 
water-power. The difficulty of the cost of l iv ing is i n direct ratio to the standard of l iv ing . Y o u 
cannot say the cost of l iv ing has increased because we choose to live in a better way than satisfied us 
in the past. Assuming that food, clothing, shelter, and al l reasonable necessaries and common com­
forts of life cost the same to-day as they d id ten or twenty years ago, but to-day we want things we 
were content to do without then. Under these conditions, unless our income had increased i n propor­
tion to our requirements, the cost of l iv ing would be a greater difficulty to us. B u t this only means 
that a higher standard of l iv ing costs more to maintain than a lower standard. I certainly think that 
the general standard of l iv ing i n this country, as i n many others, has risen, and perhaps more i n propor­
tion than the rate of wages. One of the causes is no doubt the more general diffusion of education, 
and the consequent general raising of human values. I t is an inevitable accompaniment of the pro­
gress of humanity. A bare animal existence, entailing only the fulfilment of bare animal require-
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merits, naturally costs less than the fulfilment of the desires of an existence that is not purely animal 
i n its wants and aspirations, but which feels the needs of intellectual as well as physical food, and the 
satisfying of more refined and artistic tastes. The higher existence wants books and pictures and 
good music, thinks more of health and cleanliness, and therefore wants better houses, and light to 
read by at night, instead of going to sleep soon after dark. The people are taught hygiene in the 
schools, and the religion of personal cleanliness, and therefore want bathrooms i n their houses, and 
enough clothes to be able to change them before they " hum," as the boys express it . A l l this increases 
the difficulty of the cost of l iving, without necessarily imply ing that the cost of commodities has in­
creased. I believe the cost of education is much less than i t used to be. Of course, some education 
costs more than no education at a l l ; and in the days when a man did not think i t necessary to educate 
his children, and was not compelled to do so, he saved the money a man now pays for school-books, 
besides getting the benefit of any wages the children could earn, instead of going to school as they have 
to do now. B u t a far better education can be got now for less money than was the case thir ty or forty 
or even twenty years ago. The rise i n the price of farming land, though very great in the last ten or 
twelve years, has had li t t le or no effect i n this country on the price of such commodities as meat, grain, 
potatoes, butter, milk , and so on, for the reason that we produce far more of a l l these things than we 
can consume i n New Zealand, and therefore the prices of the products of the land are regulated entirely 
by the state of our export trade. The London market rules the price of a l l our staple products from 
the land. If land were cheaper no doubt the profits on these exports would be greater, unless the 
cheaper land so stimulated production here as to lower the level of prices i n Europe. Such a result 
might tend to lower prices here, but i t is unl ikely that any increase of production from the land in New 
Zealand alone would appreciably affect prices i n the markets of the world, where the demand is steadily 
growing for al l such staple commodities as wool, meat, and dairy produce. 

10. Mr. Veitch.] Wha t do you consider the effect upon land-values of the operations of the 
Advances to Settlers Department ?—I th ink that must have had an effect of increasing land-values, 
by reason of the facilities thus afforded for working the land by the capital lent at a low rate of interest. 
I t has had the very best effect in the encouragement of the agricultural industry in New Zealand— 
perhaps more almost than anything else, except the establishment of the frozen meat and butter 
industries. 

11. Wha t effect do you consider the building of roads and railways would have upon rural land 
generally adjacent to them ?—It directly tends to increase the selling-value of land if a railway runs 
anywhere near i t . 

12. Do you consider that the increase i n the values of land i n New Zealand are entirely due to 
the selling of our products i n the Home markets ?—No; I think that i n particular districts that are 
served by public services such as railways, & c , these have had a great effect in raising the value of 
land i n those districts. 

13. Who do you think benefit mostly by the extension in suburban areas of railway services ?— 
The owners of land i n those areas benefit by the rise in value of the lands affected, undoubtedly ; at 
the same time, so also do the people who use the railways, and who have work to do in town. Then 
there is the great general hygienic advantage of encouraging the ci ty population to live out of the 
actual precincts of the town. 

14. Mr. Hall.] Wha t would be the rental of the allotment i n the suburban district in which you 
live ?—The ground-rental for a fifty years' lease i n the Di lwor th Estate, Remuera, would be about 
£12 10s. a year for half an acre, but i t would be worth a great deal more than that if the land were 
to be let again now. 

15. Wha t would i t be worth at the present time ?—Valued for rating purposes on its capital value 
that land would be worth about £1,000 an acre—the freehold, if i t could be sold to-day. 

16. Are there any allotments s t i l l available ?—There are a good many, I believe, which have not 
been offered to the public as yet. 

17. Supposing these were offered to the public at a rental on the same lines as the others were, 
what would the rent be per annum for half-acre allotments ?—Of course, there are differences in different 
parts of the estate. I n some places the allotments, instead of being £25 a year rental per acre, would 
be worth about £35 a year as compared with six or seven years ago. 

18. That is £35 for an acre ?—Yes, ground-rent. 
19. H o w many cottages are allowed to be bui l t on an acre ?—They are not allowed to build on 

anything less than a quarter of an acre. About three cottages to the acre is about the most they will 
allow, and they have regulations as to the value of the house. 

20. Y o u think that ground-rent has gone up from £25 to £35 an acre ?—I think i t has in the best 
places. I t is impossible to say, because there has been no actual transaction. They have not offered 
any land for some time past at any new rentals that I know of. 

21. Dr. Hight.] Y o u have said that farmers are paying more than you consider a legitimate price 
for their land ?—Yes, I think they are. I mean that their difficulty, of making a profit from the land 
is very much increased by the high rent to which the interest on the purchase-money is equivalent. 

22. Is not the cause psychological ? D o not the farmers who are paying for the land consider 
that the good times of the last ten years wi l l continue indefinitely ?—Yes. I think that in many cases 
men wi th small capital are encouraged to agree to pay the prices they do because they are not asked 
for much cash down. Bu t they are really working for the landlord, not for themselves and their 
children. Their interest practically amounts to a ground-rental, and if they never raise the money 
to complete the purchase the landowner is quite safe, because he wi l l get back the land. 

23. Could not that tendency be diminished if wider knowledge were given to the people of the 
past history of prices generally ?—Perhaps so. I t depends upon how far they would avai l themselves 
of the knowledge. I think they want to be taught something about the commercial basis of things, 
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24. Are y o u of opinion that the system of rating on unimproved values may stimulate over­
building under certain conditions ?—I think I mentioned that as a danger, and that therefore the system 
should only be applied i n urban areas wi th well-considered bui lding regulations. 

25. A n d when the population is increasing rapidly ?—Yes. That ev i l could not come in if the 
municipal body made certain regulations, under which every house should have a certain area around 
it. W i t h that the system is quite safe ; without i t there is an encouragement to crowd buildings on 
small pieces of ground. 

26. Y o u advocated State ownership and working of coal-mines: do you suggest that the State 
should have a monopoly of the coal-mining business, or merely that i t should compete wi th private 
persons and companies ?—That is merely a question of method—of how to bring about the change. 
I do not think i t is quite fair or advisable that the State should compete wi th private people. 
If possible i t would be far better that coal-mining should be run by the State entirely, paying for any 
working-mines that were taken over ; but of course that might not be practicable, unless i t were 
brought about gradually. 

27. Y o u would not advocate i t unless you were assured that State management would be 
thoroughly efficient, enterprising, and progressive ?—I put i n the saving clause, " under good manage­
ment." Some people think nothing can be well managed by the State, but that seems to me simply 
an assumption. 

28. Y o u enumerated a number of things that people want now which they d id not want some 
years ago—porcelain baths i n houses, &c . I suppose you agree that they must have the money in 
order to get these things—that the mere desire to have them, in itself, would not bring the things ? 
- Y e s . 

29. Then you mean that people have a greater command of money than they had ten years ago ? 
—I mean that they have been taught to want things by their experience of life, and better training, 
and higher development generally. 

30. A n d the possession of money ?—Yes. We know that wages have increased, and that has 
enabled people to live better than they did . There is always a tendency to progress, and their wants 
multiply. Besides, people are inclined to run to the end of their tether as far as their incomes are 
concerned. 

31. Y o u also say that education is cheaper than i t was. F o r instance, though a parent may 
have to spend 35s. a year on his child's books and stationery for use i n a secondary school, yet he gets 
in return for that £50 or £60 worth of education, which was not available to h i m ten years ago ?—I 
think so. I am not taking into account what he pays through his share of taxation. That is under­
stood. 

32. Mr. Robertson.] Can you give us an example of building regulations being in force to prevent 
congestion of buildings under the rating-on-unimproved-values system ? — A n attempt has been made 
to frame such regulations in a road district not far from where I live—-the Epsom R o a d D i s t r i c t ; but 
there has been great opposition to the proposal, and I think the fight is i n the balance s t i l l . The 
people who wanted to cut up their land into small pieces opposed any restriction, and those who were 
thinking only of the interests of the district advocated the regulations. I do not know which side 
won. A t Devonport, which was one of the first suburban districts to adopt rating on unimproved 
values, there were no such bui lding regulations. There is no doubt that though the system did have 
a good effect i n stimulating the building of houses, s t i l l they were crowded on too closely, because no 
precautions were taken beforehand. 

33. Y o u suggest that the regulations should be so framed as to prevent overcrowding ?—Decidedly. 
34. Mr. Leadley.] I n the subdivision of estates, is i t not the custom for the owners, before selling, 

to provide for roads and channelling ?—Yes. 
35. Is that compulsory ?—It is, before the local body is compelled to take over the roads, where 

by-laws have been adopted by the local body to that effect. 
36. Wou ld not the cost of such works be charged against the selling-price of the sections ?— 

Certainly. 
37. Would not that very materially increase the cost of the sections ?—Very much indeed. In 

fact, in cutting up a block the loss of land set aside for roads, and the cost of making them, is one of 
the biggest items, and has to be taken into account i n regulating the prices. 

38. Is not the tendency to pay high prices for country lands largely accounted for by the fact 
that many men are tempted to go i n by the very small deposit ?—Yes ; I said so. 

39. Wou ld i t not pay a man taking up land to go i n on a small deposit, seeing that he would 
probably get his money at a lower rate of interest than if he paid a large deposit and crippled himself 
in regard to the working capital ?—Decidedly. If he has to take up the land at high prices the smaller 
the amount he pays the better. 

40. So that there is not such a great disadvantage i n paying a small deposit as appears on the 
surface ?—I do not mean that there is a disadvantage in paying a small deposit, except that i t 
encourages people to take up land at too high a price. If they had to pay down a larger proportion, 
then probably they would not pay so much per acre. 

Re L . D . N A T H A N A N D C O . , and M R . SCHISCHKA , Merchants (subpoenaed). 

Dr. Bamford, solicitor, said,—I appear on behalf of M r . Schischka and L . D . Nathan and Co., who 
have received subpcenaes to attend the Commission to give evidence. These firms, acting under advice, 
respectfully decline to give evidence before the Commission. A t the same time, if-1 might be per­
mitted, I would like to make this statement on their behalf : that they, in common with the other 
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merchants here, are not refusing to give evidence upon the ground that they have anything to hide, 
but wi th a l l respect to the Commission they are taking this stand upon what they consider a matter 
of principle. I notice that in Christchurch 

The Chairman : If neither the person who has been subpoenaed nor his counsel offers any expla­
nation for non-attendance except that he is doing i t under advice, we cannot receive any statement 
from h im. Certain accusations have been made. Persons who are responsible do not appear; and 
if they do not choose to appear the Commission wi l l take its own course in dealing with them after­
wards, and the public in the meantime w i l l have their own opinion as to why they refuse to give 
evidence. 

Dr. Bamford: Then, I understand that nothing further can be said. 
The Chairman : Nothing further can be said. 
Dr. Bamford: M a y I add a reason ? 
The Chairman: No . 

F R E D E R I C K GEORG-E E W I N G T O N , L a n d and Estate Agent, examined on oath. (No. 148.) 

1. The Chairman.] Wha t is your occupation ?—I am a land and estate agent, and have been in 
that business for forty-five years. 

2. Dur ing the last twenty years, have you found the land in Auck land and i n the neighbouring 
rural districts increase greatly in value ?—Yes. 

3. Can you give us an idea of the percentage by which land i n the rural districts has risen ?—The 
following paper which I have prepared wi l l answer that question : This is my fiftieth year in Auckland 
and forty-fifth year i n the land and estate agency business. I n 1902 workmen's cottages of four 
rooms in Auck land were let at 9s. per week ; five rooms, at l i s . to 12s.; six-roomed houses, at 14s. 
to 15s. per week : but now houses for workmen are scarce, and about 20 to 25 per cent, dearer than 
they were ten years ago. Capitalists do not now generally bui ld cottages to let to working-men 
because of the unprofitableness of that class of investment. F o r working-men's cottage property 
the outgoings are, I estimate, from one-fourth to one-third of the rent for repairs, vacancies, loss of 
rent, sanitation, legal expenses, rates, arid incidental repairs. The discontinuance of building that 
class of house, and the consequent scarcity7, led to keener competition for renting cottages, and that 
helped to make them dearer. I also think that the demands made by Borough Councils and local 
bodies for roading of land newly opened for sale in subdivision has something to do with the increased 
cost of dwellings. Higher prices for land and building material are amongst the principal causes of 
increased rentals; but greater demands for more conveniences and a better style of house add to the 
cost. I am of opinion that unrest i n the labour world during the last five years has helped to make 
it more difficult to get small houses for working-men, because of uncertainty as to the result upon 
such investments. I think the scarcity presses hard on working-men, because it compels them to buy 
allotments and bui ld cottages wi th inadequate capital, and that causes them much anxiety, and costs 
them more than when they paid a straight-out rent to the landlord. Fo r a while, working-men can go 
on paying weekly instalments, but such payments become a trouble as a family increases, or sickness 
or slackness of work befall them, and then they risk losing what they have paid. The anxiety thus 
caused induces unrest, and incapacitates some men from working at their best. Considering 
the increased cost of l iving, I am of opinion that twenty years' prosperity in New Zealand has led to 
improvidence, love of pleasure, and a loss of a sensible and sound estimate of the value of money. 
Al though a section of the working-classes have large savings i n the banks, building societies, and 
friendly societies, their w realth is nothing like what i t ought to be i n a country like New Zealand, and 
the numbers of those who have saved are, almost certainly, much fewer than they ought to be. I 
cannot but think that the ample provision made by the State for old-age pensions, accident insurances, 
compensation, and by benevolent societies and churches for the relief of distress, has on some minds 
the bad effect of making them careless to provide for a rainy day. So far as New Zealand is concerned, 
I believe the people could, if they chose, be the happiest and most prosperous in the world. If the 
present extension of our railways and the consequent opening-up of more land could be expedited it 
would, I think, help to deplete our cities of redundant population, and lead to our farmers getting 
suitable labour at a reasonable cost, and that would increase the production of prime necessaries and 
reduce the cost of l iv ing. I think immense good would result from getting manual workers to live in 
the country, which cheap train fares would render possible and profitable. 

4. Mr. Hall.] Are the demands made by local bodies for roading land that is being subdivided 
much higher than they used to be ?—Yes. They demand now that land, when cut up, shall be 
roaded, and in some cases kerbed and channelled. The cost of new roads at Devonport is about £1 
per foot. That, of course, goes on to the cost of the land. 

5. Y o u think the enhanced value of the sites is to a great extent due to the demands of the local 
bodies that the roads shall be metalled to the full width ?—I think i t is quite right that the people who 
have cut up the land, and are making the profit, should have to make these improvements, but the 
cost of them is being shunted on to the buyers. 

H E N R Y G R E E N , Waterside Worker, examined on oath. (No. 149.) 
The Chairman.] Wha t are you ?—I am a labourer, and I appear as representative of the Waterside 

Workers ' Un ion . 
2. On what subjects do you propose to address the Commission ?—On the cost of l iving generally. 

Firs t , as to the price of bread. When I came to New Zealand i n 1906 the cost of the 2 lb. loaf was 
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3d. A t the end of 1906 flour went up £1 a ton. Immediately the price of the loaf rose to 3 | d . That 
meant a profit to the bakers of £1 6s. 8d. per ton of flour above the extra £1 of cost. As to potatoes, 
the cost of prime potatoes now is £6 10s. a ton, and that of medium potatoes £4 10s. to £5 . In 1909 
the cost was 4s. per hundredweight. A t the present time they are sold in small lots at Id . per pound— 
that is, over £9 a ton. That means 50 per cent, for distribution—for the auctioneers and shopkeepers 
and their employees. The price for medium potatoes by the ton is £6 10s. now—that is, by taking 
the ton off the merchant. In 1909 and 1903 they could be bought by the 2-cwt. sack at 8s. 2d. In 
1906 you could get mutton at from 4d. to 5d. a p o u n d : to-day i t is 6d. Rump-steak at that time 
cost 7d. and 8d., and blade-bone steak 7d. ; that steak, best varieties, is to-day 9d. Sir loin of beef 
in 1906 cost from 4£d. to 5d. ; you cannot buy i t to-day under 6d. Po rk i n 1906 cost 6d. ; to-day 
it is 8d. If you wanted a sheep's head at that time i t cost 3d. ; now i t is 4d. A fry has risen from 
3d. to 4d. A shin of beef from 10 lb. to 14 lb . was then sold at from 8d. to I s . ; i t varied i n price in 
accordance wi th where i t was bought ; to-day i t is sold by the pound, at from 2d. to 3d. per pound. 
The highest cuts of bacon at the time I speak of cost lOd. ; the same to-day would cost Is. and Is. 2d., 
though you can get the belly7 portions at 6 | d . or 7d. If the bacon is cut into rashers i t rises Id . per 
pound, which makes i t a dear picking to the worker. When I l ived at Mount Alber t up to two years 
ago I kept a fowl-run, and could buy sharps at 12s. a bag, and maize at 14s. 2d. per sack of 2 cwt. 
2 qr. To-day the maize would cost 5s. 6d. a bushel b y buying small .lots, prices having been worked 
up by the Grocers' Association and the millers and those connected with the trade. Mixed fowl-wheat 
used to cost me, nine miles from Auckland , 3s. 6d. a bushel; now i t is 5s.; so that i t has risen over 
40 per cent. M i l k is now costing 4d. per quart, as against 3d. when I came here. I cal l that an extor­
tionate price. I hope to see a municipal depot established for the Sale of milk. Las t Sunday week 
I saw i n the street where I l ive, which has only about th i r ty houses, six carts delivering mi lk . Before 
the recent rise of 2d. i n the hewing-rate, coal could be purchased from a man named Ferr iday at the 
Auckland Rai lway-stat ion at 19s. a ton. Newcastle coal was being brought for the Government through 
Mr. Winstone at £1 a ton. N o w the local coal is fetching 32s. a ton. I n 1907 I was charged 28s. a ton 
for Huntly 7 c o a l ; to-day i t is 3s. per bag taking i t in small quantities, or 36s. a ton. Coal can be put 
into the trucks at H u n t l y at lOd. a ton. The freight to Auck land is 6s. 6d., making i n a l l about l i s . 8d. 
When the hewing-rate went up by 2d. a ton the price of coal was raised by 4s. a ton ; but ten miles 
outside the Auck l and ring you can get i t for 2s. per ton' less than the ring charge. A t Henderson, 
for instance, y o u can buy coal at 2s. 9d. a bag, as against 3s. i n New L y n n , where I l ive, four miles 
nearer town. I t is t ime the State took over the coal industry, and sold i t to the consumer at a reason­
able rate. Now i t is the merchant and the middleman who get the profit. Then, as to fish : In 1906 
you could get flounder and schnapper, good-sized fish, for 3d. and 4d. each—more than one person 
could eat. To-day you wi l l pay 6d. for one flounder not more than half the same size, and schnapper 
are i n the same proportion. When the Government stopped t rawling i n the H a u r a k i Gul f the price 
of fish went up. There are as many fish i n the gulf now as in the trawling days, but M r . Sanford has 
a monopoly of the supply and regulates i t . If more than a certain quanti ty comes in , i t goes to the 
freezer. After i t has been a l i t t le t ime i n the freezer i t may go to the hawkers, and then the public 
will get i t a l i t t le cheaper; but i t w i l l not keep for more than two or three hours, when i t begins to stink, 
and the purchaser probably has to bury i t . W i t h smoked fish i t is much the same. They say they pay 
2s. 6d. a bundle for wet fish, but i t averages 6d. a pound when i t gets to the consumer. That evil could 
be met by having municipal control of a fish-market, or by the Government stepping i n wi th a trawler 
and giving the catch out to be sold i n the open market. Another great i t em is bricks. I n 1906 you 
could get bricks for from 28s. to 30s. per thousand, according to the class of bricks. In 1909 the price 
was 35s.; and to-day i t is £2 6s. 6d., for the reason that the brickmakers combined to put the price 
up, i n conjunction wi th the Master Builders ' Association, most of whom have big interests i n the brick­
works. I have worked i n the brickyards, and know that the wages of the workers went up by from 
| d . to l | d . per hour wi th in this last six months. The works were turning out when I was there from 
30,000 to 37,000 bricks a day. M y remedy for that would be that the Government should open 
State brickworks, i n order to break down the present monopoly. Then, as to the cost of houses in 
timber : a house 26 ft. b y 28 ft., wi th 11 ft. stud, i n four rooms, and scullery, erected on a Government 
section at New L y n n wi th in four years ago was £172 10s., and there was a l i t t le t imber left, and wi th this 
a little scullery was built . The present price of that house, or a house equal to i t , bui l t recently, and 
without the scullery7, is £305. That shows what an increase there has been i n the cost of timber, for 
there has been very l i t t le increase i n wages i n the period. I t is the monopoly i n timber, bricks, and 
iron that has done i t . I see b y the Year-book that the tariff is 2s. per hundredweight, yet i ron has 
recently gone up by £1 a ton. A n 8 ft. sheet of i ron costs to-day 3s. When my place was buil t the 
iron cost 3d. per sheet less than that. Linseed oi l has risen in price from 3s. 6d. i n 1906 to 5s. 6d. 
per gallon, by buying i t by the 5-gallon drum. In the paint ing of a house that makes a great 
difference. 

3. There is a reason for that outside New Zealand ?—It is just the same wi th the bricks, coal, and 
timber. 

4. Oh, no ?—Well i t has a lot to do wi th i t . Coming to the land, land has risen through the opera­
tions of speculators. F o u r years ago land i n New L y n n was sold at £30 per acre. A man bought an 
area adjoining the Hetana Hamlet , and now you cannot buy a section of similar land at less than £80 
to £100 for a quarter-acre section. L a n d that was fetching £10 an acre ten years ago is now being 
sold at from £60 to £75 for the quarter-acre section. Again , at Mount Alber t , land that was selling 
at 22s. 6d. a foot frontage i$ now selling at £1 15s. and £2 respectively. M y remedy for this would 
he to give increased facilities for rat ing on the unimproved value. L . D . Na than and Co. hold a lot 
of land on which there is nothing but gorse and tea-tree, and they are allowed to hold it , while the 
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land alongside is being taxed to the utmost. I t is time the unimproved-value rate was struck i n nearly 
a l l suburban districts, so as to make those who do not improve pay equally wi th the men who do. Then 
as to boots, I have on a pair of boots which two years ago cost 10s. 6d., and are now 12s. 6 d . ; and with 
women's boots there has been a similar increase. There is nothing to account for such an increase. 
Children's boots show an increase of from 15 to 20 per cent. As to rents, there is a house in Grey Terrace 
which eight years ago brought 7s. 6d. a week, and to-day it lets at 12s. 6d., without any increase in 
accommodation beyond the addit ion of a water-closet. When first I came to Auckland I lived in a 
three-roomed cottage i n Nelson Street, which cost me 9s. a week ; to-day that same place is let for 
123. 6d. F r o m there I went to a house i n Lowe Street, four rooms and scullery, at l i s . 6d. a week, 
which to-day is let at 18s. 6d. Next I went to a six-roomed house i n Ponsonby, wi th all conveniences 
which cost me 16s. a week, but is now let at £1 a week. Out by the brickyards, where I now live, a 
house that formerly let at 5s. a week is bringing 10s. a week. I n my opinion, the State lands have 
been a great help to the worker, but enough advantage has not been taken of the lease-in-per-
petuity provisions. Under the thirty-three years' lease that has taken its place the Government has 
not been a good landlord to the worker. B u t compare my own case wi th that of some of my 
neighbours. M y own rent is £3 12s. 6d. a year, but a storekeeper next to me has to pay between £3 
and £4-odd a year for the same area of ground, wi th the same frontage. H e has only a thirty-three 
years' lease, while mine is for 999 years. Wages have not risen i n proportion to the increase in the 
cost of l iv ing. 

5. Mr. Veitch.] W i t h regard to the brickyard, what proportion do the wages bear to the number 
of bricks sent out of the yard ? Can you state the number of men employed at the works ?—About 
forty, a l l told, i n a l l departments. 

6. Wha t would be the average wages of those men ?—I got Is. an hour i n the clay-hole, and the 
others would be getting about Is. 0 | d , a rise of about Id . per hour a l l round ; and the boys about 
twenty years of age, at machines, got the same as the men, and they earned it. There has been about 
a penny an hour increase a l l round. 

7. Wha t is about the average production of bricks per day from the ya rd ?—They have done over 
40,000 i n one day since I lef t ; but the output varies according to the weather and the condition of the 
roads and the machinery. 

W I L L I A M R A N S T E A D , Farmer, examined on oath. (No. 150.) 
1. The Chairman.] Wha t is your occupation ?—I am a dairy - farmer i n the Matangi district, 

Waikato, and have been i n the district for about eleven years 
2. Are most of your neighbours dairy-farmers ?—Yes. 
3. Has the price of land i n the district risen ?—Very considerably indeed. U n t i l last year the 

increase had been about 25 per cent. Owing to the good season we have had, and the largeness of the 
returns from London, there has been a tremendous further increase wi th in the last month or two. 

4. Y o u r idea is that the increase i n land-values has been due to the increased prices i n London ?— 
Absolutely. 

5. A n d the increased prices of land have li t t le influence on prices ?—None at a l l . 
6. Have you any difficulty i n getting labour ?—No, because we do i t a l l ourselves. 
7. Do other farmers i n your neighbourhood complain of such a difficulty ?—No. Good farmers 

have no difficulty i n getting milkers on shares. 
8. Are their terms, on the average, the same as those mentioned by M r . Banks ?—Generally. 
9. D o you think the families that go mi lk ing are well satisfied and well treated ?•—Yes. Mr. 

Banks spoke of M r . Taylor , of Cambridge, having to sell out his 350 cows because he could not get 
milkers. I happen to know that the people who have milked for h im for some years have done so well 
that they have taken up land on their own account. H e has a good herd, and does not want to trust 
them to new people, so he sold them at auction last week, and is going out of dairying. 

10. Do you th ink many people have been induced to take up land owing to the low deposit required 
on transfers of expensive land ?—Yes. 

11. Suppose the price of butter falls i n London, what is going to be the position of those people ? 
—They wi l l not be able to get out, or if they do there wi l l be very li t t le left for them. 

12. Does not the interest they pay represent one form of rent for the land ?—It is practically 
the same as rent. 

13. Though they are called freeholders, are they not really managers for other people ?—Yes, 
for the mortgagees. 

14. Mr. Leadley.] Wha t would be a fair profit on your operations for the year, allowing something 
tor interest on the capital invested, then the wages and superintendence, then what might be called 
an assurance or contingent fund for such contingencies as bad seasons or serious fluctuations in prices ? 
— I would reckon that a fair profit would be as much as we could get. We might not be able to get any. 
The b i l l for interest comes i n every six months, then there is the account for manures, and by the time 
you have got your monthly cheque and doled i t out to the people who are waiting for i t there is little 
left for yourself. If at the end of the year we have got a new suit of clothes, and had a day 
i n Auck land , that is a l l about there is i n i t . B u t we live a good, healthy, and happy life, and for my 
part I would not change i t for life i n town. 

15. I t has its own compensations ?—Compensations which you cannot measure by the money 
standard. If we sold out we should make money, but we would not get cash. Probably we would have 
to take a mortgage. 
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16. Wha t area are you farming ?—About 500 acres. 
17. If you were supervising for an employer a farm of that area, what salary would you expect ?— 

[ would want to be provided wi th a house, and a salary of about £200 a year. 
18. W o u l d you be satisfied wi th £200 ?—I think so. The manager of a neighbouring estate, 

which is a b ig property, had about that, and he was satisfied. I t is a gentleman's life. 
19. B u t he would not work as you work for yourself ?—No ; he would not mi lk any cows. 
20. Are not your services to yourself worth as much to you as they would be to another man 

and rather more ?—No. I could get a man at 25s. a week to do a l l that I do, and I could earn more 
than 25s. i n town. I do i t because I l ike i t . I do not make any money out of i t . 

21. Wha t would be the profit upon the operations you have been carrying on, i f these items are 
t iken into consideration ?—There would not be any. 

22. Is farming in general carried on on those lines 1—I do not know. M y neighbours seem to be 
doing pretty well . They have enough to ea t ; but we never have any cash. If we ever have any 
spare money we put i t into the land. On the whole, we are happy and comfortable, and what more 
do you want ? 

23. A s a matter of fact, your own wages are sunk i n the land as you go along ?—You cannot 
measure the effect of your work. Y o u put i t into the land, or into fruit-trees, and so on. 

24. A n d though there may be a very large increase i n the value of the land, i f you sell out at the 
present values you are simply getting deferred wages ?—That is i t . One has been saving them up. 

25. Does the co-operative principle obtain largely i n your district ?•—We have the Co-operative 
Dairy Association, which handles mi lk , makes butter, and ships i t to London. In consequence of 
that, we have been able to cut down expenses, and as i t is on a large scale, we can handle the business 
economically. Las t year's turnover was over half a mil l ion, and I think i t is the second largest thing 
in New Zealand, if not south of the L i n e ; and through keeping down expenses it gives us a big return. 
Then we have the Co-operative Auctioneering Company, which has reduced the rate of commission 
for sales by 25 per cent. They also give us a rebate on seeds, and give us 8 per cent, on the cap i t a l ; 
and they have put away a reserve fund. We have also a Co-operative Bacon Company. Un t i l we had 
that we got very li t t le for our pigs. A t the beginning of the season we got 4d. per pound ; but by 
January, when the early pigs were ready, the dealers d id not seem to want them, so they dropped the 
price to 3d. We got t ired of that, so we formed the co-operative company to take over one of the 
existing businesses. The company has done very well indeed. B y means of the company we have 
realized up to 5 | d . per pound. If we extend the co-operative principle to buying pretty well everything 
we want, we shall be able to save a lot of money. We are selling co-operatively now, having got r id 
of the middleman to a considerable extent. We want, for instance, to buy food, boots, clothing, and 
everything of that k ind, just as they do in Canterbury, I believe. There is no big co-operative store 
in the Auck land Distr ict . 

26. Do you think the labour difficulty has been very accentuated in your district ?—We have a 
lot of Maoris, whose assistance we can get at harvest-time ; but i t is very dear labour, and very 
inefficient. 

27. Do you agree wi th the statement that the prosperity of the country is largely reflected in the 
towns ?—Yes. The more money we get, the more we spend. Three years ago we had a drought in 
the Waikato, and the shopkeepers in Hami l ton were much concerned because the monthly cheques 
dropped off tremendously. I t was a very bad time for them. When we have any money we spend i t 
nearly al l , for farmers l ike to have nice and comfortable things, as well as other people. The money is 
put into circulation as soon as we get i t . 

28. Mr. Robertson.] When you stated that a man required pretty well a l l he had to get on to the 
land, I suppose you meant that he sinks a l l his available capital for the purpose ?—Suppose the vendor 
of the farm I want asks me for £1,000 to go in . If I have only £750, he wi l l squeeze me for that £750. 
If I am tied up for money after that, I have to borrow. B u t i f I have not even the £750, he wi l l take 
as much as he can get. Many owners l ike to get out of the property, and retire, and live on the 
interest on their mortgages. Lo t s of people are retiring from the country now, when land is bringing 
£30 and £40 an acre. 

29. They practically become ground landlords ?—Yes. 
30. Does not the question of their abi l i ty to produce have a direct bearing on the labour side of the 

matter ? Does i t not cripple them in their abi l i ty to employ labour ?—Of course. If they had the 
money to spend they would employ labour. A s a rule, a farmer does a l l the work himself, because he 
has no money to spend. 

31. Is there not a tendency that wi th constant trading in land and speculating, the advantages 
reaped from the co-operative concerns wi l l be nullified by the rises in land-values ?—Certainly. They 
help to put up the value of the land. 

32. A n d the man who retires and lives on the interest gets a larger income i n consequence of 
the advantages obtained from the co-operative concerns ?—Yes; but we cannot shut up the concerns 
because of that. 

33. If the co-operative principle could be extended to the land itself, you might make i t a complete 
circle. Y o u agree, at any rate, that the advantages gained from the " co-ops " are nullified to a great 
extent in the way I have suggested ?—Yes ; but everybody is after a good bit of land, with a good 
road, and near a school, and near town. The London market is the thing. If prices drop in London, 
away go land-values. 

34. What do you usually pay for Maor i labour ?—In m y district we pay Is. an hour, and they want 
tea and tucker occasionally. A n d sometimes they come and sometimes they do not. If there is to be 
a tangi they wi l l go away or stay away, instead of working. 
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35. Mr. Hall.] Do you think the great shortage of pigs in the Uni ted States has anything to do 
with the enhancement of the price of bacon ?—Not in New Zealand. We tried exporting pigs two years 
ago, and d id pretty well, and we exported again last year, and d id not do so well. It paid better to 
keep them in the country. 

36. D o you think the enhanced values you get in selling out farms are due to any extent to the 
improvements effected upon them from year to year ?—Yes. For instance, in our own neighbourhood 
we raised a loan of £1 ,000 to metal the road. The R o a d Board surcharged the land on both sides of 
the road for interest and sinking fund. We are responsible for the whole outlay. On that road there 
is a large area of Nat ive land, which we cannot tax. It is that road that is making the land in 
the neighbourhood sought after. Then, the settlers wanted a school, but the Education Board had 
not the money to bui ld one. So the settlers decided to bui ld a hal l , and we raised the £400 
for the purpose by issuing debentures. We now rent the hal l to the Educat ion Board for £39 a year. 
There is now a good attendance of s ix ty scholars, and there are two teachers. But we have had 
to do these things for ourselves, and they have enhanced the value of the land. 

37. The Chairman.] S t i l l , the added value is only stored away. Y o u can get it some day I If 
you do not want to sell i t has bettered your home ?—We have the value. I t is not one we can put 
into cash at present. 

38. Mr. Hall.] Wou ld the Sedgwick scheme, i f gone on with, have been good for the country and 
for the boys ?—It depends upon the lads themselves, and also on the hands they get into. They can 
be made little drudges, or they can be made very happy. Besides, you must be careful about the kind 
of boys. When I was i n Canada some London boys had arrived in the district I was in , and they 
certainly were not a good feature for the neighbourhood. When they arrived they were well 
behaved, but after some time they turned out larrikins. 

39. Has that been experienced i n this country ?—I do not know. 
40. Mr. Veitch.] Wha t is your opinion as to the effect upon land-values of the reduced rates of 

interest brought about by the Advances to Settlers system ?—That i t has assisted people to give more 
for the land than they would otherwise do. 

41. I t has put up the value of land ?—Yes. 
42. So that a farmer who buys now, at a lower rate of interest, is not much better off than he would 

have been without i t ?—No, he is not. 
43. Except that the man who owned the land has become wealthy ?—Yes. 

W E D N E S D A Y , 26TH J U N E , 1912. 

J A M E S WILSON W I S E M A N , Wholesale and Reta i l Saddler, examined on oath. (No. 151.) 
1. The Chairman.] What is your business ?—I am a wholesale and retail saddler. M y family 

have been in business in Auckland for a long period. 
2. Have you been acquainted with the business for many years 2 — Y e s . 
3. Has there been any material increase in the cost of leather during the last few years ?—Yes. 

and there have been rises in a l l lines of our manufactures—in the raw materials. 
4. Could you give the percentage of rise in the last ten years ?—I have not the figures by me, but 

I should say 15 per cent., perhaps 20 per cent. Leathers, on the average, have gone up about 10 per 
cent, in the last three years. 

5. To what do you attribute that rise ?—To the shortage of hides, due to outside competitors 
buying the hides up. 

6. Is there a shortage of leather all over the world ?—Certainly. 
7. To what do you attribute that ? Is i t due to the extended use of leather in the lining 

of railway-carriages, motor-cars, & c . — I presume i t is due to leather being used for more purposes than 
in former days. 

8. Has the cost of labour increased materially in late years ?—Yes, I should suppose by about 
10 per cent.—perhaps 15 or 20 per cent. ; but I have not gone into the question, and cannot give 
accurate figures. Our last award gave another Id . per hour : but I do not think that affected labour 
10 per cent., though i t was really 10 per cent, on the old one. 

9. Have you any knowledge of the existence of any ring or understanding amongst the sellers 
of hides as to. l imitat ion of price ?—That is a question upon which I do not wish to have anything to 
say. We have an open market. We can go to Austral ia for hides if we want them. 

10. If you buy hides in Austral ia, do you buy at any disadvantage compared with persons who 
are buying as favoured buyers in New Zealand ?—No: there is always a certain amount of leather 
coming in from other sources. 

11. Y o u do not know of any discrimination being exercised by certain sellers in New Zealand in 
relation to certain customers ?—No. 

12. I t is a free market ?—Yes. 
13. Mr. Hall.] Does the rise in the cost of wages lead to any increased importation of goods which 

you used to manufacture ?—It has that tendency. 
14. I n what particular lines ?—In general. 
15. Dr. Hight.] Do you mean that the increase in the labour-cost has put up the prices . -

Certainly. The consumer has to pay for i t . 
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16. Can you give us an idea of the extent to which prices have been affected by that increase •?— 
No. 

17. Has the rise in wages stimulated the use of better machinery, and improvements i n other 
directions ?—To a certain extent i t has. 

18. Mr. Robertson.] Do you think the 10 per cent, rise in the last award has added 10 per cent, 
to the cost of manufacturing ?—I do not think i t does. 

19. H o w do you account for that ? Has there been an improvement in methods, or what ?— 
Most people were giving more than the minimum wages before. 

20. I t does not mean actually 10 per cent, over what you were paying ?—No. I think altogether 
the labour must have gone up 20 per cent, in the last ten years. That would be about the average. 

21. Mr. Leadley.] Is there l imitat ion of apprentices in your business ?—Yes. 
22. Has that had any prejudicial effect upon the supply of efficient labour or on the carrying-on 

of the business ?—To a certain extent. Lat ter ly we have not been able to get enough boys. 
23. Wha t causes have led to that ? Do they go to easier businesses ?—I do not think boys like 

going to trades l ike they did . They prefer easier billets—clerking, and something clean. 
24. Wha t has been the general effect of the labour legislation upon your business ?—We have 

no objection to it . 
25. It does not affect you ?—It is rather better for us, because we know that other people have to 

pay the same wages as we do under the awards. 
26. Has the character of the labour either improved or depreciated through i t ?—It is much about 

the same. 
27. The legislation has not had any appreciable effect ?—No. 
28. Is the output as great ?—It is about the same. 
29. Mr. Robertson.] As there is difficulty in getting boys, any l imitat ion of the number of 

apprentices would hardly have any effect ?—There are times when we could put more on, and we are 
then hampered. 

30. B u t at the present time you would not be able to get them in any case ?—At present the 
market is fairly scarce. 

31. If there were no restriction of apprentices is there not a danger that lads would be taken on 
indiscriminately, and after a few years be turned off when they are becoming useful and want higher 
wages ?—There might be. 

32. Do you not think that might have an effect in reducing the general standard of quali ty of the 
work ?—I do not think i t would make any difference. 

33. Do you not think the fact that the employer had them for only a short time, and then turned 
them off, would mean that he would not give the same care to teaching them the trade that he otherwise 
would do ?—I do not think there would be any difference. 

34. Are you aware that there has been a suggestion made to fix an export duty on hides and 
sheep-skins ?—I am not aware of i t . 1 

35. Would you be i n favour of i t ?—I do not think I would. I think we want to consider the good 
of the community as well as of ourselves. 

36. The Chairman.] Do you know of anything else that would assist the Commission i n ascer­
taining the cause of the rise in the cost of l iv ing ?—The general rise in the prices of labour and 
material naturally increases the cost of production, and if the cost of labour goes on increasing i t goes 
without saying that an increase in the cost of l iv ing wi l l naturally follow. 

37. Have you had experience of a slight rise in the cost of labour being made an excuse for a 
considerable addition to the price of an article ?—I cannot say that I have. W i t h reference to the 
limitation of the number of boys, I was speaking of extreme l imitat ion. I think our l imitat ion is too 
small at the present time. 

38. What is i t : one to three ?—Practically. I t varies in the different departments. I think 
it could be altered without detriment to any one. We are a growing community, and want to provide 
labour. 

39. Mr. Robertson.] Do you find any difficulty in getting journeymen ?—Yes. 
40. Would an increase in the number of apprentices relieve that ?—To a large extent i t would. 
41. A t the same time, you believe the principle of having some l imitat ion is a good one ?—In 

some businesses. 
42. I t is a good principle as a whole ?—I have no objection to l imitat ion provided that i t is within 

reason. 
H U G H W I L L I A M SEGAR , Professor of Mathematics, examined on oath. (No. 152.) 

1. The Chairman.] Wha t is your position ?—I am Professor of Mathematics at the Auck land 
University College. 

2. I understand that you are prepared to make a statement to the Commission ? — I t was not 
my original intention to offer evidence, but I was requested by the Commission to do so. I was 
uncertain as to the points upon which the Commission would wish to hear me, but I have prepared 
a short statement giving my opinions and conclusions. I t w i l l be understood that i t is necessarily 
brief for such a subject, to which justice could not be done i n anything short of a treatise. I 
propose to deal with questions 1, 2, and 4 i n the order of reference together, as they deal with 
the fact of the increase in the cost of l iv ing. Then I w i l l take questions 3, 5, 6, 7, 8, and 9, 
which relate to suggested causes. Next I w i l l take questions 10 and 12, which bear closely upon the 
question of gold-production ; and, lastly, I wi l l take question 13, though i t is perhaps going beyond 
my province and trespassing upon what is properly the work of the Government. 1. The cost of 
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' i v ing i n New Zealand has increased during the last twenty years. Dur ing the first three years or so 
of the period the cost of l iv ing and prices generally were falling ; since then there has been a consider­
able rise both i n the level of general prices and i n the cost of l iv ing . The rise in the latter cannot be 
less than 20 per cent. 2. This increase has not been any more marked i n New Zealand than in other 
English-speaking countries as a whole. It is, I think, certainly less considerable than in Canada and 
the Uni ted States. 4. In Auck land the increase in the cost of l iv ing has been most marked in rent 
the foods which are pastoral or agricultural products of this country, clothing, and fuel. Taking actual 
index numbers of reputation, the increases i n the prices of commodities i n different countries were as 
follows, taking the years 1896-1910. I t must be understood that about 1896 prices touched bottom. 
These figures therefore represent the increase of prices from that period. I am not giving a comparison 
with an average of years, as is frequently done, but I give the rise since the rise started. The figures 
are—United States, 45 per cent. ; Germany, 42 per cent.; Canada, 35 per cent. ; France, 31|- per cent.; 
England, 28 per cent. ; Belgium, 27 per cent. This is on commodities i n general. Taking food only, 
and comparing the year 1910 with the average from 1890-99, the increases were—United States, 34 per 
cent. ; Canada, 28 per cent . ; Germany, 25 per cent. ; Un i t ed Kingdom, 8 per cent. ; France, 1 per 
cent. Taking the New Zealand figures available, we have the work of D r . M c l l r a i t h , which is of very 
high value, and no doubt w i l l become the classical basis for reference i n such matters for a long time 
to come. I t traces back for fifty years the prices of the majority of some forty-five commodities. But 
I cannot myself accept the index numbers which D r . M c l l r a i t h derives from those prices, especially 
for the purpose of comparison wi th the index numbers of other countries, for these reasons chiefly: 
Dr . M c l l r a i t h omits certain important commodities. Of course, there were reasons for that—the 
difficulties i n tracing them back. Take potatoes, for example. They vary so much in price and quality 
from season to season as well as from year to year that i t is difficult to get a fair average price current, 
let alone going back over a series of years. S t i l l , notwithstanding that there is such a good reason 
for the omission, I consider that i t vitiates the result. Again , cotton, a commodity of enormous 
importance i n the commercial world, is omitted. There is hardly any commodity enumerated in the 
list that exceeds cotton i n importance. Copper, t in , and timber are also omitted. B u t the real point 
that makes the omission of these commodities of importance is t h i s : i t is not merely the importance 
of the commodities, but i t is the fact, as I deem it, that these commodities, in their respective classes, 
are the commodities which have risen most. Fo r instance, potatoes—I speak of Auck land in respect 
of that commodity—have risen more than any other agricultural product. Cotton has risen much 
more than wool, although if you take i t as represented by cotton goods in New Zealand the increase 
would be diminished to a very appreciable extent by the relief afforded in the alteration in the tariff 
a few years ago. Then, coming to the metals included under the heading of minerals, copper—which 
is the metal next in importance to iron—has risen more than any other mineral except t in. Then, 
coming to materials, I reckon that timber is more important than any three of the materials enume­
rated, and i t is the material that has risen most. There is an understanding in the text-books that 
the commodities chosen on which to found index numbers do not really matter, so long as you take 
a reasonable number of commodities which wi l l give you a fair average. That is, after all , trusting to 
luck. I t assumes that some items wi l l counterbalance others—that, if some would raise the average, 
others would lower i t . Possibly D r . M c l l r a i t h has settled the point in that way, and has not been 
circumspect enough to examine the chief omissions. I am speaking about his figures, because they 
are the only figures available for New Zealand, and considerable attention is bound to be given to 
them and considerable argument based upon them, and i t seems to me that as the final results stand 
they wi l l lead to misapprehension of the real position i n New Zealand. As regards Auckland, the 
figures given for coal are utterly misrepresentative. Of course, he does not pretend that they are the 
figures for Auckland . They are the figures for Canterbury. S t i l l , as a matter of fact, they are mis-
representative of Auckland . According to D r . Mcl l r a i th ' s figures, coal dropped in Canterbury at the 
ship's side from 30s. i n 1896 and the years thereabout to 20s. 6d. in 1910. Now, from the point of 
view of the householder i n Auck land the only coal that matters is Taupi r i coal, which is in universal 
use. If you take household coal proper, i n 1895 that coal stood at 25s. per ton, wi th Is. discount 
for cash, making i t 24s. for the average purchaser, delivered by the ton i n sacks. I t now stands, 
and has stood for two or three years, at 32s. or 31s. net. That is an increase of 7s. per ton in 
Taupir i coal as compared with Canterbury coal, which represented a decrease of 9s. 6d. per ton. I 
say that if you apply those figures to Auck land there is that special defect, for which he is not to blame. 
I am pointing i t out in case his figures should be used in application to Auckland . Then, I consider 
that D r . M c l l r a i t h inadvisedly " weights " certain relatively unimportant commodities—uninten­
tionally, of course. I t is the custom—not universally, but st i l l commonly—in compiling these index 
numbers, to " we igh t " certain commodities—commodities of special importance. In doing this 
statisticians sometimes quote different varieties of one commodity, and each counts as a commodity. 
That roughly makes up for the importance of the commodity, and D r . M c l l r a i t h rightly does that m 
his tables. Fo r instance, i n connection with iron, he takes two varieties of iron in order to give some 
weight to iron on account of its special importance as a commodity. He , however, includes also a 
number of comparatively unimportant commodities, some of which one is somewhat surprised to see 
in the list, which comprises only forty-five in the total . B u t what I object to chiefly i n that respect 
is that some should be " weighted." Fo r instance, take soda and soda crystals. Each of these is 
counted as a separate commodity, and receives the same weight as some very important commodities. 
That practically gives double weight to soda. Of course, there is a slight variation in the prices of 
soda and soda crystals, because of varying market conditions. I d o j i o t know f cthat soda crystals are 
manufactured i n the country. 

3. Mr. Fairbairn.] Yes ?—Then, I do not know the quanti ty used. Only £70 worth was imported 
i n 1910. Then, rice and sago are quoted as separate commodities. I think it is a mistake to duplicate 
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them. If they are quoted they should be averaged and taken as one. The real objection is that all 
these—I do not like to say defects, but I cannot get the exact word I want—tend in the same direc­
tion. Suppose they are defects, and suppose that they were rectified, then every one of the rectifica­
tions would tend to increase the increase in prices shown by the index numbers. They do not counteract 
one another, but are all in the same direction. 

4. The Chairman.] The effect is to make the rise greater ?—To make it greater than Dr . M c ­
llraith's index numbers show. It is not a reflection upon his work. Y o u could not expect a man 
to-do the work and not complete the argument as he did. I am sure that he is conscious of the effect 
of the omissions, but he has not recognized that they affected the final figures to a rather unexpected 
degree. I have taken out D r . Mcl l r a i th ' s figures as to the separate foods, and classified them accord­
ing to the recommendations of the committee of the Br i t i sh Association, a very distinguished com­
mittee that was appointed about a quarter of a century ago to consider the matter and make certain 
recommendations as to what commodities should be included in index numbers, and what weight 
should be given to them. These are for the average of the years 1908-10, as compared with the years 
1894-6, giving the average of the three years i n each case. In breadstuffs the items include wheat, 
flour, barley, rice, sago, oats, oatmeal, and the increase is 14 per cent. According to the classification 
of the committee, potatoes would be included, and that would st i l l further raise—certainly in Auck­
land—the percentage very considerably. Then, meat and fish—beef, mutton, lamb, and salmon (the 
only fish available from D r . Mcl l r a i th ' s figures)—15 per cent. ; dairy products (butter and cheese), 
19 per cent. If these be taken together, and weighted according to the recommendations of the 
committee of the Br i t i sh Association, we get a rise in these foods of 21 per cent. 

5. Mr. Fairbairn.] That is, the aggregate result ?—It is the average of the lot. M i l k also is 
omitted. That would come under dairy products in the committee's classification. The increase in 
the cost of mi lk in Auck land is such that i t would not affect the result appreciably. I happened to give 
a lecture recently upon the increase in the cost of living—one which I had resolved upon before this 
Commission was appointed—and for the purpose of that lecture I made some investigation. Mr . W a r d 
Baker, who is a land agent in Auck land wi th long experience, especially in the letting of houses, volun­
teered to look up figures from his books comparing the rents ruling at the present time with those in 
1896. He was able to trace back twenty-two houses for the whole period, and to say that in that time 
the houses have not been improved. They were mostly i n more or less central positions. M r . Baker 's 
impression before he made the investigation was that the rents of such houses had not increased— 
that rents had increased only i n the suburbs. The result shows that impressions are not to be trusted. 

6. Dr. Hight.] A n d he probably would have said so if he had come before this Commission ?—I 
think so, because he seemed to be quite confident on the point. M r . Baker confined his attention to 
houses that might be called working-class houses, inhabited by people wi th small incomes. The 
figures with which he supplied me are :— 

Sample Rents in Auckland, supplied by Mr. W. Baker, of Samuel Vaile and Sons, Land and Estate 
Agents: 

Years. 1896. 1912. 1896. 1912. 1896. 1912. 1896. 1912. 
Totals. 

1896. 1912. 

Sample rents <c 

Totals 

Increase 

£ s. d. 
0 3 6 
0 2 0 
0 3 0 
0 8 0 
0 13 0 
0 6 0 

1 15 6 

£ s. d. 
0 7 0 
0 8 0 
0 8 0 
0 10 6 
0 16 0 
0 7 6 

£ s. d. 
0 6 0 
0 6 0 
0 7 0! 
0 15 0 

2 17 0 

£ s. d. £ s. d. 
,0 7 6 0 7 6 
0 8 60 12 6 
0 6 0 0 7 0 
0 17 01 2 

0 6 60 10 0 0 7 
0 6 6 

2 7 0 

0 10 0,0 8 60 12 6 

£ s. d. 
0 10 0 
0 18 6 
0 13 0 
1 15 6* 
0 10 0 

s. d. 
6 6 

0 5 0! 
0 8 0 
0 5 0 

3 5 
2 19 0 4 19 6 

£ s. 
0 10 
0 10 
0 12 
0 12 

1 4 6 
2 4 6 

e s. 
1 3 
1 5 
1 5 
2 10 
1 7 
1 1 

8 12 6 

£ 8. 

1 14 
5 

19 
15 

1 16 
1 10 

13 0 0 

5 1 % 

The total rents of the twenty-two properties i n 1896 were £8 12s. 6d., and i n 1912 they are £13, repre­
senting an increase of 51 per cent.f That corresponds very closely wi th what I would expect, after 
watching the changes i n the value of land and the increase i n the cost of building. I may mention, 
as it comes i n appropriately here, that undressed first-class kaur i t imber has increased i n cost since 
1895 from 12s. to 25s., an increase of more than 100 per cent. Other timbers have not increased 
so much, but the increases have been very considerable. I do not think any timber has increased 
less than 50 per cent. 

7. The Chairman.] These figures are for the same houses ?—Yes; each pair of rents applied to 
the same property. 

* A working-class boarding-house. t Not only is there this average inorease in the rent*, but the majority 
of the increases also are in the neighbourhood of 50 per cent. 

39—H. 18. 
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8. Then the advance i n the price of timber in the meantime would have hardly any effect upon 
their rents ?—It would, decidedly. If you have a quanti ty of flour which cost you £2, and the price 
of the flour rises to £4, you would not sell i t for the £2, but would want the £4. It is the same with 
houses. Passing to another matter, I have made an estimate of the increase i n the cost of l iving in 
the sense of the expenses of the people dealt wi th i n the " Inquiry into the Cost of L i v i n g in New 
Zealand," writ ten by Mr . J . W . Collins, of the Labour Department. M r . Collins analyses the 
returns in the family budgets supplied to the Labour Department, and shows how 
much, on the average, is spent on the various items such as rent, fuel, clothing, &c. 
I take the amount he gives as being spent during the year under examination, which 
was about 1910. I take the average prices of the various commodities from the Government 
statistics. I do not know how these were compiled, so that I do not know to what extent they can be 
trusted, especially as the earlier statistics give the averages for the commodities, whereas the later 
statistics gives the extremes. To get the average for the later years I take the mean of the extremes. 
I do not know whether the earlier averages were obtained i n the same way, but such as they are I take 
them, for the periods 1894-96 and 1908-10, so as to diminish somewhat any extreme variations for a 
single year—a three-year period i n each case. Then, i n taking the average for the foods, I have com­
pared them wi th my own experience, as a k ind of check. I thought that if they disagreed with what 
I thought ought to be I would not carry the calculation on, but if they d id agree with my own 
experience I would proceed wi th i t . They certainly did agree, as a whole, wi th my impressions. I 
could not take any decided exception to any one of the changes indicated. The table comes out 
i n this way— 

Estimate of increase in Cost of Living in Auckland, from 1894-96 to 1908-10. 
1894-96. 1908-10. 
£ s. d. £ s. d. 

Sundry other foods . . 0 3 &\ 0 3 8 
Clothing . . . . 0 6 10 0 8 2\ 
Fue l and light . . 0 3 0 0 3 1 
Groceries other than food 0 2 1 0 2 2 

1894-96. 1908-10. 
£ s. d. £ s. d. 

Rent . . 0 7 H I 0 12 0 
Bread . . 0 1 n 0 2 2* 
Meat . . 0 3 i i 0 4 11 
Vegetables . . 0 1 i * 0 2 §§ 
M i l k . . . . 0 2 o* 0 2 
But ter and cheese . . 0 2 o i 0 2 8 | 
Sugar . . 0 1 o f 0 1 ° f 
Tea and coffee . . 0 1 3 0 1 1 

T o t a l . . . . I 16 7J 2 5 1\ 
Miscellaneous . . . . 0 13 5 | 

Total , with miscellaneous . . £2 19 1 
A n increase (excluding miscellaneous items) of 24-6 per cent. This accounts for 77 per cent, of the 
expenditure. If we exclude " miscellaneous," and " clothing," we get a total of £1 9s. 9 i d . in the 
first column, and £1 17s. 5d. in the second, showing an increase of 25-7 per cent. If we take the total, 
excluding only " miscellaneous," the increase is' from £1 16s. 7 |d . to £2 5s. 7Jd., an increase of 24-6 
per cent. The increase i n vegetables seems very large, and I admit that i t may be a little too large. 
It is the increase that would follow from the Government statistics as to the prices of commodities 
in Auckland. I t would not be too big, I believe, in the case of potatoes only. Some cases, such as 
that of tea and coffee, were a little awkward to deal with. Nearly every one takes tea, but coffee is 
not so much used by the poorer people. Fue l and light have moved i n two opposite directions. Fuel 
has increased, and light has diminished i n cost—noticeably i n the case of kerosene. Electric light is 
new, and you cannot make any comparison. W i t h regard to clothing, M r . Caughey, of the firm of 
Smith and Caughey, took me through a large part of their establishment, and we conferred with the 
heads of the departments as to their opinions wi th regard to the increase i n the cost of clothing. The 
result was to convince me that since 1896 there has been a rise of something like 20 per cent, in the 
cost of clothing, taking i t al l through, but varying very much from one k ind to another. St i l l , if it 
should be only 15 per cent., or should i t be 25 per cent, that would not make very much difference 
i n the resulting percentage in the budget increase in the cost of l iv ing. Bu t allowing for a little 
possible error, the possibility of which I freely admit, for the class of people dealt wi th in this inquiry, 
the increase i n cost has not been less than 20 per cent., and it may be a little higher. That is all 
I have to say wi th reference to questions 1, 2, and 4. 

9. Mr. Hall.] Were rents at the normal level i n 1896, or was i t a time of depression l.—There 
had been a depression, but i t was just then lifting. Certainly within two years after that I found 
myself unable to get a house in Auckland. Whether at that actual date the depression was seriously 
affecting rents I could not say. 

10. Do not rents as low as 2s., 3s., and 3s. 6d. seem abnormally low ?—Yes. 
11. I n speaking of potatoes, are you taking the wholesale or the retail prices ?—I take the whole­

sale price, which shows a very big increase. 
12. Potatoes have been selling in Auck land at £3 per ton ?—I d id not know that. 
13. Mr. Fairbairn.] W o u l d not 1912 be high-water mark i n connection with rents in Auckland, 

as compared wi th the past ?—I think so, decidedly. 
14. In making these calculations, was any attention paid to the rates ruling in the period between 

1895 and 1912 ?—No ; I just compared the two years. 
15. Is i t not possible that i n taking the two you exaggerated the difference ?—Possibly, I freely 

admit; 
16. So that spread over the whole period the increase of 51 per cent, that you indicate might not 

be Jjuite accurate ?—Accurate for the two years, but possibly misleading. There is a possibility that 
in the first of the two years the rents were abnormal. 

17. That increase, for instance, might not hold good for the last ten years ?—I had no figures 
and was glad to get what M r . Baker volunteered. I happened to have a special interest i n this 
particular period, because I arrived in the Dominion in 1894, and married and started housekeeping 
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in 1895, and I know that I had to pay a heavy rent, so 1 do not think the rents could have been verv 
much depressed for the class of house 1 wanted. 

18. B u t the 2s. a week suggests i t ?—Yes. 
19. Is not one of the essentials in arr iving at an index number to have accurate values of all the 

commodities dealt wi th ?—- As accurate as possible. • 
20. Is not the next thing to find the proportionate consumption of a l l commodities i n different 

groups of homes—say, the home of a working-man earning £2 a week, that of a family l iv ing at £4 
a week, and that of a family l iv ing at £6 a week—in order to work it down to i ts true terms ? Has 
that been done ?—I do not know of i t . 

21. It seems that if you took the six leading commodities, and attempted on that to fix the index 
number, it would fail to be accurate ?—A perfect index number is impossible. 

22. Wou ld i t not be a better basis to work upon to take the commodities consumed in an average 
family, spread over twelve months ?—If i t is from the point of view of the cost of l iv ing of the people 
in general, undoubtedly. I was th inking of the prices of commodities i n general, which is not quite 
the same thing. 

23. If there was an attempt to put the statistics on a proper foundation would not that be 
necessary i n regard to the cost of l iv ing i—I might not go so far as to say it was necessary, but it 
would be a very good method. There might be other ways of arr iving at the same result. 

24. Dr. Hight.] As a matter of fact, have not nearly al l inquiries into the cost of l iv ing had 
reference to what we term " the workers ? "—That is so. 

25. F o r instance, the Uni ted States Bureau of Labour, i n their investigations, weight the prices 
according to the amounts consumed, as estimated from some thousands of working-class budgets ? 
—Yes. 

26. The figures you have given seem to lead to the conclusion that the increase in the prices of 
food-products is very much less than the increase i n the prices of commodities i n general ?—You have 
to take into account the different periods. I have pointed out that the different basis of comparison 
lowered the percentages. As a matter of fact, taking the Uni ted States, Canada, and Germany, the 
advance i n food-prices is shown to be much the same as that i n other materials, but i n the Uni ted 
Kingdom i t seems to be decidedly lower, and i n France remarkably lower. A t the same time one has 
to bear i n mind that index numbers are only approximate, and may easily vary by 10'per cent.— 
different index numbers dealing wi th the same country and the same period, because one calculator 
may take different commodities from those of another, and may weight them or not, or may weight 
them differently. Different commodities change differently in price, and the consequence is that you 
get different results. A perfect index number has never been compiled, and I am afraid never w i l l be. 
Such calculations are only rough, necessarily. 

27. Assuming that they do give, roughly, a true picture of the relative increases i n foods as 
compared wi th commodities in general, have you any explanation to offer as to the difference, 
observable—as to why the increase in food should be very much less in the case of England and France 
than in the Uni ted States, Germany, and Canada ?—That is a point upon which I would myself l ike 
to get some information. One wants to be more or less intimately familiar with the commercial con­
ditions of the several countries. 

28. D o you know of any explanation of i t ?—I have not seen any. 
29. The articles omitted in arriving at D r . Mcl l ra i th ' s index numbers have a l l risen greatly in 

price during the last fifteen years : do you think the fact that there have been drops i n prices i n the 
case of other articles would counterbalance those increases ?—I was thinking largely of D r . Mcl l r a i th ' s 
tables as compared with other index numbers derived from a comparatively small number of 
commodities. The commodities I took were those you find invariably i n such lists. They are 
important commodities. T i n is not so important as the others, but potatoes, cotton, and timber are 
specially important. Of course, there are a number of important commodities that are not in any of 
these short lists from which some index numbers are derived, and i t is quite possible that your 
suggestion would apply to a l l the index numbers derived from short lists. I was pointing out where 
Dr. Mcl l ra i th ' s differs from well-known lists in other places. 

30. D r . Mcl l ra i th ' s index number for 1911 is 107, and that for 1912 is 109. Fo r those two years 
he has modified the index number by including timber ?—I am glad to hear that, but I had not received 
the addition. 

31. The result is to alter the 107 to 110, and the 109 to 112. Those increases would be in accord­
ance with what you would expect ?—Exactly. 

32. W i t h reference to the Labour Department's investigations into the cost of l iv ing, do you 
consider the distribution of expenditure given there to be representative of the way i n which income 
is expended by the workers generally ?—I should say i t is. 

33. Do you think the number of returns received is sufficient ?—Sufficient for the purpose. The 
use I made of i t is for the purpose of weighting, and i t is sufficient for that. 

34. Mr. Robertson.] Y o u gave the price of coal for 1896 as 25s. per ton : was that in ton lots, or 
selling by the sack ?—By the ton i n each case. I t comes to more than that by the sack. Steam coal, 
which is used in many houses—my own for example—has gone up in the same period from about 20s. 
or 21s. to 28s. net, showing a more than proportionate increase. 

35. Is i t possible to get that coal i n Auckland now ?—Yes, Taupir i steam coal. There is also a 
still cheaper grade of steam coal, but you could not use it for household purposes. I now come to 
the next division of my subject, contained in questions 3 and 5 to 9 in the order of reference. The 
question of the suggested causes of the increased cost of l iv ing is quite distinct from that of a higher 
standard of l iving. In the former question we are concerned mainly with the increased cost of what 
are classed as the necessaries of life, in the latter with increased capacity per individual to purchase. 
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The first depends on the prices of commodities ; the second also depends on these, but further also on 
wages and the size of the family. It is thus the standard of l iv ing that is dependent in part on the 
prices of commodities rather than the reverse. The point of the suggestion that a higher standard 
of l iv ing is largely or wholly responsible for the increased cost of l iv ing seems to be that people are 
buying commodities of better quali ty, and, having to pay more for that better quali ty than previously 
for an inferior quality, get the impression and complain that things are getting dearer. This may be 
so to some extent, and may aggravate the grievance felt, but statistics also show clearly that the rise 
in the prices of goods of fixed or given qualities is on the average very pronounced. Many purchasers 
are unwitt ingly getting poorer and not better quali ty in some of their purchases, as it is the practice 
in certain lines for shopkeepers to supply a progressively poorer quali ty of goods in order to be able 
to supply their customers with an article at the price to which they have been accustomed. Whilst 
monopolies, combines, trusts, and other associations of manufacturers or sellers of the necessaries 
of life may have raised prices of certain commodities beyond the level that would have been reached 
under free competition, I do not think they can be held responsible for a large proportion of the 
increase in the cost of l iv ing as a whole. The effect of the tariff reductions made in New Zealand has 
reduced the increase in the cost of l iv ing relatively to what otherwise would have obtained. The rise 
in the price of land in New Zealand has not contributed to the rise in the price of commodities. It is 
itself largely the result of the same causes that have produced the rise in the prices of commodities, 
acting through those prices. The price of land, given the rate of interest the same, is but a measure 
of its advantages relatively to the other land i n use. I t is certain that no farmer in New Zealand gets 
more for his produce in London on account of the price he gave for his land, or the price he could get 
for his land. The notion that the price of country lands directly affects the prices of their products 
is a wrong way of looking upon the fact that, as population increases, poorer or less accessible lands 
have to be taken into cult ivat ion, tending to increased cost of production. In the poorer or less 
accessible lands this is the result of the poorer quali ty or diminished accessibility; the purchasers 
of the richer and more convenient lands have merely to pay more for escaping these disabilities. The 
cause of any consequent rise in price of the products of the land then is the necessity of taking up the 
less eligible lands. I do not think that there is any conclusive evidence that as yet there is any serious 
influence towards increasing the cost of l iv ing, arising from this cause, that is not counterbalanced 
by improvements in agriculture and the science and practice of the land generally. Certain of our 
exported products have, during the period under investigation, become more popular and more firmly 
established in reputation in the Home market; and this has tended in the direction of hardening their 
prices i n the Home market and consequently i n the local market. This question, however, is pre­
eminently one for those expert in the commercial history of the several products concerned. Labour 
legislation has facilitated a rise in wages fairly corresponding to the rise i n the cost of l iving. Without 
i t wages might have lagged behind considerably as has been the case, e.g., in Great Br i ta in . On the 
other hand, the great advances i n wages i n some other countries, as the Uni ted States and France, 
show that such labour legislation is not an absolutely necessary means of obtaining increasing wages. 
The increased cost of labour has increased the cost of such services and commodities as are independent 
of foreign competition. 

36. Y o u say that the increased price of labour has increased the price of such commodities as are 
independent of foreign competition : would not the factor of competition wi th in New Zealand itself 
induce employers, when wages are raised, to adopt improved methods, which would have the effect of 
counteracting any increase which might arise from the increased price of labour ?—Of course, there is 
always a tendency that way. I t is notorious, for instance, that the great cost of labour in America 
has led to marvellous developments i n machinery, both i n connection wi th agriculture and manufac­
tures ; but I do not think i t could be depended upon ; and I doubt whether i t has taken place in this 
instance. 

37. We have had evidence before us in regard to one or two industries. The industries I am 
referring to are industries that are highly protected; but i n spite of the protection from foreign com­
petition, we had evidence that the increase in wages was counteracted almost entirely by improvements 
i n methods and machinery ?—I quite believe i t i n certain instances—at least, I am not surprised to 
hear i t i n certain instances ; but i t does not follow generally. 

38. I n regard to the cost of services i n connection wi th distributive processes, would you say that 
the increase of wages has been more marked i n connection wi th distributive processes than in connec­
t ion wi th production—that is, whether the increase has been more marked i n increasing the cost of 
distribution ?—It would vary considerably wi th the actual commodity—the cost of labour, the cost 
of the raw material, and so on. I would not l ike to give a general opinion offhand. 

39. In regard to the price of land, the price of land you said was the measure of its value relative 
to other land i n cult ivation. D i d you say this also : that the increase of pupulation meant that land 
was brought into cult ivat ion which i t was previously unprofitable to cultivate—that that had 
a tendency, in raising prices, to make i t profitable to cultivate that land ?—Yes, that is so. 

40. Do you believe that these increases have been counteracted by the improvements which have 
been made i n connection with agricultural methods ?—Yes, that is my opinion. 

41. Could you give us any data in regard to that ?•—No, I have not got any data available. 
42. If those improvements d id not take place i n connection wi th agriculture, having a counter­

acting effect i n that way, would you say that the forcing of that particular land into cultivation 
would have the effect of raising the prices of commodities ?—The tendency would be that way. 
particularly i n the absence of counteracting influences. These would have to be taken into account. 

43. The principal counteracting tendency would be the improvements in agriculture ?—And m 
handling and i n communications. 
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44. Dr. Hight.'] Y o u think, evidently, from what you said, that a rise i n prices may take place in 
several ways. Y o u may pay more money for the same commodity, or you may pay the same amount 
of money and get an inferior article called by the same name, or you may pay the same amount of 
money and get smaller discounts ?—Yes. 

45. A l l these imply a rise in prices ?—Yes. 
46. As to the relations between a rise i n wages, and the use of machinery, and the price of the 

product \ given a rise i n wages, there may be a stimulus to improved methods of production on the 
part of the employer ?—Yes. 

47. A n d this may counteract the increased labour-cost, so that there may be no observable effect 
on the prices ?—It may counteract them either wholly, part ial ly, or not at a l l . 

48. B u t i n time may i t not be that more economical methods of production would have been 
introduced apart from the stimulus of higher wages ?—Undoubtedly i n many cases i t s imply brings 
about improvements at an earlier period. 

49. In that case the ultimate effect of the rise i n wages has been to prevent a fall i n the price of 
the product ?—That is so. 

50. Have you any statistics to give us as to the comparative rates of increase of wages i n an 
industry wi th the rates of the increase i n the price of the product ?—There are such, but I have not got 
them in my possession. 

51. Such, for example, as this : say, that for a rise of 2s. a week i n drivers' rates of pay the cartage 
rates were advanced 16s. a week approximately. Y o u have no statistics of that character ?—No, not 
of that character. 

52. Y o u have no first-hand knowledge of the relation between the increased rates of wages to 
miners and the consequent increase i n the price of coal ?—No, you would want to get that information 
from the man i n the trade. 

53. The increase i n the price of coal is alleged to be the result of the increased price of labour in 
the mine ?—I have no first-hand knowledge of that. 

54. The Chairman.] Question No . 6 is, " Wha t has been the effect on prices on the tariff 
reduction ? " Can you say if the people have benefited by reductions i n the tariff, or whether 
the reductions have been restricted i n their passage to the people—the consumers ?—Only from the 
Press and from one's own experience. I think, for instance, we know from our own purchases that 
when the duty was removed from cotton goods the prices, as a whole, were reduced correspondingly. 

55. They were reduced ?—Yes, undoubtedly ; that is my own experience. 
56. Was that the case wdth kerosene ?—I am not a consumer of kerosene. 
57. Of course, if the tariff reduction was not carried on to the public there might have been outside 

influences ?—The price of any commodity fluctuates, and sometimes a reduction in the tariff might 
be made just at the time when the commodity was about to rise, and so the reduction in the tariff would 
prevent a rise i n the price of that particular commodity. 

58. I am informed that is the case with cotton goods, and that the price is very nearly what it 
was before the tariff reduction came about. W o u l d i t be a reasonable thing to say that that was on 
account of the increased price of cotton outside ?—Yes, i t would be quite reasonable. R a w cotton 
has increased enormously in price, and cotton goods were increasing in price when the duty was 
changed. 

59. Mr. Fairbairn.] We have had very definite evidence both from manufacturers and also from 
labour sources that i n two important industries the increased cost of wages has been counterbalanced 
by improved methods and by improved machinery during the last fifteen years—inventions have not 
ceased in regard to labour-saving appliances; and i n each instance the admission has been that the 
cost of production has not increased i n consequence of wages, although wages have been increased 
approximately 25 per cent. ?—There is more or less a fallacy in the argument. The question is whether 
the increase of wages produces an improvement in machinery. The improvement might have taken 
place without the increase in wages. 

60. H o w has it affected the consumer ?—You have two opposing influences, and they more or 
less counteract one another. 

61. I n those two industries there is no net increase in the cost of production ?—Yes. 
62. We had another i l lustration in connection with the increase of wages to slaughtermen at the 

abattoirs. I t was found on close investigation that the actual increase of cost was a farthing per 
carcase—60 lb. dead-weight mutton—i.e., an increase which you cannot determine by any coinage in 
the world because i t is so small, yet there has been an increase i n the cost of mutton to the consumer ? 
—Yes ; but, as the Scotchman says, " E v e r y little makes a muckle." " A bucket of water is made up 
of drops." 

63. I t would be decimal 0*2, and is not worth considering ?—Sti l l , i t is an increase. 
64. I mention that because it might have had some influence in your investigations ?—No, I 

recognize that an increase in wages—that is, a reasonably small increase—will often make a very small 
increase in the price of commodities. 

65. We have a s t i l l further il lustration in connection with coal. Witnesses in the South Island 
stated that there had been an increase of 8d. per ton added on account of the increase i n the cost of 
labour, yet the consumers were charged an increased price of 3s. ?—The same thing practically has 
taken place in Auck land . The figures resemble those very closely. 

66. What extent would the alteration in the tariff have on the value of the index numbers. The 
New Zealand tariff has been altered three times within the last twenty years. Fo r example, there was 
a reduction of 2d. per pound on Mediterranean fruit, which would mean reducing the price more than 
half on most lines. The loss i n duty would have to be made up in some other way. It would be 
regarded as a saving ?—Not necessarily as a saving. 



•,H.—18. 310 n. w. S E G A P . 

67. M y point is this : that these particular items which would show an index price as being 
stationary would really represent an increase if one took into consideration the 2d. per pound duty ? 
The taking-away of the duty would reduce the index numbers. 

68. B u t it would not be a fair reduction in one sense, but it is a reduction that ought to have 
been explained and provided for ?—Yes, the money has to come i n other directions, but possibly 
not on the part of the same purchasers. If you take a duty off, say, flour and put i t on motor-cars 
you have reduced the cost of l iv ing to the working-man, and increased the cost of l iv ing to the com­
paratively rich man. That has to be taken into account. 

69. Mr. Leadley.] W i t h regard to the tariff reductions, where these are not followed by corre­
sponding reductions in the price of the goods on account of the rise in the cost of the article occurring 
simultaneously with the tariff reduction, have you any local instances of that ?—No, I would prefer 
that local instances should be brought forward by the people concerned. 

70. Dr. Hight.] Suppose that flour advances £1 a ton, and the bakers raise the price of a loaf of 
bread by | d . , and this gives them surplus profits more than is necessary to reimburse them for the 
increased price of flour—if they can do this, does it not imply that they are in combination to fix 
prices ?—There is a presumption, certainly. The presumption is strong. 

71. Mr. Veitch.] Y o u have dealt wi th the causes of increases in the values of country land: do 
you propose further to deal with city land ?—No, I d id not go into tha t ; but the argument is similar. 
Precisely the same argument wi l l apply to either case. I t is a question part ly of accessibility. There 
is the difference in quali ty in the one case, and in the position of the site in the other. The same 
principle wi l l apply both to town and country land. 

72. Can you suggest a remedy for this difficult)'—that is, for the increase in the cost of living— 
the enhanced value of land in the city, for example ?—I am afraid we wi l l have to put up with that. 

73. Y o u cannot suggest any remedy ?—There is no getting away from the rent. One difference 
might be made in the State owning the land, but the occupier of the land would st i l l have to pay rent. 
F rom the occupier's point of view there is no getting away from it. A man must pay, unfortunately, 
in this world for what he gets. If he gets a better site or better land he has to pay for it. 

74. Mr. Robertson.] Might not there be a slight difference from the taxpayer's point of view ?— 
Yes, that is where i t would come in . In regard to questions 10, 11, and 12, the meaning of question 10 is 
uncertain. If it means to what extent the rise in the cost of l iv ing is but a part of the general rise in the 
price-level of commodities, it may be stated in reply that, i n the world generally, it may be broadly 
affirmed that the proportional increase in the cost of l iv ing is about equal to that of the average prices of 
commodities. Great Br i t a in appears to be an exception, as there the cost of l iv ing has not advanced quite 
as rapidly as average general prices. Growing urban districts have the effect, of course, of tending to in­
crease average rents. N o other very appreciable influence on the cost of l iv ing seems to be directly trace­
able to the movements of the urban and rural populations of the Dominion. B u t the increase of urban 
populations and denser settling of the country in many parts of the world assists to promote the use 
of banking facilities wi th a result to be considered in the next question. The commodities dealt in in 
any country may be divided into two main divisions—(a) those of international commerce dependent 
for their relative prices on world conditions ; (6) those of local production free from foreign influence. 
Another class is sometimes affected by foreign competition, sometimes not. Foreign competition thus 
determines the relative prices of certain commodities, and then local conditions those of the rest 
relatively to the first and to one another. There are very numerous causes which may thus affect the 
prices of commodities relatively to one another. Sometimes the price of a particular commodity is 
inflated, sometimes depressed, according to the influences of some of these causes. But , whilst relative 
prices are thus determined, the average level of prices in the commercial world—whether as a whole 
they are high or low—depends on the amount of currency compared with the business and trade to be 
effected. The increased cost of l iv ing also is mainly due to the great increase in the currency of the 
world as compared with the increase of its trade and commerce. The chief factor in the increase of the 
currency is the output of gold, which has increased no less than a little over fivefold in the last twenty-
four years, and more than fourfold in the last twenty years. The next important factor is probably the 
extension of banking facilities and the increased use made of them, resulting i n considerable economizing 
in the use of the rapidly growing stock of money. In regard to the question of the gold-supply, I have 
here a diagram showing the gold-supply of the world from 1851 to 1911 (see E x h i b i t No. 5). I do not 
know whether the Commission cares for me to say anything as to what occurred in America in connec­
tion with the growth of credit instruments. Professor Fisher, in an extremely interesting and valuable 
volume on " The Purchasing-power of Money,"' arrives at certain conclusions as a result of very 
elaborate statistical investigation, and, although his conclusions are not supported accurately by 
figures, the results are sufficiently close to be striking. There are four elements that come in. There 
is, first of al l , money—that would include bank-notes ; and then there is credit—largely cheques drawn 
on bank deposits. 

75. The Chairman.] Is not a bank-note a cheque ?—They are not quite the same. There is a 
legal difference. A bank-note is classed wi th money, and not wi th cheques. Each of these quantities 
have what they call a velocity of circulation or an average turnover. A man has so-much in the bank, 
which he is really turning over by drawing cheques on it , and replacing i t so many times a year. 
Professor Fisher just remodels the old quantity theory of the connection between money and prices, 
and shows how prices depend on those four quantities—the two forms of currency with their respective 
velocities of circulation ; and then at great trouble—with some assistance from some of his best students 
—he investigates the figures and shows how- his conclusions were arrived at. I have brought his figures? 
further than they are shown in his text. The period referred to is from 1896 to 1910. The money in 
circulation nearly doubled in those fourteen years. This is i n the Uni ted States only. What is oi 
particular interest is this : that this is the first work of the kind, and no doubt the work will have 
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a profound influence on the science of money i n the near future. The velocity of money increased by 
10 per cent. That was a very considerable increase. Remarkable figures are given in connection 
with the deposit currency; that nearly trebled i n fourteen years. Wha t is equally remarkable is 
that the velocity of circulation increased by 50 per cent.—that is, of the deposit currency. 
The volume of trade nearly doubled. If you take the product of the money in use and the circu­
lation of the money that gives you what you might call the money circulation—the actual business 
carried out by money payments. That rather more than doubled. Rather more than twice as much 
business was done with money—money was paid for it , not cheques. B u t i f you take the credit 
circulation that would be the product of the credit currency and its velocity of circulation you wil l 
find that i t almost quadrupled. Whereas a l i t t le more than double the amount of business was done 
with money, almost four times the amount was done with credit i n 1910 as compared with 1896. That 
shows that i n the case of the Uni ted States the development of the credit system i n connection with 
banks is supporting the output of gold i n producing increase in prices. If you take the sum of those 
two—that is, the total amount of work done by both money and credit—the increase comes out about 
270 per cent. Altogether there was an increase in the currency that changed hands in the period of 
fourteen years of 270 per cent., and trade scarcely doubled—that is, the volume of trade apart from its 
money value. If you take the trade of the later year, and reckon the prices of commodities on the 
earlier year, you would find that there was not quite twice the value of trade done ; but i n the meantime 
prices had gone up. That gives the relations of the two—currency increased 270 per cent., and trade 
itself had scarcely doubled. 

76. The result of that would have been that i t would add greatly to the price ?—Yes. Then 
Professor Fisher investigates the influence of each commodity in another way ; but I have modified that 
again with the view of making i t clearer, and these are the results. Supposing the other three quantities 
had remained constant, and money only had increased i n the way it did, the increase i n the total circu­
lation would have been 89 per cent. So that 89 per cent, of the increased currency was due to the change 
in the money only. If the velocity of the money only had changed, and none of the other three, there 
would have been an increase i n the amount of currency that changed hands of l\ per cent. only. If 
the ratio of the credit currency to the money only had changed, that requires a l i t t le explanation ; but 
Professor Fisher shows, and there is no need now to go into the argument, that the result of an increase 
in money would be to produce a corresponding proportional increase i n the credit currency, and apart 
from other influences would tend to increase the credit currency. The mere increase i n money currency 
would produce an approximate proportional increase i n the amount of credit currency. So when we 
want to distinguish the effect of the change i n credit currency from that of the change i n money we have 
to consider the ratio of the one to the other. If this ratio of the credit currency to the money currency 
only had changed i t would have resulted only in a change of 37 per cent, in the total amount of currency 
that changed hands. And , lastly, if the velocity of the credit currency had been the only factor of the 
four to change, i t would have produced a change of 4 1 | per cent, i n the amount of currency that changed 
hands. If we take the first two together, and also the last two—this is the point I wish to 
draw special attention to, and i t is the last point—if you suppose the money had changed and its 
velocity of circulation, but that the credit currency had not changed at al l or its velocity, that would 
have produced an increase i n the currency that changed hands of 92 per cent. O n the other hand, 
if the other two quantities—if the ratio of the credit currency to money had changed, and also the velocity 
of circulation of the credit currency—if those two had changed together, but not the money, either 
in amount or velocity, that would have produced a change of 94 per cent, i n the amount of currency 
that changed hands. Y o u notice that those two are almost equal—viz., 92 per cent, and 94 per cent. 
—showing that the increase of the currency i n the Uni ted States that changed hands was almost equally 
due to the increase i n money and its increased velocity of circulation, and to the increase i n bank-
deposits and their increased velocity of circulation. The two influences were almost equally divided. 
That is a point that Professor Fisher does not bring out, and i t is very noteworthy. 

77. Could you tel l us i n a few plain words what is the result of that intricate calculation from 
the popular point of view, so that plain people may understand ? Does it mean, on account of the 
velocity, the amount of credit has expanded so enormously that prices rise ? Does i t mean, not­
withstanding the enormous rise i n the gold-production, which you have shown us on the graph, that 
the prices st i l l continue to rise on account of credit having expanded so tremendously ? Or is i t the 
result of both ?—It is the result of both. B u t what is new—and this is a revelation-—is the extent to 
which the development of credit is supplementing ordinary money. 

78. That is, the development of credit is forcing up the prices of the necessaries of life without 
having anything except paper behind it—is that it ?—There is more than paper behind it. There are 
always securities. Y o u have either to draw on money i n the bank or have some security i n the form 
of property or bonds. 

79. The paper i n the bank is about as valuable as paper floated on credit, is i t not, if there was 
a sudden call upon it ?—If there was a sudden call for money, and nothing but money ; but, of course, 
the whole banking system is buil t on the assumption that that k ind of thing wi l l never come about. 
When i t comes about on a small scale in one locality we know the result—the bank closes its doors, 
and it fails unless some other bank comes to its assistance. 

80. I t seems that we are paying high prices for a lot of things on account of the credit system ?— 
Not that singly, but that combined wi th the greatly increased output of gold. 

81. Where does the extra money that we are paying for this—where does that go ?—Increased 
prices. 

82. Who gets the benefit of the increased prices ?—No one. Prices go up. 
83* Dr. Hight.] Does not credit perform certain necessary functions ?—Undoubtedly, in facilitating 

business. 
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84. The Chairman.] Faci l i ta t ing business and getting money out of the public, because the public 
seem to lose in the whole matter ?—If no one got credit some people would be i n a bad way. 

85. Mr. Fairbairn.] Is not the extended use of credit money a more scientific method of handling 
business ; that is what i t amounts to ?—Yes, undoubtedly, i t is the machinery of business. 

86. A n d the use of coinage, so far as business is concerned, is generally relegated to persons who 
have no bank account ?—Yes, except the money used in retail business. 

87. The enormous increase i n credit money is accountable for the fact that business had developed 
al l over the world. It is merely an interchange of international credit ?—Yes, the tendency is very 
marked. Business is becoming more a matter of credit. W o u l d the Commission care to hear anything 
about what I think as to the future of the supply of gold ? The supply of gold being such a large factor 
i n the rise of prices, i t should be of interest to consider what chance there is of this output diminishing 
in the near future. E a r l y in the nineties of the last century MacAr thur and the Forests brought the 
modern perfected cyanide process to bear on the mining industry. Since then very little new ground 
has been discovered or opened, out. K lond ike is the only new area of importance which has been 
added to those from which the yie ld of gold is obtained. W i t h this exception the cream of the world's 
goldfields had previously been skimmed as far as was possible by the older methods. The lower-grade 
deposits were formerly passed over, but were known, and were ly ing wait ing for the application of 
any improved processes that would make them payable. I t is chiefly the application of the cyanide 
process to these innumerable widely dispersed reefs which has raised the output of gold to the very con­
siderable dimensions of the present time, and accordingly i t is these low-grade deposits which provide 
the greater portion of this large supply, and which w i l l mainly have to provide the supply of the future 
in the absence of the discovery of other considerable virgin areas. So far the output has increased 
steadily and continuously except for the set-back i n 1900 due to the practical stoppage of operations 
in the Transvaal as a result of the South Afr ican war. Progress was rapid, for known explored fields 
and reefs were ly ing waiting for the application of the improved processes. The result has been that 
since 1887, when the value was as low as a l i t t le over £19,000,000, the output of gold has mounted to 
a value of no less than £95,000,000, nearly three times the maximum production i n any one year in the 
previous era of expanding output that followed the discoveries i n Australasia and California in the 
middle of the last century. When is this influence of the new methods going to reach its maximum ? 
No one can say for certain ; but there are reasons which I shall now bring forward for thinking that this 
event w i l l take place i n the near future—i.e., i t is probable that we are now nearly approaching the 
time when the output of gold wi l l reach its maximum. Speaking generally, gold can be exhausted 
much more rapidly than any other metal. Taking copper as an example, though our remarks will 
apply to the case of any other metal, an abnormal increase i n the output of this metal immediately over­
takes the demand and reduces the price, wi th the result that the output has to be reduced and inferior 
mines closed. This effect is quickly brought about. These mines then form a reserve to come in again 
at a later stage. In the case of gold, however, i t is only by the gradual accumulation year after year 
that prices can be affected sufficiently to make a substantial difference i n the cost of production, and, 
the process being slow, more time is afforded for improvements in the processes of mining and extraction 
to wholly or part ial ly nullify the effect of increasing prices. Consequently a l l the mines go on working, 
and the richer mines do not force the poorer ones to close down except very gradually, and, possibl}' 
after a few years in which li t t le change wi l l take place, wi l l begin to fall off, not improbably with some 
rapidity. In 1903 the output of gold i n Austral ia reached over £16,000,000, only some £3,000,000 
less than that of the whole world i n 1887. Las t year the output was only £10,500,000, or two-thirds 
of the maximum output. N o t only is there this great fall i n eight years, but the fall that was and is 
st i l l taking place is remarkable for its regularity and consistency. E v e r y State i n the Commonwealth 
contributes to the decrease, and if we take the returns month by month in any State and compare 
the results wi th those of the corresponding month of the previous year, or wi th those of the previous 
month i n the same year, the rule is that a decrease is shown, and this is a rule to which the exceptions 
are only occasional. New Zealand continued to increase its output much longer than any of the 
Austral ian States, but now at last i t has joined forces wi th them. B u t even previously the increase 
i n New Zealand was by no means sufficient to counteract the deficiency i n Austral ia , and since 1903 
the output for the whole of Australasia has fallen regularly and rather rapidly. The principal causes 
of this falling production may be stated to be—(1.) The lessened productivi ty, or, i n other words, the 
progressing exhaustion of the mine. Reefs sometimes are found richer at depth, but the rule is the 
other way. Also reefs reach to various depths ; the majority do not reach a depth of 1,000 f t . ; and 
the value of a reef may vanish as a result either of the disappearance of the reef itself or of the gold 
which i t carries. The shallower mines are being worked out, and the others are for the most part 
yielding poorer returns. (2.) That the Austral ian yie ld should be the first to reach its maximum was 
only to be expected. Its great previous history had led to its being well known, and i t was possible to 
bring the cyanide process into operation rapidly to the extent of which the field was capable. Expenses 
have been increasing as a result of the greater average depth of the mining and of the increasing cost 
of operations arising from higher wages and cost of materials. N o further very substantial improvement 
on the best present methods of mining and extraction can be anticipated. Thus i t is becoming a contest 
between the increasing output of gold and the increasing prices ; an increasing quantity of gold is raising 
prices, and rising prices are restricting the output of gold. Of course, a great number of mines have 
a large margin of profit, and do not as yet feel these influences seriously, but others again—and these 
are the more numerous—have only a small margin of profit or are carrying on at a loss i n the hope 
of better thin'gs, and i t is these mines that are feeling the pinch and being driven gradually into the 
hands of the liquidator. N o other of the great gold-yielding continents has yet reached the stage of 
declining output. B u t the Uni ted States seems to have reached that stage of very slow increase #hich 
is usually the immediate precursor of decreasing production. The output i n 1910 was less than that 
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of the previous year by some £600,000, and greater than that of 1906 by only some £400,000. U p 
til l this latter year the increase of the total output in the Uni ted States during the cyanide era had 
been regular and rapid. I t would certainly appear that the Uni ted States is about to join Australasia 
in producing a smaller amount of gold year by year. The Transvaal is the most important goldfield of 
all. Except for the interruption of production during the South Afr ican war its output has not failed 
at any time to increase year by year. No inference can be drawn from the mere figures of production 
in the direction of concluding that the output was l ikely to fall off, or even its increase to slacken. This 
increase, i n fact, was £3,000,000 last year as against only £1,000,000 the year before. B u t of a l l the gold-
fields of the world this is perhaps watched most closely on the London market, and is certainly the one 
whose future can be foreseen and calculated wi th most certainty or probabil i ty. Now, the feeling on 
the London Stock Exchange has latterly been that the Transvaal has reached or is just about to reach 
the best period of its production. In fact, the field is only given a total future life of from th i r ty to 
forty years, and although a single mine may peter out somewhat suddenly, the end of a very extensive 
field like that of the Transvaal must be very gradual. Many of the mines have only some ten years 
or so during which they can continue production. A rise i n expenses i n that period may even curtai l 
it appreciably. The dividends are already falling very rapidly, there being a fall of about £2,000,000 
in the last two years. They amounted last year to only £7,750,000, only about one-fifth of the annual 
output, the margin thus evidently becoming very small i n many of the mines for increased cost of 
working. New properties are not being taken up readily, though existing properties w i l l of course be 
worked while they yield a profit, or even longer i n the hope of a profit, although the profit may be 
inadequate. Thus, on the whole, there is an anticipation of lessened production i n the comparatively 
near future. The development of agriculture i n the Transvaal is creating a r iva l demand to that of the 
mines for the l imited available amount of black labour. This w i l l tend to increase the scarcity of labour 
that has sometimes been experienced, and at the same time to raise the cost of what is obtainable. 
We have now considered the three greatest sources of gold at the present time i n the inverse order of 
their importance. Their total outputs constitute three-quarters of the total output for the world, 
so that al l the remaining fields scattered about the world—in Klond ike , South America, India, Russia, 
and elsewhere—-only joint ly produce the remaining quarter. None of them have given grounds for any 
anticipation that they wi l l develop so as to take the places of the sources we have considered. Being 
smaller and scattered, their development no doubt, on the average, has been behind those of the larger 
and better-known fields. Fo r this reason they may reasonably be expected i n the total to continue 
to increase their output for some years after the larger fields are showing signs of exhaustion, but once 
this latter process has well set i n the fall i n production i n the larger fields may be expected to largely 
outweigh the increase i n that of the others. Already, i n fact, i n the most recent year 1911, the increase 
in the output of gold was dependent on the increase i n the Transvaal, which greatly exceeded the falling-
ofi that appeared i n the output of the rest of the world combined. B u t even when the output of gold 
begins to diminish, i t must be borne i n mind that we are not i n consequence to expect diminished 
prices. The influence of gold on prices does not depend on whether the output is itself increasing or 
diminishing, but really on the quanti ty of gold i n circulation relatively to other matters that we have 
previously considered. The normal condition of the world at its present stage of development, however, 
is one of continually expanding trade and industry. This requires normally an increasing quanti ty 
of gold to conduct i t at the same prices. Wha t increase would be wanted i n any particular year to 
effect this purpose would depend on the other magnitudes of the equation of exchange, and would vary 
from year to year. Whatever quanti ty i t might be that would be necessary for the purpose, i f the 
quantity produced be i n excess of it , the excess w i l l be effective i n raising prices; if i n defect, then the 
deficiency wi l l produce a fall i n prices. Now, there is no doubt that a production of £95,000,000 a year 
is greatly i n excess of the amount required on the average to provide for the increased trade of the 
world at the same prices, to supply the arts wi th the gold that is required as the raw material of their 
manufactures, and to provide for hoard ing; though i t is difficult to say what that amount would be. 
Suppose we place the sum at some £60,000,000, which many would consider altogether too large ; even 
then there would be no less than £35,000,000 a year which can only find an outlet by raising prices. 
Whatever the sum may be, unt i l the annual production comes down to i t there can be no stop to the 
rising of prices. Some two years ago the Press reported that an American professor attached to one 
of the western universities declared that the output of gold would reach £150,000,000 a year, and that 
prices would increase manifold. Professor Fisher himself expresses definitely the opinion that prices 
will continue to rise for another generation at least. Neither of these gentlemen appear to take due 
account of the considerations we have brought forward, and especially of the fact that any great increase 
m prices must at the present stage react injuriously on the mining of gold. A t the other extreme was 
very recently a suggestion i n the Economist that as the gold-yield of the Transvaal might begin to 
diminish i n the near future, we might now very soon be confronted once again wi th an era of falling 
prices. The writer overlooked here that a diminishing output does not involve i n itself, i n virtue of 
its diminishing, falling prices. If I may venture on a personal opinion, unsupported b y elaborate 
argument, I would give i t by saying that the probabil i ty seems to be that the rise in prices w i l l continue 
for some ten or fifteen years, and by that time we shall not improbably be near an era—the final era 
under the present monetary system of falling prices; unless, indeed, a falling birth-rate brings about a 
comparatively stationary population, leading to small increase i n the amount of business transacted. 
The important point is that, considerable as has been the rise i n prices, we certainly have not yet come 
to the turning-point; we are st i l l i n the midst only of an era of rapidly rising prices, although we are 
already confronted wi th an increase as great as the whole of that which followed the great Californian 
and Australasian discoveries of gold. 

88. The Chairman.] So that labour and prices w i l l fall if the output of gold does not increase any 
more ?—That does not follow. I t is not because so much that the output of gold is increasing as because 
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of the amount of the output of gold. Prices might be increasing when the output of gold was 
diminishing, so long as that output was sufficient to produce the increase. In the meantime trade 
may overtake the gold. We cannot foresee the future altogether. 

89. There are millions of pounds paid to shareholders of the Aust ra l ian banks in dividends: where 
does that money come from ?-—The profits of the banks. 

90. Who pays this money ?—The borrowers from the banks. Y o u cannot expect any one to carry 
on a bank without making a profit, and if shareholders have shares i n a bank they must have their profit. 

91. The public has to pay i t a l l i n the rise in the cost of l iv ing ; is not that i t ?—No, I would not 
put i t that way. The profit of banks comes from tradespeople generally. They get credit from the 
bank. 

92. Then, the tradespeople are getting i t out of the public ?—Yes, that is part of the expenses of 
capital. If capital is used, capital gets its interest. 

93. Then, the rise i n the cost of l iv ing is owing to capital getting its interest ?—No, I do not say 
that. I t is one of the expenses of business paying for capital, whether i t is i n the form of credit or in 
the form of actual cash. If you could get capital for nothing no doubt i t would result i n a decrease in 
the prices of some commodities at a l l events. 

94. Mr. Veitch.'] Assuming that the quantity of gold produced is only very moderately increased 
in the near future, as you seem to think i t w i l l be, would not that have at least a tendency to reduce 
prices ?—If the annual output were diminished ? 

95. Yes ?—It wi l l tend to prevent the rise being so rapid. 
96. Is i t not reasonable to suppose that if there is a falling-off in the gold-supply, there wil l be an 

agitation for the bimetallic system ?—The agitation for bimetallism is bound to come up again. It 
was not successful last time, and i t w i l l be more difficult to make i t successful in the future, because 
practically the whole world is now establishing its business on the mono-metallic system—viz., gold. 

97. I t simply means, in fact, that i t is hardly worth looking for any improvement in that direction 
in the cost of l iving—that is, as to the diminished output of gold ?—Not in the very near future. 

98. Around the C i ty of Auck land the capital created by the people must amount to a very large 
amount of cap i t a l ; is not that to a very large extent an increase in the cost of l iving, apart altogether 
from the gold standard ?—In a sense i t is ; but there is a difference in the right way and the wrong way 
of putt ing i t . 

99. If I have put i t in the wrong way, how would you put i t ?—Owing to the assembling of a 
community of 100,000 people, they have to occupy a certain area of land, and in that area of land there 
are some particular spots which are of greater value than others ; and the users of those spots have 
to pay for using them. 

100. If I understand you correctly, you say that to a very great extent the increased cost of living 
is due to the increased output of gold. I cannot i n m y own mind establish any connection between the 
prices of the site-value and the increased gold-value ?—I know your point. M y difficulty is to give 
my reply to a complex problem i n a few words. A s I expressed very briefly i n my remarks on prices, 
various commodities are affected by an endless number of causes relatively to one another; and the 
sites that you mention are one class of those commodities. When you have got your relative prices 
fixed i n respect to one another, and the relative values of the commodities, then the general level of 
the whole is dependent upon gold and credit. 

101. The increased output of gold really means a reduction in the value of each unit of gold-
value ?—That is so, and you have to pay on a larger scale. B u t the whole thing is more or less com­
plicated when you bring i n other ideas. 

102. I t seems to me that we have to look to these land-values more than to gold to get us over 
the trouble ?—The conditions which bring into existence land-values, diminish the return to the 
worker. If the land-values went to the State the user of the land would not get directly any benefit. 
On the other hand, if the State owned thepand |and |got the^proceeds of the land, the State could use 
it for the benefit of the public. 

103. Instead of taxing the people ?—Yes. 
104. Mr. Hall.] Do you think that the main part of the rise in prices is due to the increase in gold ? 

Has that been the dominant factor in the position ?—Gold and credit, absolutely so. 
105. Mr. Fairbairn.] H a s the depreciation of gold-value been followed by increased prosperity 

to the whole of the community ? Has that been noticeably the case ?—Yes, I think so ; it is usually 
the case. 

106. I n regard to any question of the rapid depreciation or rise i n gold-values, has not the issue 
of free paper currency—I mean by that unstamped cheques, bills of exchange—has not that in a large 
measure supplemented the use of coins, or stamped money ? Is i t l ikely that that exercises a steady 
influence i n the event of any disparity i n future years i n the output of gold ? Is i t not supplanting 
the use of gold ? Your own evidence indicated that ?—Yes, i t is tending that way. The figures 
which I gave you might be put in this way : in 1896 14 per cent, of business was done under conditions 
I have stated, and 8£ per cent, i n 1910 ; i n the previous year i t was 9 per cent. 

107. That confirms the statement that credit money is replacing the other ?—Yes, to a large 
extent. 

108. I n regard to the values of commodities, the law of supply and demand is the final deter­
mining factor as to relative values ?—Yes. 

- - • . »• x —1 ,„„„„?—Yes ; 
109. I t is the most important factor beyond the mere existence of mediums of exchange 

it itself is 
110. The 

Yes, as a rule 

but i t itself is governed by other important factors. . » 
110. The scarcity in any particular commodity is immediately followed by an increase in prices 
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111. And 'qu i t e apart from any consideration whether, as to gold or other currency, its value is 
determined b y its scarcity ?—Even then the currency has its influence; but the influence of scarcity 
may outweigh altogether the influence of the currency, of course. 

112. Dr. Hight.] The banker's profit is derived from the difference i n the rate of interest which he 
charges the borrowers and the rate of interest which he gives the depositors ?—Yes, that is so ; the 
latter to a large extent is nil—the interest to depositors—unless i t is money on fixed deposit. 

113. That is the main source of the banker's profit ?—Yes. 
114. Do you consider that banking as carried on i n most countries nowadays is a necessary l ink in 

the chain of production ?—Yes, absolutely so. 
115. A n d i f the capital invested in banking did not get an adequate return the banking faculties 

would not be provided ?—Certainly not. 
116. A n d production and trade would fall off ?—If banks disappeared at a l l rapidly, I am afraid so. 
117. A n d therefore the cost of l iv ing would increase enormously at once, would i t not ?—I would 

not say that. The trouble would be that many people would not have the money. That is the way 
it would work probably. 

118. Shareholders in banks, or banks, would get their dividends whether the general level of prices 
is high or low ?—Yes ; of course a diminishing currency or fall i n prices may affect the prosperity of a 
bank as i t may affect other businesses. 

119. Do you consider that credit is tending to be substituted altogether for gold ?—No, not 
altogether. 

120. D o you consider that the gold standard is a necessary foundation for credit ?—That is my 
opinion. Of course, something depends upon the habits, practices, and character of the people. 

121. There is certainly a l imi t beyond which credit cannot go—it is an elastic l i m i t ; but s t i l l i t is 
there ?—Yes. 

122. A n d the fact that i t is there is capable of proof ?—I think so. 
123. As to rent—that is, the price for land the site for a house or other building—that is the 

price of a special commodity, so to speak ?—That is so. 
124. A n d if rents increased greatly relatively to other commodities, you may say that land and 

house-room are drawing to themselves a greater proportion of the money-supply ?—Just so. 
125. Mr. Hall.] W i t h regard to your views on question No. 11, some American economists have 

urged that the great rise in food products is largely due to the movement of rural populations to the 
cities—by decreasing the number of people who produce food, and increasing the number of mouths 
to be fed: what is your view on that ? Do you think that is sound ?—I did not quite catch the latter 
part of your statement. You spoke of workers leaving the country for the cities. 

126. Yes ; it decreases the number of producers, and increases the number of consumers of food ?— 
A feature that is never taken into account in the argument is this : that a person only wants a certain 
amount of food, and after that he can eat no more. B u t if he has the means he may buy other things. 
He may look forward to the time when he can buy a motor-car. Y o u have to allow for the increased 
efficiency of agricultural labour ; and in America the increased efficiency in agricultural methods has 
been enormous. Y o u have to take all that into account. That means that you do not want the same 
amount of labour to produce the same amount of food. Food can be produced by a smaller amount 
of labour. That is why people are leaving the country districts. 

127. That does not apply to the last ten years, to a large extent ?—I could not give the various 
dates when the various improvements were made ; but, i n m y opinion, there have been improvements 
made in the last ten years. 

128. I heard Professor H i l l lecture on this subject, and he said that the population was increasing 
much faster than the supply of food—-I am referring to America only ?—Yes ; I was dealing with the 
world problem. 

129. He expressed the opinion that if the population of America continued to increase during the 
aext twenty years as i t has done during the past twenty years, there would be no wheat to export 
from the Uni ted States ?—It seems to be so, in that particular instance. 

130. Perhaps that may account for the rise i n the cost of food products ?—That would no doubt 
have something to do with it, especially when you consider the tariff barrier between Uni ted States 
and other countries. 

131. Mr. Veitch.] Is i t not a fact that the general wealth of the whole world has very largely 
increased of late ?—Yes; more i n proportion than the population. 

132. The extra workmen in the towns are really required to providejluxuries for those people who 
have become more wealthy owing to the increase i n the world's wealth ?—I should say, briefly, a l l 
classes have become more wealthy. Rea l wages have increased, though perhaps not i n the most recent 
years—and there is a greater margin for luxuries. The requisite amounts of food and other necessaries 
have been obtained with less labour, owing to the development of new countries, improvements i n 
agriculture, &c. More labour is thus available for the production of luxuries for a l l classes. The 
smaller average family is also a considerable factor i n producing the relatively greater demand for 
luxuries as compared with necessaries. 

133. Mr. Leadley.] Can you throw any fight on the 13th question—viz., " Wha t steps should be 
taken with a view to reducing the costs of the necessaries of life ? " ?—The main causes of the increase 
in the cost of l iv ing may be regarded as certain to operate as effectively as i t has done i n recent years for 
some years to come. Unfortunately they are beyond the sphere of action of the Legislature. A n y 
practicable methods of alleviating the situation must deal mainly wi th the production, distribution, 
or taxation of the commodities themselves. I consider the Government missed an excellent chance of 
cheapening coal i n Auck land i n not acquiring and working the Waipa Coalf ield; but i t is right that 
advances in the field of production by Government should be considered with the utmost caution. In 
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the field of distr ibution much might be done by co-operation i n the direction of diminishing even the 
present normal costs of distribution, which are a tax on the community of a magnitude not generally 
realized. I n relation both to production and distr ibution i t is urgent upon the Government to 
do a l l that is possible to prevent the growth of monopoly — an ev i l that is capable of reaching 
relatively great dimensions i n the small and protected market that this country constitutes. It is, 
however, i n the region of taxation, by further concessions in the matter of Customs duties, that we 
find the simplest, most effective, and most immediately operative method of lowering the cost of living. 
On the other side of the problem, i t should be borne in mind that increased efficiency i n production and 
distribution increases or tends very strongly to produce increase of wages. M a y I suggest, before 
leaving, that I think the Government ought to start two index numbers—one of the cost of 
commodities, and the other of labour—companion index numbers, as published by the English Board 
of Trade. I think i t would be a good thing i f the Commission made their recommendation in that 
direction. I would like also to say that I am fully in sympathy wi th what Dr . McI l ra i th said the other 
day about the promotion of the study of economics and statistics. We are improving—for instance, 
the introduction of methods of statistics in our C iv i l Service examinations, and we have a few students 
who every year give attention to this subject; but I think strongly that i t ought to be introduced into 
the schools—even the elementary schools. There are some elementary truths, too, that you can teach 
children, which wi l l dissipate some fallacies which, if they do not get r id of when they are young, they 
wi l l retain through l i fe ; and a l l argument and reasoning on many matters w i l l never lead them to a 
right conclusion unless they are taught those elementary truths, and unless they have proper notions 
on certain elementary theorems of economics. When I left Home eighteen years ago economics 
was taught i n many schools. The subject of economics i n school examinations was not a compulsory 
subject, but many students took i t up. There were little shill ing primers published for the younger 
students, and half-crown primers for the students of secondary schools, and books costing, say, about 
10s. 6d., for university students. I do not th ink there is any study which deserves more encouragement 
than that of economics, and the more advanced study of the subject in the universities should be taken 
i n conjunction wi th the study of statistical methods. I hope the Commission wi l l consider the advisa­
bi l i ty of making some recommendation i n that direction. 

G E O R G E W I N S T O N E , jun. , Coal-merchant, examined on oath. (No. 153.) 

1. To the Chairman.'] Witness said he was a coal-merchant, carrying on business i n Auckland. 
H i s firm has been established for about forty years. I t was one of the oldest businesses of the kind in 
Auckland . The cost of distribution, so far as dr iv ing was concerned, had risen very much i n Auckland 
during the past ten or twenty years. There had been an increase of wages, the cost of handling had 
increased, and the price of horses had also increased. The latter, he supposed, had increased about 
40 per cent, during the last eighteen years. Horse-feed fluctuated i n price, but i t had risen very con­
siderably—he thought, about 30 per cent. In addition to the increase in wages, the men did not do so 
much work now per day of the same number of hours as twenty years ago. He d id not say that in 
former years the men d id not work too hard, but what he said was that they did not do so much now 
as formerly. They worked longer hours i n former years, and they also worked harder when they were 
at i t . The greater cost of delivery, charges for driving, & c , had added, in his opinion, to the cost of 
l iv ing. H e d id not know that i t would be advisable to reduce wages. He believed that men should 
be well paid. They should, however, do their utmost during the time they were working. There was 
too much of this agitation of each one doing as little as he could, wi th the idea that his employer was 
robbing h im. Socialistic teaching by some persons was inculcating that spirit amongst labour. 

2. To Mr. Veitch.] There was no association of coal-merchants i n Auckland, but there was an 
association of coal-distributors. They practised the principle of charging a fair price for a fair article. 
In his opinion, the retailers were not making a fair profit from the supply of coal, and he could give 
the Commission figures to prove that. There were 214 members i n the Auck land Coal-dealers' Asso­
ciation. A n y man could become a member of that association who was a seller of coal by paying a 
5s. subscription per annum, provided there was nothing against his character; and he might say that 
no man had ever been rejected on that ground. No t a single man had been refused admission m 
thirteen years. The dealers paid the merchants 24s. 9d. net for house coa l ; that was the price at any 
of the depots in the ci ty and suburbs—at the railway sidings. They received for the coal 31s. net, 
which gave them a margin of 6s. 3d. a ton for Taupi r i coal. That only meant 6s. 3d. a ton for taking 
coal from the depots and putt ing i t into the householders' coal-bin. The charge was a little higher 
i n proportion for smaller quantities. I t took longer to deliver smaller quantities. He might say 
that his firm two years ago seriously considered the question as to whether they could not cut out 
quarter-tons, because i t was not paying them. Dealers had a loss in the wear-and-tear of sacks. The 
average life of a sack was three trips. Dealers had also to stand losses i n bad debts. 

3. To Mr. Fairbairn.] There had been one alteration in the price of coal since 1908, hut the 
dealers d id not benefit by i t . H e might say that nobody sold coal underweight—not a single report 
as to selling short weight had come to this knowledge with respect to any of the 214 dealers he had 
referred to. 

4. To Mr. Veitch.] He thought that more coal was now being sold i n small lots than was the case 
formerly, and that meant less profit to the dealer. In regard to the increase i n the price of coal, he 
had the figures since 1900. The coal-dealer had only put his cost of delivery up Is. a ton. The whole­
sale merchant had only put it up Is. a ton. They considered one another in connection with then-
prices. The coal-merchants of Auck land treated the dealers wi th the utmost respect, and assisted 
them i n every way. The Ra i lway Department charged an excessive rate from the country—viz.., 
6s. 6d. H e thought that i n New South AVales the carriage of coal for a similar distance would only 

G . W I N S T O N E . 317 H.—18. 

cost 2s. 6d. The Department had charged the same price a l l along. There had been no increase in 
the charge. Fees were paid to the Ra i lway Department in different ways—for demurrage and delay-
in discharging. He thought that the mine-owners had increased their charge of coal on the truck by 
about 3s. during the last ten years. W i t h regard to the increased charges of putting coal on t rucks : 
In 1900 the price on trucks to the public was 13s. at H u n t l y ; now it is 16s. there ; there has been a 
rise of 3s. in the twelve years. In 1907 i t rose Is. ; 1908, Is. ; 1910, Is. The retail price of coal in 
1906 was 28s., 27s. net to householders ; 1907, 28s. net ; 1908, 30s. ; 1912, 31s. ; i t rose in 1910. It 
has remained the same since 1910. 

5. To Mr. Hall.] That includes delivery anywhere ; i t can be taken from different parts of the 
railway-line to Hun t ly . Our association affected only Auck land and suburbs ; outside of that we have 
nothing to do. 

6. To the Chairman.] We bag it i n Auck land for the most p a r t ; some dealers bag their own coal. 
It was stated that coal should be sold at 2s. per ton less; the object of the association was to charge 
a fair price for a fair article. Figures produced show this. 

7. To Mr. Veitch.] Y o u fixed prices to get a fair profit ?—Yes. 
7A. Does that not apply to the trade-unionists ?—Probably. The following figures show the prices 

at Wellington and Auck land :— 
Auckland 

Coal-dealers' Association. 

Taupir i (house, steam) 
Taupi r i (house) 
State coal 
Newcastle coal 
Westport 

s. 
28 
31 

33 
34 

Prices at Wellington, 
where there is no 

Coal-dealers' Association, 
s. d. 

0 
6 

- T h a t is so. 

32 0 
37 0 
37 0 

A n d the reason is 8. These figures show Well ington coal is 4s. per ton dearer ?-
because the Auck land dealers are not getting a fair profi t ; the price is less here in spite of the associa­
tion. We are bound to raise the prices, but we await the Arbi t ra t ion award re carters. The dealers 
are losing money on the business now, and have been doing so for the best part of twelve months. The 
mines have raised the coal 3s., and we have raised it an additional Is. ; that Is. does not now cover 
the increased cost to us at present. The cost of Newcastle to Auck land is the same as to Wellington, 
and therefore the prices should be the same. The charges are 9s. 6d. freight and Is. 3d. wharfage. 
The standard price for household coal is l i s . i n Newcastle to us, which is a better class of coal. Insurance 
and exchange costs 3d. per ton ; the cost of receiving and cartage is Is. 9d. per ton ; handling on to 
store is 6d., plus cost of storage, bagging, and delivery to private houses. Then there is 5 per cent, 
loss i n weight ; i t is weighed i n Newcastle. The Well ington man would have to stand that loss too, 
and would have to pay the same expenses. The loss in weight is due to handling on ship and on 
wharves, and so forth. The coal is wetter when straight from the mines, and evaporation is also a source 
of loss of weight. 

9. To Mr. Fairbairn.] I do not know the cost of Westport coal at the mines. The retail price is 
34s. 6d. per ton net. 

10. A n d i n Wellington ?—37s. per ton net. 1 mentioned this because i t was alleged that New­
castle could be bought at prices at which it could not be bought. We get no discount off the prices 
I have mentioned. The prices of State coal are more than ours. [Witness produced figures, and left 
them with Commissioners, substantiated by the manager of the State mines, showing Taupi r i coal 
was retailed one grade 4s. per ton lower than State, and another Is. per ton lower.] 

11. Mr. Veitch.] Y o u cannot class State coal wi th Taupir i coal ?—Yes, I d o ; I have brought 
State coal up here, and have had replies from the buyers that the results are no better than obtained 
from Taupiri . I have no other knowledge. Quali ty does not affect the cost of mining the State coal. 
The comparison i s : the Taupir i coal is mined and delivered to the homes of the people cheaper than 
the State is doing in Wellington, though the cost of freightage and hewing is practically the same. I 
produce also a clipping from the newspapers, i n which i t is stated that the present price of State coal 
is not paying [clipping produced]. 

. . 12. The reasons for that increase do not apply to H u n t l y ?—No. State coal has increased in price 
very considerably since the mine was opened—I do not know how much. 

13. W i t h regard to your association, are there any other functions performed ?-
happy association, and have an annual dinner, and so forth. 

14. Business functions, I mean ?—We meet to protect one another from bad debts, to arrange 
prices, and to generally conduct our business. 

15. A n y means of punishing a man who does not conform to the rules ?—Yes; but i n the whole 
thirteen years no one has been punished. Some breaches have been committed, and in every case 
when interviewed the trader has agreed to conform to the rules. 

16. Suppose your association did agree to put on a wrongful increase ?—There are 214 of them 
who have to do i t ; the majority might agree, and then the minori ty would have to agree ; but other 
dealers would then be encouraged to come on the market. 

17. If there were fewer distributors, could the coal be sold cheaper than now I—A man works 
better for himself than for his employer, and I do not think there could be better distributing means 
than now—free competition. 

18. To Mr. Hall.] The dealers and the public can buy direct from the mine. 
19. Wha t is the freight on coal in New South Wales, say, on Newcastle for a similar mileage to 

Taupiri ?—I have no definite data re freights, but I understand that within fifty miles the freight is 
2s. 6d. in Newcastle. 

-We make i t a 
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20. Mr. Fairbairn.] What percentage of Newcastle is sold in comparison with Taupiri ?—2 tons 
i n 100; 50j Taupi r i to 1 ton Newcastle for retail purposes. Hotels and suchlike use a good deal 
more, but we do not supply them. 

21. Wha t percentage of Newcastle is used i n Wellington ?—I do not know. 
22. Does i t not seem that the low price of Newcastle is not an important factor in the Auckland 

price of Newcastle ?—But i n hotels there are many tons of Newcastle used. Perhaps I am out in 
my figures. 

23. Is any penalty fixed by your association for not selling at given prices ?—I am not sure what 
the penalty is ; there is a fine for underselling or breaking other rules ; but it has never been enforced. 

24. Mr. Robertson.] Re extra Is. you put on, that was only for increased cost to you ?—Yes, extra 
dis t r ibut ion; there was a general rise i n horse-fodder, in handling c o a l ; carters and deliverers' wages 
went up i n 1908. One large item affects coal just now—the sack question ; we pay 7s. per dozen for 
our sacks, and up to last year we were paying 3s. 6d. The life of a sack is three trips. That puts on 
Is. per ton on coal. I have a shipment of sacks from Adelaide, and they are a little over 7s. per dozen. 
A t present we are faced wi th a loss of Is. through the sack question. We do not buy new sacks for 
the coal, but i t does not pay to buy worn-out sacks. 

25. Some of the members of your association just take out coal from yards, bag at yards, and 
deliver to customers ?—Y res, the majority. 

26. H o w many buy direct from mines ?—I should say three-fourths buy from the sheds; all in 
Auckland buy at sheds, because i t costs less—that is, they buy through us. 

27. Does a l l the coal leave the yard bagged ?—Yes, for private houses, even if in 3-ton lots. 
28. Mr. Leadley.] Are you in a large way of business ?—Yes, we keep over a hundred carts. 
29. H a v e many dealers only one cart, and drive themselves ?—200 of our 214 own only one or, 

at most, two carts. 
30. H o w much would a single cart deliver i n a day ?—From 3 to 4 tons per day. I have figures 

of our own men's work. One man drove in 1909 and another in 1912 ; he delivered 4 tons in a day, 
3J tons, 3£ tons, 3 | tons a day, and so on. The average would be a little over 3 tons per day. His 
wages are £2 4s. per week full time. He earns overtime. Hi s average weekly wage with overtime 
would be about £2 8s. In 1909 the average was 4 | tons ; the average in 1912 is 3^ tons. The " beats " 
on which the coal was delivered were almost similar. The wages were the same in 1909 as in 1912. 
The incidental expenses were lighter in 1909. 

31. Repairs and maintenance are more now ?—Yes ; vehicles cost more, horses cost more. The 
depreciation of horses is very heavy. Fo r every three horses we have in work we have one out to grass ; 
we have only three-fourths of our horses in work ; on the average, the horses last five or six years ; at 
any rate, they would depreciate 50 per cent, in five years. The horses generally cost £50 or £45 ; the 
depreciation per pair of horses would be about £10 per year. 

32. D o the trade-unions impress on their men the need of giving full value for the wages ?—They 
should not encourage the spirit of giving as little as possible for the wage. There is an inclination 
for the men to drop into a slow rate of work. I do not accuse the unions as unions of encouraging this, 
but individuals do so. The majority of the men do a fair day's work, but not a l l of them. 

33. Mr. Robertson.] Do you mean that unions or organizations t ry to get the men to slow down ? 
—I have no knowledge of this being done by unions as unions, but I know of individual officers of the 
unions doing this. Our own particular men are a good lot of men, and I do not want to reflect on 
them as a b o d y ; but many of them have got the idea it is the duty of al l unionists to do as little 
work as possible. 

34. The Chairman.] B u t you said your men do not work as well as they d id years ago ?—That is 
so, but they used to work longer hours. I am not talking about the whole body of m e n ; taken as a 
class, they are good workers. 

35. Mr. Robertson.] B u t you said the average delivery i n 1909 was 4 | tons, and now i t is 3 | tons ? 
—That is a fact. B u t the present driver is a good man, al l the same ; and I do not say he is not doing 
a fair day's work. 

36. D i d he do more than a fair day's work before ?—I think there was more push in years gone 
by than now. 

37. Is there not a difficulty i n the way of delivery—houses in more inaccessible places ?—Yes; 
it is most difficult to compare accurately, because of these differences ; one man has a coal-bin built 
in a good place, and another man wants his coal carried to an inconvenient place. 

38. The Chairman.] B u t you volunteered the statement of less work relatively ?—No, sir, I was 
asked the question. 

39. Mr. Robertson.] Then, you say there are difficulties of delivery to account for this ?—There 
are men who do not do the right amount of work, a proportion of them wi l l not work properly, and 
I th ink the proportion of such men is much bigger than it used to be ; the spread of the suburbs would 
account to some extent for increased cost of delivery. 

40. Dr. Hight.] The men worked longer hours in 1909 ?—I did not mean to say so ; the hours 
are the same, but about ten years ago they worked longer. 

41. Mr. Veitch.] Is not a large proportion of the coal delivered in smaller quantities '?—About 
ten years ago people bought bigger quantities. I t h i n k ; there is not much difference between 1909 
and 1912. People generally now just r ing up and order, without asking the price. 

42. To the Chairman.] We weigh each individual bag. We put in 3 lb. extra to make up for weight 
of sack. Each individual sack is put on the scale, and the weight adjusted. 

43. Mr. Leadley.] What is the average wage o i the men ?—£2 8s. per week, with overtime, 1 think; 
they do not own their horses and carts ; these are our own employees. 
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44. To Mr. Fairbairn.] I have been working hard on figures to get my figures out, and I think 
I am correct. 

45. Y o u r figures make an increase of 8d. per ton ?—I have not worked out what the actual cost 
of the difference is. We have not added on any price for additional cartage : I have not gone into 
that at all , though i t is a matter that requires immediate consideration. 

A N D R E W C L A R K E C A U G H E Y , Draper and Clothier, examined on oath. (No. 154.) 

1. To the Chairman.] H e had been i n business i n Auck land over th i r ty years, and had a good 
knowledge of the trade. 

2. Have you any knowledge of the increase of prices ?—I have two price-lists [put in], one for 
1911-12 and one for some six years back ; they deal wi th clothing and drapery. 

3. Can you give us an idea of other goods ?—In 1902 an all-wool suit was 21s., coat, vest, and 
trousers ; to-day the price of that is 25s. 6d.—that is, an advance of 4s. 6d. A suit we sold for 29s. 6d. 
we are getting the same for to-day, but i t is costing us 2s. more ; on that we do not get as much profit 
as we did, and that applies to a number of articles ; the cost has increased 10 per cent., but the selling-
price has not been advanced proportionally. Trousers we are selling to-day at 6s. l i d . , and ten 
years ago the price was the same. 

4. Can you give us the percentages ?—In several cases the cost has increased 10 per cent., but 
the selling-price has not increased proportionally, owing to keen competition ; these are goods that 
we purchase direct from the mills. So far as the New-Zealand-made goods are concerned, the cost to 
us has increased, but the percentage of profit is not so great b y from 5 to 10 per cent, as ten years 
ago ; that applies to all-round popular standard lines for working-men. I am not dealing with the 
higher-class goods—e.g., denim trousers of a well-known brand, a first-class article which must be kept 
by us, has increased 46 per cent, i n cost to the consumer. 

5. Mr. Fairbairn.] Is that to do wi th duty ?—Yes, to some extent ; they cannot be or are not 
made here, and there is a considerable demand for the goods.* W i t h regard to other suits : ten years 
ago the charge for making chart suits was 21s. ; to-day the price is 30s., an increase of 48 per cent. 

6. The Chairman.] Is that increase i n labour charges ?—Yes. We are paying also an advance for 
tailor-made suits of quite 20 per cent. We keep tailors and tailoresses of our own, but the chart suits 
we do not make on the premises. W i t h regard to clothing generally, we are selling higher-grade 
goods. The character of the trade is improving a l l the time, and folks are not satisfied wi th what 
they were satisfied wi th years ago. That may be true economy, to get better-class goods. 

7. Dr. Hight.] Do you cater for the same class ?—Not altogether; our trade is on the up grade 
all the time. We do perhaps cater for a Better class of trade than we used to. The denim trousers 
we sell chiefly to country customers. We find that the character of our business is rising a l l the time ; 
in every department there is a demand for better class of goods. Our being i n Queen Street would 
affect tha L to some extent ; the suburban shops cater more for the cheaper classes of goods. 

8. Do the women also want a higher class of goods, as well as the men ?—Yes. 
9. Has the cost risen to y o u for drapery ?—Yes ; the cost of cotton goods part icularly has risen 

to us. I have a few notes regarding that, as follows :—Dri l l s : We sell a good deal of these, and our price 
is the same as ten years ago, although the duty has been dropped ; we do not get as much profi t ; we 
buy direct from the manufacturers i n the O l d Country ; sometimes we might buy from the merchants 
here, but we do not do much of t ha t ; that is a typical cotton-goods line ; there has been an advance 
all round i n the cost of these goods. L i n e n : The duty is removed ; they are a l l admitted free for the 
last twelve months, and they are the same price as ten years ago, but they have been higher i n the 
interval; we get our linens direct from the makers ; there are no middlemen i n that line, so far as 
our company is concerned. Crockery : The head of this department says that white saucers, plates, 
wringing-machines, & c , the retail price has not been advanced, although the cost to us is increased ; 
the ordinary bread-and-butter goods are sold at practically cost. The increase i n the cost of china 
is 15 per cent., and on ironmongery 25 per cent. 

10. W h y keep this k ind of stuff at a l l ?—Well , ŵ e hope for better things. That does not apply 
to all lines ; on fancy lines we can get more. We are forced into this position b y competition. Some­
times things are sold at less than cost-price. Clark's cotton is a very big business indeed, and i t runs 
to a lot of money i n the twelve months; and the lowest price we can buy in b ig quantities from the 
makers is l | d . per dozen higher than I saw listed i n a retail catalogue yesterday. The merchants' 
wholesale price is Is. 10 |d . and the retail price Is. 6d. That is one of the things we have to compete 
with. This is done for the purpose of creating an impression. This price-list I saw was issued two 
years ago. Now that firm charges Is. 9d., but s t i l l that is l | d . lower than the lowest merchants' 
wholesale price. 

11. Y o u are not bound to sell at certain prices ?—No ; there is no arrangement of that sort. There 
used to be boycotts t r i e d ; that is long ago, and we have outl ived it. 

12. Is there no ring now, or trust ?—None at a l l ; there is an association, chiefly for arranging terms. 
13. Y o u know of no combination i n restraint of trade ?—No. 
14. Mr. Veitch.] Y o u said the percentage of profit is not so great : but the turnover ?—That is 

greater, of course. 
15. Do people buy finer or stronger quali ty ?—Both. 
16. Mr. Fairbairn.] I n connection wi th our scope, we cover the last twenty years : hardly any of 

the increases in ironmongery and crockery have reached New Zealand yet ?—That may be. I got 
these figures from m y departmental manager; he is a Londoner. I would modify my evidence by 
saying that this is merely what I was told by my departmental manager. 

* Witness stated later that the increase in cost was not dne to increase in duty, as inadvertently stated above. 
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17. The Chairman] Have you anything else to tel l the Commission ?—I do not think so, sir • 
land-values are going up, and rents, and wages. These are important factors ; but the greatest is 
that modern civi l izat ion is not satisfied wi th the simple life. Better conditions are wanted all round. 

18. A n d therefore the cost of l iv ing goes up ?—Yes ; people spend more on luxuries and amuse­
ments. 

S A M U E L W I N G , Manager for R . W . Hel laby and Co., Butchers, examined on oath. (No. 155.) 

1. The Chairman] H o w long have you been connected wi th the firm ?—Twenty-five years. 
2. H o w have your prices fluctuated ?—-I have prepared the following statement, which covers a 

period of nine years :— 

Wholesale price of beef, June, 1903 ..' . . . . 28s. per 100 lb. 
Sheep, wethers, costing from . . . . . . 10s. 3d. to 20s. 3d. each. 

,, ewes, „ . . . . 8s. 9d. to 15s. Od. „ 
Wholesale price of beef, June, 1912 . . . . 27s. 6d. per 100 lb. 
Sheep, wethers, costing from . . . . . . 16s. Od. to 24s. Od. each. 

,, ewes, „ . . . . . . 14s. Od. to 21s. Od. 

1903. 1912. 
Reta i l price charged for meat per pound,— d. d. 

Sirloin of beef . . . . . . . . . . . . 7 6 
Ribs of beef . . . . . . . . . . . . 6 5 
R u m p steak . . . . . . . . . . 9 9 
Beef steak . . . . . . . . . . 6 6 
Top side beef . . . . . . . . . . 5 5 
Gravy beef . . . . . . . . . . . . 5 4 
Corned beef, average . . . . . . . . . . 5£ 5 
Legs of mutton . . . . . . . . . . 6 5 
Mut ton chops . . . . . . ' . . . . . . 6 6 
Fore quarter of mutton . . . . . . . . 3 2 | 
Sausages . . . . . . . . . . . . 5 5 
V e a l . . . . . . . . • • 6 6 
Pork . . . . 6 6J 

3. That is practically a reduction ?—There is. These are retail prices. 
4. Mr. Fairbairn] H o w long have they prevailed ?—We take the average of live-stock once a 

month, and fix the prices on the preceding month. These prices are a reduction on the prices prevail­
ing i n A p r i l . I n winter the stuff is rather higher. I t would hardly be fair to accept them as an 
average for a long period. 

5. The Chairman] Have you any difficulty i n getting workers ?—No ; any amount. 
6. Have your costs of trading increased ?—Yes ; the price of horse-feed and other incidentals. 

We have twenty-six establishments i n the various suburbs, a l l retail. 
7. Do you find there is any change i n the last ten years i n the quali ty of meat demanded ?—The 

conditions are much the same as always ; they only buy the best cuts. 
8. Wha t do you do with the worst cuts ?—Can them. The meat is just as good, only i t does not 

look so good. 
9. Has the export trade affected you ? Do the Auck land people get the " rejects " ?—We are 

not freezing. 
10. D o the freezers buy the prime meat ?—It has naturally put up the price of live-stock all over 

the Dominion. 
11. Mr. Leadley] Y o u do a considerable trade i n potted meats and preserved meats ?—We have 

one shop. W e do a large export business i n beef. There has been a shortage of canned meats in 
New Zealand ; therefore we have not been able to fill the outside orders. We have rather allowed 
the local trade to slip from us, and have cultivated the islands business ; 90 per cent, of our goods go 
there. 

12. Is the increasing demand locally owing to the difficulty of obtaining domestic help ?—I do 
not think so. F i v e years ago we opened a shop for these goods part icularly ; i t was not a success here. 

13. Then, the suggestion that the ladies buy a t in of tongues or roast-beef for the husband s tea 
is not warranted 1—We do a lot of that class,of trade ; i t is done mostly i n the summer, and for picnics. 

14. Y o u fix the prices once a month, as you explained ?—Yes ; a good many of the butchers do 
the same thing. 

15. I n association ?—No ; there is a Butchers' Association, but we do not belong to it . 
16. Y o u have twenty-six shops ?—Yes. 
17. H o w many retail butchers' shops are there i n Auck land ?—About a hundred, I should think. 
18. Do your shops a l l carry your name ?—Yes, they carry our name, but other names as well 

sometimes, for convenience of accounts. • 
19. The number given i n the Labour Department return for retail shops is eighty-nine ?—That 

may be r i g h t ; a hundred was a guess. 
20. Are the prices free ?—Yes, a l l the retail shops have a free hand ; we charge what we like, 

but the prices have to be low, on account of competition. 
21. Do you know of any fine inflicted for undercutting ?—No, I do not know of that. 
22. Y o u keep a large number of carts on the road distributing ?—About a hundred horses. 
23. Has there been much increase of wages of distr ibution ?—Yes, well over 20 per cent, all round 

to all hands—-those men inside and those outside on the carts. 
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24. What is the difference i n delivered meat and cash meat over the counter ?—\A. per pound. 
For booking or delivery we charge | d . per pound—|d . for the two. If booked and delivered, the cost 
is | d . extra to the customer ; but the cost to us for these two services is I d . per pound. 

25. Y o u do not act i n conjunction with any other firm in re prices ?—Oh, no. 
26. Dr. Hight] Are the prices you handed i n average prices for the year ?—Oh, no ; only for the 

actual dates they are given on. They refer to the particular months I have noted down. It would 
not be fair to take a summer month and a winter month, and contrast them. 

27. Mr. Fairbairn] They are approximate prices ?—Those are actual prices for the given dates, 
but they would be approximate for a period. 

28. Have you any figures re bad debts ?—It is not more than 1 | per cent. ; I think i t is 1J per 
cent. If taken on the whole turnover, i t would not be J per cent. We do not take i n the export 
trade, of course. The 1 | per cent, is taken on the whole retail trade—cash and credit. 

29. Mr. Leadley] Is your k i l l ing done at the abattoirs ?—No, we have our own ; we have a 
Government Inspector in charge a l l the time. 

30. W h a t is the cost of k i l l ing ?—For slaughtering and inspecting a bullock, 5s. 6d. a l l weights ; 
the average would be 600 lb. That is the actual cost, including inspection, in our own slaughterhouse ; 
delivery would cost us another Is. 6d. ; that makes 7s. altogether. A carcase of mutton would be 60 lb. 
average weight, and average cost Is. 5d. delivered into Auckland— that is, delivered to Ra i lway 
Wharf. Another 2d. per carcase would be required per sheep for delivery to shop. 

31. Dr. Hight] Y o u carry back the comparison to 1903 ?—Yes ; the auctioneers could not go 
back any further, and I had no records. 

32. Our records would indicate that there was a considerable increase i n 1903 ?—I do not think 
there was much difference. 

33. Mr. Hall] Are your slaughtering fees lower than abattoirs ?—We do our own work, but pay 
the same fees for inspection. We pay slaughtering fee and inspecting, the same as other butchers do, 
I believe. I do not know anything about the charges at the public abattoirs. Our carcases come in 
in very large quantities, and so we can handle cheaper. 

34. Mr. Leadley] B u t the public abattoirs charge more ?—I do not think so. We pay 3s. 6d. 
to the Council for every bullock we slaughter. The inspection is 4d. per bullock ; the slaughtering is 
2s. ; 4d. is for inspection, and 3s. 2d. is for abattoir fees. We k i l l about 14,000 head of cattle per 
year. 

35. Mr. Fairbairn] A witness states definitely the cost is 15s. per head \—There is an error 
somewhere ; moving small weights on the railway would be more expensive. M y rates of freight 
are r ight ; the 5s. 6d. is an actual payment. I believe there are some few charges for collection of 
fat, &c. 

36. Mr. Hall] Y o u think the difference is i n freight ?—Yes, and for looking after the small goods 
and offal. 

37. Mr. Leadley] Is your meat delivered by t ra in ?—Yes ; i t is a very satisfactory service. 
38. Mr. Veitch] Are there any other wholesalers supplying the market ?—We supply one shop, 

but I think every other butcher buys his meat, and kil ls for himself at the abattoirs. The butchers 
will not buy dead meat ; they buy live stock. 

GEORGE G E O R G E , Director of Technical Educat ion for Auck land Distr ict , examined on oath. (No. 156.) 

1. Dr. Hight] Could you give us some information with regard to the cost of education now as 
compared wi th some years ago—actual cost to the parent ?—I do not think there has been any change 
since I have been here ; books and stationery have not changed much. Nine years ago there was no 
free-place system, either for day or evening technical-school students ; now there is, but that does not 
cover cost of books, &c. 

2. Can the cost of books be borne by the average worker ?—It would depend very largely upon 
the number i n the family ; sometimes i t becomes a burden. Pupils have, I know, been compelled to 
go to work, even wi th a free place, because of the cost of books. There is the actual loss i n earning-
power, too. 

3. What would be the average cost of books ?—I can hand i n the cost. About 30s. for the first 
year ; the second year is not quite so much, because some of the books are available for the second year. 

4. We had a statement that a parent had a list of books, & c , including uniform, and that these 
things came to over £3 ?—I do not think i t could come to quite that. The uniform is an ordinary suit 
of clothes, which is fairly cheap. [Details given.] A large number of the pupils are already wearing that 
uniform when they come to us. Probably 75 per cent, of the boys in Auck land are wearing that costume. 
It has become very popular. The object of the uniform is for the general good of the insti tution. We 
have a tremendous demand for students from our College, and the uniform ensures that if anything 
goes wrong we can hear about i t easily, and so a higher standard of manners and general behaviour 
is engendered. In the manual training department we include domestic science, and the course for 
the girls is two years. [Syllabuses handed in.] This is for the F i f th and Six th Standard girls. We have 
eight or nine centres going i n the Auck land Province, and that is having an effect. The girls can make 
better use of the income available. The chief function of a gir l is to become a wife and mother, and we 
have not given half enough time to that department of education. That is where education for girls 
must be improved. In the Technical College we have a l imited number of girls, and the education 
there is given on more advanced lines than indicated i n the syllabus for school girls. A girl who takes 
a course i n our day school is well set up to make a start i n dressmaking and other branches of women's 
work. We are also t ry ing to t rain domestic helpers, and have some association whereby the girls would 
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be paid a better rate of wage than the ordinary domestic worker, who is often very inefficient. These 
girls we want to be recognized as something more than the ordinary domestic drudge. 

5. Y o u come into close contact wi th workers, plumbers, carpenters, and others : what opinion 
have you of their efficiency ?—I have had a good deal of outside commercial work, and have come 
into contact wi th building operations, and there seems to be a tendency for less work and poorer quality 
There are an increasing number of people who receive good technical training. B u t the provisions 
of the Arbi t ra t ion A c t have increased the cost of l iv ing . There has been a lack of grading ; there has 
been too much levelling down to a minimum wage. I believe i n arbitration, but i t has had this 
effect. A highly paid man is not the most expensive. The highest-paid boot operatives live in 
Massachusetts, but the boots from there compete wi th other boots. 

6. The Chairman.] Are you speaking of your own knowledge i n Arbi t ra t ion awards ? Do you 
know that about 60 per cent, of the men are paid above the min imum wage ?—I should not think it 
was that. In Birmingham, for instance, the men are moved from one grade to another ; there are 
four grades. This applies to brassfounders. The Concil iat ion Counci l makes the changes, and there 
are sixteen men's representatives and sixteen employers' representatives on this Council. A system 
of fines prevails for wrongful classification. Something of that sort would tend to increase the efficiency 
of the workmen. Another thing that increases the cost is that there are different awards for different 
trades, such as cabinetmakers and carpenters. Different wages i n different branches often mean that 
workers demand the higher wage of one branch, and so the cost of the work goes up. 

7. Bu t the min imum merely shows a point below which a man shall not work : is not that efficient ? 
— N o , i t does not seem to work. Often there are not 5 per cent, of the men getting more than the 
minimum, so the employers tel l me. I have discussed this wi th employees too, and the efficient ones 
favour this grading idea. There is a very large percentage of inefficient workmen that have to be 
employed, on account of the great demand, and many employers w i l l tel l you they make the money 
out of the less efficient. I n my opinion artificial salaries would be detrimental i n the country. The 
whole prosperity of New Zealand depends on the produce. The prices are regulated outside New 
Zealand, and b y bolstering up many trades to employ a few workmen we have every time landed the 
extra cost on to the man on the land. This is responsible for the " white slavery " in the country 
districts—in dairy districts. The children have to mi lk night and morning, because the farmer can­
not get cheap labour otherwise, and then the children were not i n a suitable state for educating. I have 
this direct from the teachers themselves. [Witness referred to a scheme instituted i n South Africa to 
overcome these difficulties.] 

8. Mr. Veitch.] H o w do you propose to get labour to go to the country districts ?•—That is the 
problem of the world at the present time. I merely say that I think the bolstering up of trades in 
which a small number of workers only are engaged has tended to make labour more difficult in the 
country. Natura l ly , this country should be the cheapest to live in , and the fact that i t is expensive 
to live i n is brought about by artificial means. 

9. I n what way ?—By import duties—by protection. 
10. Then, you propose free trade ?—Not universally, but i n some trades i t is better to have an 

open market. 
11. B u t if there are only a few men employed that w i l l not supply country labour ?—But every­

body has to pay for these trades. 
12. Mr. Hall.] Have you a large number of young people going to the domestic-science classes ? 

— A l l the girls i n the schools are compelled to take a certain amount, but the number doing domestic 
work only is not large—about forty or fifty. I think more should do so. I am afraid the girls do not 
think i t is important. 

13. Mr. Fairbairn.] The compulsory stage is confined to the public schools—primary and secondary 
schools ?—In al l the primary schools i n Auck land C i ty and suburbs, but i n the backblocks we cannot 
provide it. It is compulsory wherever there is a technical school. In the secondary school every girl 
has to devote a certain number of hours per week to this subject, taken from ordinary school work. 
Less time is devoted to, say, arithmetic or English. Two hours per week is given to domestic science 
for the girls, and the boys go to manual work. The pupils are keenly interested i n this, and the natural 
function of every gir l is to become a wife and mother. 

14. B u t beyond the compulsory stage the girls w i l l not go i n for the work ?—A comparatively small 
number of girls follow up the full course ; the opportunities for girls i n commercial life are so great. 

15. Mr. Robertson.] Y o u thought there was a decline in efficiency of different trades ?—Yes; 
I refer to both quali ty and quanti ty. The men do less work, and work of a poorer quality. I was 
speaking from my own experience as builder of schools, and i n association wi th employers who have 
informed me of the general conditions. 

16. Do you not think the machinery work i n the way of making mouldings, & c , tends to give the 
worker less training ?—Yes, that is so ; but there are various things which every man has to do, and 
the tendency to do these things less well is apparent all round ; they do not bother so much. 

17. B u t is there not a tendency to prefer the man who can saw and drive nailsj quickly ?—Yes, 
that is so. Employers do make this selection. The employers are largely to blame for this decrease 
in efficiency. E v e n in unskilled labour, such as weatherboarding, there are grades of good and bad 
work. 

18. The Chairman.] B u t do you not want the men all paid the same—the first-class weatherboarder 
and the first-class joiner ?—Yes, for first-class men. 

19. Mr. Robertson.] W i t h regard to the effect of high wages—the increase of cost of production: 
would that not apply to flaxmilling and other trades not so protected ?—The coal-miners are paid 
by Arbi t ra t ion awards, or their wages are the outcome of other wages fixed by the Arbitrat ion Act, 
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The flaxmillers are outside the protection, but they have to compete wi th the world's supply, on [the 
world's market. 

20. Y o u do not th ink high land-values have anything to do with the cost of l iv ing ?—I think they 
have a great deal to do wi th i t . 

A R C H I B A L D K E N T , Baker, Newmarket, examined on oath. (No. 157.) 

1. The Chairman.] Have you been a baker long ?—Since I was a boy. 
2. Over ten years ?—Yes, more than that. The price of bread was lowered in June, 1910, for a 

2 lb. loaf on account of lowering of flour ; i t was lowered from 4d. to 3 | d . per 2 lb. loaf ; and five months 
previous to the commencement of the Co-operative Bakery i n Auckland , and subsequent to the Co­
operative Bakery starting, i t was lowered to 3d. per 2 lb . loaf. It was stated the bakers put on | d . per 
loaf when there is a £1 rise i n flour. N o rise takes place unt i l £2 10s. is put on the flour. Say, the 
bread is 3Jd. per loaf ; then, say, £2 10s. is put on flour ; then we would call a meeting to consider 
putting on | d . per loaf. 

3. Mr. Fairbairn.] Does flour ever go up £2 10s. ?•—No, not at once ; i t goes up 10s. per ton 
at a time, as a rule. 

4. Mr. Leadley.] When would you reduce the price ?—When i t goes down the £2 10s.; but 
generally we are compelled to br ing the price down before we should, through competition of non-
employers among the bakers. There are seventy-four master bakers i n Auckland . The reduction 
would be Jd . per 2 lb . loaf. I t has been stated that the delivery was dearer to the Co-operative 
than to the master bakers ; that is not the case. I received this evidence from one of the directors 
of the Co-operative. H e said he was doing 1,000 loaves per day, wi th three carts—over 300 per 
day per cart. I find on inqui ry that the general delivery is 200 small loaves per day per 
cart ; that is the average. Most of those workers who joined the Co-operative are men who have 
families. Two loaves a day is a good customer ; and many such customers belong to the Co-operative. 
In many cases the shops sell at the same prices as the carts. The general price to boarding-houses 
is 3s. per dozen—that is, | d . per loaf less. Pract ical ly speaking, a baker does not get more than 3 | d . 
per loaf. The majority of the trade is wholesale trade. Almost every grocer sells bread. 

5. Mr. Fairbairn.] Wha t area would the deliveries cover ?—We have a cart that does one district 
alone ; he might go into one place wi th a 1 lb. loaf, then miss several places, and go to another house. 
Down south the 4 lb. loaf is recognized as a loaf ; i n Auck land the 2 lb. is reckoned the standard ; and 
many of our customers take 1 lb. loaves. The 200 loaves delivered were 2 lb . loaves. 

6. Dr. Hight.] Less bread is taken now than formerly ?—Yes. One lady gave me the explanation 
that i t was no use cutting lunches for her sons ; they go to the restaurants. The servant-girl problem 
induces families to dine at restaurants. 

The Chairman.] B u t they would eat the bread at the restaurant ?—Yes, but that is wholesale 
trade. The bread there is sold as low as 2Jd. sometimes. There is no regulation price about that at a l l . 
The Co-operative director gave me some further information. A witness stated that the profits were 
first devoted to make the capital larger i n the Co-operative. As a fact, there was a loss ; there were no 
profits. I am referring to the first year's operations of the Co-operative Association. This is only 
hearsay evidence. I t would be better to get the balance-sheet for the year ending June, 1911. The 
reason the bread was raised was because i t d id not pay at 3d. per loaf. F lour is dearer by 50 per cent, 
than in 1901. I t was £6 10s. to £7 ; i t is now £9 10s. to £10. 1901 was an exceptional year; there 
was a great surplus of flour i n Austral ia . There has been no great fluctuation i n prices for the last 
three years. 

8. Mr. Robertson.] The drop i n the bread was owing to the drop i n the flour ?—Yes, I am sure of 
that. 

9. The figures for flour i n 1909, ten guineas, and 1910, £10, are given to us by a miller : does that 
justify a difference of | d . per loaf ?—That depends on the rate of decrease or increase in flour, as I 
explained before. 

10. Can you give us the price of flour i n June, 1910 ?—No. 
11. What are the objects of the Bakers ' Association ?—To assist the trade generally ; to discuss 

labour laws and the Arbi t ra t ion Ac t . The association is registered, and any one can see the regula­
tions. 

12. What are the declared objects ?—I could pass the rules in to the Commission. 
13. Dr. Hight.] The price of flour is not the only i tem ?—No ; horse-feed has gone up. 
14. Do you find that before the £2 10s. increase applies to flour you have to raise the prices of 

bread ?—It is so long since there was an increase I can hardly say that. I t has been proved here 
conclusively that even the Co-operative could not sell at 3d. per 2 lb . loaf. 

15. Mr. Leadley.] Was there any attempt at boycott ?—No, none whatever. 
16. Mr. Robertson.] Do you know any flour-merchants that refused to supply the Co-operative ? 

—No. Two refused to supply flour because they thought the Co-operative was not solvent. We charge 
the same prices delivered or over the counter. Customers residing next to the shop would not give 
more than the counter price. 

17. Mr. Fairbairn.] When the price of flour was £6 10s., what was bread ?—2Jd. 
18. Mr. Hall.] Is there much loss through bad debts ?—It varies greatly according to locality. 

The " boss " bears the whole responsibility of that. 

j 
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W I L L I A M M O R G A N E V A N S , Fruit-merchant, Re ta i l and Wholesale, examined on oath. (No. 158.) 
1. The Chairman.] What have you to say ?—The fruit business is ruled by climate and supply and 

demand. 
2. Has fruit risen much in price ?—The island fruit has, owing to cyclones ; local fruit is much 

the same. We buy local fruit at auction, and for island fruit we deal on the wharf. 
3. What is the difference between the price growers get and the price retail ?—About 100 per cent, 

on some lines ; on the lower-class fruit—cooking fruit—it would not average 25 per cent. Wi th dessert 
and soft fruit a great deal goes bad. 

4. Is there any understanding among buyers as to not bidding up—a ring ?—Oh, no ; I buy all 
the grapes in the town one day, and another man the next d a y ; we do not buy up the lot, and share. 

5. If farmers complain that they get very small prices, why is that ?—Because of poor quality 
sometimes, because of being " topped "—the top is good, but the middle and lower portion of the case 
are poor quali ty ; that practice is very prevalent. 

6. Would i t be of benefit to have grading of fruit ?—Yes: There should be regulations as to size of 
cases, too. Many growers cut down the cases, and inexperienced buyers buy at, say, 6s. ; but that 
might be very dear, because the case holds so-much less. 

7. What is the price of 40 lb. cases for apples ?—The custom is to buy by the case. The bushel 
cases cost the grower 6s. 6d. per dozen ; smaller cases less. There should be a law to have a uniform 
size of case. 

8. Uniform size of case and uniform grade of fruit is what you want ?—Yes. That grading would 
have to be done in the man's own orchard ; and the cases should be a l l the same size. The prohibition 
of Tonga Islands through blight is the cause of oranges going up in price ; we get only one boat per 
month with oranges from Rarotonga. The hurricanes have spoilt the bananas, too, for the last two 
years. We expect to get a full supply of bananas from November onwards. 

9. Mr. Hall.] WTiat size of case do you recommend ?—Bushel and half-bushels. 
10. What size would that be ?—I could not give you the measurements offhand ; I could do so 

later. 
11. If graded the fruit would secure a better price ?—Yes. 
12. D o the " topped " fruits bear any special brand ?—Mostly unbranded. If a man grades his 

fruit and brands it , he would get a better price. There are several brands we always go for now. 
13. Mr. Fairbairn.] The island fruit is sold by dealing on the wharf : is that always so ?—Yes ; 

I think the Harbour Board do allow an auction of overripe fruit. 
14. The best fruit is sold on the wharf ?—Yes. 
15. Do you deal privately for the fruit on the wharf ?—Yes. 
16. Dr. Hight.] Have you been in your present premises long ?—Twelve years. The rise in rent 

has been 50 per cent. The premises are in Queen Street. The rates and taxes have increased too 
—I pay £10 more than I d id ten years ago, I think. The amount is £45 now, as compared with £35. 

17. Have the hawkers tended to keep down the price of fruit ?—Some say they do, some say they 
do no t ; I think i t lowers the price myself. The majority of counter-sales are for 6d. worth of fruit— 
6d. up to 5s. ; my 6d. cash-register key is worn out. 

18. Mr. Robertson.] Is there much loss through bad fruit ?—Only in the summer months ; I could not 
say what i t works out at. I have bought a thousand bunches of bananas, and have had to get them 
carted away ; they went bad in a night. 

19. Mr. Leadley.] Do you t ry to stop this " topping " ?—The auctioneers do not seem to care, 
and we cannot stop i t . 

20. The cases are opened at auction ?—Experienced buyers know the cases which are packed 
like this ; inexperienced buyers do not. The practice is very common. The auctioneers do not take 
any steps to stop i t , in my opinion. We can trace the " topping " fruits—that is, the auctioneers 
could, but they simply wi l l not concern themselves. 

21. The Chairman.] The rise in your rent and rates has made fruit dearer to the general public ?— 
I do not think so. 

22. Mr. Hall.] Do you think some arrangement could be made to put the fruit in cold-storage, 
and so lengthen the season ?—A thousand cases were put in cooler last season ; pears do very wel l ; 
apples come out a l l r igh t ; i t a l l depends on how they are packed. 

23. W i l l not that have a tendency to keep out imported fruit ?—My experience of local-grown 
fruit is that 75 per cent, of i t should never come on the market at a l l . The class of fruit we put in the 
freezer would fetch as much when i t went in as when i t came out. Only the best class can be put in. 
When the public are " b i t ing ," pears might fetch 7s. or 8s. per case ; then, perhaps, 10s. per case. 
Then the pears are put into the market. The public's taste has declined ; they are eating something 
else ; and so the pears go down in price. We get about 6d. per pound for the pears when they come 
out of the freezer. 

24. Are many apples imported from Tasmania ?—Oh, yes ; the Hobar t sturmer is the apple with 
the public. 

25. Could not these be supplied locally ?—No ; we cannot grow as good an apple;—not so good in 
flavour ; our climate is against the winter apple. 

H O R A T I O N E L S O N B A G N A L L , Tea and Coffee Merchant, examined on oath. (No. 159.) 
1. The Chairman.—Have you been in busines; long?—Yes , many years; but I am here as a 

consumer. I have some books showing prices over the last eighteen years, which I thought would be 
valuable to you. I have made the following abstract of the prices : they are cash prices to me, as a 
consumer:— 
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Article. 
Cream of tartar, per lb. 
Soda, per lb . . . 
Rice , per lb . . . 
Tapioca, per lb. 
Marmalade, per lb . 
Sugar, per lb . . . 
Raisins, per lb. 
Jam, per lb. 
Butter, per l b . . . 
Tea, per lb. 
Barley, per lb. 
Beef, any part, per lb. 
Kerosene, t in . . 
Oatmeal, per 25 lb . 
Starch, packet . . 
Flour , 100 lb. . . 
Bread, 2 lb. 
Currants, per lb. 
Candles, per lb. 
Matches, doz. tins 
Potatoes, cwt. 

1894. 1898. 1912. 
s. d. s. d. s. d. 
1 4 1 4 1 2 
0 4 0 4 0 4 
0 2^ 0 92 0 2 
0 2§ 0 3 
0 7 0 8 
0 3 0 3 0 2 
0 7 0 7 0 5 
0 5 0 5 4 | d . to 5d. 
0 11 0 9 1 2 
1 8 1 8 1 8 
0 2 | 0 2 
0 3J 0 o2 

from 0 3£* 
6 0 6 6 6 0 
2 9 3 9 3 6 
2 4 2 3 2 3 

10 0 15 0 11 0 
0 3 0 0 3 | 
0 5 0 6 0 5 
0 8 0 8 0 6 
1 0 1 6 1 6 

9 0 6 0 

2. What is the general tendency of that ?—In seven articles there has been a small rise ; in seven 
a small fall, and seven are abou L the same. I have taken twenty-one articles altogether. The prices 
are therefore practically the same as they were eighteen years ago. Sugar is cheaper now than then ; 
bread is the same ; flour is cheaper. W i t h regard to the cost of l iving, my experience is that clothing 
is about the same as thi r ty years ago—or, rather, cheaper. A pound wi l l go further in cash than at 
any previous time ; boots of the same quali ty can be bought cheaper ; writing-materials are cheaper ; 
books are much cheaper ; t imber is much higher. Nowadays men are buying pianos and sewing-
machines on the instalment plan ; also for jewellery ; also industrial insurance, insurance for childien, 
payments being made from week to week ; these are al l coming out of the wages class, not the salaried 
man. 

3. On the whole, do you think the time-payment system is bad ?—Oh, no, i t is a good thing ; i t 
enables people to buy necessaries they could not otherwise get ; leaving out the jewelleries, the things 
bought are necessaries. The amount spent on amusements and entertainments and sport has much 
increased; these things are much more favoured. 

4. Do you not think the Press encourages this, giving columns and columns to football ?—No, the 
people want this ; they of their own accord spend much more on races and games and sports. These 
are avenues of expenditure, and eat up the income of the people. Bu t , notwithstanding all these 
avenues of expenditure, while the population has increased 52J per cent, since 1895, the accounts in 
the Savings-bank have increased 250 per cent., or thereabouts; while the total credits have increased over 
300 per cent. Savings-banks are used by the class mostly interested in the cost of living—wage class 
and small shopkeepers. The total credit increased from £462,000 to £1,410,000 ; that was from the 
Year-book for 1910. The average credit per head rose from £28 5s. i n 1895 to £37 Is. 3d. in 1910. It 
seems to me, therefore, that the cost of l iv ing cannot have increased so phenomenally. 

5. They can afford to go to sport more, you say, and yet save more ?—Yes, that is so. Out of 
every twenty persons you meet in the street, nine of them have a savings-bank account. In 1895 the 
number was 163,513 ; in 1910, 408,770 ; that is from Year-book for 1910. 

6. Mr. Fairbairn.] I think there is something inconsistent in these figures : the figures w i l l not 
balance, if each depositor has £37 ?—The deposits are £14,104,000, not £1,410,000 as given above. 
During the same period the totalisator investments went up 290 per cent. 

A L F R E D G E O R G E T O O L E Y , Caretaker of Grammar School, examined on oath. (No. 160.) 
1. The Chairman.] Y o u have some evidence re buying fruit, I believe ?—Yes, I have bought fruit 

for home consumption. 
2. Do you b id at the auction sales ?—Yes. 
3. Was there a free hand given you t Was there any suspicion of any ring ?—No, I have never 

noticed one. 
4. What condition d id you get the fruit in ?—Sometimes they were good on top and poor under­

neath ; but generally the fruit was according to the sample. 
5. Has the price of fruit gone up in late years ?—Slightly ; not very much ; not to add greatly 

to the cost of l iv ing . 
6. Have you noticed any rise in cost of l iv ing generally ?—Generally speaking, i t costs more to 

live now. 
7. Because you want better things, or has the price risen very much ?—The latter. M i l k and 

oread and butter have risen in price. 
8. Mr. Hall.] H a v e you bought much fruit this season ?—Twenty or th i r ty cases—apples, plums, 

peaches, and pears. The average price would depend on the time of the season ; sometimes i t was 
very cheap ; and it would vary in quality. A t present apples are 3s. to 7s. per bushel case. 

* Depends on cut. 
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9. A n d i n the height of the season, what is the price ?—About 2s. to 4s. The 2s. case would be a 
poor, small case. 

10. Mr. Fairbairn.] Have you ever bought island fruit ?—Only oranges ; that was from the 
auction sales. 

11. Is not most of i t sold on the wharves ?—Oranges are sold on Tuesdays and Fridays in the 
auction-marts. I have seen oranges and bananas on many occasions sold by auction, I know. 

12. Dr. Hight.] What do you save per week by buying fruit and vegetables at auction rather 
than at shops ?—Several shillings per week, I should say, approximately. 

13. Wha t would you spend on fruit and vegetables ?—That would depend on the season. 
14. Would 2s. 6d. per week al l the year round be too low ?—Too low, taking the average all the 

year round. I have six i n m y household—four children. Y o u can buy a dozen bunches of carrots 
and parsnips ; cauliflowers are put up in dozen lots, and also i n sacks. 

15. Do you have to take a dozen ?—No ; sometimes six at a time. 
16. The ordinary householder has equal chance with shopkeepers ?—In two marts, at least. I 

buy in several marts, but only i n two as a rule. 
17. Mr. Leadley.] Y o u think l iv ing has increased in cost ?—Yes ; bread and butter and milk are 

more ; rent does not affect me. 
18. Is the rise due to other articles demanded, regarded formerly as luxuries ?—Bread and butter 

are necessaries. 
19. Is the rise attributable to rise i n necessaries, or attributable to luxuries and recreations ?— 

I think the increase is chiefly on the necessaries—in articles of everyday use. 
20. Mr. Hall.] Y o u speak of making a considerable saving : what does i t cost for delivery ?— 

We are l iv ing so close that practically delivery costs me nothing ; I get the fruit myself, or my boys 
do. As a rule, delivery costs Is. or Is. 6d. for several cases. 

21. Could the auctioneers make some arrangement to deliver ?—I fancy the auctioneers do deliver 
fruit for any householders. 

22. Suppose you go early in the morning, can you buy privately ?—Oh, yes ; the storeman will 
sell at market value. I generally bid for m y fruit under the hammer. 

J A M E S H E N R Y G U N S O N , Grain and Produce Merchant, Chairman of Harbour Board, examined on 
oath. (No. 161.) 

1. The Chairman.] Have you a statement to make ?—Yes. The cost of l iv ing I would term as the 
monetary cost to the individual or to the family to reasonably and adequately provide in a general 
way for—(1) The articles of food and clothing which are necessary to maintain sound health ; (2) com­
fortable and sanitary housing, wi th attendant conveniences ; (3) a liberal education to children and 
youth ; (4) an excess of revenue over expenditure sufficient to meet the claims arising from the vicissi­
tudes of life and provide for old age. I have been connected with the grain and produce trade of this 
ci ty for twenty years ; the principal lines handled are potatoes, onions, cereals, flour, chaff. Prices 
fluctuate considerably, markets are always changing ; the principal and main factor in such is that 
of supply and demand. Instancing potatoes as a staple and principal food, the prices depend upon— 
(1) The season's crops, (2) the export trade. When the area is large and the yields good, prices are, 
as a rule, low. Fo r the first three months of this year values were down to a figure £3 to £4 per ton— 
cheap to the public, but unprofitable alike to the grower and the merchant. The markets were glutted 
with no export outlet, under those conditions prices are always low. Prices are higher now by 50 per 
cent., owing to the Nor th Island crops being exhausted and the South Island yield light. Also, there 
is a prospect of continued Austral ian trade, in which market prices are at present abnormally high. 
Prices are just as l ikely to be low as they are l ikely to be high, say, in December n e x t ; i t is a matter 
entirely of season and crops. One, therefore, could not say that there has been any marked increase 
in cost to the consumer during the last ten or fifteen years. L o w prices are felt more both by the 
grower and merchant to-day owing to the increased cost of labour. The cost of distributing the produce 
from the grower to the consumer is reasonable. Onions and cereals might be referred to in the same 
manner. The farmer wins his l ivelihood from the land ; upon his produce the ci ty population largely 
subsists. In this young country, fortunately, the farmer is protected by Customs tariff—take chaff, 
for instance. Las t year, despite a duty of £1 per ton, thousands of tons of chaff were imported into 
New Zealand. Under an ordinary system, Austral ia , at our door, wi th her extensive and abundant 
crops, would, were there no New Zealand duty against her, completely wipe out our farming industry, 
demoralize our trade, and absorb annually from this country a very large amount of money. This 
also refers to flour-milling and many kindred industries. Speaking broadly, there has not been any 
appreciable increase during the last two decades in the cost of l iv ing as far as the main articles of produce, 
such as potatoes, onions, & c , are concerned. Possibly, given similar conditions of markets and export 
trade in 1913 as existed, say, in 1895 or 1900, prices to the public would show some slight increase, 
which would be due to the increased cost of handling, but this on produce lines would not be 
appreciable. 

2. Have you found that the cost of l iv ing generally has increased ?—Generally speaking, I think 
it has, but not to the extent commonly thought. 

3. D o you attribute that to increased rents ?—Undoubtedly increased rents form a large factor 
in the increase. 

4. Is i t due to the higher standard of l iv ing ?—Yes. 
5. People are not content wi th what they were content wi th ten or twenty years ago ?—That is 

m y view. 
6. Y o u are in favour of protective duties ?—Yes, protection is necessary to ensure stability of 

industry and protection to the farming community i n a young country. 
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7. Mr. Veitch.] Re your statement as to Austral ia wiping out our farming industry ?—Yes, I 
believe that. I refer largely to-produce lines—cereals, grains, and root crops; I do not refer to the 
dairying industry. : 

8. That only applies to grain and produce ?—Yes, my evidence is confined to those lines. 
9. Mr. Hall.] D o you think the farmers can afford to grow potatoes at the prices realized during 

the recent glut ?—No; i t costs £5 or £6 per acre to grow potatoes, and they d id not get that in many 
cases. I think the cost would be £1 per ton to the farmer, and the yield about 6 tons ; perhaps i t 
cost £2 10s. to £3 to place potatoes on the market from the farm. The cost on the farm might be 
£1 10s. 

10. Dr. Hight.] Has scarcity of labour affected production of potatoes ?—No, I think not. 
11. What is the cost between wholesaler and retailer ?—Presuming merchants gets £6 per ton 

for potatoes, those would cost the consumer £7 10s.—that is, add on £1 10s. per ton for distributing 
from wholesaler to retailer, and the retailer's profit. That is, assuming the retailer sells i n small quan­
tities, speaking generally, of average lines. 

12. Y o u say Austral ia would wipe out our farming industry, &c. : if we took a great quanti ty of 
produce from Austra l ia would we not have to send other stuff to Aust ra l ia ? — Not necessarily. If 
our produce is drawn from Austral ia the profit on the growing goes to Austral ia . 

13. If we import a l l our farm produce, we must give something in return ?—We must pay either 
in cash or k ind . 

14. Ul t imate ly we must pay in kind—the people must find some employment ?—Yes, employ­
ment would be directed into other channels. 

15. Have the harbour costs and handling costs increased ?—Not in harbour charges ; there has 
been no increase for ten years ; but the costs of handling have increased. 

16. The facilities for landing goods have increased ?—Oh, yes ; the value of the service we render 
is very much greater. 

17. Mr. Robertson.] Y o u excluded the dairy industry, what d id you mean ?—Take potatoes, 
they can be grown here at such time as there is a profit for the grower ; otherwise they are imported 
from places where production is cheaper. The dairy industry is different; i t is an export trade ; we 
are dependent on European markets for our values in dairy trade. The removal of protective duties 
would not affect the dairy trade ; but wi th produce the case is different. There would ult imately be 
a difference caused by removal of butter duty, but at first i t would not affect the matter. 

18. Mr. Leadley.] D o you think, taking a number of years, that the Austral ian farmers could 
compete against the New-Zealanders ?—Yes; the history of the markets proves conclusively that they 
could. 

19. H o w do the freight charges affect the matter, as contrasted wi th freights from southern ports ? 
—They are approximately the same. That should not be so. That is a disadvantage to the New 
Zealand farmer. The coastal freights are too high. That is due to a monopoly. The freight charge 
on chaff from Austra l ia is 15s. per ton, and from Lyt te l ton i t is £1 2s. 6d. per ton ; there is only the 
Union Company to carry that from Lyt te l ton ; al l opposition that comes along is squashed. 

20. What is freight from Austral ia on wheat ?—9s. to 10s. ; and from Lyt te l ton , 9s. ; practically 
the same. 

21. Are the supplies chiefly drawn from Austral ia ?—No, not to any appreciable extent ; chiefly 
from the South Island. 

22. Y o u said the removal of duty on agricultural produce would destroy our agricultural industry ? 
—I referred to produce. 

23. Take wheat—would that be the case i n re wheat ?—It would. 
24. Have you any knowledge of cost of growing wheat in Austral ia and in New Zealand ?—From 

my general knowledge, Austral ia is much the cheaper place to grow wheat ; the conditions are better. 
There is 'no question that the Austral ian farmer could drive out the New Zealand farmer from wheat-
growing. I know the average production of wheat in Austral ia and in New Zealand. 

25. Wha t is the average price ?—Probably over a period of years, 3s. 3d. to 3s. 6d. 
26. If we eat 6,000,000 bushels of wheat at 3s. 4d., i t means we consumed a mil l ion pounds' worth 

of wheat in New Zealand ?—Yes. 
27. I t would be a national calamity if we had to send out a mil l ion sovereigns for wheat ?—It 

would, and there would be many industries affected. 
28. The ramifications and benefits are so great you mean ?—Yes. 
29. Fe l t b y every branch of trade ?—Yes ; and therefore I would strongly oppose the remission 

of duty. 
30. Can you suggest how the unfair advantage can be removed ?—I cannot suggest any th ing ; 

the monopoly is so strong inside and outside the Government that I do not know what to do. Look 
at the mai l contracts and island fruit contracts; undoubtedly the Union Company can wield great 
influence in high quarters. 

31. The Chairman.] Wha t about nationalization ?—It might be good, but I do not favour 
nationalization where private enterprise can carry on the business. 

32. Supposing the farmers, the wheat-growers, could not grow the wheat so cheaply in New Zealand 
as in Australia : is i t worth while bolstering up the New Zealand grower ?—I believe that the position 
would be greatly prejudiced, owing to the number of industries involved. 

33. Mr. Leadley.] Supposing the farmers devoted their land to other things, and there was a 
shortage of wheat i n Austral ia ?—If the wheat-growing in New Zealand was substituted by growing 
other grains, wi th the same ramifications in other industries, the effect would not be detrimental. If 
there was a drought i n Austral ia , we might have to turn to Canada and India and other places ; we 
might have to get i t from places where there was sweated labour, 
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34. Dr. Hight] Y o u consider the trade would be much more unstable wi th a system of free trade ? 
—Yes , our supply would be uncertain, and our business would be spread to every quarter of the globe 

35. If we imported a l l our wheat you do not hold we should have to send out so many million 
sovereigns ?—Oh, no, that would be absurd. 

36. Mr. Fairbairn] Is much wheat imported from Austral ia ?—Not very much. Between New 
Zealand and Austral ia there exists considerable feeling, and much improvement might be effected in 
the tariffs, to the advantage of both countries. 

37. Mr. Veitch] Do you think the wheat-growing is declining in New Zealand ?—I do not think 
statistics bear that out. 

38. Assuming your prediction is sound, that the price of wheat would go up if you took off the 
tariff, would not the New Zealand farmers go in for wheat-growing ?—Yes, during a year of hi<di 
prices ; but the prices would vary, and the farmers would not go in for wheat-growing regularly. 

39. Y o u think the bringing in of cheap Austral ian wheat would bring down the price here ?—Yes. 
40. A n d the farmer would cease to produce ?—Yes. Nothing we could do would influence the 

world's price ; the Austral ian prices and the New Zealand prices are governed by that. Our wheat 
would be imported without the duty from Austral ia at lower prices than i t can be grown in New Zealand. 
I t is not only the question of wheat ; flour is manufactured in Austral ia cheaper than in New Zealand : 
and the importation of Austral ian flour would knock out the New Zealand millers. Australian prices 
are, as a rule, very much lowrer than New Zealand prices ; the New Zealand millers work under greater 
costs. 

41. The prices here are higher than the world's market, you infer ?—Yes. 
42. Where can the famine price come in ?—If i t were only the matter of flour alone, undoubtedly 

the New Zealand public could get cheaper flour from Austral ia ; in face of the duty the Australian 
can now be sold cheaper ; i f i t were only the flour, remove the duty I should say ; but the ramifications 
are so wide in the industrial world here that remitting the duty would be a bad thing. 

43. So long as supplies are available from Austral ia there would not be famine prices ?—No; I 
did not mean to infer that there would be. 

44. Mr. Hall] Is any flour dumped into this market ?—They do not dump their surpluses, but 
Austral ian flour is sold here lower than in the Austral ian markets this year ; generally that is not so. 

45. If prices for grain were unremunerative, farmers might divert their work into other channels : 
would they not be more l ikely to leave New Zealand for Austral ia if prices there were better ?— 
There might be a tendency ; farmers to-day are abandoning grain-growing and taking up dairying, 
because that is more profitable to-day. 

46. To Mr. Leadley] The freight on chaff was 15s. per ton for 1,000 tons from Victoria, and 
£1 2s. 6d. per ton from Lyt te l ton , subject to 10 per cent, advance. 

THOMAS B E L L , Manager, Union Soap, O i l , and Candle Factory, examined on oath. (No. 162.) 

1. The Chairman] Has there been any discrimination to customers ?—There has, and there has 
n o t ; i t is a wide question. The larger portion of the common soaps are open to anybody ; retailers 
can buy half a ton of soap, and take delivery within six months wi th 10 per cent, and 2 | per cent. ; 
there is no advantage to the merchants. In other lines we have worked up a trade, and now labour 
and timber is higher, and we t ry to get a fair profit, and to let retailers get a fair profit too. We 
think we have a right to say what price the goods should be sold at. There are hundreds of other 
brands on the market for soaps, &c. 

2. Do you issue instructions to sell at certain rates ?—Yes ; not below certain prices. There is 
an agreement* to that effect. 

3. Mr. Veitch] Is there a retailers' association ?—I do not know. 
4. Are you associated wi th the Merchants' Association ?—Yes, the wholesale association gets 

certain discounts on two proprietary lines that the retail man does not. We do not keep travellers 
on the road at a l l , and we trust the wholesalers to get orders, and they get a special discount on that 
account. We supply retailers as well, as explained. 

5. Do you fix the selling-prices in order that retailers shall not undersell ?—The retailers can sell 
at what prices they wish, provided they do not go below a certain price. 

6. Do you insist on retailers selling at such a price as w i l l guarantee wholesalers a profit ?—With 
certain lines we expect the retailers to sell at certain prices ; that applies to some lines on ly ; say, 
90 per cent, is sold as the retailers wish, 10 per cent, of i t is sold on fixed prices ; that is to prevent 
the soaps being sold at less than cost price. There are always people in business who cut on particular 
lines, and we want to prevent that. Candles have been sold at J d . per pound below cost. 

7. W h y should you prevent retailers making some of the lines cutting lines ?—We have been for 
years t rying to get a good trade on certain lines, and why should we allow soap to be sold at | d . per 
bar below cost. We cannot fix prices on a l l lines,'because there is so much competition. 

8. W i t h free and open competition, would not soap find its way cheaper to the consumer ?—No, 
i t is as cheap now as i t can be made, and the price is brought down by competition. 

9. Mr. Fairbairn] Y o u spoke of the market being free—with English, American, and German 
soaps—what protection have you got on imported soaps ?—I do not know what i t is on Australian 
soap ; on toilet soap i t is one duty, on common soap another. On common soap i t is £5 per ton. 
That would not be a £10 protection. There is an imported soap that is sold 50 per cent, higher than 
our price for similar quality. 

10. Is there any common understanding between your firm and the merchants re certain discounts ? 
— N o , nothing beyond the usual trade relations, and m y reply to a former question re the Merchants 
Association. 

* Witness subsequently altered this word to " understanding." 
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11. Have you discontinued a wholesale discount to a certain firm who agreed to your selling con­
ditions, but are not members of the Merchants ' Association ?—T. H . H a l l has nothing to complain of ; 
they are getting goods on the same terms. 

; 12. We have your letters saying you refused to supply candles ?—He is getting them now at the 
same prices as others. We were asked to supply at the same price for two years, but if the, price went 
down he was to get the benefit. 

13. There is no reference in the correspondence to this ?—Perhaps not ; but if he was not a member 
of the Wholesale Merchants' Association he would not get the discount. H e was refused on that 
account. 

14. Mr. Leadley] Y o u said if a retailer were to sell your soaps at | d . per bar below cost, that 
would ruin your trade ?—Because the grocers would not sell our goods on those terms ; one man would 
undercut, and the others would drop that line o u t ; unless the public absolutely demanded the goods, 
the grocers would not keep them. The undercutting would drive the other grocers o u t ; they would 
not want i t from us ; and so our trade would suffer. 

15. Mr. Fairbairn] Do you mean the supplier of an article, after disposal of goods, should dictate 
the prices ?—I think we have that r i gh t ; I would sell i t w i th the understanding that you should sell 
at certain prices. 

THOMAS L O N G , Workers' Union Secretary, examined on oath. (No. 163.) 
Witness : I desire to say at the outset that I regret I have not had the opportunity of going into 

this matter fully, as I have been absent from Auckland for ten days. 
1. The Chairman] Y o u have been resident here for some years ?—Eighteen years. 
2. Have a wide acquaintance with the workers ?—Yes. 
3. Has the cost of l iv ing increased, in your opinion ?—Yes. 
4. What are the main increases ?—Rents. • 
5. Can you give us any information as to the rise in cost of l iv ing ?—I know of cottages that 

twelve years ago were rented at 8s. per week, and to-day the tenant—the same tenant sometimes—is 
paying 14s. 

6. Have improvements been made in the meantime ?—At least two, so far as the inside of the 
house is concerned, have not been improved at a l l ; they have simply been painted outside, and 
connested wi th drainage and sewage systems. 

7. Do you think clothing has gone up ?—It is some years ago since I have worn dungarees, so I 
cannot say if they have increased. 

8. What about food ?—I might refer part icularly to the price of coal. M r . Winstone made much 
of the fact that the retailers were only making 6s. 3d. per ton profit—gross profit. I want to place 
this fact on record : coal was retailed in Auck land at 24s. per ton. 

9. Per sack, or whole ton, or what ?—That was the price per quarter ton, three sacks, delivered by 
coal-deal ,rs ; that was Taupir i coal—household coal. This was the best household coal. If you 
bought a single sack, you paid more. Now we pay extra for quarter-ton lots. I think i t is 34s. per 
ton—34s. per ton for quarter-ton lots. 

10. Dr. Hight] The price for 1902 was given at 27s. per ton ?—I have not that price—only the 
price for 1904 as given. 

11. Mr. Fairbairn] Have you anything to support your pr ices?—My authority is the man who 
delivered the coal. I w i l l undertake to get some documentary evidence as to this. 

12. The Chairman] Have you anything more to tell us about coal ?—In the opinion of our people, 
there is a ring controlling the coal. The Coal-dealers' Association is a very close corporation ; i t is 
not possibly for anybody to obtain supplies unless he is a member of that association ; further, he has 
to enter into a bond not to sell coal below that price, and if he violates that agreement the supplies are 
stopped, and there is a penalty of £25, I understand. 

13. Y o u are speaking of your belief : of your own knowdedge, can you state these facts, or can you 
produce anybody ?—I have this from a man who was unt i l recently i n the coal-dealing business. 

14. Can you give his name ?—I wi l l hand i t to the Chairman in writ ing, not for publication. 
15. Is that man st i l l in business ?—No, he has retired ; but he was in business here. 
16. Have you anything more to say ?—In one of the unions of which I am secretary the majority 

of the members are working at two guineas per week—the Brewers' and Aerated Water Employees— 
they are bottling-house labourers, and are getting only two guineas per week. That is not a l iv ing 
wage. Some of these men take on other jobs at night, for the purpose of being able to l ive i n decency 
—they are doorkeepers at theatres, and some fold newspapers, and so on. Certainly, 42s. to 45s. per 
week doos not give a man an opportunity of l iv ing decently and making provision for sickness and 
unemployment. 

17. If the cost of l iv ing has increased, these wages should have been increased ?—That is my 
contention. The wages of the men in the aerated-water factories have not increased since 1907. This 
notwithstanding the fact that we placed before the Arbi t ra t ion Court facts not refuted b y employers 
as to increased cost of l iv ing and house rent in general; and the Court d id not see its way to give the 
increase. 

18. This Commission cannot l i ten to reflections on the Arbi t ra t ion Court, you wi l l understand ?— 
Oh, yes ; I do not desire to cast reflections ; but merely to point out that the cost of l iv ing has gone up 
and the wages have not. 

19. Have you copies of any statements i n regard to cost of l iv ing ?—I have one man's statement, 
as made in the Arbi t ra t ion C o u r t ; i t has been sworn to. I can produce that, I believe. 

20. Have you observed men at work lately ?—Yes : I am often in the factories and other places. 

42—H. 18. 
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21. D o the men work in less efficient and less hearty manner than years ago ?—No, certainly not. 
22. Mr. Veitch.] To what do you attribute high rents ?—Inflated land-values. 
23. Y o u spoke of wages of brewery and aerated-water employees : the increase i n the price of beeT 

has not benefited those workers %—There has been no increase in the price of beer ; but aerated waters 
have increased. Some considerable time ago there was an association l ike the Coal-dealers' Association, 
and the aerated-water sellers were under agreement not to sell below certain rates. I know this for a 
fact. Then cut-throat competition was started, and the prices went down to 7d. per dozen, after the 
ring burst. 

24. Wha t was that for ?—Is. 7d. for bottles and contents—Is. for bottles and 7d. for contents. 
It was 2s. per dozen before—the drop was 5d. 

25. Do you know anything about casual labour ?•—I have seen a good deal of this, some four 
years ago, but not since then. 

26. I t has been stated that there is a great shortage of farm labour : why do not the town 
labourers go into the country ?—My explanation is that the farm labourer has no protection—not the 
same protection as other classes of labour ; he has no scale of wages or schedule of hours ; they are at 
the mercy of their employers as to hours and wages. 

27. Would the effect be that a man wi th a good employer would be well off, and with a poor 
employer he would be badly off ?—Yes. There is no certainty of regular employment. The farmers 
have made a great howl of scarcity of labour, but wherever the trades-unions have tried to fill that 
scarcity they are up in arms. The conditions regarding farm labourers w i l l not entice men to leave the 
cities ; the conditions in the cities are better. 

28. Mr. Hall.] If there is the scarcity of labour, cannot a man get work on another farm ?—Well, 
round about our district there are no agricultural labourers employed, except men on dairy farms. 
These are the men required particularly, and I believe they have a good deal of difficulty in getting 
men for this, because the wages are so poor, and the conditions are not of such a character as would 
induce them to start at 3 a.m. or 4 a.m., and work late at night. I know what these conditions are 
from quite recent knowledge. 

29. B u t cannot a man save more money i n the country than i n the town ?—Maybe he is perhaps 
in an outlying district where there is no possibility of spending i t ; but there is no analogy between the 
farm labourer and the c i ty worker at, say, £3 per week. 

30. I have worked on farms, and I d id not find the conditions such as you describe ?—Perhaps 
you had a good and reasonable farmer as employer. The majority of them are such. 

31. Wha t district were the rents in to which you referred ?—Parnell. The houses were four and 
five rooms and kitchen. 

32. M r . Fairbairn.] We are told that any one can get a truck of household coal delivered at 
railway, and take delivery on their own account ?—My information leads me to believe that this is not 
possible, if you are going to retail the coal. I know business people do get their own coal, but not if 
they are to retail i t . This is to the best of m y knowledge. 

33. Can you get us this information ?—Yes. B u t the working-man does not want to buy a truck. 
34. The Chairman.] Could a group buy a truck-load and divide among themselves ?—I do not 

know ; to the best of my knowledge, they could not get i t . 
35. Mr. Fairbairn.] Could you buy truck lots, and please yourself what you d id with i t ?—I do 

not th ink so. 
36. Dr. Hight.] Can you say why the wages of the bottlers have not increased ?—I wish I could. 

I can advance strong reasons why they should have been increased. The Arbi t ra t ion Court did not 
advance them, and i t does not give any reasons for its decisions. 

37. Mr. Leadley.—You say the coal-dealers have a close corporation : i t has been represented to 
us that any man wi th a horse and cart can go into the coal-dealing business ?—He cannot obtain his 
supply unless he is a member of the association, and complies wi th the rules. 

38. Y o u have no recent personal acquaintance wi th conditions of country life ?—Within the past 
two years I have not worked as a farm labourer, but I have been on farms and have seen the con­
ditions—have seen the shanties in which the men were compelled to live in Helensville. shanties that 
were a disgrace to civi l izat ion. I have no knowledge myself of southern conditions. 

39. The Chairman.] Have you anything else to add ?—We people in the trades-union movement 
have not had a great deal of opportunity to go into these matters, but we feel that this Commission 
has not had sufficient power, or has not used i t to compel some people to give accurate information. 
Unless this is done, the report of the Commission w i l l not be so valuable as i t might be. 

The Chairman : Of course, the Commission is fully aware of its powers, and is the best guide as to 
its own conduct. 

Witness : I was merely referring to some witnesses who have refused to give evidence. 
The Chairman : The Commission wi l l deal wi th those people later. 
Witness: We believe the workers' wives should have been called to give evidence as to cost of 

l iv ing : they are more conversant wi th the exact cost of l iv ing . 
The Chairman : I t is the rise we want, the exact accurate rise ; but we find we cannot get very 

much accurate information by documentary evidence of such rises from the housewives. Perhaps you 
could give us such a comparative statement, and that would be very valuable to us. 

Witness : Yes, I can get such statements from a number of workers' wives. 

G E O R G E C H A R L E S G A R L I C K , Furni ture Warehouseman, examined on oath. (No. 164.) 
1. The Chairman.] Could you tell us if the cost of furniture has risen during the last ten or twenty 

years ?—It must have risen on account of wages rising. 
2. They have risen considerably ?—Yes. f 
3. A n d the timber ?—That has risen, Materials generally fluctuate up and'down. 
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4. H o w much have wages risen during the last ten years ?—I could not say. 
5. Y o u know they have risen considerably ?—Yes. 
6. Is the furniture trade an absolutely open market ? There is no understanding between 

furniture-trade makers to l imi t the output ?—It is perfectly free. 
7. Do you sell retail as well as wholesale ?—Yes. 
8. Do you find a greater difficulty in getting material of good character than formerly—in seasoned 

timbers ?—No, we get just as good now as formerly; but the price is more. I could not say 
how much more percentage. 

9. The increased price of furniture would increase the cost of l iv ing generally ?—It is only natural 
if wages rise, the cost of furniture must rise, I think. 

10. Is there a more general demand for better class of furniture ?—Not from our experience. 
11. Do you work on time-payment system at a l l ?—That wants defining. 
12. Cash down, and monthly payments ?—We give ordinary credit. 
13. Wha t is that ordinary credit ?—That I could not say exactly. 
14. Y o u have no business of letting furniture go for small deposit and the remainder paid in 

instalments ?—I could not say anything about this. 
15. Mr. Leadley.] Is the class of goods demanded of a more expensive and luxurious character than 

formerly by the wage-earning classes ?—I could not- say. We do not cater for that class of trade. 
Ours is high-class trade. 

16. Mr. Robertson.] H o w much have wages risen in the last ten years ?—1 could not say. 
17. N o r as to the rise i n cost of materials ?—No. 
18. Y o u are sure the rise in wages has caused prices to go up ?—It could not do otherwise. The 

awards of the Arbi t ra t ion Court advance every time, and so the price must go up. 
19. B u t sometimes these rises are counteracted by improvements in machinery ?—Not in ours. 
20. Y o u use a good deal of timber ?—Yes ; that fluctuates every season i n prices. 
21. Do you use much flax-tow ?—Very li t t le ; I do not know anything about the prices. 
22. Rents have increased i n the meantime ?—They say so ; I do not rent any premises. Ours 

is al l freehold. 
23. The site-value has increased ?—Yes. 
24. A n d you allow 5 per cent, for capital value ?—Yes, about that. 
25. HoW much has that amount increased ?—I could not say. 
26. Dr. Hight.] Y o u say the materials fluctuate in price : is there a perceptible trend upwards ?— 

Yes. That is brought about by the strikes at the present time. 
27. Does the labour-cost form a large proportion of the total cost of producing furniture ?—That 

I cannot say offhand. 
28. Mr. Fairbairn.] In connection with the cost of timber, i t is a matter of common knowledge 

that kauri and figured red-pine has increased ?—Nearly a l l our timber is that. 
29. Then your timber-charges have gone up ?—Yes. There has been no advance in oak or walnut 

—it is the other way about : they are lower. Veneers are at a discount, because they are out of date. 
30. Mostly, you use kaur i and figured red-pine ?—Yes, and they have advanced. 
31. When goods are sold on time payments, there is a bailment, and the seller never parts with 

his property unt i l the last payment is made %—I am not prepared to answer that question. I t has 
nothing to do wi th the cost of l iv ing . I have been advised not to answer this question. 

32. We do not wish to probe into your affairs ?—It is probing into our private business affairs, I 
think. 

33. Y o u said you d id not sell on time payments ?—I d id . 
34. A n d now you are not prepared to answer the question ?—I have given the answer, No . 
35. Do you not sell furniture on bailments ?—I refuse to answer that question. 
36. Mr. Veitch.] Y o u r business is protected by tariff : why should that tariff not be removed ?— 

I cannot give any reason. 
37. Mr. Fairbairn.] Y o u state that the rise i n wages has led to increase of furniture ?—Y^s. 
38. B u t the increased cost of timber has had the same effect ?—Yes, naturally. 
39. What is the extra cost due to increase of wages ?•—I could not answer that question. 
40. Could you get that ?—-I do not feel called upon to get i t either. 
Mr. Fairbairn: I th ink the Commission had better go into committee. [The Commission 

adjourned, and considered the matter in committee.] 

A R T H U R T O O M A N , Auctioneer of F ru i t , & c , examined on oath. (No. 165.) 
1. The Chairman.] H a v e you been i n Auck land long ? — A l l m y life. 
2. Wha t is your experience of fruit from the country ? Is there good fruit on tops and sides, and 

poorer in quali ty i n the middle ?—Not altogether ; i t is not dishonestly packed, as a rule ; the packing 
has improved greatly i n the last five years. There is s t i l l room for improvement. W i t h the large 
commercial people there is nothing to complain about, but the smaller inexperienced people give some 
trouble. A t present nearly a l l growers have brands, and the brands are known to the auctioneers. 

• 3. Have you ever remarked that any of the retailers had a conspiracy of silence, and then divided 
the purchases ?—There is more said about that than necessary, speaking from my experience. 

4. Can you give us any idea of the percentage put on between auctioneer's hammer and retail-
shop price ?—About 20 per cent., and I do not consider that too much. I know of no fruiterer who 
has retired wi th much money. A great many fruiterers do not pay much rent, except in Queen Street; 
the city fruiterers have to pay very high rents, part icularly at the bottom of Queen Street. 

5. Mr. Hall.] Wha t sort of season has i t been this year ?—The prices have been very low^'this 
year, owing to surplus supply. A l l lines are the lowest we kave known, and they sti l l keep down ; 
never before in New Zealand have apples been so low. They have realized about 5s. per case. They 
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have not been much lower for good f ru i t ; but there has been a very large crop of inferior fruit, due 
to bad season ; two-thirds of the apple-supply is second and th i rd class, first class is very short. 

6. Could any steps be taken to get the consumer a better supply of fruit ?—Not better than the 
auctioneers' hammer, I think. If the same system were adopted in other parts the people would be 
better off. I do not think grading could be adopted without great experience. I think cool-storage 
is satisfactory up to a certain point. The market could be extended in this way, but there is a limit-
to how long fruit can stand in the cool-storage. F ru i t must deteriorate in the cool store after a certain 
time. Apples are on the market now that have not been put in cool store. Auckland apples do not 
keep so well as South Island apples. 

7. Is much imported fruit brought in here that could be grown here ?—There is a fair quantity 
coming, but the imports are being reduced every year, as local production increases. This season 
we expect very few apples from Tasmania, because the Sydney market w i l l be higher than the New-
Zealand. There is a protection of 4s. per case on Tasmanian apples for du ty and freight, &c, 

8. Do you deliver fruit ?—Yes ; but we have no regular rate for customers. 
9. Mr. Fairbairn] Do you sell island fruit ?—Yes; the bulk is sold privately at the ship's side. 

People can buy a case or more at auction. The average gross profit over cost would be about 20 per 
cent, on fruit. There are many fruiterers cutting in the trade. 

10. We had evidence that a case of 40 lb. at 7s. was sold at 6d. per pound ?—That might be; in 
some shops 6d. per pound would be charged, and the same fruit might be sold further up the street 
for 3d. or 4d. 

11. Wha t is the usual quanti ty of fruit sold ?—75 per cent, of the sales would be for 6d. 
worth. U. ... .. -.- .. ... ... 

12. Mr. Leadley.] D i d you say that never had prices been so low as this year ?—Yes. 
13. Does that refer to fruit generally V—Yes, and to apples in particular. 
14. Mr. Hall.] Do you attribute that to there being far more orchards planted and coming into 

bearing ?—Yes, and there is very poor hope of getting outside markets ; we can never export canned 
fruit or pulp, &c. The only shipment that brought any satisfactory prices fetched only 7s. per case 
gross in London. 

15. To Mr. Leadley.] The price of grapes was rather better, I think. 
16. Do you mean prices to the grower ?—To the grower ; but the growers' and consumers' prices 

should keep pace. , 
, 17. Mr. Hall.] Wha t would be the charges on this shipment of 7s. apples I—About 4s. per case 

for charges, I should say ; and therefore the grower would get only 3s. 

Re A . J . E N T R I C A N , Merchant (subpoenaed). 

A. J. Entrican, merchant, declined to give evidence, owing to being a member of the Merchants' 
Association, and being involved in a case now under consideration by the law-courts of New Zealand. 

M r , Ent r ican was excused on this ground. 

Re E . L A N G G U T H , Merchant (subpoenaed). 
Eugene Langguth, general merchant, also refused to give evidence, because a member of the Com­

mission in a letter to Parliament 
Tlie Chairman: I cannot accept any statement of that k ind . 
Mr. Fairbairn : If I retire, w i l l you give evidence ? 
Witness: No . [Witness withdrew.] 

E W A N W I L L I A M ALISON , Chairman of Directors of Taupir i Coal-mines, examined on oath. (No. 166.) 

L The Chairman.] Can you give us any information re prices of coal ?—I cannot give you the 
prices for twenty years, because the Taupir i Coal-mine has only been in existence since 1899, but sinct 
then I can quote prices. The following are the relative prices of household and steam coal, per ton, 
for the years 1900, 1907, 1908, and 1909 : 1900—household, 13s. ; steam, 9s. ; 1907—household, 14s.; 
steam, 9s.. 6d. ; .1908—household, 15s.; steam, 10s. 6d. ; 1909—household, 16s.; stetm, l i s . 6d. 
The output 'of the company was—1900, 78,000 tons ; 1912, 261,000 tons. The annual dividends paid 
by. the. company since its formation thirteen years ago (with the exception of one year when 10 per 
cent, was paid) have been 1\ per cent., no allowance being made for the exhaustion of coal. 

2. What about the surplus profits %—Surplus profit is carried to reserve; that is an ordinary 
business provision.. A t the present time the company has a considerable indebtedness, and its capital 
has been increased from £75,000 in 1899 to £122,000 in 1912. Machinery wi th increased power has 
.been provided to cope wi th the greater demand for coal. 

3. Is that transaction finished ?—Yes; the capital is now £122,000, as compared with £75^000 
when the company started. 

4. Were the prices per ton you gave the prices at the pit-mouth ? — Yes, delivered on railway-
trucks at Hun t ly . 

. 5. Mr. Veitch.] Has there been any increase since 1909 ?—No, not on household or steam coal. 
6. The Chairman.] Is there any restraint exercised by the company in choosing its customers ? 

No . 
7. Do you know of the Coal-dealers' Association ? — Yes, I know of i t . We sell on the condi­

tions the company has redelivery of coal—the greater the quantity up to a certain l imit the greater 
the discount. A differentia] discount based upon the quanti ty ordered is allowed. There is no under­
standing of any k ind by which coal-merchants or coal-dealers at Auckland are favoured in regard to 
the price of coal. 
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8. Mr. Robertson.] Those prices you have given are subject to discount ?—Yes. 
9. Dr. Hight.] Can you give us any information as to the causes of increase in prices ?—Yes; to 

the increase in cost of hewing-rates, to increase of wages to both underground and surface workers, 
and to shortening of hours of labour. In 1909 the hours were eight hours underground, exclusive of 
meal t imes ; now the hours are eight hours from pit-mouth to pit-mouth, resulting i n a reduction of 
one and a half working-hours. Also there has been passed legislation affecting the working of mines, 
adding to the cost of production. There is also the increase of mining expenses, a rise in the price of 
mining materials, increase of taxation, increase of insurance under Workers ' Compensation Ac t , and 
to loss through strikes. 

10. What has been the change in the hewing-rate i—In 1900-3 i t was 2s. per t o n ; from 1903-7, 
2s. 2d. per ton ; from 1907-12, 2s. 3d. per ton. The wages for miners for the same period were 9s. 
per shift i n 1903 award ; i n 1907, 10s. per shift ; in 1910, 10s. 6d. Only one shift per day is worked on 
coal, excepting when headings are being driven. The other workers' wages were also raised. I will 
give the figures for 1903, 1907, and 1910. They are as follows : In the industrial award which took 
effect on the 17th March, 1903, and continued in operation for two years—to 1905—the hours of labour 
for underground workers were eight hours per day for five days a week, and on Saturday the men ceased 
work at 2.30 p.m. The Coal-mines A c t then made provision that, subject to the provisions of the Ac t 
(1891), a miner shall not be employed underground for a longer period in any day than eight hours, 
exclusive of meal t imes; such period of eight hours shall be deemed to commence from the time the 
miner enters the mine, and to finish when he leaves the mine. Wages : In 1908 the min imum wages 
for miners were as follows—Miners, 9s. per shift; roadmen, 8s. 6d. per shift; bankers-off, 8s. per shift: 
onsetters, 8s. per shif t ; horse-drivers, 7s. per d a y ; youths up to the age of seventeen employed as 
horse-drivers or for any other class of work not coming within clause 8 hereof shall be paid from 4s. 
to 6s. a day, according to experience and abil i ty. In 1907 the new award provided that the minimum 
wages for similar work were as follows : Miners, 10s. per shif t ; roadmen, 9s. 6d. per shif t ; rope road­
men, 9s. per shi f t ; onsetters, 9s. per shi f t ; horse-drivers, 7s. 6d. per shif t ; youths the age of sixteen 
to eighteen employed as horse-drivers or for any other class of work not coming within clause 8 hereof 
shall be paid from 4s. 3d. to 6s. 6d. per day, according to experience and abil i ty ; over eighteen years 
of age, if experienced, 7s. 6d. per day. Dur ing the first year of this award the union demanded an 
increase in the wages fixed, and to obviate a strike the company agreed to increase the wages 5 per 
cent., which increased the total wages for the year by over £2,500. In 1910 the award fixed the miners' 
minimum wages as follows : Other underground workers shall be paid not less than the following 
wages—Miners and workers engaged on general shift work, 10s. 6d. per shif t ; roadmen, 10s. per shift : 
rope roadmen, 9s. 6d. per shif t ; onsetters, 9s. 6d. per shif t ; banksmen, 9s. per shif t ; horse-drivers. 
7s. lOd. per shi f t ; youths of the age of sixteen to eighteen years employed as horse-drivers or on any-
other class of work not coming within clause 8 hereof shall be paid from 4s. 6d. to 6s. lOd. per day. 
according to experience and abi l i ty ; over eighteen years of age, if experienced, 7s. lOd. per day. In the 
1903 award the wage of truckers was 8s. per d a y ; in 1907, 8s. 6d. per d a y ; and in 1910, 9s. per day. 
Double shifting : In 1903 the tonnage rate for hewing coal was 2s. per t o n ; in 1907 the tonnage rate 
was 2s. 2d. per ton, and where the grade was one i n six or over, 2d. per ton ex t ra ; in 1910 the 
tonnage rate was fixed at 2s. 3d. per ton, and where the grade was one in six or over, 2d. per ton extra. 
Wet places : The wages paid for miners working i n wet places were—In 1903, 9s. per shift, and the 
hours fixed at six ; i n 1907 the wages were 10s. per shift, and the hours fixed at six ; in 1910 the wages 
were 10s. 6d. per shift, and the hours fixed at five and a half. Truckers' wages (1903) :—'"' Truckers 
shall be paid the following rates : F r o m sixteen to seventeen years of age, 4s. per day for the first three 
months and thereafter 5s. a day. F r o m seventeen to eighteen years of age, if without three months' 
prior experience, 5s. a day for the first three months and thereafter 6s. a d a y ; i f wi th three months' 
prior experience, they shall be paid 6s. a day. F r o m eighteen to nineteen years of age, if without three 
months' prior experience, 6s. a day for the first three months and thereafter 7s. a day ; if wTith three 
months' prior experience, they shall be paid 7s. a day. Nineteen years and over, if without prior expe­
rience, 7s. per day for- the first three months and thereafter 8s. per day r. Experienced truckers over 
the age of nineteen years shall be paid 8s. per day." (1907) :—Truckers shall be paid at the follow­
ing rates: F r o m sixteen to seventeen years of age, 4s. 3d. per day. F r o m seventeen to eighteen years 
of age, i f without three months' prior experience, 5s. 3d. per day r for the first three months and there­
after 6s. 3d. per day ; if wi th three months' prior experience, they shall be paid 6s. 3d. per day. F rom 
eighteen to nineteen years of age, if without three months' prior experience, 6s. 6d. per day for the. 
first three months and thereafter 7s. 6d. per day. Nineteen years and over, if without prior experience, 
7s. 6d. per day for the first three months and thereafter 8s. 6d. per day. Experienced truckers over the 
age of nineteen shall be paid 8s. 6d. per day. Clippers working on endless rope to be paid the same 
rate as truckers. (1910) :—Truckers shall be paid at not less than the following rates : F r o m sixteen to 
seventeen years of age, 4s. 6d. per day. F r o m seventeen to eighteen years of age, i f without three 
months' previous experience, 5s. 6d. per day for the first three months and thereafter 6s. 7d. per day ; 
if they have had three months' previous experience they shall be paid 6s. 7d. per day. F rom eighteen 
to nineteen years of age, if without three months' previous experience, 6s. lOd. per day7 for the first 
three months and thereafter 7s. lOd. per day. Nineteen years and over, if without previous experience, 
7s. lOd. per day for the first three months and thereafter 9s. per day. Experience truckers over the 
age of nineteen years, 9s. per day. Clippers working on endless rope to be paid at the same rate as 
truckers. Surface hands:—The wages for surface hands were as fol lows: Bracemen—1903, 8s. per 
d i y ; 1907, 8s. 6d. per day ; 1910, 9s. per day. Tippers—1903, 8s. per day ; 1907, 8s. 6d. per day ; 
1910, 9s. per day. Blacksmiths—1903, 9s. per d a y ; 1907, 10s. per d a y ; 1910, 10s. 6d. per day. 
Engine-drivers (first-class certificate)—1903, 9s. per day : 1907, 9s. 6d. per d a y ; 1910, 10s. per day. 
Winding-engine drivers—1907, 10s. per day ; 1910, 10s. 6d. per day. Uncertificated engine-drivers and 
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firemen—1903, 7s. 6d. per day ; 1907, 8s. 6d. per day ; 1910, 9s. per day. Carpenters—1903, 9s. per 
day ; 1907, 10s. per day ; 1910, 10s. 6d. per day. Hol idays :—In 1903 the recognized holidays were • 
Good Fr iday , Easter Monday, K i n g ' s Bir thday, Labour Day , Christmas D a y ; double time being paid 
for Good Fr iday , Christmas Day , and New Year 's Day, and ordinary time for the other days. In 1907 
the recognized holidays were : Ngaruawahia regatta day, Good Fr iday and Saturday following, Easter 
Monday, K ing ' s Bir thday, Labour Day , Christmas Day , and 1st and 2nd January ; double time being 
paid for Good Fr iday , Christmas Day , and New Year 's Day , and ordinary t ime for the others. In 
1910 the holidays were fixed as follows : Ngaruawahia regatta day, Good Fr iday and Saturday follow­
ing, Easter Monday, K i n g ' s Bir thday, Labour Day , Christmas Day , Box ing Day , and 1st and 2nd 
January. Fo r work done on Good Fr iday , Christmas Day , and New Year 's D a y double time to be 
allowed, and ordinary time for the others ; the rate of pay on Saturdays being fixed by an amendment 
of the Coal-mines A c t at time and a half. These are extracted from the several awards. I might also 
mention that in the industrial award made in 1900 not only were the hours of labour fixed at ei"ht 
hours, but on Saturday the men knocked off at 2.30 p.m. ; now the men work six hours and a half 
and knock off at midday one Saturday, and the next (pay Saturday) they do not work at al l . 

11. Mr. Leadley.] H o w many hours per week do they work ?—The award fixed eight hours bank-
to bank for miners ; their actual working-time is six hours and a half per day for five days, and five 
hours and half every alternate Saturday. 

12. Dr. Hight.] Have the increased wages and shorter hours had any effect on the output per 
man ?—Yes, a lessening of the output. F o r the hours worked I think the output per hour would average 
about the same as when they worked eight hours. 

13. Mr. Leadley.] Wha t is the total increase of a l l these disabilities—the increased cost due to 
lessened time, &c. ?—I could not give that extending over the whole period, but M r . Justice Cooper 
remarked i n the first award as follows : " I n January, 1900, an industrial agreement came into opera­
tion ; this was the outcome of a dispute which was heard by the Board of Conciliation i n November. 
1899. The B o a r d then recommended considerable increases i n the hewing-rate heretofore paid bv 
the company, and the agreement is almost identical wi th the particulars recommended. In conse­
quence of such increase the company raised the price of coal. The result of the company's operations 
since this industrial agreement is that, although the price of coal has been raised by them, the whole 
of the increased return has been absorbed i n the increased cost of production, and the figures appearing 
i n their balance-sheets show a decrease now amounting to about 4,000 tons i n their year's production 
and sales, as compared wi th the production and sales for the year ending the 31st March, 1900. It 
does not appear to us that the employees of the company have been underpaid, and the operations 
of the company wi l l not permit them to pay a higher rate and obtain any reasonable return for the 
capital invested." That shows that because of the increase of wages for the 1900 award, a rise of Is. 
per ton d id not compensate for the altered working conditions. In 1907 came fresh demands for 
increased wages and working conditions, the contention being that a further rise in the price of coal 
should be made to cover this. Since then there has been a further award made, necessitating another 
advance of Is. per ton, but the cost of production to-day is considerably increased. 

14. Dr. Hight.] Has your company tried to discourage or restrain competition ?—It has not 
encouraged competition, of course. 

15. There is an all-round increase ?—Yes. Whi ls t the 1907 award was i n operation the men 
threatened to strike, and the company increased the wages 5 per cent, al l round, which cost £2,800 
or thereabouts ; that was during the currency of an award. 

16. Mr. Fairbairn.] Y o u r company is a l imited l iabi l i ty one ?—Yes. 
17. W i t h balance-sheets available ?—Yes. 
18. Does the increase of capital come from profits %—None whatever. 
19. Wha t is your reserve fund at present ?—From memory, I think i t is about £5,000. 
20. There has been no disposal of profits except as dividends ?—No payment to shareholders, 

except the 1\ per cent, and the 10 per cent, one year. This year there was a bonus of 3d. per share— 
this year only. 

21. Y o u spoke of improved machinery : has that reduced the cost of getting coal ?—The better 
the working appliances, the less the cost of product ion; i t has reduced the cost, but not appreciably. 

22. Manufacturers i n other businesses have admitted that although wages have increased 25 per 
cent, the production has decreased owing to improved machinery ?—I cannot say tha t ; our costs 
have increased every time a new award is made ; I cannot offhand say by how much. 

23. Y o u gave particulars of prices at H u n t l y : those are subject to special discounts for quantities ? 
—Yes . 

24. If a man wanted to start as a coal-dealer, could he buy on exactly the same terms as his 
competitors, and be unrestricted as to selling ?—Certainly. The company is under no obligations 
to any one, and the company has never refused any supplies ; but i t w i l l not supply 20 tons at the 
same price as 1,000 tons. 

25. There is a Coal-dealers' Associat ion: how do they buy ?—Through merchants. The merchants 
have accommodation and yardage, and i t would be inadvisable for dealers to buy i n any other way; 
they can buy more conveniently from the merchants. The company has no agreement with the Coal-
dealers' Association, and no preference is shown b y the company to individuals. The company would 
not be a party to such agreements. We have had pressure brought to bear to prevent us selling along 
the railway-line, and there were endeavours to make us sell to dealers o n l y ; i n fact, they refused for 
some time to buy because we would not accede to their wishes. Anybody can buy a truck of coal along 
the railway-line. 

26. Mr. Veitch.] I t would not make any difference a person being or not being a member of the 
Dealers' Association ?—Not to any dealer. None at al l , but differential rates apply to quantities. 
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27. Is 1\ per cent, paid on original value of shares %—Yes, on existing capital, par value. 
28. Are the shares above par ?—They are selling at 21s. for £1 share; they are generally under 

par. The 7 | per cent, is on the par value. 
29. Mr. Leadley^] Have the surface-men received increases ?—Yes, that is shown on the return 

read in . There was an all-round increase. Horse-drivers i n 1903 got 7s. ; i n 1907, 7s. 6d. ; i n 1910, 
7s. lOd. per shift. The engine-drivers also had an increase. 

30. There is nothing to prevent a group of workmen clubbing together and buying a truck of coal ? 
We do not deal i n that way ; to do so would necessitate ah altered system of dealing wi th the coal. 

The company would require to have yards, and further accommodation. There are two ways of dealing 
with output—to sell to coal-merchants wi th discounts, or to distribute retail. The directors are of 
opinion that i t is not i n the interests of the company to become retailers, because the expenses in connec­
tion with the retail business are very heavy, and entail considerable responsibilities. 

31. Mr. Veitch.] W i t h regard to machinery, this was part ly paid for out of increased share 
capital ?—I said the share capital of the company had been increased from £75,000 to £120,000. 

32. Y o u called up fresh capital ?—Yes. 
33. None of the profits went into that ?—A certain amount of the working-expenses always goes 

into plant and development. 
34. A considerable amount of expenditure i n the mines is due to increased wages ?—Yes. 
35. Could you give the Commission a statement showing exactly to what extent that applies— 

approximately ?—That would take a good deal of working o u t ; i t would mean going over the whole 
working business of the company from the start. The reasons I have given for increased cost of 
production are not merely due to increase of wages. If machinery works six hours and a half i t wi l l 
not give the same result as if worked for eight hours. The company's output has considerably increased, 
necessitating the installation of more powerful machinery. I do not think I could provide the state­
ment you asked for. I have given you information which would enable you to take out such an analysis. 

36. Mr. Leadley.] Y o u would sell small lots of coal to any one ordering i t along the railway-line ? 
—Yes, that would be 6 to 10 tons dependent on the capacity of the truck. There would be no objection 
to any farmer, or any one else on the M a i n Trunk line, getting a truck of coal. That could not be 
done for the town worker. The conditions differ i n the town. There is only a certain area to which the 
railway can deliver direct. The trucks are shunted into the merchants' yards, and there unloaded. 

37. If a farmer ordered a truck of coal he would take delivery at the station ?—Yes; but at Auckland 
the Rai lway Department could not put on one side single trucks, and allow a party of workers to come ' 
along and each take a share. 

38. If one man ordered for the rest, could not this one man take delivery ?•—Yes, he could take 
delivery, but a l l coal goes through the dealers' hands at present. Unless the company had a place 
where the coal could be received direct from the railway yards, the system of delivery of single trucks 
could not be beneficially carried out. 

G E O R G E COURT , Draper, examined on oath. (No. 167.) 
1. The Chairman.] Where is your business ?—In Karangahape Road , I have been there for twenty-

six years. Drapery has gone up very much during the last five years. 
Can you give us any idea of the percentage of increase on, say, a man's tweed suit ?—10 per cent, 

in the last five years. 
3. A n d on a man's working-suit—dungarees, &c . ?—I do not deal i n these. 
4. Has the cost of drapery generally risen ? — A l l round, we average increase at 10 per cent, i n the 

last five years. 
5. Do you notice application made for superior articles ?—Very much so. 
6. Does that extend to all classes ?—More so i n the working-classes. 
7. Do they want more elegant looking clothes, or clothes of better quali ty ?—Fashion is more 

studied than i t used to be. 
8. Have you noticed much difference made by reductions in tariff ? Is there much effect to the 

buyer ?—We do not i m p o r t ; we make al l our own clothing, and deal i n colonial stuff only, practically 
speaking. Sometimes we buy up cheap Engl ish lines, but usually we stick to the colonial lines. 

9. Can you give us any idea of the cause of the rise i n l iv ing ?—Rents are the chief cause ; meat 
and everything is dearer, or they are a l l th inking so. 

H E R B E R T G O L D S T E I N , Medical Practitioner, examined on oath. (No. 168.) 
1. The Chairman.] We are inquir ing into the rise of cost of l iv ing : do you know anything about 

the practice of lodge doctors ?—I have had experience i n lodge work. 
2. Is i t wi thin your knowledge that the cost of medical attendance has risen ?—Not of the medical 

attendance. The position i n Auckland for over twenty years is : the cost per head per annum has 
been £1 ; formerly i t was £1 ; some few years ago there was an attempt to separate expense of 
attendance and the drugs. The medical men had averaged their expenses down to 4s. as cost of the 
drugs—that was, 16s. for medical attendance and 4s. for drugs. Some time ago a dispensary was 
formed, and they said they could not run this under 6s. or 7s. for the drugs. 

3. Who formed the dispensaries ?—Friendly societies. In order to st i l l keep the rate at £1 , they 
offered the medical men the difference—13s. or 14s. That was really lowering the attendance. There was 
some trouble over this. Some of the doctors resigned the work, and other medical men new to New 
Zealand took on the work. There has been no increase to the medical men, but a distinct decrease. 
I hat is the position as regards half the friendly societies; about half of the societies keep on the £1 
per head per annum. The medical men have not asked for more than £ 1 , although everything has 
gone up considerably the last five years. 
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4. Most of the doctors have to use motor-cars ?—Yes ; and the increase i n rents is great. The 
whole cost of running a practice has increased ; but the medical men have not asked for any increase 
in the lodge rates. 

5. Are the maternity expenses borne by the lodges ?—Yes, the lodges have always paid two, 
guineas for maternity cases ; that has prevailed for twenty-five years. 

6. Have you reason to believe that the establishment of St. Helens hospitals has lowered the 
cost ?—I do not think i t has to any great extent ; very few people take advantage of these homes; 
the feeling is so strong to remain i n their own home ; the women object to going either to these 
St, Helens homes or into private homes. 

1 7. W h y ?—Just a personal feeling, I think, a sentiment; there is no real tangible reason for their 
objection. 

8. Has the cost of drugs increased greatly ?—I really could not say. There has been a tendency, 
not very marked, for a r ise ; the difference is that much more expensive drugs are used; that is a 
necessity. Where one was content wi th rough drugs, nowadays purer drugs are used. That is part 
of the advancement of scientific treatment. As far as I can see, the general public has not met that 
increase. 

9. Has the cost of l iv ing risen through drugs or medical attendance ?—Any increase is due to the 
fact that there is more disease nowadays, more illness. There is no increase of cost taking i t per 
attendance ; but the amount of illness seems to be on the increase. 

10. Through want of health or through a more decided readiness to run to the doctor ?—I do not 
think it is the latter. There is an increase i n the amount of disease ; I have no doubt of that myself. 

11. Is there anything wi th in your knowledge which would tend to increase the cost of l iv ing?— 
1 myself have been markedly struck wi th the increase i n rent that the working-man has to pay ; that 
is the most s tr iking thing to m y mind. 

12". Does that tend to keep h i m i n unhealthy surroundings ?—No, I do not think so. 
13. Does i t add to his mental trouble, having to pay so much rent, inducing neurosis ?—I can hardly 

say : I have not studied the disease " worry " sufficiently to be able to say. 
14. Mr. Leadley.] Is the general air of comfort and independence among the working-classes more 

noticeable than formerly ?—I think so, decidedly. 
15. Mr. Robertson.] Is the increase of disease more noticeable i n one class ?—No, a l l round. 
16. I n the country districts ?—It is more i n the cities. 
17. To what do you attribute this ?—The general opinion is that the luxurious way of l iv ing in the 

cities has much to do with the matter. 
18. The Chairman.] Wan t of exercise, late hours, self-indulgence?—-I would include a l l those. 
39. Mr. Robertson.] Is i t amongst the children ?—Yes, especially. I t is due to luxurious feeding 

in the way of sweets and cakes; those were once luxuries. The chi ld considers sweets an everyday 
occurrence. 

20. Indulgence i n sweets produces other evils ?—Yes, i t renders the stomach incapable of 
assimilating other more wholesome foods. 

21. Dr. Hight.] D o you consider that the ordinary housewife is economical and efficient ?—I think 
she is, on the whole. 

22. Wha t percentage of increase is paid for rents by the doctors ?—That would be hard to say 
exactly. I cannot speak for myself, but I have heard that mentioned several times. I think there 
has been £25 per year increase on each £100 spent on rents. 

J O H N G A L L A G H E R , Fisherman, examined on oath. (No. 169.) 
1. The Chairman.] Are you a fisherman ?—Yes, have been a l l my life ; at present I have an oil-

launch. I have nets, but fish wi th lines at present. Just at present I am working ashore, but usually 
I catch schnapper. 

2. How are the fish sold ?—To the various dealers. I break the agreement when i t suits me, and 
the dealer breaks it if i t suits h im ; otherwise I supply for a certain period. SeVenty-five per cent, of 
the boats deal i n that way. A fisherman gets the same price for his fish, whether there is a loan on 
the boat or not. 

'3 . H o w do you sell to the dealers ?—Just at present 1 am i n an auction, but the fishermen will 
not supply the auction ; that was set up by private individuals to sell fish, but the fishermen wil l not 
patronize it , because all the fish d id not fetch the same price on the same day. I generally sold the 
fish myself to a dealer—big dealer, who would take a l l I caught. 

4. Was there any understanding to keep down the prices ?—No ; sometimes they give better prices 
than others ; there is quite open competition, I think. 

5. Wha t is the difference between the price given by dealers and the price to consumers ?—Some­
times there is not much difference ; we might get 2s. 6d. for fourteen ; and last night I bought enough 
fish for a family for 9d. The middleman has to be paid, and the shopkeeper has to get his profit, and 
I do not th ink the shopman gets too much profit, and the middlemen have great expenses ; they have 
£40 expenses per week sometimes, and have to make i t up somehow. 

6. If you were told i t was 4d. worth of fish and 8d. worth of delivery ?—lean quite believe i t ; the 
fish must be nicely cleaned and delivered to the door, and sometimes they want i t cooked, too. It 
has to go through several people's hands before i t gets to the consumer. When I started fishirg, 
th i r ty years ago, I could go out i n a l i t t le craf t ; now I have a £450 boat, and have to go out a hundred 
miles to get my fish. Trawlers would not be a success ; i t would exhaust the beds. We have exhausted 
the beds near at hand, and now we have to go a greater distance. It is only in 30-fathom water and 
less that we can catch fish. We had to drop the nets and take to hand-fishing because of various 
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changes i n the fishing-beds. The housewives wi l l not go to the trouble of cleaning their fish nowadays, 
and the fisherman has not t ime to clean them, and so the middleman has to come i n . 

7. Mr. Robertson.] Wha t was the strike about some time ago ?—Because the dealer would not 
take all our supplies ; and then we tried to sell direct, and the people would not go to the wharf. We 
were catching more fish than the dealers could handle, and they would not take what we caught, and 
so we struck. Cold-storage would get over the difficulty to some extent. 

8. Were there a number of dealers involved in the strike ?—Yes, they wanted to reduce the price ; 
they wanted bigger bundles for the same money. 

9. H o w many wholesale dealers are there ?—Six or eight. 
10. Who started the auction ?—Best; I am working for h im at present. We are packing fish 

for Australia now, and we get a better price than we do locally. We put this in the freezer—hapuka 
and flounders. We cannot sell locally at such good prices. Flounders have been very scarce lately, 
and there has been great difficulty in getting bait. I have seen a thousand lines out in the summer­
time with fishing pleasure-boats. That means so-much less for the fishermen to catch. 

11. Mr. Leadley.] W h y cannot you take the surplus to the freezer ?—There would not be space ; 
there has not been sufficient fish caught for the local demand at times ; but through al l the year there 
would not be space enough to store the surplus, and we get better prices in Austral ia . A large amount 
of fish is imported, and we could not catch enough to replace this. 

12. H o w long is i t since the people have been so particular about the fish delivered ?—About fifteen 
years. 

13. What is that owing to ?—Disinclination to work, I think, is the cause. 
The Chairman.] Who owns the freezer ?—It is owned by a large company, and they let space to 

various people. 
14. Who takes the space ?—-The fish-dealers ; they each hire a special room. 
15. Does the fish-dealer put fish in after i t is bought at auction ?—The auction has fallen through ; 

he buys from the boat. 
16. Does that not give h im the power of refusing to buy at certain prices ?—We can always sell 

to the public. Provid ing the weather is suitable, the people wi l l come. 
17. Supposing there was a market ?—The fishermen would have to keep the men working at the 

market, and pay their wages. 
18. B u t the clerk's expense might be cheap as compared wi th the middleman ?—Government 

interference harassed us. Eve ry fisherman now has to get a master's t i cke t ; now everybody can 
go without a ticket on the same ground. Everybody has to have an oil-engineman's certificate. The 
fisherman should be allowed to go where he l iked. A man should be able to take a 6-ton boat or a 
bigger one, as he thinks fit. We are restnbted by Government regulations. We have regulations as 
11 size of nets. 

19. A n d as to the nets ?—We are depleting the fishing-grounds, I know ; there are very few nets 
going. We cannot make a l iv ing at i t at a l l , except in Thames and further out. The restriction as 
to dry nets is foolish in my opinion. We should have bigger boats, and go further, if we wished, without 
let or hindrance as to Government regulations. 

Re H . B A N F I E L D , Un ion Secretary (subpoenaed). 

H. Banfield, secretary, Carpenters' Un ion of Workers, attended, and stated that his union had 
instructed h im to decline to give evidence. 

Later M r . Banfield attended and gave evidence i n his private capacity (see p. 352). 

W I L L I A M RICHARDSON , Journalist, examined on oath. (No. 170.) 
I. The Chairman.] Is i t wi thin your knowledge that the cost of l iv ing has increased ?—No. I 

am a family man, of forty-six years' experience, and have been a general storekeeper ; and the increase 
of prices would be impossible to prove by investigation of price of stores, or investigation of any house­
keeping bills. There have been small fluctuations, such as in cheese, bacon, &c. I am an exceedingly 
thrifty man, and would notice any change. I know the value of wholesale and retail prices. I t is 
a political statement made and repeated by a number of new chums that there has been a considerable 
increase in the price of foodstuffs. I could say, further, that the whole of the grocery lines have never 
been as cheap as they are now. Sugar has advanced | d . , cheese I d . ; but these are exceptional. Other 
lines are very low. F o r £1 you can get a wheelbarrowful of groceries. In m y storekeeping days such 
goods would cost 50s. 

2. The cost of l iv ing is lower in food commodities ?—Flour has advanced a l i t t le ; but i t is so 
cheap that the cult ivation of wheat is going out in the South Island. I was an importer of flour for 
many years, and the profit is more on imported flour. That i s a serious fact that wheat-growing is 
going out. When flour was imported, altogether the price would go up i n consequence, as is always 
the case wi th imported stuff. If you were here on a race-day you would see where the money was 
going. I have been to see the phenomena ; gambling is done wholesale. F r o m pay-day, a l l through 
Sunday t i l l next morning gambling is in full fling on the railway-works ; i t is on a l l the railway-works. 
I know men who smoke at a cost of from Is. to 14s. per week, owing to the cigarette h a b i t ; 7s. 6d. is 
common for cigarette-smokers. I d id an electoral canvass in different districts, and the women told 
me that their husbands spend in drink from 10s. to 15s. and 25s. per week. Of course, in cases like that, 
money runs short, and then]some]excuse has to l i e got. A business man told me that after the races 
no money was. available for weeks. 

3. I know from my own personal knowledge that men drink less now than they used to ?—There 
was drinking done heavily on the goldfields ; but the drink bi l l per head is increasing, I am sure. Then, 
we have eleven picture-shows, and they are crowded every night of the week. The trouble is that the 
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extravagance of the people has increased, and the thriftiness has declined. I was speaking to a gang of 
workmen, and one of them said to me, " I am not going to save a penny ; I am going to get the best out 
of life, and when I am i l l you w i l l have to keep me." I know more about the working-man than most 
men, and I know their minds ; and they have the idea that they must have cheap food, free hospitals, 
old-age pensions, and high wages at the same time. They wi l l say boldly : " We wi l l do as little as 
possible for our wages," and they are cheered by the hundred on Sunday afternoon. I attend their 
meetings, and I am loyal to the working-classes ; but I point out that they should not be dishonest ; 
but I am only laughed at for saying this. These are facts I thought I would tel l you . I meet the 
workers twice every Sunday in the streets, and tell them that their want of thrift, their gambling, and 
their extravagance wi l l prevent any one helping them. 

A R T H U R M O R T O N C A R T E R , Dentist, examined on oath. (No. 171.) 

1. The Chairman] Has tile average cost of dentistry gone up i n late years to the public ?—Not 
for the same class of work done twenty years ago—if anything, i t has gone down ; but so many new 
lines of work have been introduced. The dentistry is on a total ly different footing from that of twenty 
years ago. Fo r the same class of work the price is lower. 

2. The general class of work has been raised ?—Yes, the standard of work is raised. There is an 
entirely different class of work ; we save thousands of teeth nowadays that twenty years ago would 
have been extracted. 

3. Is that increase i n quali ty shared by al l classes of the population : do classes which would not 
have availed themselves of i t avai l themselves now ?—Only to a certain extent, on account of extra 
cost. 

4. Has dentistry added much to the cost of l iv ing ?—No ; I do not think that is a fair way of putting 
it . In many ways i t is a saving in cost of l iv ing . In our Denta l Hospi ta l we have treated forty-five 
thousand patients i n two years and nine months. Those people have been treated gratuitously, or 
practically so. Only to a l imited extent could those people have been treated by dentists at all without 
the Hospi ta l . 

5. There is nothing amongst dentists answering to the lodge doctors ?—Nothing at a l l . We have 
a Dental Association, but the question of prices has not entered in . We have three-fourths of the men 
i n the association, and the question of prices has been raised, and we have no restriction ; there are 
the highest-price men and the lowest-price ; there is no restriction or arrangement of any k ind . 

6. As certain friendly societies have doctors, is there any arrangement wi th the dentists ?—Well, 
we have the Dental Hospi ta l , and the dentists set that up themselves ; and that does the work of 
many benevolent institutions. That is the only provision we have similar to the lodge-doctor's work. 
Auck land is the only place in which we have a Dental Hospi ta l on this footing. 

7. Most of the patients from these institutions are treated free ?•—The district hospital is under the 
Charitable A i d Board, and for free work, there must be a report from relieving officer ; other patients 
are admitted from other dentists—patients who cannot afford to have the work done by a private 
dentist. These patients are sent to the Hospi ta l after inquiry made by the individual dentist whom 
the patient has first consulted ; treatment is then given at the Hospi ta l on one-fourth or less of lowest-
price work. 

8. Mr. Fairbairn] Do many cases of that nature come before you—where you fill in application 
for the Dental Hospi ta l ?—Yes, a great many, particularly school-children. Some thirty children 
were treated from two schools recently. We have put i n eighteen hundred fillings and extracted 
fifteen hundred teeth i n the last two to three years that the Dental Hospi ta l has been in existence. 

9. Dr. Hight] Do you think a general system of dental inspection would be advantageous ?— 
We have here obtained permission for examining school-children's teeth ; we have examined two 
schools already, wi th the permission of Educat ion Board and Charitable A i d Board. The mouths of 
the children are charted, i n duplicate, so that we are already well into that work i n Auckland. No 
scheme wi l l be beneficial unless some further scheme is formulated to carry out the necessary treatment. 
A n y children not able to pay ordinary dentist's charges, and can prove that, can get their teeth filled 
and treated. We initiated this scheme for the benefit of the community ; we do not benefit at all 
personally. Out of two hundred children examined in Chapel Street school, one child had a clean 
mouth, and most of the mouths wanted considerable attention. They would not have their mouths 
attended to without some such scheme as ours. 

10. Mr. Hall] Do the children's teeth go more quickly in this country than in other parts of the 
world ?—Not so much as is supposed. The teeth of the children at Home—of the younger generation, 
that is ;—have become worse ; the army regulations have had to be lowered for this reason. The 
establishment of institutions at Home .to treat teeth has become common. The teeth seem to be 
practically as bad at Home as in the colonies ; possibly this is more due to diet than to climatic con­
ditions, i n m y opinion. 

F R I D A Y , 28TH J U N E , 1912. 

W I L L I A M E D W A R D SILL , Secretary, Butchers ' Union , examined on oath. (No. 172.) 
1. The Chairman] In your occupation have you taken notice of the changes in the cost of labour ? 

— Y e s . The wages have increased from 15 to 20 per cent, during the last ten years, and there is great 
room in other centres particularly. I was, prior to taking m y present situation, a practical bu cher 
myself. 
I I 2. Have you reason to believe that the cost of labour has added to the cost of the meat ?—No. 
Owing to the fluctuations, i t can be shown that the wages have had nothing to do with prices to the 
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public. The wholesale price of meat in Auckland is governed to the butcher by the price at Home ; 
a high Home market means a high local market. 
^ 3. Is the supply to the local market the residue of what is imported ?—That is so. The meat sold 
in Auckland generally is of inferior quali ty—from medium to inferior. That applies to both beef and 
mutton. The prime portions are sent Home ; only a small percentage of prime quali ty is sold here ; 
and the price of meat is fixed on this highest price to the butcher. Considering the inferior meat sold, 
the price is very dear here. The price of meat i n Auck land is governed by the Butchers ' Association. 
One large firm is not in the association—Hellaby's ; but the butchers a l l co-operate. As regards the 
price of meat, Hel laby 's co-operate with the other butchers, although outside the association. 

I 4. Who are the members of that association ? — A l l the butchers in Auckland , except four or five. 
Dalziel, C. Brooks, Reed, and Hel laby 's are outside the association. The other butchers (excepting 
Hellaby's) are very small butchers. The association fixes the prices, and the members accept i t . I 
have price-lists which I can submit from different butchers ; they are issued by the Butchers' Associa­
tion. In June, 1909, the butchers received a considerable increase in wages. About that time meat 
to the consumer was fairly high ; but D . Reed was operating in Auckland , and the association members 
were beginning to go back on their own prices ; each butcher started to sell on his own account at 
lower rates. The prices were somewhat similar to what they are now. They went down about 3d. per 
pound in August, 1909. I was selling rump-steak at 9d. or 10d., and although an increase in wages was 
granted two or three months previously, the price went down to 7d. and 6d. 
| | | 5. The cause was that the price-list being for the time abolished, free competition allowed the 
prices to fall ?—Yes. 

6. Mr. Hall] D i d this refer only to rump-steak ?—No ; that is shown in the list I have here. I 
can produce a list which was issued to me previous to August, 1909 [handed in]. 
!S| 7. After September, 1909, you have another list ?—Yes. M r . Reed was then rendered inoperative. 
Owing to some consignments of his meat being placed unsuccessfully i n London he went bankrupt. 
Then the prices rose, as shown in the price-list I hand in dated the 1st May, 1911. 

8. The Chairman] Was i t not a fact that Reed was selling meat at so low a price that he became 
bankrupt ?—Oh, no ; his Auck land business d id not bankrupt h im ; i t was his London business. H e 
is still selling meat low ; but perhaps not so low as before. H i s output was fifty bullocks a week. H e 
bought his meat up the country, not in the Auckland market. The competition is not i n the retail 
market, but in the markets. The small butcher is generally retailing the best meat. 

9. Mr. Leadley] Is there any attempt made to block small men getting supplies ?—Yes. 
10. A n d this man bought his supplies part ly in the country ?—Yes. H e has been known to 

buy live-stock up the country, and put i t on the market. H e would buy i t on better terms than i n 
the market wi th people who were t ry ing to cut h i m out. It was not the best quali ty of meat he was 
selling ; but i t was a fair average of the meat sold in Auckland . The prices are based in Auck land on 
highest-quality mea t ; but there is a large quantity of inferior meat sold at the highest prices ; canning-
meat is sold as best meat. The brands are cut off, and the meat sold in the shops. 

11. That can only obtain during part of the year—there is no export at times of the year ?—I do 
not say the best quali ty is always sent Home ; but I know that the carcases of meat in the shops are 
far below what are sent Home. I have sold more inferior meat in Auck land during m y six years in shops 
than ever I sold at Home. 

12. The statement that the best meat is sent Home is only true when Home buyers are 
not operating ?—That is so. When no exporting is going on the whole supply is available. In 1910 
there was a larger supply exported than the district could afford. T i l l 1911 they were selling meat as 
in the price-list I have, at highest prices. The local prices as shown i n the list are not regulated by the 
price of the carcase ; the prices are ruled by the association locally. Meat is cheaper in the wholesale 
market than in other places, such as Christchurch ; but to the consumer i t is dearer. I t is selling at 
present from 20s. to 27s. 6d. The prices are quoted for the market from such-and-such a price to 
such-and-such, and you do not know how much goes at the low rate. 

13. To Mr. Fairbairn] The price has been as high as 32s. and 33s. for primest mea t ; at present 
the market is unstable. I have seen i t quoted recently as 24s. ; that was for best qual i ty available. 

14. To Mr. Hall] H e could ascertain the various market prices, and would hand them in . 
15. Mr. Fairbairn] Our evidence is that meat is higher than two years ago ?—The cost was some­

thing similar to 1903 I think ; in 1903 the article was very low value, and there was very little trouble 
taken to see even to the weighing. I cannot give the wholesale prices. I t may be true that meat 
generally is not higher than i t was ten years ago, but the price-lists I produce show that rises have 
taken place. Del ivery is now charged for | d . per pound ; at first only Id . per pound was put on for 
higher cuts. The 1911 list is in operation now. Del ivery charges have to be added. 

16. Mr. Leadley] Do the butchers fix the prices ?—Yes ; they issue a price-list once a month, 
and these lists I produce are the price-lists they issue. 

17. It is claimed that the butchers have an absolutely free hand to-day ?—It is not so. Very 
probably I can supply the actual lists issued, wi th the heading " Auck land Master Butchers ' Associa­
t ion."* 

The Chairman] Is this a registered industrial union ?—Yes. Unless they immediately revised 
their rules, a man votes according to the number of shops he has—twenty votes for twenty shops. 
There are about s ixty shops ; the Auck land Meat Company have fourteen votes, and Hel laby 's shops 
would have twenty-six votes. 

19. Do they vote without being in the association ?—No, but they are represented. M r . Wing 
represents the small butchers, as an assessor, for example, and keeps to his instructions. A l l the rising 
suburbs have branch butcher shops i n them ; there are no small independent shop set up. The small 

* These lists subsequently came to hand, headed as indicated. 



H.—18. 340 [W.' E . SILL. 

shops are dying out, five or six have died in the last three years. There are restrictions as to having 
no hawking carts ; that is absolutely an emphatic rule. They fine their members i f they run hawking-
carts. The free butchers observe this rule. There is a common understanding even among the butchers 
not in the association. They have to do so i n regard to hawking, because the big butchers would cut 
them out. 

20. Mr. Leadley.] What does the f d . per pound include ?—Booking or delivering, or both. It 
is far easier to charge that | d . per pound than to organize the business to lower this. Better manage­
ment would decrease the cost of delivery. The small proprietor's name is kept on the shop often, 
although the big firms have bought out the shops. Probably half the shops owned by Hellaby have 
been absorbed from smaller butchers, but the old name is often kept up. 

21. Mr. Hall.] When d id these small men give up ?—Not wi th in the last two years altogether. 
They took over a business at Epsom of a bankrupt butcher ; they took over a Newmarket shop recently. 
The small men are not usually put i n as managers. The Auck l and Meat Company also took over 
several small shops within the last four years. The small man is hampered in various ways. The 
worker goes often for the best joints, such as sirloin, when he could get brisket for far less. There is 
only one cutting shop in Auck land at present; there have not been others, except when the association 
was suspended. 

22. Mr. Leadley.] A cutting shop is a shop where dead meat is bought from big butchers, and 
cuts i t up ?—There are no shops like that. I meant a price-cutting shop. 

23. Are there cutting-butchers' shops ?—I do not know of any shop except perhaps one, and I 
believe he now goes on to the market himself. This man gets the best stuff ; he has to do so to make 
his reputation. 

24. Mr. Hall.] Is there difficulty in getting r id of inferior cuts ?—Yes. The small man sells these 
to a large man for canning; he sustains a loss. The canners can give just what they like. Hellaby's 
charge a fair price, say, for a side, but for the offcuts you have to take what they like to give. 

25. Is there a tendency to buy better quali ty ?—Yes, they ask for the best cu t s ; they have to 
do so, because of the inferior quali ty of the whole carcase. 

26. What did sirloin go down to when the low prices prevailed ?—It was sold for 4d. and 5d., accord­
ing to the locality—poor neighbourhood or good suburb. When there is no cutting, the shops get what 
they think their own customers w i l l give. Sirloin here i n September has been 7d., and delivery 8d. 
A t present i t is 6d. delivered. When there was no price-list prevailing there was a price of 3d. or 4d. 

27. Dr. Hight.] A re the wages of butchers' assistants the same as elsewhere ?—No, lower; they 
are more in Dunedin, Well ington, and Christchurch, and Gisborne. Except ing Wanganui, the wages 
here are lower than elsewhere. It is recognized generally that the butchering trade here is more favour­
able to the employer than elsewhere. 

28. Supposing l iv ing is different in Auck land from that in other centres, would i t be a good thing 
that the wages should be the same over the four centres ?—The cost of l iv ing being less in Auckland, 
say, the wages should not necessarily be lower ; i f the profits are higher here, the employees should 
share in them. The employer fixes the wages on the cost of l iv ing, but not his profits on that basis. 

29. Do you believe that, generally speaking, the prices of meat are independent of wages ?—Yes ; 
I have shown that so far as Auck land is concerned. The wages have never governed the price of meat. 
The shopmen got a rise of 10s., and the other hands 7s. 6d., and yet the prices went down. 

30. There are other expenses ?—Yes; but the shops are doing more trade owing to increase of 
population. I say i t is far easier for the butchers to have a meeting and raise the prices than to effect 
economies of management and organization. 

31. The prices locally are governed by the Butchers ' Association ?—Yes, and i n proof I hand in 
the price-lists. 

32. Have you any other proof ?—When I know the association are disunited the prices are low, 
when they are united the prices are high ; that is so for nine years. I know that the big butchers run 
the association ; the small butchers have very little to do with i t . 

33. In August, 1909, there was a cutting price ?—Yes ; I think the butchers st i l l made profits; 
they seemed to be satisfied. 

34. Were they selling below cost price ?—No ; not for the whole period ; perhaps for a month 
or so they might, but not for one year and nine months. 

35. Is i t better to have butchering on a large or a small scale ?—If the large business wi l l consider 
the public interest, that is best ; but he does not—he takes advantage of his position of monopoly 
for his own private advancement. I t depends on the k ind of man running the large business. Given 
competition, the large scale of business is better. 

36. There are certain advantages of conducting a butchery on a small scale because of personal 
attention—to prevent waste, and so forth ?—But that would prevai l i n the big shops, where there is 
a capable shopman. 

37. Y o u think the ordinary housewife is ignorant of different qualities of meat ?—Yes, they are 
absolutely ignorant. That is a disadvantage to the buyer ; she might th ink a nice lean-looking piece 
of meat is good quality. 

38. If i t were possible to include instruction in purchasing meats in the domestic-economy course 
of the public schools, would that be a good thing ?—No ; you could not teach i t theoretically. I do 
not think i t could be taught even practically in the schools. If you just show a joint there are 
plenty of butchers who could not tell good meat from bad. There is often a wide scope of judgment 
wanted. 

39. Y o u could instruct as to the difficulty between very good and very bad meat ?—Perhaps so, 
as far as the inferior is concerned, but even then i t would be difficult. I can see that a steak is apt 
to be dry, but I would need to see the whole carcase perhaps. I would want to know whether it was 
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a cow or a heifer. Y o u could not teach the public to tel l this from the joints. The meat should be 
graded first, second, and th i rd for the public. There are hundreds of ewes sold, and the public do 
not know that. The meat could easily be graded. I do not think that need increase the cost much 
to the consumer. Beef could be graded in the same way. 

40. Would there be any possibility of the public s t i l l being deceived with the grading ?—Well , if 
a man is bent on gulling the public he wi l l do i t ; the grading would lessen the chance perhaps. 

41. Can you tel l us anything about the small-goods trade ?—No, nothing in particular. There is 
a good price for the small goods, and usually they are good quali ty. A good deal of mut ton is put i n 
pork sausages, but s t i l l they are wholesome. Sausages vary in price ; I was selling at 3d. per lb. once. 

42. To Mr. Leadley.] Pork sausages are often made of mutton. 
43. Mr. Fairbairn.] In regard to inferior parts, what is the loss there through canning ?—It is a 

big loss. Where the man does his own canning i t is not so much loss, but to the small butcher i t ic 
a loss. 

44. Wha t weight of meat is carted by the delivery-cart ?—I could not say approximately ; perhaps 
a man would deliver only 100 lb . per day, because he is engaged i n other work. The big shops might 
keep a man on exclusively. 

45. Mr. Hall.] Can you give us any idea of the quanti ty of beef shipped from this centre ?—I could 
not say ; there has only been a l i t t le shipped. 

46. When grading sheep for export, are they graded b y weight ?—By weight and b y quali ty. 
Some of the lighter ones are kept here, and some medium ones. 

THOMAS D O N A L D M C N A B , Grocer, examined on oath. (No. 173.) 

1. The Chairman.] Have you been long in business ?—Eight years. The Nat ional Trading Com 
pany bought m y business, and I am manager for them. 

2. Have you any knowledge of any ring controlling prices, sayj in eggs, e.g. ? Do you know of 
any combination ?—There are two or three wholesalers and two or three retailers who fix the price 
every Saturday morning. One firm wi l l r ing up the others and ask what is the price. Ent r ican and 
Co. do this. The Nat ional Traders (wholesalers), Gallaugher and Co., Page, and Smeeton (retailers) 
fix the price of eggs. I used to have a cut i n i t myself. I think there is another firm—Hutchinson, I 
fancy—but I cannot swear to that. 

3. Y o u were i n that r ing yourself ?—Yes. 
4. Wha t is the effect of that r ing to the producer ? Has i t not a very depressing effect on his 

prices ?—Yes. 
5. A low price may be fixed on the Saturday, and then for the following weekTthe prices^to the 

public may be above ?—Last week they were quoted at Is. 3d. on Saturday. 
6. Who gives the newspaper that information ?—Mr. Ent r ican . 
7. A n d the retailer ?—He has to give I d . over that—the Is. 3d. is the market price. The whole­

salers give Is. 3d. and the retailer Is. 4d. 
8. Mr. Hall.] Do not the country growers agree to jsupply at newspaper rates ?—They know-

too much now ; i t used to be customary for the country people to take from the storekeeper the price 
quoted i n the newspapers. The farmer had no say in fixing this price. That price was published 
in Monday's papers. 

9. Is i t wi thin your knowledge that, whilst eggs were quoted at Is. 3d. by the auctioneers, Is. is 
stated to be the selling price ?—Oh, i t might be ; I was asked from a wholesaler Is. 7£d., although 
eggs were supposed to be Is. 3d. 

10. H a v e you known any southern firm, such as A i t k e n , Wilson, and Co., of Well ington, which 
has bought up the eggs here, and so influenced prices ?—I know they have contracted beforehand 
to buy up the Auck land eggs, and Thomas has done this too. They have made a contract for 
100,000 dozen eggs for a season. 

11. The Chairman.] The effect would be to make eggs dearer to householders here ?—Yes. 
12. Are you aware of similar operations in other lines ?—No, the eggs are the only line I know of. 
13. Are other prices tariffed ?—I think the farmers should get the benefit. I have known grocers 

give lOd. for eggs, and they are sold for Is. 6d. to the consumers. 
14. Are you aware that there are certain lines obtainable only through the Wholesale Merchants' 

Association ?—Yes, tariff lines, such as mustard, condensed milk , and various other lines—pretty 
well al l cocoas. 

15. Have certain retail firms the benefit of being able to buy direct ?—Yes, i f they have the money. 
A good few of them do so. 

16. They are able, then, to have merchants' profit as well ?—Yes. 
17. That means a handicap against firms dealing wi th the merchants ?—Yes. 
18. Generally i n regard to a great many lines there is not a free and open market ?—No ; sugar, 

tea, Colman's goods, groats, cocoa, soap (you cannot sell these at what you like), and so wi th other 
lines. The prices are fixed by the Master Grocers' Association. 

19. Mr. Hall.] W i t h regard to the eggs, last Christmas the price fixed was 9d. per dozen, and 
they were selling at Is. 4d. at auction ?—I do not think that is correct. 

20. Have you ever noticed a difference i n Monday 's quoted prices and the auction price ?—Yes, a 
difference of 3d. per dozen sometimes. 

21. Mr. Leadley.] A drop from Saturday to Monday ? — Y e s ; sometimes the eggs are put on the 
market and not shipped. 

22. Mr. Fairbairn.] In re tariff fines, you thought any one wishing to import could do so ?—I 
think so. 
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23. Is i t not impossible to import except as a member of the Merchants' Association ?—I know a 
grocer here who has imported most of his goods. I could not say whether that is wi thin the last few 
months. 

24. Dr. Hight.] The price of eggs is not fixed as a bargain between seller and buyer ?—No. 
25. W o u l d not the present method discourage the production of eggs ?—Yes. 
26. Y o u said eggs were purchased for Wellington here ?—Yes. I could not say what the price of 

eggs would be in Wellington ; i t must be higher there. 
27. Auckland and Wellington are competing for eggs perhaps ?—It may be. 
28. Y o u must sell certain goods at fixed prices ?—Yes. I know the prices are fixed by the 

Merchants' Association. I belong to the association myself. 
29. Mr. Hall.] This association approached the Agricul tura l Association to assist in appointing 

representatives to fix prices ?—Yes ; they were never consulted, though. They complained of this. 
30. Mr. Leadley.] Does not the position i n re eggs arise through export trade ?—Yes ; but that 

has been going on for twelve or fifteen years. There are some sent Home, too. 

E R N E S T A R T H U R CRAIG , of Craig (Limited), Carrying and Coal Merchants, examined on oath 
. (No. 174.) 

1. The Chairman.] Y o u have a large establishment ?—Yes. 
2. Has there been a distinct advance of late years i n the cost of carrying ?—There has been a 

spasmodic increase. 
3. Due to labour-costs ?—Yes, i t has coincided wi th these. 
4. Wha t percentage would labour-cost bear to cost of delivery ?—I could not say. 
5. Has there been a rise i n the prices of horses and horse-feed ?—Yes, that has been a factor in 

increasing the rates, too. 
6. Y o u would consider such a rise i n the cost of delivery would have an effect on the cost of 

l iv ing ?—Yes, indirectly ; not markedly enough for us to follow. 
7. The rise in coal would hardly be noticeable ?—There have been rises i n the cost of coal during 

the last eight or ten years, but not very much. 
8. Has l iv ing increased i n cost ?—I could not say. I can only speak i n re my own business. 
9. Mr. Leadley.] Wha t has been the effect of recent labour legislation on your business ?—The 

margin of profit gets less ; the cost of labour is increasing—the cost has increased, and the output of 
labour has decreased. That means we are not getting to-day the same labour from our men as we 
were getting years ago. Unfortunately we cannot pass that on to.our customers ; we have borne that 
burden ourselves so far ; sometimes i t must be passed on to the customers. The position is getting 
more acute. The men are working under an award ; they are affiliated to the Drivers ' Federation of 
New Zealand. 

10. The Chairman.] W o u l d not the cost of delivery be more because the distances have grown 
greater ?—He certainly would have farther to go ; but the man to-day does not do the same amount 
of work as years ago. This is due to slowing down—an intentional slowing down. 

11. Has not a worker as much need to stand well i n his employer's eyes as before ?—No. The 
men depend largely on an organizatioii for protection, not to their own merits. H e trusts to the 
organization now more than to his own indiv idual effort. 

12. Dr. Hight.] Can you give us any facts bearing on that point ?—I would be able to give general 
instances. 

13. The statement is a well-considered one ?—Absolutely. We have over four hundred horses 
working and about two hundred men i n the carrying trade. In the various businesses we employ 
approximately four hundred men. 

14. Were the wages increased i n the last award ?—Yes, from £2 2s. to £2 4s., and 3s. on double 
teams. 

15. When that increase was made carting went up 6d. per ton, i t is stated ?—In some cases it 
might. Each firm carts on the merits of the cases—difficult or easy. 

16. This 6d. per ton would bring i n an additional 16s. 6d. per ton ?—It is possible if those figures 
were correct, but I dispute that 6d. per ton was added on every ton carted—not by any means. It 
was put on a certain proportion ; I could not say what. 

17. W h y was the increase put on ?—Owing to increased wages, and possibly produce was dearer 
—horse-feed. This is an important factor. 

18. Do you do sea-carriage ?—Yes. We trade locally—to Whangarei, Thames, &c. We have 
intercolonial traders taking timber, produce, and coal. 

19. Wha t are the changes i n freight rates ?—The coastal freights are arranged by the Auckland 
Coastal Masters' Association ; we have to abide by that. That is as far as Whangarei. 

20. Wha t is a coastal master ?—The master of a l i t t le coastal vessel ; he is not always the owner; 
very often he is either owner or part owner. There are plenty of other owners besides ourselves in 
the trade. 

21. Those who navigate the boats fix the cargo rates ?—To a large extent they do. Some of them 
are owners and part owners, but only a very small proportion. 

22. Wha t are the changes i n the freight rates ?—I could not s ay ; I could only quote for shingle 
and such stuff as we deal i n ourselves. Shingle is used for concrete work. 

23. A n d the intercolonial freights ?—They have risen. Produce from Austral ia and timber to 
Austral ia are fixed by supply and demand. There is competition between the various lines, and no 
agreement between firms. 
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24. A s a result the freight rates are cheaper between Auck land and Austral ia than between 
Auckland and Ly t t e l ton ?—It may be. F lou r from Vic tor ia to Auck land would be 10s. to 12s. 6d., 
and chaff 15s. to 17s. 6d. 

25. Wha t is the rate on Newcastle coal ?—9s. 6d. 
26. Do you own any coal areas ?—We own a lot of land, and we assume some of i t is coal-bearing ; 

it is wi thin the coal-bearing area, close to H u n t l y . 
27. W h y not work i t ?—It costs too much to open a coal-mine, and would not pay. 
28. Mr. Fairbairn.] Does much Newcastle coal come i n here ?—There is a certain amount of 

ordinary household coal for hotels and boardinghouses—about 2 per cent, compared wi th Taupir i coal. 
There is a considerable amount of Newcastle steam-coal. 

29. Is there a common understanding between coal-merchants as to prices ?—We have a stated 
price for Taupi r i coal only, not other coals. 

30. Y o u work with the dealers ?—The dealers fix the price, not the merchants. 
31. Could an independent man start as coal-dealer i n Auck land and draw supplies from merchants 

as members of the association ?—There is nothing to stop h im ordering from a mine direct, and he can 
become a member of our association, but he must conform to our prices—he could not sell at less. We 
would not allow h i m to sell at less, nor would i t pay h i m to do so. 

32. Can he join freely ?—Yes, by ba l lo t ; but we do not refuse anybody. There is no question of 
high moral character. Our association is made up largely of storekeepers and grocers. A man simply 
makes application, pays 5s., and is accepted, and sells at fixed rates. H e can buy any quantities he 
likes, from a sack to a ton. 

33. To Mr. Leadley.] The people who buy must be sellers, not private persons. 
34. Mr. Hall.] What are the freights on chaff from Ly t t e l t on ?—I do not know anything about 

that; we rarely freight chaff from there. I would like to pass one or two remarks re Taupir i coal. 
The cost of the coal at the mines i n 1900-6 was 13s. »e t for household coal (the discount is off that 
according to the quantity). U p to 20 tons the discount is 6d. per ton ; over 20 tons, Is. per ton ; over 
a large quanti ty on house-coal, up to 2,000 tons per month, Is. 9d. ; on steam coal, Is. 3d. : those 
are maximum discounts. The selling-price was 27s. when the price was 13s. The figures i n full are : 
1900-1906—Cost at mine, 13s. ; retail delivered price, 27s. 1907—Cost at mine, 14s. ; retail delivered 
price, 28s. 1908-9—Cost at mine, 15s. ; retail delivered price, 30s. 1910-12—Cost at mine, 16s. ; 
retail delivered price, 31s. 

35. Mr. Fairbairn.] These are net prices ?—The net price is delivered, and there is a discount 
per ton to come off at the mine, according to quanti ty bought. I t has been stated there 
is an exorbitant profit i n the coal business. I am wil l ing the Chairman should inspect our books, 
and he wi l l see the small profits. Going back ten years, our profit is 6 | d . per ton ; the profit comes 
in the large turnover. F r o m 1902-12 the profit is 6 | d . per ton. Of course, the coal l.usiness i n a 
great measure is a branch line, and the coal-dealers are content if they make wages. We are both 
merchants and dealers. I do not think the profit is enhanced by short weights. I have never heard of 
this ; we have had no complaints ourselves. The figures I have given cover the whole of our coal 
trade, including a l l kinds of coal. Some of these lines we do not handle ashore ; they come over the 
ship's side. Here is a copy of a statement made by the H o n . M r . R . Mackenzie re State coa l : " The 
Hon. Mr . R . McKenz ie to-day informed M r . Myers that coal has always been sold much cheaper i n 
Auckland than i n any other part of the Dominion, and that i t has been ascertained that the establish­
ment of a State coal-depot there could not reduce the current market rate of c o a l ; consequently, i t is 
not proposed at the present t ime to open a depot i n A u c k l a n d . " A statement was made by M r . L o n g 
last night re prices of coal ; but from 1900 to 1906 the price d id not vary, and there has been no rise 
since 1910. W i t h regard to other statements made, that i t was not possible to get coal at the pit by 
outside persons, that is not so. There is no such thing as a bond i n the Auck land Coal-dealers' Asso­
ciation. The whole crux of the matter is the question of the extravagant and high standard of l iv ing 
of the working-man. They are entitled to comforts ; but at present they l ive i n a style that some 
employers cannot do. Pleasure seems to rank f irst ; loyal ty to employer follows. The savings are 
greater than they used to be, and therefore the standard of payment must be better : i t shows a high 
standard of prosperity. I th ink we are nearing a very dangerous financial zone, owing to recklessly 
high extravagance in the standard of l iv ing and the exorbitant demands of labour. 

36. Mr. Leadley.] The less work you do the longer you wi l l l ive, I see, is said by some labour 
agitator i n this morning's paper ?—They are advised to do this by their leaders against their better 
natures. That bears out my experience. 

WILLIAM J O H N H O L D S W O R T H , Manager of Holdsworth and Son (Limited), Boot Retailers, examined 
on oath. (No. 175.) 

1. The Chairman.] Have you had experience i n the boot business ?—Yes, a l l my life. The price 
of boots has gone up very l i t t le , considering the big advance in raw materials. 

2. That has had to be passed on to the consumer ?—That and the increased tariff have a great 
deal to do wi th the increased price of boots. Unfortunately, the tariff hits heaviest the very stuff not 
manufactured i n New Zealand. 

3. Some lines cannot be manufactured i n New Zealand, which should not have been included ?— 
Y e s ; the whole population of New Zealand are handicapped. 

4. Are not those cheap lines used by the working-classes ? — Just so, slippers and evening shoes 
particularly ; they are a l l taxed fairly heavily. 

5. The duty would be a large part of a cheap shoe, but a small proportion of a high-priced shoe ?— 
Yes, that is so. 
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6. A shil l ing per pair might constitute 50 per cent, of the price ?—Yes, and on some classes of 
slippers ; the bar on the slipper means i t comes i n as a shoe. Since the tariff has come i n we do not 
know the difference between shoe and slipper. A shoe wi th a bow i n front might come i n at one duty • 
another wi th a few lace-holes comes i n higher. 

7. Have you any knowledge of devices for deceiving the public—Paris ian boots made in Auck­
land, e.g. ?—Some of the brands bear a str iking resemblance to names of European and American cities. 

8. H a v e you any knowledge of cardboard i n imported shoes ?—That was so years ago more than 
now. I t would not pay to import i t now. 

9. Have you noticed any composition i n the heels ?—Yes, i n lower-grade shoes of the imported shoe; 
but that does not affect the wearing-qualities, unless i t gets very wet. I saw some rather sweeping state­
ments about this made i n Christchurch. We have a Boot Eetailers ' Association, and they asked me to 
express a doubt about such statements ; such conditions do not exist i n Auckland , at any rate. The 
increase of boots is not due to the retailer, as was stated. A 22s. 6d. shoe was quoted as being made 
for 10s. Retailers would not do much business on those lines. 

10. Mr. Fairbairn.'] Wha t is the price ?—Clarke's peg shoe was quoted as above. They made a 
wide range of shoes. Our association was formed for regulating hours, & c , not for regulating prices. 
It was formed wi th that i n view—hours, wages, &c. The boot retailers got up a requisition re hours of 
closing. Now the drapers stock boots and keep open later. The Labour Department told us the 
drapers were not boot retailers, and we formed an association to get things on a better footing. 

11. It is difficult to decide what a shop is sometimes, so many kinds of goods are kept ?—Yes. 
12. There is nothing i n the way of banding together to put up prices ?—No, nothing ; i t would be 

impossible ; there are so many grades. The boot trade has been as well catered for as any trade you 
could mention, and competition is keen. A blucher retails at 4s. l i d . ; years ago i t was retailed 
for 4s. 2d. E v e n i n a warehouse i t is sold at 5s. 3d. ; and retailed below cost at 4s. 6d., and so on. 
That is a cutt ing line, of course. The public have given 4s. l i d . for so many years that they wi l l not 
pay more. Nugget Pol ish was sold for 4£d. retail i n London, and i n Auck land i t was sold for 4d., and 
even 3 | d . 

13. The general effect of the tariff is deleterious to the public ?—Yes. Fours to sixes in infants 
come i n duty-free. A lady might pay 2s. l i d . for a pair, and then if she wants a size larger she has to 
pay 4s. 6d. Y o u have to explain that i t is the tariff. The manufacturers of New Zealand do not want 
to make children's stuff, and they simply oblige you ; they are busy on larger stuff; and I think the 
larger sizes should be put on the free list. Y o u want special machinery for children's shoes, and the 
country is not large enough to warrant this. 

14. Dr. Hight.] I f the factories amalgamated and manufactured special kinds, would that not get 
over the difficulty ?—It m i g h t ; they are doing that i n Austral ia . Wages are about the same as in 
New Zealand, and yet you can land the Austral ian goods here about one-third cheaper. 

15. Mr. Hall.] Y o u are of opinion, i f the duty were remitted on special lines, the public would 
benefit ?—Yes, and no hardship be inflicted on workers. 

16. Mr. Fairbairn.] The heavy duty is really on the whole of the goods the workers use ?—Yes; 
heavier i n proportion. 

17. W o u l d you recommend that the tariff be altered ?—Yes, the ad valorem duty is better than a 
fixed duty. 

18. Y o u spoke of Nugget Pol ish : has there been any change i n buying conditions ?—No ; 3s. 9d. 
is the finest you can buy. 

19. Is i t a scaled line ?—We buy only through the association. They have a representative in 
Christchurch, I think, and I believe i t is tinned there. I think i t is a tariffed line. We always buy 
i t locally, through the warehouses, and they have a fixed price for i t . The increase in boots is largely 
due to increase of raw materials ; the increase i n sole leather is over 80 per cen'-. ; kips, over 50 per 
cent.; sheepskin, over 50 per cent.; French calf, 50 per cent.; and i n everything that goes to the make­
up there has been increase. The boots have not gone up owing to labour-saving machinery. The 
wages have advanced about 20 per cent., I think. The increases have not been passed on, owing to 
competition. 

20. Mr. Fairbairn.] Has there been any advance on home supplies ?—Yes, 3d. on men's, and 2d. 
on ladies' goods. 

21. Dr. Hight.] Do you find changes i n fashion affect your trade ?—Yes, i t has almost turned 
our trade upside down, as compared wi th ten or fifteen years ago ; you stand to have a great deal more 
stuff on hand. 

22. Wholesale prices are much the same, owing to efficient machinery ?—Not the same, but the 
prices have been kept down. The boots made by hand have increased—the heavier sorts. That 
is a class of goods we have no outside competition with , and the manufacturers here wi l l not make it 
because they say there is no profit on it. On the materials there has been an upward grade of prices. 

D A V I D A L E X A N D E R H E A D L E Y , Grocer, Mount Eden Road , examined on oath. (No. 176.) 

1. The Chairman.] Were you present when M r . McNab gave evidence about the eggs ?—Yes. 
The egg market is a very funny market to handle. I have been doing business for twenty years. The 
price is fixed every Monday morning, as published. 

2. Do you fix the prices ? Are eggs sold above that ?—We allow | d . over the price—that is, 
l | d . altogether. Through the summer I handle 2,000 dozen per week. 

3. Have you got higher rates than quoted in the papers ?—Yes, sometimes. 
4. H o w much higher ? Supposing Is. 3d. was quoted ?—Sometimes we would rise to Is. 5d. or 

Is. 6d. 
5. F o r large quantities ?—Yes, 
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6. Mr. Fairbairn.] Is that a wholesale price ?—Yes, we handle wholesale. 
7. To Mr. Hall.] I t costs us l ^ d . per dozen more than newspaper price. 
8. The Chairman.] Do the persons who fix the price also buy at the fixed price ?—Yes. 
9. Is that price put i n wi th the idea of making growers think that is the price ?—Certainly n o t ; 

the growers understand the game. I lost £7 on eggs. They came down 4d. There wi l l be another 
fall. I have to make this up on the rise. I cannot get any contracts yet. 

10. Do you know anything of lines tariffed " groceries only " bought from the Merchants' Associa­
tion ?—Yes, matches are tariffed. We used to buy for 2s. 9d. once. Now we pay 4s. 

11. Recki t t ' s blue ?—Yes ; and candles and soap. We buy imported candles at 5 | d . ; you have 
to buy 250 cases to get them locally at the price. There is also tea and cocoa tariffed ; Column's 
mustard is a fixed price. O n twenty-five cases of condensed mi lk you get the discount. 

12. Do you know of any retailers buying for themselves ?—They do not i m p o r t ; they must buy 
certain lines through the merchants. 

13. Mr. Fairbairn.] Have you known of a tariffed line being reduced i n price ?—No, I do not. 
14. Do you know any that have been increased ?—Matches. I have to buy fifty cases to get them 

for 3s. 6d. 
15. Mr. Hall.] Have you been refused goods ?—Mr. Page tr ied to stop me selling certain lines 

cheap—tea and other lines. I sell soap on scale rates. 
16. Was a circular issued saying soap would not be sold under certain rates ?—No. 
17. We have a witness saying the retailers could not obtain soap without this agreement ?— 

We would buy through the merchants ; they do not refuse to sell, so long as you pay the b i l l ; I am 
sure of tha t ; you could give i t away if you l iked. 

18. The Chairman.] D i d you ever sell tea at less than 4d. per pound profit ?—Yes, at 2d. 
19. Was any attempt made to stop that ?—No, the merchants d id not t ry to stop me. 
20. Was there any attempt made to find out where you got the tea ?—They wrote to the Nat ional 

Trading Company ; but I bought for cash. I found that was the best scheme to work on. 
J A M E S W I L L I A M G A R R E T T , Butcher, examined on oath. (No. 177). 

1. The Chairman.] Are you well acquainted with prices ?—I have been i n business eight years. 
2. Can you tell us about those eight years ?—Prices have gone up and down more than once. 
3. Does any association control the prices ?—No ; speaking for myself the trade is free. 
4. D o not the prices follow the lines of the Re ta i l Butchers' Association ?—Not always. 
5. Y o u are free to sell at any prices ?—Yes. 
6. Are y o u aware there was an understanding as to prices ?—There is not very much now. 
7. Y o u know of no regulation of prices of meat ?—No ; I buy from anywhere I like. 
8. To Mr. Leadley.] The names of people I buy from are Buckland , Loan and Mercantile, and 

Dalgety. 
9. What do you do with your left-over meat ?—Very seldom have any ; sometimes i n summer 

we have to throw i t out. 
10. Do you sell i t to larger firms ?—If i t is i n good order they would take i t . 
11. The Chairman.] I am informed that you could give information as to butchers being bound 

to sell at certain prices under deposit %—No, I have never deposited £20 ; I know nothing of this. 
D O U G L A S R E I D , Grocer and Butcher, examined on oath. (No. 178.) 

1. The Chairman.] Have you found any of your lines could only be purchased through certain 
persons ?—Yes, certainly. 

2. What are the lines ?—The lines M r . Headley said—matches, and so on ; also pepper. A pepper 
ring has been formed lately, and the price fixed. Las t week I could buy i t I d . per pound less than to-day ; 
and the association have put on Id . on the pepper, I believe. 

3. The other lines are ?—Matches, condensed milk , and candles, and other lines. There are other 
lines I know are tariffed. 

4. Mr. Fairbairn,] Re Taniwha Soap, do you know anything ?—I do not know anything about 
that. I just do a l i t t le cash trade. M y meat business is the main t h ing ; I sell the other things as 
side lines. 

5. The Chairman.] Supposing a retail firm were allowed to buy at merchants' prices, would not that 
be unfair competition ?—Some lines I buy as well as the merchants—seeded raisins I landed at 3s. 6d. ; 
the merchants to-day charge 4s. 3d. to 4s. 6d. ; I retail them at 4d. I sell one-dozen packets at 3s. 9d. 
Therefore I can sell cheaper than the other grocers. These are 1 lb . packets. 

6. A n open market means the public w i l l get the benefit ?—Yes ; if they come to me they get that 
benefit as far as I can give i t to them. A t the present t ime I am extending m y business, and hope to 
give the public the benefits. The grocers have been building the warehouses for the merchants here, 
and if the grocers combined they would do away with the double profit. There is a Grocers' Association 
here. 

7. Mr. Hall.] Do they issue price-lists ?—I believe they do ; I do not belong either to the 
Butchers' Association or the Grocers' Association. 

8. Is there any attempt to interfere wi th you with regard to the supply of other goods ?—No ; 
if one merchant would not supply, I would go to another or to an outside merchant. 

9. The Chairman.] Have you ever heard of New Zealand merchants getting manufacturers i n 
England to refuse to deliver goods here to retailers %—No. I believe F ry ' s cocoa could be bought and 
shipped and retailed cheaper than the association were buying at, but not through that channel. 
I have heard that said. 

44—H. 18. 
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10. Mr. Fairbairn.] Y o u could not buy these goods as you suggest. 
11. The Chairman.] Were you present when i t was said by the Butchers ' U n i o n secretary that 

prices fell when prices were free, i n spite of increase of wages—that the Butchers ' Association regulated 
the prices ; and that for nearly two years there was a free market, when prices of meat were dear ? 
No ; last year small butchers were selling very low i n spite of meat being dear ; I kept my prices right, 
and so continued. Lots of other small butchers had to sell out and clear out. They tried to crush me 
out. I do not think the Auckland Company or Hel laby 's belonged to the association then ; but there 
is a combine among the butchers to fix prices, and they are under penalty to sell at certain prices • 
I am the only free man. 

12. To Mr. Hall.] I was selling very low last win te r ; for about three months the meat was sold 
at a loss, taking i n trade expenses. 

13. Dr. Hight.] Y o u said there was a penalty ?—I know that of my own knowledge. There is 
supposed to be a bond put up i n Auckland , and they have come to me repeatedly and asked me to 
join, and I have refused. I reckon I have been a champion to Auck land people so far as keeping down 
prices. 

14. Mr. Leadley.] Have they told you there was a bond ?—They have told me. There is £25 
bond down. I have been asked to put i t down myself, to join the association—I was told that was the 
bond to be put down. I was asked to put down a bond of £25 and come i n wi th the rest. 

15. The Chairman.] Do you believe any such understanding is against the public interest ?— 
Certainly. I would have put up my money if I did not think so. I do not think there is much 
" plunder " to share. The expenses of delivery are very great. I do not think a l l the shops prosper; 
some of them wi l l not pay their way. 

16. Dr. Hight.] Has the combination any effect ?—Certainly, the people have to pay the prices. 
I could guarantee Id . per pound a l l round decrease on the combination prices. The expenses are 
reckless i n the combination, I th ink ; that is why they do not make very much profit. 

17. They are not effecting the economies i n their business that combination is supposed to lead to ? 
— N o , I think not. 

18. They are secure of high prices, and reckless i n expenditure ?—Yes. 
19. Mr. Fairbairn.] That Id . per pound might mean 15 per cent. ?—I can prove that the public 

buy the same quality, the best quali ty available, from me at Id . per pound cheaper. I give a weekly 
credit to boardinghouses. Mine is a cash trade otherwise. I get a fair profit at present. 

20. To Mr. Hall.] I know of several butchers who have gone out of trade i n Auckland. I could 
not say why they had to close up. 

21. Mr. Leadley.] Are your prices lower ?—Yes ; but you cannot get an all-round price from the 
butchers—the same for sirloin, prime ribs, mutton, a l l at the same price. Sirloin might be booked at 
6 |d . , cash 6d. ; fore quarter mutton, 3d. ; rump steak, 9d. or lOd. per pound ; but an all-round price 
would come from me at 5d. say. I give the same price for a l l the meat. 

22. Mr. Fairbairn.] Is not that rather speculative ?—No, I give a customer a week's trial, and 
quote accordingly 4d. or 5d. I could extend that to the family trade. 

23. Mr. Hall.] Have you any difficulty i n getting r id of cheaper lines ?—I can never get enough 
sausages ; I make over 1 ton a week, 1,500 lb. was made by me on one Saturday; that is where the 
cheaper meat goes. In the winter time the meat goes into soups, but i n summer we have it left. I 
have no wastage whatever. If I buy bullocks cheap to-day I give the public the benefit. 

24. Do you buy at auction ?—Yes, at auction-sales. There are three auction-sales here. I used 
to get a fortnight's credit from them, as d id other butchers. When the price-lists were formed I was 
told by note that if I d id not join I could not have any further benefit of the fortnight's credit, and 
had to pay cash before I took delivery. Tha t meant I was buying £150 worth of meat per week; I had 
to find £300 at once—really find about £500 at a day's notice. We buy under the hammer. I am the 
only one paying spot cash for m y meat. If I join the association I get the benefit. 

25. Dr. Hight.] There are other butchers outside the association ?—They are i n the combine. 
A t present I am the only one crushed i n this way, to make me jo in the Butchers ' Association and the 
butchers' price-list combine. 

26. The secretary of the Butchers ' U n i o n says there are others outside the association ?—There 
may be, but the auctioneers to ld me I was the only one ; perhaps they have to pay cash, too ; I can 
only speak for myself. 

27. The Chairman.] Does the association call for £25 ?—No ; the combine that makes out the price-
list. There is an executive committee that fixes up the prices. 

28. Mr. Leadley.] Do you get a copy of that ?—Yes, sometimes ; I do not always get it . I have 
asked for i t . They generally print their price-list i n the Star. I stick i t up i n my shop, and put up my 
own beside i t . I could get the letter referred to, asking me to pay cash. The following is a copy 
of notice published i n the Star recently :—" Publ ic Not ice—Reta i l Price of Meat.—The Auckland Master 
Butchers ' Association hereby notify the public that no advance wi l l be made in the retai l prices of meat 
for the month of J u l y . — C . GROSVENOR , Secretary.—29th June, 1912." 

29. Mr. Hall.] Was any reason assigned for the letter ?—I know what the reason was. 
30. The Chairman.] What is the Auctioneers' Association ?—The three companies joined to keep 

up one yard, and they charge pro rata for that. They work i n wi th the butchers. The other work out 
at the yards. There is a boardinghouse, which supplies three hundred wi th dinner, and one of the 
butchers noticed a difference i n quality of meat—I was not serving al l the time. They asked the 
boardinghouse-keeper to knock off getting meat from me, or they would boycott her. The woman 
consulted me about the matter, and I suggested that she knocked off getting meat from me, and dealt 
wi th the association. 
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31. Mr. Leadley.] Who own the saleyards ?—The Auctioneers' Association. Mrs. Mason came to 
me wi th this story, and I said she should knock me off, as I d i d not want to see her bread-and-butter 
taken away. I said I would make her come back to me. I rang up an association-executive officer, 
and told h im the facts. This member of the executive said he had heard nothing about i t . I said the 
boardinghouse-keeper had been told this, and she went to the telephone and to ld h i m the facts. I 
said that if they d id not let her get her meat from me I would start an auctioneering business myself, 
and split up the rings. The woman is getting her meat from me now. I have been i n the meat-
auctioneering business before. 

32. Mr. Hall.] Was i t admitted this was done by the executive 1—No, i t was done by some 
individual butcher ; the woman would not give the man's name ; i t was not done officially by the 
association. 

33. W o u l d they have countenanced i t ?—I do not th ink so. They knew I would carry out my 
threats. 

PATRICK J O S E P H N E R H E N Y , Contractor and Commission Agent, examined on oath. (No. 179.) 
Witness : The fact that I have been in New Zealand for thir ty years, in Auckland Distr ict for that 

time, has given me a knowledge of the place. I have been president of Libera l and Labour League, 
and member of various societies. Regarding rent, there has been a big increase during the last twenty 
years, i t is alleged. I took list of properties under m y charge for twenty-six years. There are fifty-
three houses connected with this property. The rent was higher more than twenty years ago than 
to-day. Eighteen years ago houses were practically empty throughout the city, and owners had often 
to pay caretakers to look after the houses. Gradually the houses became tenanted, and the rents 
began to increase as population increased and times improved. To-day the rents are certainly much 
higher than sixteen years ago. Here is a property of fifty houses, which I hand in , to show rents 
fifteen years ago and to-day. There are actually twenty-one houses the same rent in both periods. 
Others have had the rents increased, owing to large expenditure and increased accommodation. 

1. The Chairman.] Are the houses a l l together ?—No, they are scattered a l l over the c i t y ; they 
are mostly small cottages for working-men. 

2. Y o u think there has not been much increase of rent ?—Not in houses built twenty years ago, 
except where the landlords are extra greedy ; but with houses buil t the last twelve years, owing to 
enormous increase in the price of timber they cannot be let at the same price. Y o u have to have 
more accommodation and sanitary arrangements, & c , and therefore the rents are dearer. 

3. Y o u must acknowledge that i t is proper to have good sanitary arrangements and breathing-
space ?—Yes ; what is done is much required. Formerly there was merely a wooden shoot for the 
sink-water ; that is al l abolished, and rightly so. B u t the timber has gone up enormously in the last 
twenty years. 

4. Mr. Hall.] Does the list give the previous rents ?—Yes. 
5. Mr. Fairbairn.] Are they a l l old properties ?—None under twenty years old. 
6. Mr. Ijeadley.] A n y been remodelled ?—Oh, several of them have the sanitary arrangements, 

and the increases are due to this. Drainage is compulsory now. 
7. The Chairman.] Has there been great rise i n cost of labour of building houses ?—Just about 

ten years ago a carpenter was getting 10s. per day. I have known them work for 6s. per day ; that 
was before the Arbi t ra t ion awards. When I came here first I got 12s. per day. So that really they 
are no better off than twenty-tix years ago so far as wages are concerned. The wages, then, need not 
be taken into account, but the timber must. I have a b i l l which I w i l l put i n showing costs of timber 
for house. 

8. Wha t are the present prices of t imber ?—I put this in , too. I put i n these to show the enormous 
rise. In some cases there is 9s. per hundred in first-class timber, and 7s. 6d. in rough and medium. 
The difference in a house is very much against low rents to-day. I have bought rough timber for 
8s. 6d., less 10 per cent. 

9. Supposing you had to bui ld a house at £200 thirteen years ago, what would be the price of such 
a house built to-day ?—Taking everything into consideration, i t would cost twice that amount. 

10. Mr. Fairbairn.] Offering no more conveniences ? On the same specification ?—That might 
want explaining. Previously iron was cheaper ; bricks were 32s. then, and now are 64s. 

11. The Chairman.] In the cost of building a house what percentage is for labour ?—About 50 per 
cent, we reckon. 

12. Mr. Fairbairn.] Wha t increase would you estimate there has been in wages during that 
period ?—During the last thirteen years there seems to be very li t t le increase i n wages ; about 10 per 
cent, would be plenty to allow for the increase. 

13. The actual increase owing to labour would be 5 per cent, in cost of building ?—You have to 
put more work into a building now. 

14. B u t the same building, I am speaking of ?—I do not know that I could give you that. A 
carpenter twelve years ago would give more work because he would not be required to do i t so w e l l ; 
not that he worked harder then than now, but because he puts in a better class of work. 

15. Dr. Hight.] Y o u mean in the rate of pay ?—Yes. A good man always commanded a good 
salary; but of late years they are somewhat a l l put on the same level, because the employers w i l l 
not go beyond the Arbi t ra t ion award, and the good man is ground down, and has to work the same 
as the others. I think if a man were paid something to encourage h im i t would be better; but now 
a man taking i t easy, or not so good a worker, gets as much as the good man, and so the good man 
wil l not exert himself. 

16. Y o u think there has been a general slowing-down ?—Hard ly ; I think I can get as much work 
as ever I d id . There is no slowing-down on the part of the men individual ly ; but the quantity is less, 
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because they do a better class of work. The increased cost in the building of houses, the timber-costs 
is not justified. The Arbitrat ion award is given because i t is made clear that the industry is able to 
stand the increase. Supposing timber-workers get an increase, then you get a notice that timbers 
are up Is. per hundred ; whereas if the Judge is satisfied that the industry can stand the strain, then 
that should be binding on both parties—the prices should not be put up. The men might as well ask 
for an increase of wages because prices are put up the next month. The insurance for fire is a good 
illustration. When there was a big fire the premiums were raised, and that continued t i l l we had the 
State Insurance Department. Something wi l l have to be done to stop the prices being bumped up 
simply because i t is decided that the present prices are good enough to stand an increase of wages. 
There are hundreds of people whose purchasing-power has gone down because the prices are put up 
artificially in this way. I believe our Arbi t ra t ion Court law ought to be amended, and the Conciliation 
Commissioner should have attached to h im one or two practical commercial business m e n ; and when 
they awarded an increase in pay i t would be on the understanding that the industry would not be 
crippled ; and they should then have the power to fix that the price should remain for the same length 
of time as the wage lasted. 

17. That is, that an increase in price would be a contradiction of the award ?—Yes ; the Court 
says the industry can stand 6d. per day extra for the men for, say, two or three years, and it should 
then be said there shall be no increase in the price of the commodity produced. Now the awards are 
very little use. The increase is " passed " on. The merchants were in a humble way years and years 
ago, and they are i n a position that a hundred years' work should not bring them to. 

18. Could you tel l us anything of a combination among timber-merchants to raise prices ?—I 
could not say tha t ; but I know that some fourteen or fifteen years ago, if you were not satisfied with 
one mil l ' s prices, you could go to another, and get a reduction : to-day you get the same price from all 
the m i l l s ; they a l l give the same quotations. 

19. Y o u think from that there is a regulation of prices ?—Yes ; formerly we could get 9d. per 
hundred difference ; now there is not a penny difference i n the prices. Some sixteen years ago I added 
coal and firewood business to m y own, and carried i t on for eight or ten years, and then dropped it 
owing to having other matters in hand. I give the price-list, in which m y name is given as one of the 
association ; and I was i n that " r ing ," if you call i t so. A t that time the association was for various 
purposes. This list was drawn up in 1900, and Taupiri coal was then £1 2s. 6d. per ton with Is. dis­
count, £1 5s. net, best bagged coal. Y o u got 12 bags to the ton from the merchants, and the price was 
£1 5s. net. A t that time screened coal for household purposes was used ; and nuggety coal was used 
then, that was sold for £1 2s. per ton less discount; a sack was sold then for 2s. 3d., wi th 3d. discount; 
the bigger coal, that fetched £1 5s. per ton, was sold at 2s. id. net. Previous to that, thirteen years 
ago, that coal was sold for £1 3s., less I s .—£1 2s. net. That was in 1899. The nuggety coal was sold 
for £1 per ton. A t the time the list was drawn up there were a good many hawkers going about; they 
got six sacks from the merchants, and made i t into eight sacks, and they sold this per sack, under the 
dealers' prices, of course. The dealers used to say they could sell cheaper if they had no yard ; that 
is what the hawkers used to contend. The association was formed to bring those men into line, and 
to force them to sell the right weight. Then the merchants had a big advantage over a smaller dealer, 
because of the larger discount allowed at the mine ; so that they were able to sell cheaper to the 
customer than the dealer who had only a small yard. The people whose names are on the list went 
to the merchants, and threatened the merchants they would join together and order the large quantity, 
and get the bigger discounts. The merchants then joined in wi th the small retailers, and they supplied 
the coal to the retailers for 19s. per ton, and i t was retailed at £1 5s. per ton. So that the coal, in my 
opinion, has gone up altogether beyond what there was any need for. 

20. The Chairman.] Could you tel l us something about the persons who control the sale of bricks ? 
Is there any reason for bricks having doubled in price ?—I do not know of any. Men were getting 
as good wages on the brickyards years ago as now. I know Lancashire men who came out, and were 
getting, working wi th a l i t t le puddling-maehine, 12s. per day ; and they st i l l sell for the £1 12s. I 
am not aware of any ring. I know there are only a few men brickmaking. The price has gone 
up enormously. The men got a little increase in wages, and then straightaway 2s. 6d. per thousand 
was put on the bricks. I would like to refer to the enormous increase in the price of land in the city. 
The increase in land, excepting in Queen Street and Karangahape Road, has not been so great as some 
people have alleged. The side-street areas have not trebled. It is a steady increase, that is not extra­
ordinary outside the principal streets. On Karangahape Road there is a house at £1 5s. per week 
rent ; that was rated at £39 per year for rate-paying; owing to a property being sold at £130 per foot 
next door, then the value went up ; the rates were increased from £39 to £200. That house wil l have 
to pay £30 per year rates. Of course, the rent is gone in rates. In that case the owner has no power 
to sell, and so hardship is inflicted on h im. The rates before were £39 at 2s. 9 | d . i n the pound. The 
rate is s t i l l 2s. 9Jd. in the pound. I think i t would lower the rents of this ci ty i f our present laws 
allowed a man to buy a house by paying down £10, not only on the Government areas; when the 
Valuer valued i t the man should be given a right to buy in any part of the city on the same conditions. 
Then hmdreds of people would be able to become their own landlords. We have hundreds of acres 
of leasehold, but under the Glasgow lease; and on that money cannot be borrowed, even from the 
Government, for house-building. I think the Glasgow lease should be included in property for Govern­
ment advances. 

21. Dr. Hight.] Suppose the timber-worker got 6d. per day in wages, you get a notice that timber 
goes up, say, Is. per hundred ?—Yes, I have received such notices. 

22. Y o u want the prices fixed for the same period as the wages are fixed ?—Yes. 
23. Is wages the only element i n the price of a product ?—I take i t that as long as the worker 

has to show to the Court that the industry can stand the increase, i t is not fair for the other side to be 
at l iberty the day after to increase the price of the commodity. 
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24. B u t supposing there are changes in the other elements of producing that commodity—take 
the cost of timber : there are freight rates to be counted ?—Instead of going for three years, you could 
make the award for one year or two years, and when the producer could show his inabil i ty to pay the 
wages the award should be reconsidered by the Conciliation Commissioner. The wages-man has to 
abide by the wages for three years, but the seller, the timber-man, can put up his prices whenever he 
likes. 

25. Mr. Fairbairn.] D i d the coal-dealers, when they made the threat to the merchants, get any 
concession ?—Yes; they gave i n , and supplied the retailers at the same price. 

26. F r o m the coal-dealers, do they a l l get the same price ?—Yes; and they al l have to sell at the 
same price. I note that the retailers have to pay £1 5s. to the merchants for what he formerly got 
for 19s. ; if the merchant could sell at a profit at 19s. formerly, why not now ? The expenses have not 
increased enough to warrant the increased prices to £1 5s. 

J O H N R O W E , B u i l d e r and Contractor , examined on oath. (No . 180.) 
1. The Chairman.] Have you noticed a rise i n b u i l d i n g mater ia ls?—Yes, through the last 

twenty years. 
2. What are the p r i n c i p a l items that have gone up?—There are several reasons other than 

wages. F o r the t h i r t y years I have been b u i l d i n g the recognized wages for carpenters have been 
10s. per day, excepting the last few years, when i t is Is. 4 j d . per hour. F o r a few yTears, pro­
bably up to 1889, things were bad i n New Zealand, and carpenters wages went d o w n ; but those 
conditions are not a c r i t e r ion . The carpenters' wages are always 10s. per day, and always have 
been up to l a t e ly ; now they are l i s . B u t the rise i n t imber is considerable. I could produce 
a price-list of 1898-99 showing 14s. 6d. for r i m u , wi th 10 per cent, discount, and 2J per cent. 
To-day for the same mater ia l you pay 14s. 6d . , wi th only 5 per cent, discount. The k a u r i has 
risen about 9s. per hundred . In 1898 k a u r i was 12s. to 14s., heart of k a u r i and rough heart. 
I produce price-lists to show this . K a u r i is now 25s. and 26s. per hundred . The o r d i n a r y door 
in 1900 was 13s.; to-day that same door is 20s. The whole of the jo inery- l is t shows a rise i n 
comparison w i t h the rise i n t imber. The rise i n values of l a n d has to be considered as wel l . 
Oregon pine is imported, and I m a i n t a i n i t is unjust for us to export the native products, and not 
allow something l i ke this Oregon to come i n instead—Oregon and j a r r a h . Oregon pine could 
be imported for l i s . , instead of 22s. per hundred, as is the local price for planed tongued and 
grooved. There is a duty on i t ; I do not know what i t is . Oregon has advanced w i t h the other 
timbers. There is a differential rate on the r a i lway for Oregon. Take a l l the mi l l s i n the 
Waikato : you do not pay the i n d i v i d u a l man , but you pay the Sawmil lers ' Association—the 
b i l l always comes from the one office. In A u c k l a n d you get the i n d i v i d u a l b i l l s . B u t the W a i ­
kato mi l l s are a l l i n one associat ion; you pay the association for the t imber , no matter what 
Waikato m i l l you get the t imber from. The cost of l a n d has gone up considerably, probably 
double i n some cases. 

3. Mr. Hall.] What por t ion of the rent is due to enhanced site-value?—Say, Is. per week. 
4. The Chairman.] Is there a duty of 4s. per hundred on Oregon?—I th ink that is so. I 

think Oregon should be let i n free, seeing that there is prac t ica l ly free exportat ion. Tha t is 
the only way to get cheap t imber . 

5. What about the br icks? Has there been a r ise?—Yes, a considerable rise. In Duned in 
bricks are sold much below the prices i n A u c k l a n d . The present price is 63s. per thousand, I 
th ink ; twenty years ago i t was 28s. to 30s. I do not know of any reason for the r i s e ; I do not th ink 
it is scarcity of c lay or rise i n wages. In Sydney there is a State b r i c k y a r d , and they could give 
the costs of product ion . In A u c k l a n d a l l the br icks are the same price. There are only two or 
three yards m a k i n g br icks . Cer ta in ly , increase of coal-cost is one reason. I th ink , without 
doubt, the State should start a b r i c k y a r d . 

6. Mr. Hall.] Have br icks been reduced since the State y a r d was started i n Sydney?—Oh, yes, 
considerably. 

7. Mr. Leadley.] I thought the Government were m a k i n g bricks for themselves?—Well, I know 
bricks are less i n Sydney now, perhaps because the b r i ckyards have lost the custom of the Govern­
ment. 

8. Mr. Fairbairn.] What has the increased cost of wages added to the cost of bu i ld ing?—There 
is Is. per day increase; but we do not get the same amount of work. I do not wish to say any­
thing disrespectful of working-men, but we do not get the same amount of work. It used to be 
recognized for a bui lder to allow 6s. to 7s per hundred for w o r k i n g up t imber ; to-day no bui lder 
would be safe i n a l lowing less than 10s. 

9. The Chairman.] Y o u sa id that men were get t ing small pay because i t was difficult to get 
employment at one t ime?—Yes. 

10. Consequently there was pressure for work, and there was no protection from the A r b i t r a ­
t ion Cour t , so w i t h free competi t ion the men might have to put forth their strongest effort, 
as they d i d under the whip of necessity 1- —I do not take those years into account. I take the 
ordinary years when 10s. per day was p a i d . 

11. Mr. Fairbairn.] To what extent has labour-saving machinery mi l i t a t ed against th is?— 
That should make t imber cheaper to work up . I am t a k i n g the whole t h i n g when I count the 
10s. per hundred . We say 20,000ft . of t imber at 6 s . — £ 6 0 for carpenters; to-day we say £ 1 0 0 
for labour. The value of the b u i l d i n g would be £ 1 0 0 . That has added 10 per cent, for labour. 
I am reckoning the extra Is. That is not for the same k i n d of house that there would be 10 per 
cent, extra. 

12. Dr. Hight.] What would such a house cost twenty years ago?—Twenty cottages bui l t i n 
1891 cost £ 2 8 0 each; off the same p lan , wi th exactly the same specifications, they cost £ 3 4 7 now. 
They consisted of four rooms and scullery. Some of these houses are i n Onehunga and some in 
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P a r n e l l . The mate r ia l was bought at 12s. per hundred a l l round, medium. Now the same 
cottages, wi th o rd ina ry b u i l d i n g r i m u , cost 15s. 6d. per hundred . 

13. A house at £ 4 5 0 w rould have cost £ 3 6 0 2—Yes, about that. 
14. Labour would be one-sixth twenty years ago, and now i t would be about one-fourth'! 

That is so. 
15. Mr. Hall.] What about p lumbing and pa in t ing?—The wages of painters have gone up 

Is. to Is. 6d. per day, and materials are about the same, on the average. P l u m b i n g has gone up. 
16. What would the p lumbing be i n a £ 3 4 0 h o u s e ? — £ 2 8 i t used to be, and now £ 3 5 would 

be the cost. These prices are without bath and hot-water services. 
17. Mr. Fairbairn.] Y o u show an advance of t imber of 25 per cent., and other materials 

25 per cent. : would wages have increased 25 per cent. ?—I should say they have gone up 10 per 
cent, on the total cost of the b u i l d i n g . 

18. The Chairman.] In spite of the protection given by the A r b i t r a t i o n Ac t i n 1894 and 
onwards, you s t i l l t h ink the efficiency of the men has fallen off?—Yes. I ascribe i t to this fact: 
that you hear the men say themselves, " I am not going to do more than So-an-so because I 'm 
gett ing no more . " I t h ink a m i n i m u m wage should be. g iven, but no m a x i m u m wage should be 
fixed. That is not fixed by the Cour t . The men do so, and they want to know at once why 
such-and-such a man is get t ing more, and w i l l p ick up their tools i f they do not get the same. It 
introduces discontent i f the employers differentiate i n this way, according to mer i t . 

19. Mr. Hall.] The men now consider i f you pay one more than the other you are doing it 
to speed up the others?—It would be a good idea, i f practicable, to classify the men, but they 
w i l l not recognize the g r a d i n g p r inc ip le . 

20. Br. Hight.] As to Customs tariff, you favour the removal of the import duty?—Certa in ly ; 
that is better than impos i t ion of export duty . I should l ike to add that i f Oregon and jarrah 
were allowed into New Zealand free of duty, or a very much increased export duty on kaur i , 
you would soon see the cost of b u i l d i n g considerably reduced; but I th ink free Oregon and jarrah 
the best course to pursue. 

J . W . H A L L , Wholesale Grocer, further examined on oath.* (No. 181.) 
Witness: The reason I am here is because of the published report of evidence given by a 

previous witness. M y first attendance at this Commission was under subpoena, and the only 
evidence I tendered was the submission to the Commission of correspondence between my firm and 
a company—the U n i o n O i l , Soap, and Candle Company. In the published report of the evidence 
of the manager of that company, i n the Auckland Star of 27th June, he is reported to have 
said, i n answer to a question, cer ta in things. " We have letters here saying you refused to supply 
a certain firm wi th candles?—They are get t ing them now at the same pr ice elsewhere. We were 
asked to supply at the same price for two years, but i f the price went down the firm i n question 
was to get the benefit." The " firm i n question T ' I assume to apply to T . H . H a l l and Co. 

The Chairman: That was the f i r m ; i t was mentioned by the manager of the Soap and Candle 
Company. 

Witness: I have to say that my firm have no knowledge of this whatever. There is nothing 
i n the correspondence suggesting any idea of get t ing a contract for a per iod , nor was that in 
our minds, nor ever proposed by us. It is quite possible that the witness who made the statement 
may have mixed up our firm wi th another; but i t cer ta in ly does not apply to our firm. I wish 
to have pa r t i cu la r record made of that. It is an unhappy position for us. This evidence referred 
to candles. 

1. Mr. Fairbairn.] As appl ied to your firm, the statement is untrue?—It is. I communi­
cated wi th the manager of the U n i o n O i l , Soap, and Candle Company on the 22nd June, saying that 
I was handing i n the correspondence between his company and my firm of June and Ju ly , 1910. 
I have had no acknowledgment from the U n i o n O i l , Soap, and Candle Company of receipt of this 
communicat ion. To-day I wrote to the company's manager that I would attend the Commission 
respecting the evidence reported as given by h i m . The manager has perhaps not had time to 
reply to this note of to-day's date. M y presence here to-day is due to a na tura l and proper 
desire on my pa r t to assure the Commission that there was no condi t ion whatever as to any 
forward contract i n our correspondence, or i n any other way, the non-acceptance of which would 
have justified the refusal of supplies. 

FREOERICK W I L L I A M A R N S , Secretary, General Labourers ' U n i o n , examined on oath. (No. 182.) 
1. The Chairman.] Is your un ion a strong one?—Yes, about 1,300 members. 
2. Has the remunerat ion for general labourers ' work increased of la te?—No. I could not 

say whether i t is the same as ten years ago; I have been i n A u c k l a n d only four years. 
3. In that per iod you have been thrown into connection wi th many working-men?—Yes. 
4. Do you find their lot so comfortable i n the town that i f they had free quarters and milk 

and vegetables i n the country do you th ink they would go?—Yes, 75 per cent, would go. 
5. Say regular employment, accommodation, and decent rate of wages—if they had these, 

would they.go?—Yes, 75 per cent, of them would rush i t . 
6. Do you hear much complaint among your members as to cost of l i v i n g ? — T h e greatest bogey 

w i t h us is the rent ques t ion; workers cannot get a house i n agreement wi th their earnings. 
Statistics I compiled showed that the average wage was 32s. per week, count ing broken time, &c. 
We find the average rent is 14s. 6d. per week for a house i n any way habitable at a l l . There are 
many instances where two or three families take a house together; they get a £ 1 or 22s. house, and 
a l l the families l ive together. That is a very bad th ing for the workers. There are plenty of the 

* For main evidence see page 258. 
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workers I represent who are packed away i n the slums, and even there the rents they have to pay for 
the hovels, the insan i ta ry hovels, they l ive i n are abominably h igh . 

7. Mr. Fairbairn.] That rent of 14s. 6d. : is that a f a i r average rent for a cottage?—The 
lowest rent I have heard of, when compi l ing my statistics for the A r b i t r a t i o n Cour t , was shown 
on the l is t . A good deal of our stuff was sent to the destructor on removal of the un ion offices. 
What I state to-day is based on actual facts. The lowest rent was 9s. for two rooms. I could 
easily obtain statistics and forward to the Commission. In compi l ing statistics you may str ike 
a house where two families l ive : that would reduce the cost per f ami ly . I could state i n my list 
how many families were l i v i n g i n the house. As near as we could say, the rent here is 14s. 6d. 
per week per f ami ly . 

8. Dr. Hight.] The average rents according to census are 10s. 6d. for four rooms, and so 
on ; and the Labour Department say l i s . ? — I th ink those figures are too low. If we could get 
five-roomed houses for 13s. we could place five hundred tenants i n them to-morrow. 

9. The Chairman.] Here is a report made on the 8th August , 1910, by an officer of the Labour 
Department: " I n some cases i n A u c k l a n d C i t y one pan-closet has to do duty for more than one 
house, and the small back y a r d is often the common p layground for chi ldren resident i n two 
separate homes, and i n one case there is but one back y a r d (about 50 ft. by 30 ft.) for five houses. 
Worst of a l l , i t is found that i n some of these so-called dwellings there is undoubted evidence of 
overcrowding. In A u c k l a n d , for instance, the fol lowing cases might be quoted : Eleven, ten, and 
eight persons, compris ing one fami ly i n each case, occupying average six-roomed and four-roomed 
houses, wi th no conveniences, and a two-roomed house, old and decayed, wi th no conveniences, 
occupied by a f ami ly of five. In Vernon Street — a side street — there are two two-roomed 
houses at 6s. and a three-roomed at 9s., a l l d i lap ida ted old places, h a v i n g one d i r t y y a r d 
about 36f t . by 18f t . between them; no conveniences. Two d i r t y and old pan-closets serve 
for the three houses. One of these houses is occupied by a ma r r i ed couple, another by two 
bachelors, and a t h i r d by a man, wife, and two chi ldren . Other houses d i lap ida ted , worm-
eaten, & c , wi th no conveniences. In Sale Street there is a block of dwell ings—a low neighbour­
hood— consisting of two, three, and four roomed houses — two rooms at 6s. 6d. , three rooms 
at 7s., four rooms at 7s., 8s., 10s. 6d. , and five rooms at 10s. These are a l l o ld places, 
cramped for space, no conveniences, and decidedly unhealthy. There are also two others of three 
rooms at 8s. 6d. and four rooms at 6s. up a right-of-way 4 f t . w i d e ; and another two rooms at 
6s. 6d. up a 6 f t . r ight -of-way; a l l very o ld , wi th no conveniences. ' N o conveniences' mean 
no bath, no wash-tubs, and no copper. The tenant of an old three-roomed house i n Pa rne l l , the 
rent of which is. 10s., complained that the place was infested wi th ants, fleas, and other ve rmin . 
Others were overrun wi th rats, while one at 16s. per week was very damp and unhealthy through 
defective and insufficient drainage. In another case a five-roomed house i n P h i l l i p p s Street, very 
old and d i r t y , was sa id to be infested wi th bugs, and there was one small y a r d about 12 ft. by 
15 ft. to do duty for two families. A g a i n , i n Gloucester Street complaint was made that the 
house—a six-roomed one at 15s.—has no conveniences, and is overrun wi th ra t s ; the latter is 
a very frequent complaint . In M a n n i n g Street a two-roomed house, very old and decaying, was 
found to be occupied by five persons; a three-roomed place, also by five persons; and one of four 
rooms by eight people. A l l these are old , and none of them have conveniences. In M a r m o n Street, 
off Upper Queen Street, is a number of poor, d i lap ida ted , and old places of four rooms at 8s. to 
12s. 6d. a week rent, w i th prac t ica l ly no conveniences, i n some cases not even a scullery, and i n a l l 
cases very small and cramped back yards. In Yelver ton Terrace there is a number of three, four, 
and five roomed houses bu i l t very close together, spaced not more than 3 ft. apart , some of which 
are quite unfit for habi ta t ion, being i n an advanced state of decay, and to which there are prac­
tically no conveniences. S i m i l a r condit ions exist i n Y o r k Street. In Vermont Street a very old 
house of five rooms, at 10s., is i n a bad state of r e p a i r ; i n fact, is l i t e ra l ly f a l l i ng to pieces. The 
floor-joists are r idd led by the borer. This house was inspected from underneath, and found to be 
in a deplorable state. In a very short t ime the whole structure must collapse. The posi t ion i n 
regard to rented houses at A u c k l a n d was pecul iar . A t the t ime the i n q u i r y was conducted (May, 
1910) there was an unsatisfied demand for houses suitable for working-men, and i t was reported 
by several tenants that they were a f ra id to ask for repairs or addi t ions, as they would be l iable 
to receive notice to qui t . There was no difficulty i n le t t ing houses of any size or i n any condi t ion , 
and after the rent-collectors had finished their day's work there was usual ly a crowd of people 
awaiting their report as to whether a house wras available through fa i lure of a tenant to pay his 
rent promptly. The comparat ively low rents r u l i n g i n the suburbs of A u c k l a n d are pa r t ly due 
to the fact that l and can be placed on the market for b u i l d i n g purposes without the necessity of 
forming metalled roads and footpaths and p r o v i d i n g ke rb ing and channel l ing, as are insisted 
upon by other m u n i c i p a l i t i e s . " This is the sort of house you describe as being i n the slums?— 
Yes. In the average I have struck, i t is for members of my organizat ion, not for a l l workers. 

10. Mr. Fairbairn.] Cou ld you make further investigations, and send us a statement?—I 
should be very pleased. . 

11. Mr. Leadley.] There are 1,300 members of the un ion?—Yes . There is not free admiss ion ; 
they pay i n i t i a t i o n fee. Anybody can get i n provided he is a man at l abour ing work. If a man 
comes from another organizat ion he comes on his clearance card . A new a r r i v a l i n New Zealand 
can become a member on payment of 2s. 6 d . ; there is an open door. 

12. Are the members mostly past the pr ime of l i f e ? — O h , n o ; mostly on the young side. 
13. Have you seen the statement regard ing advice tendered to workers—advis ing them not 

to work too ha rd , &C. ?—That is not the general ethics of un ion ism. Those statements are made 
by irresponsible m e n ; they are not advocated by t rade-union leaders to my knowledge. 
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H E N R Y B A N F I E L D , Organ iz ing Secretary, Amalgamated Society of Carpenters and Joiners, 
examined on oath. (No. 183.) 

1. The Chairman] As a pr ivate citizen you now appear?—Yes. I am a carpenter and joiner. 
2. Has there been any rise i n wages for carpenters?—Twenty-five years ago I was getting 

about the same wage. The s tandard rate d u r i n g twenty-five years was IOs. per d a y ; then the 
rate went up recently Is. per day. I have been secretary of the society for eight years. There is 
no falling-off i n efficiency; that is s imply the ta lk of employers who fancy they are not getting 
enough work. I have seen men work very, very ha rd , fussing, and not do as much as men who 
work along steadily and quiet ly. A great deal of w rork is done by machinery nowadays. The 
class of work done now is a great deal better than ever i t was. The architects are more modern; 
anyth ing used to do at one time—the architects d i d not know any better; now every architect and 
every bui lder tries to make his job the best. The men are required to do more work at times, but 
they are required to do a better class of work, and so apparent ly they do less. 

3. Has the class of labour increased i n the house?—The cost of construction, owing to extra 
rise i n wages, would not mean more than £ 5 extra as compared with what i t cost ten years ago. 
Ten years ago the standard wage was 9s. 4d. as fixed by the Cour t—Is . 2d. per hour. Then they 
worked forty-four h o u r s — £ 2 l i s . 4d. per week. Then we got a rise to 10s., i n 1907. Twenty 
years ago I was gett ing l i s . ; then there was a depression, and i t was a job to get up the wages 
again to the old level. The hours are the same now. 

4. Y o u mean that is the m i n i m u m wage?—Yes, at a l l times I speak of the m i n i m u m wage. 
It is only human nature that a l l men are not equal , and i f an employer finds he has a man who 
can do half as much work as another he offers inducement to the man to stop. W i t h the majority 
of unscrupulous employers the m i n i m u m wage is made the m a x i m u m wage. If the employers 
would give the man what he can earn i t would be a l l r ight , but they w i l l not. A man's wage is 
fixed according to the standard of l i v i n g . We endeavour to fix a wage as a m i n i m u m under 
which a man cannot l i v e ; the employer should fix the m a x i m u m wage. 

5. Mr. Hall] W o u l d there be dissatisfaction i f there were differential wages?—Every man 
would t ry to get up to the higher s tandard. I h e m i n i m u m wage man would realize he must earn 
the ext ra amount i f he wanted to get i t . It is nonsense to say the work is slowing down; they 
are w o r k i n g as ha rd as they ever d i d . I could take you to see the men w o r k i n g . 

6. Mr. Fairbairn] Have you ever taken out estimates of labour for cottages?—Not recently. 
7. What amount of carpenters' labour would be required i n a £ 3 5 0 c o t t a g e ? — £ 3 5 for the 

carpenters' work, I should say. There is a house just bu i l t i n the suburbs; a f r iend of mine was 
work ing on i t ; i t was a pr ivate job, not a contract. It was a four-roomed house, scullery, and 
bathroom, and the labour was £ 3 5 for the man and his mate. I am now speaking of actual cost 
of carpenters' labour itself, not for what the bui lder charges for that labour. 

8. Cou ld you obtain i n any contract you know the carpenters' t ime i n a b u i l d i n g of £800 
va lue?—Provided I gave this I do not suppose you would publish the names. 

The Chairman: Cer t a in ly not, i f you mark i t confidential. Y o u need not even give us the 
names unless you wish. 

To Mr. Hall] A good deal of work was done by piecework—floor-laying, &c. We used 
to get 2s. per square for l i n i n g twenty years ago, and about Is. 6d. per square for flooring. The 
doors were not hung i n those days. Advertisements might be inserted for carpenters' work, and 
men would apply not knowing the w-ork, and a l l sorts of prices would be given. I might be out 
of work for a m o n t h ; another man w i t h a bigger f ami ly might be pu t t i ng i n a price. I might 
put i n £ 4 0 , and the other man would do i t for £ 2 5 , and the job is worth perhaps £ 8 5 . That 
was on the pr inc ip le that half a loaf is better than none. Nowadays there is no piecework and 
sweating of this descript ion. 

BOOT-MANUFACTURER. 

A boot-manufacturer, examined on oath (No. 184), gave confidential evidence. 

J A M E S SLATOR , Archi tec t and Engineer , examined on oath. (No. 185.) 
1. The Chairman] Has b u i l d i n g increased?—Yes, i t has increased considerably. It would 

be 33 per cent, increase as compared wi th ten years ago. A house you could b u i l d then for £175 
would cost £ 3 0 0 now. 

2. Is par t of that increase owing to s i te?—No, not the ground. 
3. What proport ion does the labour bear?—The labour runs into pretty nearly half. It goes 

a long way towards half . I dare say i t would be half ten or fifteen years ago, counting increase 
i n t imber and br icks . Mater ia ls have advanced immensely. 

4. W h y have br icks risen so much ?—Labour is dearer, and there is a difficulty i n supplying 
the demand. 

5. They have the " drop " on the p u b l i c ? — W e l l , the brick-merchants say they cannot supply 
any cheaper; but the Auck l and br icks are the worst i n the wor ld , I should th ink , t ak ing them all 
through. They say i t is the clay, i>ut I believe i t is i n the b u r n i n g and m a k i n g . Y o u cannot get 
a br ick wa l l t ight here unless you plaster i t . I have worked at the trade a l l over the world, and 
I never saw such bad bricks anywhere as here. I could not say what br icks were ten years ago— 
I th ink i t was £ 2 per thousand; now they are £ 3 4s. 

6. Mr. Leadley] A r e a l l the firms' br icks a l ike?—There are a few good bricks to be picked 
up, but there are only two firms m a k i n g them. The M a r a i t i br icks were no good; they would 
crumble to pieces. They were pressed br icks , I th ink . 

7. The Chairman] Have you noticed a great falling-off i n the efficiency of the men?—Oh, 
yes; i f you level down, and pay the same wages to good men as bad, you cannot expect them to 
take pr ide i n their work. I h e infer ior man is p a i d the same as the good man . 
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8. The A r b i t r a t i o n Court fixed a m i n i m u m w rage; above that the employer can give what he 
likes?—They a l l get the same wage. When I worked at the trade the best man got the best wages. 
Lots of carpenters nowadays are only fit to n a i l up l ining-boards . There are a lot of very poor 
men i n the trade. There are some good men. I believe the employers give the same wages—good, 
bad, and indifferent workers al ike. That is the fault of the unions, and the Government, and the 
Arb i t r a t ion Court . 

9. That is not the fault of the A r b i t r a t i o n A c t : that only lays down the m i n i m u m wage?— 
I think i t is the fault of the unions and the Government. I never heard of the Act f ixing only 
the m i n i m u m wage, and al lowing employers to go as much higher as they l i ked . 

10. Dr. Hight] Y o u mean the m i n i m u m wage is fixed too h igh?—I th ink so. I am certain, 
with plenty of jobs, that the contractor could not clear the expenses. 

11. Then, the men have to suffer?—I do not th ink they have to suffer; they get the A r b i t r a ­
tion Court wages. I do not th ink Is. 4d. per hour is a bare l i v i n g wage; I th ink i t is a good wage. 

12. Mr. Leadley] Do you th ink the men are pa id too h igh ly?—The employer must have some 
good men on the job, but he has to pay them a l l too highly . Probably to those one or two good 
men a higher wage is given. 

13. Mr. Hall] A n employer stated that i f he gives more than award rates there is discon­
tent?—He cannot do it openly. I believe i t is done sometimes, but there would be discontent i f 
it were done openly. 

W I L L I A M H E N R Y W H I T E H E A D , Boardinghouse-keeper, examined on oath. (No. 186.) 

1. The Chairman] How many lodgers have y o u ? — M y business fluctuates a good deal. I 
keep a restaurant too. I have good acquaintance wi th the cost of commodities extending over 
sixteen years. The cost has increased very much of late years. 

2. What is the price of fish?—The fish indus t ry for the last thir ty-eight years has been con­
trolled by two men i n this city-. I pay for schnapper 3s. 6d. per dozen. I could not say how mam-
pounds that would be ; we judge by the eye. 

3. A re they dearer now?—I do not th ink so. I pay 4s. for smoked fish and 3s. 6d. for fresh. 
Wi th respect to flounders, I have two sons, who use a great many, and they pay 3s. 6d. to 4s. 6d. 
per dozen. We have to buy through M r . S a n d f o r d ; he has a depot at Thames and also at Tau-
ranga, He has pract ica l ly the whole fish trade i n his own hands. 

4. Do the Chinese provide most of the vegetables here?—Yes, they grow them and sell by 
auction. 

5. Do none of the farmers send in produce?—Very few; only one or two from Avondale, 
because the prices they get would not pay them. 

6. When they sell wholesale they get such a small return ?—I only know one or two growers 
besides the Chinese, and they are pig-keepers as.well. 

7. Has the price of vegetables increased?—Not besides potatoes, and they fluctuate. I bought 
at 30s. recently, and now we pay £ 9 . 

8. Has the cost of meat gone up?—Yes, through the association. I buy from M r . Reed, and 
save Id . per pound a l l round, and sometimes 2d. I have an invoice six years old , and this man 
has toured round the wor ld on the profits of his business. They w i l l not give me an al l - round 
price. 

9. Mr. Leadley] What are the increases i n ? — I n almost everything—I mean everything in 
the way of meat. If we could get cheap fish we could use twice the quant i ty . I have a note for 
trevall i , because they had no schnapper. I prefer schnapper to t reva l l i . M a n y people prefer 
schnapper to mullet . Eve ry restaurant could use twice the quant i ty they do. M y boardinghouse 
is just a working-man 's boardinghouse. I charge 18s. and 20s. for board and lodging . I have 
nothing to do wi th the washing. Fifteen years ago I used to supply board and lodging for 15s. 
The £ 1 now is for a pr iva te room. Eggs and mi lk and butter have a l l gone up, and the wages 
of my assistants have gone up. I used to pay £ 3 10s. rent, and now I pay £ 5 for the same place, 
and the rates have gone up proport ionately. 

10. Then, the profits are not so good to you ?—We made as much money at 15s. years ago. 
The rent of one of my boy's shops was raised recently from £ 6 10s. to £ 9 10s., and he is a 
weekly tenant. They w i l l not give h i m a lease, either. 

S A M U E L COCHRANE M A C K Y , ex-Farmer , examined on oath. (No. 187.) 
Witness: I n g i v i n g my7 evidence I w i l l endeavour to be as brief as the importance of the 

subject w i l l allow me to be. (1.) In endeavouring to answ-er the first question upon the order of 
reference, I may state that I can only give the flour and wheat quotations the first F r i d a y i n 
August of each year from 1891 to 1901 inclusive, taken from the New Zealand Herald files :— 

Year. Flour, per Ton. Wheat, per 
Bushel. Year. Flour, per Ton. Wheat, per 

Bushel. 
£ s. d. 8. d. £ s. d. s. d. 

1891 . . 12 10 0 3 9 1897 12 0 0 4 0 
1892 . . 11 0 0 3 9 1898 12 0 0 4 3 
1893 . . 8 10 0 2 6 1899 7 10 0 2 6 
1894 8 10 0 2 9 1900 7 15 0 2 9 
1895 . . 10 0 0 3 9 1901 7 15 0 2 10 
1896 . . 10 0 0 Z 6 1901 (southern flour) 6 15 0 

I prepared this table and published i t i n the Herald as a reply to an officious M . H . R . who had 
asked the Government whether they would introduce a B i l l " t o render i l legal the flour and 
other trusts whose objects are to destroy competit ion and exact an art i f icial price from the 
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people for the necessaries of l i f e . " The table made i t quite clear that there d i d not seem to be 
a r a p i d fortune i n f lour -mi l l ing . I wrote again on the flour question i n 1907, and showed the 
relative prices for wheat per bushel i n the middle of M a y , as follows :— 

Year. Sydney. Melbourne. Adelaide. Auckland. South. 

1901— £ s. d. £ s. d. £ S. d. £ s. d. £ s. d. 
Wheat . . 0 2 8 i 0 2 n 0 2 7 0 2 11 0 2 7 
Flour 6 7 6 Not given 6 5 0 7 10 0 7 0 0 

1903— 
0 0 

Wheat 0 5 11 i 0 6 0 0 5 8 0 4 4 0 4 0 
Flour 12 10 0 12 10 0 12 0 0 11 15 0 10 7 6 

From Farmers Advocate. 
1905— 

Wheat 0 3 5 0 3 5 0 3 5 0 2 10* 
F lour 8 0 0 7 15 0 7 10 0 8 10 0* 

1906— 
0* 

Wheat 0 3 6 0 3 * i 0 3 4 0 3 5 
Flour 8 0 0 7 10 0 7 5 0 9 15 0 9 10 0 

1907— 
Wheat 0 3 6 0 3 7 0 3 5 0 3 9 
Flour 8 0 0 8 0 0 7 10 6 10 10 0 9 5 ot 

Took out what follows from files lately. 
1908— 

Wheat 0 4 7 0 4 6 0 4 3 
Flour 9 15 0 10 0 0 8 15 0 

1909— 
Wheat 0 5 0 5 1 0 5 1 
Flour 12 10 0 11 10 0 11 0 0 

1910— 
Wheat 0 3 5 0 3 6 0 3 \\ 
Flour 8 10 0 8 10 0 8 5 0 11 15 0 10 0 0} 

1911— 
0} 

Wheat 0 3 6 0 3 6 0 3 5 i 0 4 2 0 3 m 
Flour 8 10 0 8 0 0 8 0 0 10 15 0 9 15 o$ 

1912— 
o$ 

Wheat 0 4 u 0 4 44 4s. Id . to 4s. 2d. 0 3 5§ 
oil F lour 10 0 0 9 5 0 £8 17s. 6d. to £9 2s. 6d. 10 15 
5§ 
oil 9 15 ot 

In the first table I have only given the quotations of the price of wheat and flour in Auckland. 
In the second table I have endeavoured to give the prices i n the chief towns of Aus t r a l i a also. You 
w i l l notice i n 1905 I took the quotation from the Farmers' Advocate, and up to this New Zealand 
wheat was always lower i n pr ice than A u s t r a l i a n . B e i n g anxious to get the southern farmers 
to become members of the E m p i r e and Tariff Reform League, I drew their attention to the fact 
that, as they had not hitherto availed themselves of the protective duty of 9d. per cental, they 
would be better to jo in the league and assist us to get r i d of protective duties and go in for 
preferential trade with B r i t a i n and her self-governing colonies. Instead of doing so they decided, 
at the summer conference of the New Zealand Fa rmers ' U n i o n , to raise the price of their wheat, 
and they have kept on top ever since. I had occasion to prepare another table showing the price 
of some farm-products :— 

April, 1901. 
d. £ 
0 less discount 11 0 
0 net in Auckland 10 10 
0 14 0 
6 per bushel 

F lour 
D u n Southern 
Oatmeal 
Wheat 
Oats 
Maize 
Potatoes 
Leg mutton 

£ 
7 
7 

11 
0 
0 
0 
2 
0 

10 
0 
0 
2 
1 10 
2 2 

0 
4 per lb. 

0 
0 
0 
5 
0 

August, 1907. 
s. d. 

0 less discount. 
0 net. 
0 

10 fowl-wheat. 

6 
0 
6 per lb. 

The last column might be taken as to-day's prices, being just on a par wi th them, proving 
that there has been a considerable increase i n prices of farm-produce. In re questions (2), 
(3), (4) on the order of reference, I w i l l leave them. (5.) W i l l also hold over. (6.) The public 
have not had the benefit they were entit led to as the result of tariff remissions. Sugar 
(No. 1A) was down to 8s. 3d . , now i t is 10s. 3d. per 561b. baa'; and tea is much 
worse i n qua l i ty and higher in price. Members o f the Commission mav remember that 
a return called for was l a i d on the table of the House of Representatives in 1907, showing 

* Christchurch. f Dunedin. % Auckland. §F.o.b. | South. 
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that the average price of the bulk tea imported was only 8d. per pound, some of i t being only 
i ^ d . and 6d. per pound, yet there is no tea worth d r i n k i n g under Is. 6d. per pound i n the 
market. (7.) I do not t h ink the rise i n the pr ice of l a n d has contr ibuted to the rise i n the price 
of commodities. (8.) The price of ag r i cu l tu ra l produce either i n E n g l a n d or A u s t r a l i a is bound 
to affect prices here. A drought i n A u s t r a l i a would l i ke ly cause a great increase i n the price of 
produce. < The protective tariff, together wi th (9) labour legis la t ion, has been the cause of the 
increased cost of l i v i n g . Those w o r k i n g protected industries d i d not seem to th ink i t necessary 
to t ry for higher wages, and i t was only after the mar i t ime str ike that there was any feeling of 
discontent. Then, i n 1894, the first Indus t r i a l Conc i l i a t ion and A r b i t r a t i o n Act was passed, and 
amended i n 1895, 1896, and 1898. A new Ac t was passed i n 1900, which was to remedy the defects 
of a l l the previous attempts at conc i l i a t ion and a rb i t r a t ion . I th ink tailoresses were the first 
to take advantage of the Acts. The seventh case before the Conc i l i a t ion B o a r d was the paper-
hangers and painters, where twenty-five employees cited seventeen employers. As most of the 
employers were w o r k i n g at their trade they d i d not require the intervention of the B o a r d , but 
agreed to higher pay and better condit ions, get t ing the B o a r d to confirm i t , notwithstanding the 
protest of M r . John Mi tche l l , architect for the B o a r d of Educa t ion , who represented that body, 
and under whose superintendence the painters employed permanently by the B o a r d worked. 
A n d so i t has been ever since. Where the employers and employees agree to increased wages and 
better condit ions the increase is always passed on to the consumers, who must pay the increased 
cost, and they have absolutely no redress. The professional labour agitator lias taken good care 
that every trades and labour un ion has been before the A r b i t r a t i o n Cour t , and then they wonder 
why the cost of l i v i n g has increased. That heaven-born legislator K e i r H a r d i e , M . P . , told his 
audience at Chris tchurch on the 7th January , 1908, " It was most unfa i r to attribute the increased 
cost of l i v i n g to increased wages." He evidently thought that only his own pa r t i cu la r friends were 
to get increased wages, whilst a l l others who provided them wi th the necessaries of l i fe should 
work on at the old wages. How different was that pr ince of labour members, M r . Ramsay 
McDonald, M . P . , whose v i s i t must be fresh i n your memory. B y circumstances over which he 
had no control he could not speak freely here, but upon a r r i v i n g i n Melbourne he let himself 
out. He told a reporter, who cabled his words of wisdom to our d a i l y papers—I w i l l quote a 
passage: " T h e great problem the New Zealand worker has to consider is the purchasing-power 
of money. In the past he has been t r y i n g too much for increased wages without t h i n k i n g what 
the increased wages would purchase." He then advised us not to t ry for higher wages, as the cost 
of l i v i n g would go up out of a l l propor t ion to the increased wages. After an address I gave at 
Waih i I was asked, " W h y is cur beef dearer here than in Eng land? " Because the butcher must 
pay wages as fixed by the A r b i t r a t i o n Court to bis slaughtermen, shopmen, drivers , and butcher 
boys doing their rounds. H i s carts and wagons are either bui l t by A r b i t r a t i o n Court labour— 
as also the harness, horse-covers, cart-covers—or else imported, pay ing a high protective duty. 
These employees of his are l i v i n g i n houses bui l t of t imber which is 4s. per hundred dearer than 
it ought to be, on account of the protective duty. They have been papered and painted by 
arbi t rat ion-award painters. H i s horses are shod and vehicles t i red by blacksmiths w o r k i n g 
und'T an award. He and his employees are eat ing bread where the wheat has been carted from 
railway-station to m i l l , flour delivered, and baked and delivered by bakers' bread-cart, a l l done 
by men work ing under awaids of the C o u r t ; so i t is not a matter for wonder i f the price of both 
meat and bread are higher here than i n London . (5.) After showing up this close labour trust , 
1 wi l l repeat what a prominent grocer—now ret i red—told me about twelve months after one of 
the grocers' awards, " We used to make sugar a leading art icle, now we make about £ 2 0 per 
week out of i t . " The late Government are more to blame for the rise i n the price of l and than 
even the l and agents. At the last valuat ion of Devonport the price or valuat ion of property went 
up 100 per cent, i n some cases. One property, 5 acres, leased by auction by the Harbour B o a r d , 
Glasgow lease, rental £ 2 5 per annum, was valued by the Department at £ 1 , 5 0 0 . 1 objected on 
behalf of owners or lessees, and the valuer sustained his objection by m a k i n g a p lan of i t , pu t t i ng 

streets on p lan and so many allotments at £ each. It t ranspi red that there had been a 
conference of Government Valuers i n Wel l ing ton a few months previous, where they received their 
instructions. In my op in ion , there is no doubt that i t was the increased protection of what are 
called local industries, at the expense of the workers i n the four great staple industries—flax-
dressing, gum-digg ing , go ld -min ing , and ag r i cu l tu ra l industries—that has enabled the machinery 
of the A r b i t r a t i o n Act to be used to get higher wages for those w o r k i n g under i t . Even when 
the Tariff B i l l of 1907 was passed, the Government boasted that they, through i t , had just 
benefited forty local industries. F o r over twenty years successive Min i s t r i e s have been legis­
lat ing for the towns, c l a i m i n g that the more labour employed in the towns the better for the 
eourtry. The 1907 tariff ir.creased the duty on steam-boilers for go ld-min ing , flax-milling, and 
farming purposes from 5 to 20 per cent . ; candles, from I d . to l j d . per p o u n d ; whilst three 
pages of Hansard are occupied with a discussion on whether tea w i l l be dutiable i f imported i n 
less than 5 lb . packages, the object being to find Work for our poor g i r l s , and allow some of our 
merchants to ga in notoriety as expert tea-blenders. To reduce the cost of l i v i n g we must get r i d 
of protective duties, which is causing the young people to leave the country to get the higher 
wages r u l i n g i n the cities and pleasanter conditions of l i fe . The Government has been b u i l d i n g 
workers' cottages, but, unfortunately, they have selected the wrong sites, as the proper place for 
these is r ight away i n the backblocks. The p r i m a r y industries cannot -get protection, neither 
do they require i t ; but the unprotected workers are going to stop p a y i n g bonuses to those who 
are work ing for them i n these protected industr ies . 

MONTAGUE GABNAUT , F i sherman, examined on oath. (No. 188.) 
1. Mr. Fairbairn.] Have you any statement to make?—There is 200 per cent, increase in 

the price of fish to the consumer d u r i n g the last fourteen years. 
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2. To the publ ic?—Yes . Boardinghouses buy a l i t t le better, I th ink , The fishermen have 
leceived 160 per cent, increase i n the prices of the bundles; there are no wages-men i n the fishing 
trade. 

3. Then fishing pays better?—No, the fish are scarcer than before, and benzine is a con­
siderable i tem. Benzine was never more than 6s. 8d. per case i n former years ; to-day it is 
£ 1 temporar i ly , and o r d i n a r i l y i t is l i s . 

4. Is there any arrangement to l i m i t the catch of fish?—There has been no l i m i t for two 
ycvas; there has been a scarcity of fish. 

5. Have you any arrangement i n regard to prices?—The fishermen fix the wholesale price to 
the dealer. There would be upwards of twelve dealers to whom the fishermen can sell. 

6. How do the dealers dispose of the fish?—All the dealers have a wholesale establishment and 
re ta i l branches as well . A u c t i o n i n g fish was t r ied , and has proved a fa i lure . 

7. Do you know of any combinat ion among the dealers?—No, I know of reckless and keen 
competit ion there has been for some considerable t ime. I have some knowledge of the distri­
but ing t rade ; I do not th ink the cost charged is unnecessarily high for d i s t r i bu t ing . 

8. Do you th ink people get fourpence worth of fish to eightpence worth of service?—That is 
inevitable, owing to bad weather and scarcity of fish. That propor t ion is too h igh , I think. 

9. What is the propor t ion?—We get for schnapper 2s. 6d. per bund le ; that is sold on the 
average to the publ ic at 85 per cent, increase, say, 4s. 6d. per bundle. 6s. to 7s. would apply-
to fried-fish shops. I was surpr ised to hear that sa id . I believe the informat ion you have had 
is unreliable. I th ink 4s. 6d. is about r ight . 

10. What about flounders?—I do not know much about them; the fishermen get 3s. 6d. per 
dozen for fair-sized fish, b i g and small together. 

11. What do the publ ic p a y ? — A dealer to ld me he could not sell these profitably off the 
barrow. Schnapper is most p len t i fu l here; and flounders are scarce, and i n strong demand. 
The average person w i l l not buy three or four small flounders; they w i l l have schnapper, because 
i t is bigger. 

12. Mr. Leadley.] I h e distance you go out is greater?—It should be, but the Government 
has compelled us to w-ork these waters, owing to restrictions as to hand l ing a small boat. A man 
can manage a b ig boat much easier than a small boat. We are handicapped by these restrictions, 
and things are so complicated that very few fishermen know what is the posi t ion. The regulations 
are frequently changed. The Government pass regulations and then revoke them, and the certifi­
cates are cont inua l ly being changed. I th ink plenty of the fishermen would have bigger boats if 
they knew they could under the regulations. I th ink the fishermen should not be interfered with 
at a l l . B i n d i n g down men to a small boat does not conserve the fish. 

13. What do you recommend?—I do not th ink there should be any l i m i t at a l l ; I think the 
fisherman should be able to go to sea i n any boat he l ikes . I do not t h ink the fishing excursionists 
take much of the local supply, and I t h ink there is plenty of fish further afield. 

14. Mr. Hall.] We have had i t stated that the fishing picnics do ha rm?—I do not th ink they 
do. The fishermen do not l ike to see the boat ing parties catching fish and g i v i n g them round to 
their friends. There are upwards of two hundred fish-boats w o r k i n g here. More than that are 
registered, but there are two hundred w o r k i n g i n the trade. The Fish-cleaners ' Union does not 
allow the employment of casual labour by the fish-dealers. I believe that is the cause of the fisher­
men being l im i t ed i n certain months of the year. The arrangement wi th regard to casual labour 
is that i f a man is employed for one hour he has to be kept on for the week, or pa id the week's 
wages, at any rate. 

SATURDAY , 29TH J U N E , 1912. 

GEORGE D A V I S , Secretary, Dr ive r s ' U n i o n , examined on oath. (No. 189.) 

1. The Chairman.] Wha t is the m i n i m u m wage for dr ivers?—There are three sets of drivers 
—one-horse dr iver , 44s. per week; two-horse dr iver , 48s. ; three-horse dr iver , 50s. Those rates 
are lower than those r u l i n g i n the South. 

2. Do the drivers have difficulty i n l i v i n g on those wages?—Yes, great difficulty, for several 
reasons. In the " Cost of L i v i n g I n q u i r y , " issued by the Labour Department, page 13, I notice 
that families hav ing over four chi ldren , and receiving under =£143 per year, are shown to spend 
2s. 6d. weekly over their incomes. A dr iver ' s wage is £ 1 1 4 8s., provided he loses no t ime; and 
for a two-horse dr iver , £ 1 2 4 16s. A dr iver works 50J hours, exclusive of stable attendance; there 
is 4 7 | hours and fifteen minutes t rave l l ing t ime each way—half an hour per day. There has been 
no increase i n wages since 1902—not prac t ica l ly . Our last award d i d give an increase of 2s. per 
week—that was i n 1908; but p r i o r to that there was no t r ave l l ing t ime, and the hours were 
increased by t rave l l ing time three hours per week, and prac t ica l ly , therefore, the men got a reduc­
t i o n . Under the o ld award they would have got Is. 3d. per hour for extra time. The two-horse 
dr iver got 2s. extra , and three-horse dr iver 4s. extra. 

3. A r e there many drivers outside the un ion?—Not many. We do not govern grocers, 
butchers, and m i l k m e n ; they are i n their own respective trades here. The cab-drivers are the 
same. 

4. Wha t percentage of your men are w o r k i n g over the m i n i m u m wage?—Most of the small 
firms, where the work is clean and not so constant, pay considerably over the award wages. 

5. Do you ascribe that to the i n d i v i d u a l employer knowing more about the men ? _ N o , I do 
not t h ink so. Men w o r k i n g at such firms as C r a i g ' s and Winstone 's could not be beaten : they 
are first-class men, and yet they are on the m i n i m u m wage, whilst men of less ab i l i ty i n smaller 
firms get more money. In some of the smaller firms they give an add i t iona l fortnight 's holfday, 
on pay, per year. 
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6. Do you not th ink that i n the small firms there is a closer bond between employer and em­
ployee than is possible i n a large f i rm?—I do not t h ink that is the cause. I th ink the question 
is this : a man i n a small business realizes more ful ly the value of his men. The large men look 
upon the worker as a machine. 

7. Mr. Leadley.] What is the rate p a i d over the m i n i m u m wage?—I know of one man getting 
50s. for d r i v i n g one horse, and he is not required to do stable w o r k ; another firm pays £ 3 per 
week for a two-horse dr iver . There are a large number of single drivers gett ing 50s. to 55s., but 
they have to attend to their horses. 

8. The Chairman.] What percentage do these men represent of the number of dr ivers?—I 
cannot say. 

9. Mr. Leadley.] They are isolated cases?—Hardly. Most of the ironmongers and general 
merchants pay above the award rates. 

10. Dr. Hight.] Is that because they make higher profits than the ca r r i e r s?—No. The men 
doing the c a r r y i n g for sh ipp ing , & c , pay higher wages, and they have a lot of lost t ime. These 
are permanent carr iers on the independent carters' stand I am t a l k i n g about. As a rule, such 
drivers get 50s. per week for one horse. 

11. Mr. Hall.] Does the merchant feed the horse?—The dr iver . 
12. Mr. Fairbairn.] Who owns the horse?—The merchant does, and the independent carr iers 

do too—not the drivers themselves. There are a number of drivers get t ing above the m i n i m u m 
wage i n such circumstances. 

13. Mr. Leadley.] How many members are there i n your union?—Seven hundred . 
14. Mr. Fairbairn.] A re the men employed by the merchants employed by the week?—Yes. 

The master car r ie r owns the horse and cart . The master carr ier gets so-much per ton for ca r t ing . 
There are a number of men known as independent carters. These men engage drivers on weekly-
wage, to do the work of one, two, or three firms at so-much per t o n ; but they pay the dr iver they 
engage 50s. per week. The merchant does not pay the wage; the independent carter pays h i m . 
The boardinghouse-keepers charge a special rate for drivers—2s. per week more, on the average. 
That is because i t is necessary for the landlady to rise so much earl ier for the breakfast, and they 
never know when the man is going home for meals. Sometimes boardinghouse-keepers refuse to 
take carters as boarders. It has been said there was slowing down ; that is not so. It is possible 
that there is not the same amount of work done as there used to be, but that is due to other reasons. 
It is common to see vehicles belonging to different firms outside one warehouse; men are often 
detained at the ra i lway for two hours at a t ime. The men are anxious enough to get through 
their work, but they cannot do i t . If a man tries to jump another dr iver ' s c la im at the ra i lway-
station there is trouble. 

15. The increasing loss of t ime is caused by increasing pressure of business?—Yes. 
16. Mr. Leadley.] Is there not some faulty- arrangement i n keeping the men w a i t i n g ? — N o . 

If you go to the r a i lway after 3 p .m . , you w i l l find a cont inua l stream of carts. M a n y of the 
goods could be sent i n the morn ing , but they are kept back t i l l the afternoon, wi th the view of 
making up a fu l l load . 

17. The Chairman.] Cou ld you tel l us why the cost of l i v i n g has increased? Is there anyth ing 
in regard to d r i v i n g to add to cost of l i v i n g ? — I n 1902 an award was given the A u c k l a n d Dr ivers , 
whereby one section received an increase of 4s. The employers said that owing to the increase 
they would raise the price of ca r t ing . They d i d so 3d. per ton. . 

18. Raised a l l round 3d. per ton ? :—Yes; that was i n 1902. 
19. Mr. Hall.] Was i t an a l l - round r ise?—It was published as a general th ing . I know 

that appeared i n the papers. The posi t ion is that i t is a small day's work for a man to take six 
loads a d a y ; that would be 6d. per load—3d. per ton, and two loads to the ton. I mean six loads 
from the wharf. That would be one-horse loads. 

20. The Chairman.] M r . C r a i g said that appl ied only- to long distances?—Oh, no, that is 
not so. The advance has been made generally, and as an outcome of that several merchants have 
put on their own vehicles. Of late years they are in t roduc ing the lor ry system on the wharf, and 
that would carry 7 any-thing from 3 to, 5 tons. Two horses would draw the l o r r y . 

21. A n y t h i n g else you would l ike to tel l us?—The question of cost of l i v i n g is rather a large 
order. A good deal has been said i n reference to the subject generally. One feature is very 
noticeable i n this c i t y — i n the grocery lines. In the past few years a l l the merchants have put up 
new bui ld ings worth thousands of pounds. I contend that shows there must be some enormous 
amount of profit to allow them to do this. I could mention many of the firms—Nathan, E n t r i c a n , 
Christie, Smeeton and Co.—who have a l l bu i l t large new premises; so have Hutchison Bros , and 
A. H . Nathan , too. That would show the prosperi ty is general. Y o u have had some evidence i n 
reference to fish. I have had a l i t t le experience of that trade, and I th ink the Government should 
do something i n respect to our salt-water fish. A t certain times of the year kerosene-tins fu l l of 
roe are found i n the shed; each represent hundreds and hundreds of fish. It is not r ight to 
allow fish to be taken from the water at this t ime of the year. The fish i n the harbour are d y i n g 
out fast. In E n g l a n d the fish-supply is very important , and we should keep our fish looked after 
here—i.e., there should be a close season, I mean. The late Min i s te r of Labour ( M r . M i l l a r ) stated 
that the discontent i n labour circles was amongst the unski l led trades. I have been connected 
with the labour movement for years, as secretary of sk i l led organizations. The A r b i t r a t i o n Court 
base their awards upon the cost of l i v i n g , we are to ld . M a n y trades get £ 3 per week, and un­
skilled workers get £ 2 2s. and upwards. I am satisfied that i f a man is expected to be honest, 
and rear his f ami ly respectably, he cannot do i t under £ 3 per week; i t is impossible. M r . C r a i g 
referred to the question of pleasure. The pleasure does not apply to the carter, because he leaves 
home before dayl ight , and i t is after dark when he returns at night , and then he goes to bed. 
Drivers have no t ime for pleasure of any k i n d . The men require to do a l l the heavy and dirty-
work, and have the greatest wear-and-tear on their bodies. They have the lowest wages, too. A 
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horse required to do heavy work gets more oats than the one doing l ight work, but that does not 
a P p l y to human beings, apparently. I am satisfied to-day there are many men who w i l l not marry 
because of the r i sk on the small wages they now receive. 

W I L L I A M FREDERICK BINES , Coal-dealer and General C a r r i e r , examined on oath. (No. 190.) 

1. The Chairman.] D i d you belong to the Coal-dealers' Associat ion?—Yes. 
2. Was there any attempt to fix prices?—The prices were always fixed; they were fixed 

for retailers by the association. 
3. Sell ing-prices as well as buying?—Yes. 
4. If any member sold below these pr ices?—His supplies were stopped, after representations 

by some of the members to the association. 
5. D i d that ever happen?—There was a man sel l ing below the tariff price, and, of course 

he was called to order, and the result was he went out of the business altogether. That was 
about eight years ago. This man was a hawker, so he had no fixed place of business. He was 
not allowed to buy any more coal. 

6. How long is i t since you were i n business?—I sold out last month. 
7. D u r i n g the pievious ten years d i d you notice any great falling-off i n the efficiency of 

the men employed ?—Yes; d u r i n g the first ten years i n which I was i n business I only had two 
regular m e n ; they each stayed about five years i n my employ; they were real good men. I 
d i d not increase the staff; they left my employ to better themselves, although they were treated 
exceptionally well . I d i d the stable-work, so that they could get off on S u n d a y ; and I let 
them off when work was l ight . Since the second man left I have had four different men, and 
these 1 found very much below the grade of the former men. 

8. Was that bad luck, or was i t the general tendency to slacken off?—My opin ion is that 
to-day a great number of the men take i t easy. 

9. What is the cause of that?—I th ink the cause is that some of their leaders have taught 
them that the employers are gett ing " fat " on their labour, and that they ought to take a pull 
at their work. 

10. Do they lean on the collective strength of the union?—Yes, I th ink they do. They feel 
more secure as unionists . 

11. Dr. Hight.] This hawker who went out of business, I suppose, could not get the coal 
from the mine?—No, because he was not a member of the associat ion; the mine w i l l not supply 
anybody outside the association. 

12. Is that the posi t ion at present?—Ever since I have been i n business—twelve years—I 
have always got my coal direct from the mine. Of course, the order has to go through one of 
the three merchants—Craig , Winstone, or Carpenter . 

13. The Chairman.] The orders of any member of the association?—Yes. 
14. Do they get a commission on these orders?—I know nothing about the arrangements 

between the merchants and the mine. D u r i n g a l l these years there have only been four members 
of the association who have availed themselves of this pr iv i lege . 

13. Mr. Leadley.] Wha t is the advantage?—We got our coal about Is. 6d. per ton cheaper. 
16. Dr. Hight.] Y o u could buy from the mine, but not on good terms?—I bought from the 

mine, and shovelled i t up myself, and thus saved Is. 6d. more per ton than i f I had bought 
through the merchants. Of course, I got my coal at Newmarket , and through the goodness of 
the R a i l w a y Department, 1 kept my coal perhaps a day on the loading-bank, as long as I did 
not obstruct others. I could not do this i n the A u c k l a n d S ta t ion . 

17. The Chairman.] There was some service rendered by the merchants for this Is. 6d. per 
ton?—None at a l l ; only they have their sheds, and i t is convenient for the coal-dealers to get 
their coal there. 

18. Mr. Fairbairn. Y o u were b u y i n g your coal at less rates?—1 saved by handl ing myself 
Is. 6d. per t o n ; after p a y i n g for the shovelling, I s t i l l got the coal at Is. 6d. per ton less from 
the mine than i f I had gone to the merchants ' sheds for i t . 

19. Mr. Leadley.] B u t you are prevented from g i v i n g the public the benefit of this Is. 6d.? 
— C e r t a i n l y . If I gave the advantage to the publ ic , I should have been wa rned ; and i f I did 
not heed, I should have got my supplies stopped. I always employ mar r i ed men, not single 
men. 

20. Mr. Hall.] Have you known cases where men who bought from the mine direct had to 
pay commission to the merchants?—No, I do not know of any arrangement between the mines and 
the merchants. Outside the radius of the c i ty , any one can send an order to the mine—e.g., the 
farmers get a t ruck of coal down. That would not apply to Onehunga. They are under the 
same restrictions as A u c k l a n d C i t y . I am refer r ing to T a u p i r i coal only , and the restrictions 
apply to A u c k l a n d and suburbs. 

21. The Chairman.] Is there anyth ing else?—The cost of coal to the merchants is 23s. 3d. 
i n the sheds, that is net. That is i nc lud ing bagging, and is for best T a u p i r i house coal. The 
merchants sell to the dealers the same coal, and charge 24s. 9d. net. The dealer himself takes 
the coal, and delivers at tariff rate. 

22. Mr. Fairbairn.] Are there any handling-charges to the merchants?—The merchants load 
up the carts. The price to the public is 31s. per ton—a whole ton. There is graduated scale 
i n the pr ice of coal . A t the present time—1 ton, 31s. net; £ ton, 16s. net ; \ ton, 8s. 3d. net 
de l ivered; and single sacks, 3s. net. There are twelve sacks to the ton. When I started busi­
ness twelve years ago the price of coal to the publ ic was 24s. net., delivered i n ton lots ; i t has 
gone up 7s. per ton. T a u p i r i house coal on the trucks at H u n t l y was 6s. per ton less. 

23. The prices at H u n t l v on the t rucks?—The price is now 15s. 9d. net, and i n 1902 it was 
6s. less. The difference in A u c k l a n d was 7s. But the T a u p i r i Mines took 6s., and the coal-dealers 
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Is . ; so that the coal-dealers are only Is. better off i n twelve years. I know coal was 24s. wdien 
I started business i n A u c k l a n d , delivered. The rai lage is just the same as i t was formerly. 

24. Do you remember T a u p i r i coal sold at H u n t l y below 13s.?—No, I do not th ink so. 
25. Y o u might look into this matter aga in , and let us have your mature statement, w i l l 

you?—Yes, I shall do so, and let you have the informat ion from my old books. Something has 
been said about a bond : there is noth ing of the k i n d . We are only l iable to have our supplies 
stopped. 

Witness desired to add the following statement to his evidence given above: In reference to 
the evidence given by me at your s i t t ing at A u c k l a n d , I wish to make some revis ion. I find that 
the T a u p i r i Coal Company have, and do now, receive orders for and deliver t rucks of coal to 
persons who are not members of the Coal-dealers' Associat ion. The merchants also supply non-
dealers at their sheds. Of course, there is one tariff for dealers, and another for non-dealers. 
Regarding the price of coal i n 1900, I find i t was 13s., so that the company have raised the price 
3s. between 1900 and 1909. Since 1900 house coal has risen 7s. a ton, d iv ided thus : Mine-
owner, 3s . ; merchant, 3s . ; dealer, Is. : total , 7s. to the publ ic . I cannot give the price at p i t -
mouth to me i n 1900, as, after sell ing my business five weeks ago, I destroyed a l l my old books 
and papers. 

ALBERT CRUMB , B r i c k and T i l e Manufacturer , Manager for New Zealand B r i c k and T i l e Company, 
examined on oath. (No. 191.) 

1. The Chairman.] Wha t experience have you had i n this business?—Pract ical ly a l l my l i fe 
in the t rade ; wi th this company six years and nine months. 

2. Three or four years ago, what was the pr ice of bricks?—45s. per thousand. 
3. What is the price to-day?—46s. 6d. That is after a l lowing discounts and commissions. 
4. What do the public pay?—49s. , less 2s. 6d. i f p a i d w i t h i n one month. 
5. Mr. Fairbairn.] We had other evidence as to prices?—I am speaking of br icks at the 

works at New L y n n . Is. 9d. per ton cartage is charged, one to twelve miles. The freight would 
be 5s. l O d . per thousand for rai lage. 

6. What would the ca r t i ng from the ra i lway be?—It would depend on the radius—6s. to 
10s. per thousand, perhaps. 

7. The Chairman.] Y o u have been i n the br ick trade a l l your l i fe?—Yes . 
8. Assertions have been made about the tremendous rise i n br icks—that they are nearly 

double?—For three years we got 45s.; then we were l i ke ly to be a b i g firm, and, owing to com­
petition, there was an attempt to r u n us out, but our competitors fai led, and now we charge 
46s. 6d. instead of the 45s. 

9. There are only two b r i c k m a k i n g establishments?—There are several : three b i g places. 
10. Wha t is the unders tanding about pr ices?—That is the unders tanding. We just put 

our heads together, and agree that that is the best price we can sell at. I n 1905 the price was 
45s.; that remained for three years, then cut t ing came; and now the price is 46s. 6d. The 
45s. was less 2 | per cent . ; the 46s. 6d. is net—49s., less 2s. 6d. for monthly payments. 

11. What is the mode of procedure when you confer as to the prices?—There is no b o n d ; 
we can p u l l out whenever we are dissatisfied, but that means a cut t ing-pr ice . The understand­
ing is not altogether ve rba l ; we put i t in w r i t i n g . There are no penalties, but we know i f we 
pul l out, br icks w i l l come down to cut t ing-pr ice—bricks came down to 30s. per thousand i n this 
way once, and they cannot be produced for that money. 

12. Y o u r company has been i n a f lourishing condi t ion?—It is now; but up to now no 
dividends have been p a i d . The capi ta l has increased only a l i t t l e — £ 6 , 0 0 0 i n a £ 2 5 , 0 0 0 con­
c e r n — £ 1 , 0 0 0 per year that is. We put the profits into the business. That includes the plant . 
There has been no prof i t ; i t has been outside monev f o u n d ; we have had to ca l l up increased 
capital to the extent of £ 6 , 0 0 0 . We have ful ly paid-up shares now. Several A u c k l a n d builders 
are shareholders. They do not get any favourable prices for the br icks . 

13. Mr. Hall.] What is the price of br icks i n S y d n e y ? — F a i r l y dear, I th ink—over £ 2 , 
I think. I have a l l the par t icu lars . B r i c k s front Sydney here cost £ 8 per thousand to the 
builder. There is no trade i n br icks . The br icks are made cheaper i n Sydney, but sold dearer 
than they are i n A u c k l a n d , I believe. They are better br icks . 

14. Mr. Leadley.] How does the qua l i ty compare here?—Not at a l l . They have better clay 
here than down south, and they make worse br icks . The A u c k l a n d br icks are real ly bad. That 
is due to the rough-and-tumble way of doing business—anything is good enough for A u c k l a n d . 
Even the br icklayers born here never learn how to make a b r i ck . The br icks are rough and bad, 
and the joints are a l l over the place. 

15. Y o u have fixed up the latest mach ine ry?—Yes ; and I t h i n k we are m a k i n g the best 
t h ing ; but anyth ing sells i n A u c k l a n d . Auck l and does not appreciate good br icks , or good 
anything. We made a better b r i ck than other people, and could not even get 6d. per thousand 
more; then we made a worse br ick , and sold for less. We are m a k i n g fancy br icks . We are 
making face br icks for the Y . M . C . A . , and others are m a k i n g the inside br icks . 

16. Dr. Hight.] Have the wages of br ickmakers been increased?—Yes. 
17. B y I d . per h o u r ? — W e l l , once you could get good men for 6s. per day, now we pay some 

men 14s. per day. 
18. It was stated i n evidence that when the br ickmakers ' wages were increased Id . per 

hour, and in some cases 2d. , the price of br icks was raised 2s. 6d.?—Yes, that is so. 
19. Do you consider that was a fa i r increase i n pr ice?—It is more than i t should have been 

raised ; i t allows the man a penny and the maker a penny. 
20. Wha t would a penny per hour represent i n the cost of product ion?—Take fifty men at 

Id. per hour, and you are produc ing , say, 20,000 bricks per day. 
21. Mr. Fairbairn.] That would be Is. 9d. ?—Well , the increase was 2s. 6 d . ; but, of course, 

the men do not do the work now that thev d i d . One man used to do the work of three—not i n 
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b r i c k m a k i n g . In my t ime i n the south one man would do as much as three men here. The 
tradesman had a bigger move than he has now. 

22. Dr. Hight.] Y o u th ink the workers have shown a perceptible slowing down?—Yes. I 
th ink that is due to combinat ion of labour—the men w i l l tel l you that. I have not got unionism 
set, but they say tljat the people below them were fools to work so hard , and the present-dav 
men are not going to waste themselves i n this fashion. 

23. To Mr. Leadley.'] I he price of coal has increased from 2s. to 5s. per ton for slack at the 
mines. That was waste coal at one time, and freights have to be added—6s. 8d . , I th ink . 

24. Y o u have not told us the r u l i n g rate of wages?—8s. 6d. for rough labour. When the 
award was raised we had not a man w o r k i n g at the m i n i m u m wage. We have a l l good men. 
We have one man work ing at 14s. per day, although his m i n i m u m wage is 8s. 6d. A l l our 
men are at 9s. and 10s. The average rate would be Is. above the award, or, perhaps, Is. 6d. 
If we get a good man, we put up his wages. 

25. One witness represented that a man could not possiblv last at the work, the rate the 
men were dr iven ?—There is nothing i n that. 

THOMAS B E L L , Manager , U n i o n Soap, O i l , and Candle Fac tory , further examined. 
Witness: 1 come here to expla in that M r . H a l l d i d make the proposal for a forward contract, 

and I shall send a statement to the Commission i n Wel l ing ton as to the details. 

W I L L I A M B R A C K L E Y L A N B , Manager of L e y l a n d - O ' B r i e n Timber Companv, examined on oath. 
(No. 192.) 

Witness: F o r the sake of brevi ty , I have condensed what I wish to say, and submit the follow­
ing statement—Wages : The increases for six years at our Customs Street m i l l for seventy-six men 
and boys, doing same class of work and w o r k i n g same hours, is—1906, wages weekly, £ 1 3 8 12s. 6d . ; 
1912, wages weekly, £ 1 9 5 15s.—an increase of £ 5 7 2s. 6d .=41 per cent. Out of s ixty men—mill 
and y a r d hands—now at work i n this m i l l , twenty-four are receiving more than award wages, 
or, say, 40 per cent. In f ix ing wages we do not d iscr iminate sufficiently between labour and 
labour combined wi th intelligence. The m i n i m u m for the labourer i n our business may be low, 
but i t is high—too h igh for some m e n ; and the employer, as a rule, is only too w i l l i n g to pay 
more than the award to the man who combines labour wi th intelligence. As to the cost of produc­
t ion and re ta i l pr ice of t imber, after patient and exhaustive i n q u i r y the f inding of the Timber 
Commission was as follows (report, p. v i i ) : " B e a r i n g i n m i n d cost of product ion, we have come 
to the conclusion that the average prices now obta in ing for the great bulk of the timber are not 
unreasonable." The royalties on k a u r i have quadrupled i n ten years ; must be prepaid, or pay 
interest; must take a l l fire r isks . Bush wages : 35s. to 45s. per week and found (10s.) ten years 
ago, 57s. 6d. to 70s. at present and found (20s.). Accident insurance : 5 per cent, on average of 
£ 2 0 8 = £ 1 0 per annum, or, say, to insure 100 bushmen costs £ 1 , 0 0 0 . Interest: Owing to royal­
ties and increased cost of work ing , distance, dec., logs i n creeks now cost quite as much again as 
they d i d ten years ago, so we have to pay twice as much i n interest for twice as long a period. 
Depreciat ion : As logs now average twice as long a t ime from stump to t i d a l water, i n addition 
to generally hav ing to come over rougher country, the depreciation is at least 33 per cent., of 
10s. value per 100 ft., whereas i t used to be 10 per cent, on 4s. value. Cost of booms have 
increased, and we have to face b l ackmai l i n the form of bogus claims and unfa i r claims for 
alleged damages done to property border ing on creeks where d r i v i n g . As proof of increased cost 
of gett ing out k a u r i , ten years ago we let a contract for fe l l ing, cross-cutting, and put t ing logs 
into the Waiwawa R ive r at 2s. 8d. per 100 ft. super. We have at present a contract let for 
pu t t ing logs i n the Waiwawa R ive r at 6s. The contractor wants a r i s e ; says i t w i l l cost 7s. 
In further proof—buying logs i n the open market : We bought ten years ago logs at 4s. per 100 ft. 
super. F r o m the same man we lately bought logs at 9s., or more than twice the p r i ce ; and these 
logs have to be brought to A u c k l a n d at a 50-per-cent. increase in freight. Then we have frequently, 
owing to being unable to regulate freshes that b r i n g out logs, to suffer very heavy loss by the salt­
water borer Teredo. This loss alone has amounted to thousands of pounds i n Auck land alone. 
Income-tax u n f a i r l y levied on t imber cut from Crown lands or freehold adds to cost of production— 
i.e., for i l lus t ra t ion , a bush, cu t t ing rights only, costs, say, £ 1 0 , 0 0 0 . The mi l le r w i l l , we say, make 
a profit of £ 3 , 0 0 0 . On this he pays 6 per cent, income-tax, which is f a i r ; but he has also to 
pay 6 per cent, on the £ 1 0 , 0 0 0 , as he is not allowed to charge this amount to cost of goods he 
sells. It is claimed that this is cap i ta l . This cannot be capi ta l , for a t imber company with a 
capi ta l of, say, £ 5 0 , 0 0 0 wilt i n t ime pay several times the amount of its capi ta l for standing 
t imber, and so he might have to wri te off the amount of the capi ta l of the company much more 
than was ever put into i t . P r i c e s : K a u r i — f i r s t , 2 5 . ; medium, 19s. 6 d . ; second, 12s.; s. H t . , 
10s.; in fer ior , 6s. : total , 72s. 6d. , which averages 14s. 6d. The discount is Is. 6d., which leaves 
13s. as the average price obtained. This does not include claims for allowances and bad debts. 
Freights : Coastal freights have increased from 25 per cent, to 100 per cent, d u r i n g the last ten 
years or less, as fol lows: T a i r u a , formerly Is., now Is. 3d. per 1 0 0 f t . ; Wharekawa, formerly Is., 
now Is. 6d. per 100 f t . ; Mercury B a y , formerly 10d., now Is. 3d. per 100 f t . ; Whangapoua, 
formerly Is., now Is. 6d. per 100 ft. ; Cabbage B a y , formerly 6d. , now Is. per 100 f t . ; Mangawai , 
formerly 8d . , now Is. per 100 f t . ; W a i p u , formerly Is., now Is. 6d. per 100 f t . ; Mangapai , 
formerly 9d. , now Is. 3d. per 100 f t . ; Whangare i , formerly 9d. , now Is. per 100 f t . ; K a u r i 
M o u n t a i n , formerly Is., now Is. 6d. per 100 f t . ; N g u n g u r u , formerly Is., now Is. 3d. per 100f t . ; 
Takou B a y , formerly Is. 3d. , now 2s. per 100 f t . ; M a n g o n u i , formerly Is., now Is. 6d. per 100 ft. 
The wages on the " Stel la " when we took over the management were £ 8 7 per mon th ; now £ 1 4 0 . 
We could not face this and a b i g in te rna l repair b i l l , so we have had to lay her up. We have 
bought another vessel which w i l l cost less to man, but her owners would not have sold i f they 
could have made towing pay. Rent : We are apt to forget that only a small proport ion of the 
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workers pay rent to a l and lo rd . It would surprise you i f you knew the number of houses, say 
in Ponsonby, i n which the dwellers are the owners, or own a considerable equity. In the street 
in which I l ive every house is owned by the occupier, and I know of another street wdiere only 
one occupier pays rent to a l and lo rd . Now, i f we take the average cost of an art isan's dwell ing 
at £ 6 0 0 , and the average equity at £ 2 0 0 only, and the average interest at 5 per cent, plus 
rates, & c , the rent would average under 10s. per week. I am not t r y i n g to prove that rents are 
not too h igh , but that the difficulty of m a k i n g present wages sufficient is often because a man 
forgets he is th r i f ty , and is saving weekly by p a y i n g off p r i n c i p a l as well as interest. Cost of 
timber is only a small factor i n increase; cost of house, l and , labour, and other materials a l l 
contribute their share, especially cost of l and . Whi l s t i t is true that the increased cost of t imber 
is one of the factors i n increase of rent, rent also is one of the factors i n increased cost of t imber 
—i.e., about twenty-three years ago we, at auction, being the highest bidder , got the lease of 
about three-quarters of an acre where oui: Customs Street m i l l stands for £ 1 6 6 per annum. About 
two years ago the lease e x p i r e d ; then, without any tenure, which barred a l l improvements, we 
had to pay £ 5 0 0 per year. Now we are to get a lease of the same area wi th less water frontage 
for £ 7 5 0 , an increase of 450 per cent., and propor t iona l increase i n rates. This area is worth 
it for general business sites, but, unfortunately, t imber takes a lot of room, and to go further 
from the town would mean more than the saving i n cartage. We pay over £ 3 , 0 0 0 per year i n 
rent, wharfages, licenses, rates, and taxes before we get one penny for wages. In my op in ion , 
the cost of l i v i n g has increased proport ionately wi th the increased s tandard of l i v i n g , increased 
comfort i n the home, and greater indulgence i n var ious luxur ies and amusements which inevitably 
accompanies increased income. The necessaries i n food, bread, butter, meat, bacon, sugar, tea, & c , 
do not cost more than i n E n g l a n d . Wages for labouring-men are twice as h igh , but he has 
to pay about 25 per cent, more for rents and imported goods. This leaves h i m wi th at least a 
75-per-cent. advantage over his fellow-labourer i n the O ld Count ry . V e r y many workers do not 
waste this advantage, for i n addi t ion to shorter hours and increased comfort they are p a y i n g for 
their homes. 

1. Mr. Fairbairn.] We have to i nqu i r e into the question of trusts and combines : is there 
anything i n connection wi th the t imber trade i n this way?—I was a member of the Timber Com­
mission; we were very keen to unearth any combinations, but we fai led. We are a registered 
union of employers, an association, and the only rules that b i n d us are approved by the Regis t rar 
of Indust r ia l Unions . We meet together, and say the prices ought to be so-much, and we issue 
a price-list, and the prices are not always r i g i d l y adhered to. There is no penalty for not keeping 
the prices according to the l is t . [Handed in . ] K a u r i , of course, does not enter more than 15 per 
cent, i n the local timber-sales. We do not a l l work on the same p r i c e ; I produce various t imber 
companies' prices. We have no bond, and no penalty i n case the prices are not adhered to. 
these various firms compete wi th one another i n the A u c k l a n d market . 

2. Mr. Hall.] The op in ion has been expressed that i t would be desirable to reduce the duty 
on Oregon ?—Certainly . We pay $5 for Oregon. Amer ica has reduced the duty from $2 to $1*25 
to Canada. 

3. Our local duty is 4s. per hundred?—2s. per hundred, I t h ink . That is on sawn and 
undressed t imber. There is a freight rate against the farmer of 50 per cent., which is a very 
cruel thing to the farmer. They have to pay rate and a half, and i t is a l ighter t imber to carry 
than k a u r i or r i m u . 

4. It would be i n the interests of the community generally to reduce the duty?—Yes. If I 
were a consumer I should advocate the total abol i t ion of d u t y ; considering how soon our supplies 
wi l l be exhausted, we should be g lad to take i t . The Americans w i l l wake up some t ime and 
refuse to export. We are large holders of t imber areas, but i n spite of that I th ink t imber import 
duties ought to be abolished, and also the differential rates. There are also anomalies i n royalties. 
We pay i n advance on gross lot here on the tree s tanding, and i n Westland and Nelson they pay 
on the sawn output. Thus we pay twice as much royal ty as the Westland people do ; and they 
say the waste is about 60 per cent. The Timber Commission made a strong recommendation for 
alteration i n this d i rec t ion, but nothing has been done. I do not know why this has not been 
done. We b r i n g t imber to A u c k l a n d by r a i l fifty miles, and I pay 2s. 2d. freight—rough or sawn. 
If we export we pay wdiarfage, and for fifty miles i n Westland they pay Is. 4d. per hundred, and 
no wharfage. I th ink they pay wharfage now, but they d i d not at the t ime of the Timber Com­
mission. I am speaking of r i m u t imber here. There are differential rates i n the different districts 
tor other timbers. The West Coast had always had a " favoured nations " clause, according to 
Mr . Ronayne. 

5. Mr. Hall.] Wha t length of t ime w i l l the k a u r i last?—It is difficult to say, owing to high 
prices tempting contractors to work t imber formerly considered inaccessible. F i r e destroyed more 
kaur i than the axe, and i t is difficult to reckon such losses. I th ink i t is a folly to set up a tariff 
war against a commodity of which we are short, and w i l l soon be shorter. There is no better 
timber than Oregon for joists, & c . ; but i f the Government were to put Oregon i n , say, this 
bui ld ing , a profit to the Domin ion could have been made on expor t ing the k a u r i and impor t i ng 
the Oregon—10s. per hundred profit. M r . Kensington l imi t ed the l ife of timbers for New Zea­
land to fifty years, but this is admitted to be too long , t a k i n g increased consumption into account, 
this shows the need of conservation, i n the interests of the Domin ion as a whole. 

6. Mr. Leadley.] The argument re imported Oregon would apply also to hardwood?—Yes. 
We have only p u r i r i , which is scarce, which comes into competit ion wi th hardwood. P u r i r i is 
better timber for sleepers than j a r r ah . We have had p u r i r i i n bridges for s ixty years, and is s t i l l 
perfectly sound. I th ink the duty on hardwoods should be removed, and the differential railage 
rates should be removed too. 

46—H. 18. 
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A D A M N I X O N , Engineer on Devonport Steam F e r r y Company, examined on oath. (No. 193.) 
1. The Chairman.'] Can you tel l this Commission anyth ing in re rise i n cost of l iving?—1 

have had a considerable amount of experience i n the fish trade. I have been engineer on trawlers, 
also i n freezing-works, and i n hook-and-line work, and I have seen the fishing industry i n all 
forms. I have invested capi ta l i n the trade. I consider that the system is altogether wrong. We 
have had here wrangles between fishermen and dealers. The fishermen have a un ion to fix the 
price. I am a unionis t myself of thirty-three years ' s tanding, but I do object to a combine. We 
are told that the dealer regulates the price. The dealer does not. It is impossible for any man 
to sell cheap fish under present condit ions. In 1902, speaking from memory, we had a trawler, 
and d u r i n g the time she was r u n n i n g we had a regular supply of fresh wholesome fish alongside 
A u c k l a n d wharf every morn ing . There was a great agi ta t ion that the t rawler destroyed the young 
fish. There was only one man for the t rawler , and a l l the others were against her. The trawler 
belonged to M r . Sandford. We were driven into the middle of the gulf w i th bad weather, and 
the Inspector came and seized the boat. Then M r . Sandford got lines to work, and pa id the men 
45s. per week at the lowest. When we went to the Thames there was no freezing-works and no oil­
engines. Flounders then were Is. 9d. and Is. 6 d . ; to-day they are 3s. 6d. To-day on the Thames 
there are three freezing-works and an up-to-date method of h a n d l i n g the fish, but not of fetching 
i t . F i s h is 100 per cent, dearer than before there were these methods. The gulf would not stand 
the t r awl ing , i t was said ; i t would exterminate the fish. B u t after two years we got more fish the 
last six months than we d i d for any twelve months previously. We have not i n our market 
to-day, and have not had, any soles, very few skates, and I have not seen a crayfish since the 
trawler was stopped. When we erected the freezer on the Thames we had eight miles of nets; 
to-day the nets would reach twenty-five miles from a l l the boats. A n d yet the fish have gone up 
100 per cent. There are as many fish caught, but the catching is d is t r ibuted among so many that 
the men do not make the same money. I have seen men coming i n wi th nets r ipped to pieces with 
sharks, and they d i d not catch the sharks. W i t h the trawler we never lost our nets, but we caught 
the sharks—the fish's greatest enemy. 

2. Has the t rawler a smaller mesh?—No; the Government regulat ion is 4 i n . We made the 
mesh a l i t t l e larger . I have spoken to members of Pa r l i ament and lead ing officials, and thev 
could give no good reason. W i t h the present method, wi th a l l the nets, they cannot fish fifty miles 
of the two hundred miles i n the g u l f ; 150 miles is not fished at a l l at present, excepting with the 
hook and l ine . The price of fish from the fishermen goes by the bundle^—say, sixteen. Four 
schnapper might cost the dealer 7£d . , and the most he could realize would be lOd . We who take 
any interest i n the fishing indus t ry th ink that lOd . is too much by 100 per cent, for that fish; 
i t should be sold for 5d . , smoked and finished. The dealer has no guarantee that the fishermen 
w i l l supply the fish—even that they w i l l go to work. I have seen men s i t t ing round the fishing-
sheds doing no th ing ; but the dealer has to keep his own men about i n case the fish are brought 
i n . Notwi ths tanding a l l that is said about the combinat ion of dealers, the combine is with the 
fish-catchers. I say the fish at present ought to be retai led at 2s. 6d. per bundle to the public. 
I have discharged nine cart-loads of fish from the trawler i n the m o r n i n g ; by 2 p .m. every one 
of those fish were cleaned and dis t r ibuted round the C i t y of A u c k l a n d and suburbs. To-day it 
would be a sight to see a fish-cart round the t o w n ; I have never seen a cart i n my street the four 
years I have l ived there. There is nobody m a k i n g any money out of the fishing industry, and the 
public has to pay a l l the t ime. The only people m a k i n g money is the V a c u u m O i l Company for 
benzene, and the people who supply the nets. As regards the trawler , that was stopped; she was 
left to rot on the beach. They were s imply told that they could not fish, because they were driven 
by bad weather into the l i m i t s where they should not fish; there was no redress. I heard a man 
who gave evidence here boast that he made £ 2 0 last t r i p , and I asked i f he thought i t reasonable 
and fa i l ' that he should make £ 2 0 in three days when another work ing-man could not buy fish 
for his chi ldren. Then he started to ta lk of expenses, and i t turned out that boats and nets cost 
two-thirds of the £ 2 0 . 

W E L L I N G T O N . 

T U E S D A Y , 2ND J U L Y , 1912. 

W I L L I A M ARMSTRONG BOUCHER , Assistant Director of Orchards, Gardens, and Apiar ies , examined 
on oath. (No. 194.) 

1. The Chairman.] Have you held your present-posit ion long?—Since the reorganization of 
the Departments—three years ; p r io r to that I was Pomologist for the N o r t h Island. 

2. Can you- t e l l us i f the f ru i t indus t ry is flourishing in New Zealand?—Yes, part icular ly 
since we have put into operation the Orchards Diseases Act . The expansion of the industry has 
been considerable. Last season i n one d is t r ic t over 200 ,000 trees were p lan ted ; i n this same 
dis t r ic t this season more than 200,000 w i l l be planted—that is, i n Nelson and surrounding dis­
tr icts . The greater number of these trees w i l l be apple-trees; the expansion at present is par­
t i c u l a r l y i n apples, the idea being to establish an extensive export trade. 

3. W i l l New Zealand then have to pay more dearly for apples?—Not necessarily; at present 
f ru i t is altogether too high i n value, and we want to reduce the price to the consumer, 
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4. How can you prevent what has happened i n regard to meat—that we have to pay twice as 
much because of the export t rade?—The p r i n c i p a l trouble at present is that there is too much 
difference between pr ice to grower and pr ice p a i d by consumer; the latter price is about the 
l imi t , and cannot well be increased. T a k i n g some of our markets : If a case of apples is bought 
at 8s.—2-*d. per pound—it is retai led at 6d. per pound. V e r y few people of moderate means— 
the major i ty of the people—can afford 6d. per pound, therefore the sale is decidedly restricted. 
We want a different system of marke t ing altogether. A t present there is no organizat ion for 
the d i s t r ibu t ion of f ru i t i n quan t i ty to the homes; i t is bought at re ta i l shops at the shop price. 
If apples are bought at 8s. per case, they are sold at 16s. per case—at that rate per pound. 
That is, b u y i n g i n smal l quanti t ies . 

5. We have had complaints from witnesses as to growers get t ing far less than 8s. ?—I have 
the returns—the wholesale prices, the auction prices, and the prices charged re ta i l—and I shall 
put this i n . 

6. Cou ld you give us an idea how those prices compare generally? T e l l us about Chr is t ­
church, for ins tance?—For apples, I d . to l ^ d . per pound wholesale. F r u i t is sold differently 
in Chr i s tchurch ; i t is sold by- the pound, not by the case. The recognized case is the s tandard 
bushel of 40 lb . net weight of f ru i t . That would , at I J d . per pound, be 5s. per case. Late ly 
the price has gone up to 2d. and 2 i d . That deals only wi th good-quali ty f r u i t ; we do not i n 
our prices consider any th ing else. 

7. That is the t ip-top p r i ce?—Yes ; some f ru i t that comes into the market is not worth these 
prices. The b r a n d i n g system is recognized of value by commercial growlers. Compla in ts as 
to the prices come mostly from the growers, who do not understand the hand l ing of f ru i t . The 
fruit is infer ior , the g r ad ing and pack ing poor, and old cases are used, and the result is an 
unattractive sample altogether. Unfor tunate ly , the f ru i t is sometimes " topped " wi th good 
fruit. That is done by farmers who have merely a few cases of f ru i t they want to sell. He 
therefore does not receive proper value for the f ru i t at times, and often i t is not real ly worth 
more than i t fetches. 

8. Have you any statement to make?—Yes. W i t h reference to pr ice p a i d to grower and 
price pa id byT consumer : There is no doubt that h igh re ta i l values are res t r ic t ing the output, 
and I have one or two suggestions to make that might enable the general popula t ion of New 
Zealand to get cheaper f ru i t . The P r i m e Min i s t e r proposes to arrange for the despatching of 
fruit by post. If that is ca r r ied into effect there is no doubt i t w i l l be a most important 
departure, ensur ing a better supply of fruit—better i n qua l i t y and quant i ty , and better i n 
price. In order to establish a quarter- and half-case trade, there should be co-operation among 
auctioneers, and reasonable delivery-charge. We have our m i l k , butter, and meat del ivery every­
day at our homes, but no definite organizat ion has been made of the f ru i t trade, and therefore 
we all purchase b}- the pound. If organizat ion has brought about the delivery of other commo­
dities of l i fe , why not f ru i t ? Another t h ing i n connection wi th the hand l ing of f r u i t : We 
should have our season prolonged greatly i f cool-storage were used. We are impor t i ng £ 5 6 , 0 0 0 
worth of f rui ts that we could grow here—apples and pears. If i t pays the growers i n Tasmania 
and Ca l i f o rn i a and Canada to pack for our market, and send their f ru i t here, why should i t 
not pay our growers to store the surplus stocks of f ru i t , and b r i n g them on to the markets i n 
time of scarcity? I n connection wi th co-operation amongst auctioneers: If this were car r ied 
into effect, i t would be possible that more reliable in format ion could be furnished to growers as 
to the quan t i ty of f ru i t any market wanted at a pa r t i cu la r t ime. A t present the growers are 
in the unfortunate posi t ion of not knowing the condi t ion of any par t i cu la r market at any par­
t icular t ime. The result is that i n var ious centres the market is oversupplied for the t ime 
being, wi th no benefit to the growers, and the consumers do not benefit either. The re tu rn I 
shall hand i n w i l l show that usual ly the r e t a i l prices v a r y l i t t le throughout the season. W i t h 
better organizat ion and co-operation amongst auctioneers, i t would be possible for the auctioneers 
to say approximately 7 the amount of f ru i t required. That is done i n C a l i f o r n i a . A t one t ime 
I used to l ive there, and have therefore a personal knowledge of the system. A t one t ime the 
growers of oranges and lemons were *so hard ly pushed that they were faced wi th s tarvat ion. A 
few wealthy growers combined to start a co-operative o rgan iza t ion ; they won over a l l the 
growers, and established their system, and under that system the citrous f rui ts are sold. One 
man i n Los Angeles prac t ica l ly manages the whole affair. He knows the condit ions of a l l the 
different markets, and issues his instructions for the quanti t ies of f ru i t to be sent to the various 
markets. So-many cars are sent here, and so-many there. I f the market is poor i n the mean­
time d u r i n g the t rans i t they are diverted, and the organizat ion is so perfect that cars mayT be 
a month i n t ransi t , and yet a r r ive i n the n ick of t ime, when the market is r ight . We want a 
s imilar organizat ion here, so that proper quanti t ies are sent to the different markets, and 
surpluses are taken from one market to another. This season we should have sent 80,000 cases 
of apples, and realized very profitable prices, but a l l we were able to send amounted to 6,544 
cases. That was largely due to want of proper organizat ion among growers, and want of know­
ledge of the markets. Af ter one order for 20,000 cases had been declined i n var ious distr icts , 
I found that one d is t r ic t could have provided 10,000 cases easily. That was, instead, placed 
on the market, w i th the result that we got a g l u t ; i t dropped i n value to the grower i n this 
instance, but not appreciably to the consumer. 

9. Y o u would consider the loss is owing to want of organizat ion of the f ru i t i ndus t ry?— 
That is so. There is another impor tan t way of development for the disposal of surplus soft 
f rui ts—canning. That w i l l develop inevi tably i n New Zealand. It may be interesting for you 
to know that at present an effort is being made among A u c k l a n d growers to form a company, 
with a capi ta l of £ 2 5 , 0 0 0 , for cann ing f ru i t . I hope before next season that company w i l l be 
in actual operation. The prospects before it are <rood. 


