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can buy a lot more of all the things they require, and employ more men in the towns than they

bk ¥
used to. Although the cost of commodities has gone up, yet the wages that men can earn in the
towns have gone up in proportion. The men in the towns must be better off than they used to
be, because they spend far more on luxuries than they used to do. We can all see the number of
places of amusement there are in Auckland. At one time there were only the two theatres and
they were not brisk. Now there are picture theatres all over the place. Everything that caters
for the public in the way of amusement is a very favourite proposition. ;

77. You could hardly say that while a rich person is able to buy concert or theatre tickets at
10s., a show at which the charge for admission is 6d. should be denied to the workers?—No; but
it shows that they are not so hard up as some people might think. g

_t’_f& It really shows that the standard of living has risen more than the cost!—That is the
position.

79. Mr. Veitch.] Do you know what the population of Auckland City is!—In the city and
suburbs it is supposed to be something over 100,000. y

80. How many people out of that 100,000 do you think attend picture-shows every night 1—
I do not suppose it is a very big percentage.

81l. Do you think it would amount to a farthing per head of the population?—I think it
would be more than that.

82. Would it be a half-penny per head #—One could not tell without going into the figures.

83. Mr. Leadley.] 1f the standard of living has risen, have not the people who have attained
that standard to pay for it7—VYes.

84. Then, the cost of living must have risen -—Of course it has. I believe the cost of living,
without considering the standard, has risen a certain amount, because as far as farm products
are concerned the prices are higher than they were. From fifteen to twenty years ago you could
buy butter in Auckland, for which the farmer got 6d. per pound as *‘ farmers’ butter.’’ People
will not have that now. Farmers’ butter is put into the milk-depots, and sent away to feed the
people in London. The people here must have factory butter. At the time I speak of they used
to buy the farm butter. For cheese the farmer used to get about 4d. per pound; now he gets,
perhaps, 7d. Those are two items that have increased in price. ¥

85. You showed just now that the country people are more prosperous. Is not that prosperity
reflected in the towns?—That is how the towns are prosperous: the farmer is more prosperous—
his purchasing-power is greater, and that is what the city lives on.

86. Mr. Robertson.] What is about the retail price of farmers’ butter now? Is it true tha
it is retailed here at about ls. per pound?—I do not think farmers’ butter retails as much as that.
At certain times of the year it might.

87. Would you say that at the present time it might be Is. per pound?—Yes, and factory
butter is about 1s. 2d. and 1s. 3d.

88. At those prices, would not factory butter be the more economical 2—Decidedly.

89. Therefore it is not a question of luxury when they take factory butter instead of dairy:
it is a question of using the more economical article?—The factory butter is a superior article.

90. Its butter-fat content keeps better 7—Sinece the introduction of the combined churn and
worker they can work the moisture into it right up to the legal limit

91. And the farmers’ butter contains moisture beyond the legal limit 7—Sometimes.

92. Dr. Hight.] You spoke of the farmer employing the people in the towns: is it your
opinion that the work which is generally done by the town population is a necessary part of the
production of the staple produets of this country?—-A great deal of it is, but not all. We could
get a lot of it done more profitably by sending to London and Manchester for our goods.

93. What, for instance?—Our boots, and a great deal of our clothes, for example, we could
get far cheaper in the Old Country than here. We have not enough labour to carry on the
natural industries of the country, and a lot of labour and capital are diverted from those and
put into industries that do not pay, and a profit has to be made up.

94. But you think the majority of the services rendered by the people in the towns is a
necessary part of the production of the staple products of the country >—Undoubtedly. )

95. You would not, therefore, draw a hard-and-fast rule between the town population,
dividing the producing sections of the people from the non-preducing sections?—You could not
do that. So long as they are performing a necessary function in the production and distribution
of produce, they are producers, :

96. The Chairman.] Would you prefer to get these manufactures from Home?—You will
remember that there went through this country some years ago an exhibition of the products of
sweated industries. Would you prefer that people should be sweated at Home rather than sweated
in this country?—I should leave every country to settle its own problems. If they are sweated
there we cannot help it. T do not think we should do any good by ceasing to purchase th.ese goods.
There is any amount of employment for every one, and we do not want artificial protection.

97. What do you think of the protection of the flour industry 7—It is a flea-bite, and it would
not matter to any one if it were swept away.

Moxpay, 24T June, 1912.
James Worpsworre McItrarrn, Litt.D., Imspector of Schools, examined on oath. (No. 189.)

1. The Chairman.] You are an Inspector of Schools for the Auckland Education Distriet, Dr.
Mellraith #—VYes. _

2. You have made a study of the economic problems concerning which we have been alppomted
to make this inquiry?—Yes, for about the last five years I have concentrated my studies some-
what on this subject.
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3. Dr. Hight.] How would you define the term ‘ cost of living "’ 7—1 should say that the cost
of living would be the cost of the amount of commodities, using the term ‘‘ commodities™ in a
very wide sense, so as to include food, clothing, house accommodation, education, travel, recrea-
tion, and reasonable transport and communication facilities—such an amount of those com-
modities as would keep the individual in such bodily and mental health that he would be able to
work with reasonable efficiency, and by so doing be able to maintain himself and his family—say,
a family of five—with some degree of comfort; and I suppose, too, such an amount of com-
modities as would enable that man to work in such a way that he would be able to lay by some-
thing to maintain himself in old age.

4. Has there been a rise in the cost of living, as you define it, during the last twenty years!
_I should say there has been a certain rise in the cost of living during the last twenty years.

5. 1 do not want to develop that just now : we will come back to that point later on. In the
same period has there been a rise in the general level of prices in New Zealand !—Ves, there has

n.
e 6. Do you consider that that rise has been part of a rise in the general level of prices!—TYes,
as far as I can see, the rise in the cost of living has simply been a part of a general rise in prices.

7. And to what extent, considerable or otherwise, has it been part of the general risel—
Yes, it has been to a considerable extent. In fact, if you take the commodities which enter most
directly into the cost of living, you find that they have risen practically the same as other com-
modities have risen.

8. Has the rise in the general prices been accompanied by a rise in the prices of those com-
modities people as a rule use?—VYes.

9. 1 will come to the standard of comfort later on. Number 10 question has reference to the
influence of the value of gold: what do you understand by the term * rise in prices '’ I—It is
somewhat difficult to define. We have, for instance, no such thing as all prices rising at the same
time or perhaps all prices falling at the same time. There are causes which affect individual
prices, and there are more general causes which, in my opinion, affect all prices taken together.
For instance, we might have prices on the whole rising; but if we investigate the problem we
may find that there are some commodities actually falling in price, owing perhaps to better
methods of production, and to better means of transport and communication. To institute an
analogy with the sea: we may have the crest of a wave very high and the trough between the
waves very low, but if we strike an average we get the average height of the waves. We may
have some of the prices very high and a few prices low compared with ten years ago, and
vet on the whole we may say that prices are now, say, 10 per cent. higher than they were ten
ears ago.

L lg.g Might you put it this way for the sake of illustration: Supposing there are in the
market only five commodities; at one time you have certain prices, and you take the average of
these and then the average prices at another period. Say A and B have been rising, C has
remained stationary, and D and E have been falling in price: you strike the average of the
second period of prices and compare it with the average of the first period, and as the second is
higher or lower on the average than the first period you thus ascertain whether the general level
of prices has risen or fallen =—Yes.

11. What is meant by the term ¢ value of money '’ 7—Simply the purchasing-power of money.

12. The power money has of getting things in exchange?—VYes.

13. 1 suppose you would understand money to be standard money, such as our gold coin,
and also other legal-tender money%—Anything that does the work of money, that facilitates the
exchange of goods; anything that sellers generally are willing to take for commodities and buyers
are willing to give.

14. T want you to state what the exact relation is between the value of money and the level
of prices?—One is just the converse of the other. For instance, if at the present time prices are
80 high that a sovereign would buy only half as much as it did twenty years ago, then we would
say that the value of money is low and prices are high.

15. The general level of prices is not fixed—it fluctuates ?—Investigation shows that it seldom
remaing stationary for any length of time.

16. Is it possible to measure its movements?—Yes; measurement has been made in various
countries, but particularly in England, Germany, United States, and Canada; and as the varia-
tions in prices, or, to put it in another way, as the variations in the value of gold, revealed by
these ‘investigations coincide in different countries, the probability is that the methods adopted
to measure the value of gold are correct methods.

17, The tables which vou have had published by the Government Printer are an attempt to
measure these movements in New Zealand ?—VYes,

18. Will you rame the agents that determine the position of the level of prices—that is to
say, that determines also the degree of the value which money possesses at a given time?—The
principal factors would be money on the one hand and the volume of trade on the other. If we
have a certain amount of commodities to exchange against a certain amount of money, prices
will be at a certain level. If money remains stationary while the volume of trade transactions
Increases, prices must fall, because each unit of trade can only be balanced against a smaller
unit Pf money. If, on the other hand, the quantity of money increases while the volume of trade
remains stationary, each unit of trade is balanced against a bigger supply of money than before;
in other words, prices rise. It is, of course, a common thing that both the volume of money and
the volume of trade increases at the same time, but it is very seldom that the volume of trade
Increases at the same rate as the volume of money, or that the volume of money increases
at the same rate as the volume of trade. Tf the volume of money increases at a greater
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}'utio than the volume of trade, prices will rise. If
lncrelages ]:s:.t a greater ratio than thloja volume of money, iar?:est}:ﬁllo;};?{ SERE s of trace
trade?;-Y:a,you say, on the one side you have to take into account money and on the other side
20. On the sid ;W v i '

Mo amounteoffstl;f?;gd \\.01:]141 }m} not .comnder_ separately certain ‘Eactor_sh—_t.hat is to

; and legal-tender money; (2) the velocity with which th i
a;ﬂz;estorfthe ?‘ie at thhhea{{:lh individual turns over his money during a given time: ?E) ctl;-_
Int of credit money, chiefly cheques in thix country : 1 3
yelomi_:y W}th which these circulate?—les, all these woutﬁi ir;dvebgilsb:ft:ég}rta{]g: ? and' ®) Fhe
In estimating the amount of : & " et

: g money. I use the term ‘“ money’’ in a broad sense. We | i
metallic currency; and, secondly, paper money——Bank-notes,'cheques, promissorvlnotes avg b;'rSt
of exchange. _All those must be taken into consideration; and, furthermore, as vou hay ik
out, ;lile %'uestlﬂn of velocity must not be ignored. i e it

- You think that in making an investigation i i i

% th;;n of:' e should give careful attintion toeit}:g;l: l!::sl:t(l;g:(;—p;'l::.s Pt R 6ad the caues
Fiode onett l::?s 11;)3{1:1 a::; thep’l S?ﬂl atelv. There are, then, at lea:st ﬁ_ve causes that operate imme-
tely on prices—namely, the amount of money in circulation, the velocity rith
\\fhlch it circulates, the amount of credit monev in cirenlation, the velocit;.' with h}‘1 iy
mrcuégte%ﬂx:pd the volume of trade?—Yes, ' ' . it et
e gen.eml :li};e?f ;i!lesii?:se? ia}:ﬁeﬁ hf;;& zn_the last twenty vears worked in the direction of raising

‘ P should say that the amount of metallic monev has cert i
creased. The velocity of m t 7 in i igati ' i
\ 1 % oney, too, seems by certain investigations to have increased very
rapidly during the last twenty yvears; there has been a greater concentration in banks ;r}
greater develnpmen_t of credit; then the system of book credits, instead of cash purchaseznh 2
increased the velocity of circulation, for under such a system there is no need to k i
lying idle in readiness for b ! i e

2 . probable purchases. The amount of metallic money and th ity
of circulation, and the eredit 3 i i L

1 payments and the velocity of eredit money have all increased
considerably, and they have had a great effect in raising prices. : a

24. Then you think that the increase of these four factors—the amount of gold and other
iigeal-;elanq?.r morfeit: in t_nrculation', the amount of credit money in circulation, and the inerease df
pricex;?ir,:lY;a.a with which they circulate would account to some degree for the rise in general

25. Let us take each of these separately, and see what it is that i
amount of standard money in circulation and legal-tender money, wﬁ?clllnggﬁ?g?so?h:gx;-seTzilzl::h:gS
bank-notes if bank-notes were legal tender. Are you of opinion that the state of foreign
tradeggasTi;)n}' influence ?n the amount of money in use in the country—Yes. 3

- the amount of money in ecirculation varies with the foreign trac /
other things being equal?—Yes. The effect of foreign trade is to pgrevent lfhg fcoﬂ?:rv?(;xﬂii?lf‘
too much money or too little. Suppose this country had such an amount of money in circulag:
tion that prices within this country rose higher than the level of prices in other countries, there
would at once arise a tendency for other countries to sell goods to this country. Tt would be
good country to sell to and a bad country to buy from. Imports would increase and exports would
fall off. The result would be that this country would have to pay a certain sum of money to
balance the excess of its imports over its exports to other countries. As it could not send away
its paper money to the other countries—for paper money circulates only within its own countrv
—it would }Jave to send away its gold—to deplete part of its currency—-and prices would there-
]f:::l falh .;li_mﬁjeﬁec_tbff i:fm'eign trade is t]ne;‘;fore to keep prices in a country at a fairly uniform

- is impossible for any country to aplet i ; it i & i
o s e s depleted of its money, and it is equally impossible

27. You mean that in countries that trade with one another the level of prices must be such
as to keep a sufficient supply of money in each country—sufficient for the purposes of trade in
that country, making allowance for cost of transport of goods from one country to the other
and for such impediments to exchange as tariff duties?—Yes. ;

28. Has the cost of mining gold any effect on the amount of gold money in circulation in
a country 1—If the cost of mining gold increases, if the wages of labour increased and also the
prices of such requisites of mining as timber, iron, and explosives, if these increase then the
lower-grade mines, or mines which are just on the margin of profit, must be abandoned. If,
on the other hand, prices are falling—the price of labour and the prices of all the requisites of
mining—the tendeney must then be for people to reopen these lower-grade mines. They have
become cheaper to work. _The result is that when prices rise through an excess of money in the
commercial world, there is a tendency to close down the mines, and thus put a brake on the
supply of gold. On the other hand, when prices are falling there is a tendency to reopen mines,
and thus bring a greater amount of gold into the currency, and so raise pric‘es. The process is
practically automatic. i '

29. Then, as to minting gold. Gold is in the form of bullion at a certain stage. It does not
bhecome monev un_tll it is .mlnted. What is it that determines how much gold shall be minted ?
—An. Act .of Parliament, in a way, determines it. The Bank of England is bound to buy at a
certain price all gold offered to it. :

30. Unlimited quantities of gold 7—Yes, at a certain price—that is, the bank coins an ounce
of gold into approximately four sovereigns. Gold, in a certain sense, has no price. The Act
of Parliament simply states how many sovereigns shall be made out of an ounce of gold.

3L Woult_i it be true to say, in your view, that gold bullion is retained as bullion so long
as its purchasing-power as bullion is less than its purchasing-power as money?—I should say so.
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32. We produce gold here to the extent of about £2,000,000 worth a year — at least
we have done that on the average for many years past: what would be the effect if a law’were
assed in New Zealand to coin all the gold that is produced here, and put it into circulation?—
It might raise prices temporarily, but gold would very soon filter away ; it would flow out of the
country. We could not keep it in circulation unless we had absolutely nothing to do with any
foreign countries.

33. And if we had not, what would be the result?—If we were a self-contained country prices
would rise. There would be simply more money balanced against the same amount of commodities.

34. Of course, the character of our banking and monetary systems also influence the amount
of money in circuiation 7—Yes, especially paper money.

35. It has recently been stated, after very careful investigation, that in the United States—the
only country in which such an investigation has been carried out on proper lines, 1 believe—
the amount of money in circulation has increased from 0°8T billions of dollars in 1896 to 1'63
billions of dollars in 1909—that is to say, the amount of wioney in circulation has almost doubled
in the United States !—VYes.

36. Are you aware of any similar change in New Zealand ?—I cannot say that I am.

37. Has the amount of money in New Zealand increased, not necessarily doubled?—I should
say it has. I have not looked up the figures.

38. They can be got from the banking returns, I suppose!—7VYes.

39. The velocity with which money circulates, that is another factor under the head of money.
You gave it as your cpinion that any changes have been in the direction of increasing the
velocity. What are some of the influences that Lave brought about the increased velocity of
money —The aggregation of people in cities. If the country is principally agricultural or pas-
toral, people live further apart, and they do not co-operate so well. That would apply to a
backward country, but wherever population concentrates in cities, banks come more and more
into use, and people leave money at the banks, and the banks make it circulate. Then, on the
other hand, we have an increasing degree of honesty in the commercial world. T think it is
undoubted that the honesty of the commercial world has increased very greatly during the last
fifty years. That leads to greater confidence, and to people being more inclined to trust their
money to banks that they were previously. Then, again, there has been the growth of the
oredit system, whereby people get their goods on credit instead of paying cash. If people have
to pay cash they have to keep the money lying idle, but if they can get their goods on credit
there is no need to keep the money lying idle. That means greater rapidity of circulation.
Then, again, we have the fact that people perhaps spend more freely than formerly, or the
standard of comfort has been raised, and money circulates more readily. Furthermore, under
our labour laws people are paid fortnightly or even weekly instead of monthly. This means
that they have money always on hand, and money can thus circulate more rapidly. Those are
some of the principal factors. Then we have the development of the banking system, the inven-
tion of the telegraph and the telephone. We have quicker and cheaper postal facilities, and trade

transactions take place wore rapidly than previously.
40. And all this would have the effect of tending to raise prices!—It is equivalent to an

inerease in the amount of money.

41. Owing to the greater use made of banks and book credits, receipts and payments are
probably more synchronized now than before—that is to say, the majority of the receipts and pay-
ments are now made at the end of a week or a fortnight or a month. Would that have any
influence9—Yes, I should say that would keep money from lying idle, and would enable money
to do a great deal more work than previously.

42, In the investigations that have been made in the United States it has been found that
the velocity of circulation of money has increased from nineteen to twenty-two times in a year
—that is, whereas in 1896 a man turned over his money nineteen times in a year, he now turns
it over twenty-two times: have you any knowledge of the number of times money is turned
over in New Zealand?—No; that would require very detailed investigation. I have made no

investigation on that point.
43. As to the amount of credit money: in New Zealand money is chiefly deposited in banks,

and is drawn upon by cheques?—Yes.
44, Has the amount of this eredit money any necessary connection with the amount of metallic

money in circulation 7—Yes.
45. Would you say that it is directly dependent on the amount of metallic money in circu-

lation #—Yes, almost directly dependent.

46. That is rather an important point. Have you proof of that!—Perhaps one of the best
proofs is that at the time of the financial panic in the United States in 1907, when credit con-
tracted and people were no longer able to give bills or promissory notes, payment was demanded
in metallic money. This credit money is all right so long as it is based on confidence, but if
that confidence turns into panic then people will demand metallic money instead of paper money.
So banks must be careful that their supply of metallic money may be in a certain sense suffi-
cient to meet the demands that may be made upon it. Bankers finance on the assumption that
hardly 3 or 4 per cent. of metallic money will ever be demanded at onme time for this paper
money. Should a panic seize the people, and if, say, 50 per cent. demanded that the paper
money should be converted into metallic money, no bank would stand a drain like that. Our
banking seems to be built up on the belief that people will not all come forward at the same
time, and demand that paper credits be turned into metallic money.

AT. The paper currency is founded on what? There is a solid foyndation of metallic money

on which it is built 2—VYes.
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48. In addition to that foundation there is a certain elasticity. Paper money may contract
or expand independently of changes in the amount of legal-tender money +—VYes. d

49. There is another method of proof that is often used. 1 would like to know if you agree
with it. Suppose, for example, that credit is expanding—that a greater amount of Paper money
is being put into circulation owing to the expansion of credit; that would mean that prices
would rise, and that more money other than paper money would be required in payment of
wages—a large proportion of wages still being paid in money proper—and in dealing at retaj]
shops, and so forth, would it not?—VYes.

50. There would therefore be a greater demand for money proper—
that demand would be satisfied in the case of England, which is t
from the vaults of the Bank of England I—Yes.

01. And if the Bank of England finds its gold being depleted in this way it puts up the rate
for discount at once, and that has the effect of contracting advances?—VYes, and of inducing
people to send in gold for deposit, so as to take advantage of the temporarily high rate of interest.

52. In the second place, we must remember that gold is the one thing whose price is abso-
lutely unchanged. Gold is always worth, subject to one or two slight exceptions, £3 17s. 104d.
per ounce—that is, standard gold 7—Yes; the weight of gold in a sovereign never alters.

53. Therefore, if all other things rise, gold becomes cheaper, and people demand more things
which are made of gold. There will be a greater demand for gold in bullion, and money coins
will be melted down and used as bullion in making watches, ornaments, rings, &ec., and this
extra amount of gold coin can be satisfied only by the drain from the Bank of England. Are
you of that opinion —Yes.

4. Then, again, there is still another line of proof. If prices rise owing to the greater
circulation of credit money, and the country is a good country to sell in and a bad country to
buy in, imports increase and exports fall off, and the result is a balance of indebtedness against
%13 country, and that can be discharged usually only by shifting some gold out of the country f—

es.

55. And the demand for gold for export will fall on the Bank of England
up the rate of discount until a position of equilibrium is again reached I—Yes.

56. That is to say, the amount of credit money then is directly dependent on the amount of
standard money —Yes.

57. Suppose at one time the amount of credit money is three times the amount of money

gold—and ultimately
Le centre of the monetary world,

, which will put

proper, the ratio is three to one: is that ratio constant necessarily ?—I said before that there was
the factor of public confidence. In fact, the psychological element enters very largely into the
question. If you have an honest, industrious nation, a very large superstructure of credits can
be built upon a rather small foundation of metallic money. On the other hand, in the case of a
very backward country, such as Spain, the amount of credit which can be reared upon a given
foundation of metallic money is rather small. I suppose the countries that build up the greatest
superstructure of paper money upon gold—build it up successfully, I mean—are countries such
as England, America, Germany, and France. The ratio of credit money to metallic money is by
no means constant.

68. In other words, you say that the ratio will change with, for example, the development
of banking?—Yes, and with the enactment of better bankruptey, company, and trustee laws.

59. The ratio in the United States, it has been found, has increased from 1896 to 1909 ; or,
rather, to take first the amount of credit money, this in the United States has increased from
2°68 billion dollars to 6°75 billion dollars. That is to say, while the amount of money proper in
circulation has about doubled, the amount of credit instruments has about trebled — Yes.

60. That is to say, the ratio of credit money to money proper has increased in the United
States during the last sixteen years or so?—Yes.

61. Do you think, from your own observations, it is correct to say that a similar state of
things exists in New Zealand?—Yes; I would not say that the same ratio exists, but I should
say that the amount of credit money has been increasing. I do not know the ratio between them,
but the ratio between credit money and metallic money has been increasing, although, since New
Zealand is primarily a pastoral and agricultural country, it is not to be expected that we have
all the factors that will cause the ratio to increase as fast as it will in an industrial country like
America.

62. Now, the velocity with which cheques circulate depends on influences much the same as
those which affect the velocity of circulation of money proper !—VYes,

63. Influences such as density of population, means of communication, &ec.?—VYes.

64. Now we come to the fifth factor—the state of trade: you said that changes that were
observable in the other four factors have all worked in the direction of raising the level of prices?
—Yes.

65. And you think that the tendency of changes in the volume of trade during the last twenty
years has been to lower prices or retard rises?—It has had the effect of retarding rises.

66. What are the factors that bring about changes in the state of trade, because they will
indirectly influence the general level of prices? Would you say they are practically all the factors
that operate in the production of wealth—say, the discovery of new mines, drainage, defores-
tation, tunnelling, bridging, harnessing water-power, making irrigation-works, manuring land,
the application of scientific methods of cultivation to land, everything that bears on the efficiency
of labour, the physique, intelligence, and morality of labour, division of labour, scale of produc-
tion, the application of machinery to production—everything that induces increased powers of
production—would you say all these are factors that operate on production, and through produc-
tion on the volume of trade, and through the volume of trade on the general levels of prices,
and through the general levels of prices on the cost of living 7—VYes,
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67. We need not go into each of these factors, because if we did it would take us too long;

but 1 simply wanted to know if they bear on the problem, in your opinion#—Yes.

68. What has be worki ; five great factors on the level of

been the net result of the v orklmg of these g ! e 3
i ;iuri:xg the last twenty vears, and more particularly during the last ten years in New Zea
rices vy ¥

- result hias been a rise in prices. : : _
dég nguni;iflzutheliolume of trade has been outstripped by the increase in the other factors!

i ini efer he history of the supply of money a‘nd
70. Can you strengthen this opinion by leteteuczhzi -ti;ﬁatli) 2 (-:}es b AR

as they were a thousand years ago, and from four to six times as high as they were during the

iod from 1215 to 1500—that is, up to the time of the discovery of America. The discovery of
per

oduction of an immense amount of silver and gold, principally Siflvf[:é
into the markets, and hence into the gurrency, and prices rose. F rom_a.bciut I:l(;e;:m;ng e
) h Revolution—1789 to 1809—the stock of gold was rapidly increasing; a et
gri?:g that period prices rose. From 1809 to 1849 the stock of gold was stationary, r
u
i i ices fell. J ’
falrl%lataﬁl:wnag% ;ES E;;ﬁin that 7—That was a period of great development of steam-power.
3 = 3 time in manufacturing.
btea[’?Q“ ?ls‘ahusi?sefﬂcl)f tll];ieﬁgzztollf;bsystem ?—Yes. We may assume, then, that the volume of {:)rz.a.de
i uaas;ad t:: an enormous extent, the stock of gold remained stationary, and credit not being
iner xtent, '
i : tstripped the amount of money. ] \ ‘
hlghl'i?:}delvﬁjloffdtﬁ;mtiiinoeuusflzlﬁg} Bank Charter Act?—Yes. The trgdef l‘;!l.ltstél[;']}ed I_;};t; ;11111(;'&333; :
: i o i aliforni -
esult was that prices fell. From 1849 to 1873, the period of the Cali
Elg?i:f;egzﬁuzii:cgveries, lthe stock of gold increased 1'ap131}', and fp;il(:&b rose. From 1873 to 1896
i i se in the stock of gold took place, and prices fell. ; )
= 7&4811%:1:12 lnr::;?b&;? thl:; rate at x{\?hich gold increased fell off clmlFldlfrablyIf'_tYE& ofi ;ctilerr::;lilﬁsz
- . 0 1 £ A 1 : ¥ n
in mi that trade increased rapidly. This was a period of the app loatio sola
E}e;,tl.l;gs?;nrﬂ:u?llﬁfz’ctufe, and it was at this time that the Sue; Cuuai was ulpened. l:na(;lep:‘xil:éseﬁz?{l
iy, f gold inereased slightly. The trade outstripped money, pri :
L s ; increased idly. We had the discovery of the Transvaal,
From 1896 to 1912 the stock of gold increased rapidly. R
: ‘reek (United States), and the Klondike mines. During that p d, also, ;
3118 gi?c%ffﬁ' '(J::leii afpplication of zhe cyanide process of gold-extraction. The stock of'gol‘d mp}diy
ine sed a}nd rices rose. The statement I have just made divides the last century or two }in (;
L?;T;i1°io,ds “rf)e find that, if the volume of trade increases in greater ratio than the stock o

i d vice versa. § ! : ! .
gdd"ign%ei::u;'oin any figures to hand in connection with that?—Yes, I have here in greater

detail the figures from the year 1865.
Gold-production.
The world’s gold-production varied thus:—

Compared with Average
of Decade 1800-99,

Pme;;l 24 per cent. from 1865 to 1870, an increase of b per cent. .. .. 34 per cent. below.
R =L o 1870 to 1875, a dem{e&ae of 13 2 o Ak :: i
11 3 1875 to 1880. Stationary g A 1 = |
,f 124 ¥ 1880 to 1885, a decrease of 7 per cent. .. e 5
L 121 " 1885 to 1890, an increase of 8 o o :
p 1890 to 1895 i gl 2 i k 1
: éﬂ- :’ 1895 to 1900: 1s 66 P2 o .. 25 per cent. above.
Rose 3 1 1900 to 1905, i gy & . 1{5)3 %
. i 1905'1:0 1910, . 33 e ol oY 4

rd 3 ; 1 to that pro-
ores.—(1.) The gold produced during the last ten years (1900-9) was equal
g i i prsing by e e it 6
he amount produced durimn y ot - . -
fgm?::s zin;}eiﬁ:e;rz?iiitgﬁ are——Afr}i]ca, North A.m.erica, Australasia, Rummi\I (41_;) AThe gour::ea
of most rapid increase are now—-China, Africa, Russia. (5.) Australasia a:Jid. Ltort _America are
declining. (6.) 25 per cent. used industrially; £40-£50 annually converte fm.o ?m. e
76. Have you a note as to the source of that information?—Yes, my infor inawlonh_ . p .
to the gold-supply was received from the Director of the United States ?‘Imt-dad ashing t{;fcl.‘rit :
communicated direct with him on the subject, and I think he is generally regarded as an aut ¥
- ﬂ;e?.s u‘%]he:i. opinion have you formed of the probable course of gold-values in the immediate
= i ifficult question to answer. o

futllt";!s?- Ygga;i;i{;tﬁireatflg;ow ;If you have formed an opinion, and also to know the grounds
of your opinion?—As far as I can see at present, 1 think the gold-supply will continue t(c; anrebase'.;
I may state that the gold-supply is rapidly increasing. A year or two ago it u}creaseldﬁjida 01:‘3
10 per ceat. in one year. We have also the fact that ‘the Russian and Sll_JerlaJEl go 'etq a,d
increasing their output rapidly. The increase from the Transvaal mines is being well mamf mgg ;
The Chinese gold-supply, although small at present, is rapidly increasing—at the rate o a.h :s
50 per cent. # year. Although China does not produce very much at present—about ag n‘;l:lc =
New Zealand does—there are the possibilities of an enormous development in gold-prc;l ue ;o“t]:our
China. There is also the possibility of getting cheaper labour for mines—black or ye (;;’ a o

—and that would mean that the output would be enormously increased. Then there is the po
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bility that scientists may vet dise
bility that s v vet discover a method of profitably extracting gold f
;ﬁ} :lfi;u .kpown that the ocean is an immense reservoir of gald, and a gpr%mess 112? ss:ggtar. h
731n;)ng golcl fl:om sea-water by a method analogous to the production of nitroggn fronisfgver?d
et 0 you think it would be a good thing !—Perhaps it would send prices up one t} e
oet wooulgu;ar:r;g ti;{nesh h:gheﬁ' th;n they are at present. It would be simply a universal calloal:z}'l;ld
ably have t i i is 1 i L
il ¥ e effect of making nations discard gold as the foundation of the.‘i’l.
80. Do you not think the rise in pri i i
30. ] : ; prices will have a retarding effect— it is
;h?- f’se SR priven will have the effect of closing down some of the Elif:egft 1'1‘[121?8, alta,i}; trfle S
w(()] ulgsi:;ﬁghi-l tof t]’lfl} ]fact thattl- China may adopt the gold standard. That would ,mega.n tjhaf;:ep?]'um
1. would mean that practically 50 per cent. more LW equi a
comrg?rcllal transactions, and that would make a.p vast diﬁerzniep?;: prl'ﬁ‘i::‘e?ﬂd R e

. ls not the supply from Australia fallin i ;

; i« ppl g off considerably 7—Yes; and Fr
tl;]chr};te_ad States and}-unada seems to be stationary.o'ult is 0,39 of those 11r:1bi11thae isupply o
:\;11 it is difficult to forecast the future. In 1886 a Commission sat in Englan% ton.regm:d e
the cause of low prices, just as this Commission is investigating the cause of high ricénvesltlgate
cu?;ezil Vloubséy dehateiid whetheil:; something should not be devised to take the place }:)f rrgid i:l :’ES

) v, because gold was then so scarce. Now the problem is wheth ing .
discovered to take the place of gold beca S reait it b e sanot D

v ; 4 use gold i s
aImogtg m;\elosmble to forecast wha? the future wigl? be.m i | R - SRR

- What, in your opinion, would be best—a fall in pri ise i i
24, . at, UEORRIN, ) . — I prices; a rise in prices, or ices |
al];ni’?li}t g};l;::):{ia} ?L(ﬁ\ ;1sed1n pni,-es is t-lze best thing. A fall in prices lJin my ;p?ﬁﬂ? 2;113091?

\ a rapid fall, produces gloom. We had an example of that di i ighties. :

E;;:::ftiire i};gﬁu_d}' rising it aclts ]:,s i:: stimulus to trade, wlllereus falliligtr[i?ﬁmihic?gitlzs-'d1-1‘1‘ o

1c. Stationary prices, I think, have a tendency to check enter vise. T O e

;i 0&;) ‘;]1.:?0:]11 ap]‘l(‘-e.s is thlaft 1lt. is at tlidm%s impossible to make wages or ﬁxeg iztc;nmeshiis};r;ﬁcigz ls;;lll

_ s prieces, there could be devised some means by which i : .

increased in the same proportion as pri i . ok

! i o] s prices the evil would t ; . orT

shoulSd's st-rll}tl1 htuve, lilnbudcclhtlon, a healthy stimulus given t:: tl?a:llegl A e il
3. That could be done by the adopti ; : ular ' i

= psgi)p]e e A ption of a form of the tabular standard —VYes, if you could

. Mr. Fairbairn.] To what extent has th i
= : / ) e use of credit money supplanted 1 © and
:ﬁ;nfﬁos?odleti : Ich(lirl_ng til_e ];I._St ﬁfﬁy _vezl:;s !—Investigations seem to {sho“l')pthat e;n T\gxfale:ieczdeiv}jg;-f

alled 1nvestigations have been made, coined money to credit is in th o
of absoglt- fme to t?n—_there u;s about ten times as much credit mon);av as me;alltirc]:oﬁfgn;; ke
. I am referring to the iner : i ) :
N 6 s g to the increase: to what extent has it supplanted legal tender —I am not
86. If the world’s population is practi i
It ¢ E ulatic practically doubled every fifty years—and the i ;
E:):,a;:_]?i! l‘:,z;i:; dh*:l';;lf::;]bégft li ﬁ:ty years—and our po[')ulution' is doubled, what woulgglfgl ﬁlzul?os?
. ake to say that; such an increase has occurred in India, China, and
87. I am referring to white i ! i it
demasnd s ol moieyq_Yes.populatlons. That being so, there must of necessity be a greater
8. Is gold not subject to exactly the sam i
: : : ctly me fluctuations as any other co ity in i -
;ﬁ?ﬁ;g%g&‘;ﬁy;ﬁes 51 1ts fﬂuci;ltéafflonslare only the other side *of the ﬂuc:u:;;};zgl?f 11:Iulrilct:s pm“
e value of go 7 i igi 7 1d i
e ki e hali_g is only half of what it originally was. If the value of gold is
89. Is not that traceable to the law of
. ; . ) supply and demand? The first y
z(iar:lty o‘f a commodity and the demand for it. For instance, some \l:earssa;oausl.?in“izglira:e%};e
delmal:::lce’ now it is 50 plentiful that it can be bought at 1s. an ounce. The la.%r of supply and
i E;ltés’fl r%‘;:u:i(;l?n tqhe \vl'hole ghhng. gor i]iiilmme’ the searcity of potatoes must goI:rI;rsl(l the
—»upply and demand would govern the price of the individual dity
{l:;:r:ﬁz nth;af %ﬁgei :.‘L 1;}‘1?;:1-]1:;?. :lf ;ur bgead,h meat, and clothing rose very hi;{: tfi]OrI;l:lgtL lttlzldt;
] he law and demand, what would be the result? Tt woul
?‘?g:lioll;sltge l_i;s 1.;0_ spend on other things. Therefore our demand for other i;]:linng;s1 v?':ixalg t’il::.?lt O‘Efe
e pricee'I ;L hf;e‘to i{;;,rwe up using other things, or they would have to be sold to us at a
il by Eh; f:\tre: pt;gieshlgllne;'th}glc&a_ of things i}:iat we could not do without would be
nter: i ings i
mamtgm prices at _t-he salle average or general !gwe;v"e o s
matign.t(l)n imurt:}c;ctié)n with your investigation in reference to credit money, have you any infor-
e .E vl;:al o e Commission in regard to the increased use of credit money all over the world!
L mns;.;gi?bf: :;?;;Jlgone wil:thc;uththe f:iae of coin or legal tender, and that must of itself
ead to ; . cement of the old gcld standard—Yes, the rati t ction
dl&hgﬂil g(?: ?t} t{k::; illzﬁe c:t paper currency to those discharged by metallic money i:oir?ire:;isgac N
: e - 4 1 . 5 - g
A ?—YGS].J 0 coln a single sovereign more than is required for circulation except for
92. What will be d ith it?— 1 i i i 1
i iy one with it?—It will go into eireulation and raise the price of all things,
amoffi;?i}ielg_mkusﬁ be a limit to the amount of coined money. We can only use a certain
el ei]‘cull]:;;' uaml is no limit. We can keep on coining it. There would be more money
PYt g, otroy 101;, which would raise prices, that of labour included. Tt is possible that we
e dginarv ]a.biu;;lll'mnjo ﬂgn:?sea?ri n;m it b;l{l)].l‘l sugh a structure of credit that the wages of the
) s say s. a day to £1 ' i i
amount of money would be to increase P’riees, Iabon}x’- ionclud(;da @S
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94. T think you have misundorstood my question. Tt refers more to the limitation of the
circulation of bank-notes than to coined money. Take our output of two million pounds’ worth
supposing we coined all that gold in New Zealand we could not use it. No one, for
1d hold money in his possession nowadays when he ean find use for it by paying it
New Zealand was absolutely self-contained, we could

of gold !
example, wou A .
into a bank and getting interest 1—Supposing

coin that money and use it too. i : , :
95. I am speaking of New Zealand as it is, and bearing in mind the international over-

lappings that exist all over the world—that you cannot from a money point of view ﬁ; a na:tiona.l
limitation #—I maintain this: that no matter how much gold we coin it can all go into circula-
tion. It will simply raise prices, and the more money you put into ecirculation the higher prices
vise. The higher prices rise the more money you want to discharge obligations.
96. You think there is no limit to the amount of coin 1—Absolutely none.
97. There is another purpose for keeping reserves in gold. It is more with the view of a
bility of war, is it not, that high reserves are maintained in Europe?—There is a reserve
maintained in some of the European countries in case of war. 1 believe that is so in Russia and
Germany. I do not know whother France does so or not. I am inelined to think that the general
tendency of monetary science is rather to look with slight contempt upon the laying by of a
special reserve of gold for war. War is becoming so much more expensive than it formerly was
that these reserves have now become practically trivial.

08. The Chairman.] There is an outer or foreign influence and a

connection with the rise of prices in New Zealand 1—VYes. ]
99. If the cost of living in England rises, does not the cost of living in New Zealand rise

also?—Yes; I should say it does. My investigations have shown that prices in New Zealand
follow on almost parallel lines with prices in England.
100. Is it mot natural that if our customers have less money
will not bring so large a price?—VYes.
101, The price would fall?—Yes.
102. In vour opinion, has not th
considerably to the cost of living in

possi
local influence at work in

to expend on our products they

e fact of the existence of heavy armaments at Home added
England and on the Continent?—Yes, in this respect :
that it is making the workers maintain a very large number of people in idleness or in compara-
tive idleness—I am referring to soldiers and sailors. Of course, 1 know that they may be regarded
as a form of insurance; still, they are withdrawn from our industrial population, and that means

a higher tax upon our people to maintain them.

103. You mention the Wall Street panic: is it not a fact that large supplies of gold were
sent from England and France to assist the banks in the United States?—VYes.

104. Is it not a fact that if there were a run on one bank in New Zealand the other banks

would come to its assistance—Yes.

105. Is not the gold standard and the use of paper money much like an army of stage
soldiers marching across the stage and behind the scenes and round and round again in order to
make people believe that it is a continuous army marching. and similarly is it not sought to make
people believe that there is gold behind banks when there often is not so much as many people

believe?—Yes; and people act on that belief. So long as their cheques or promissory notes are

taken they do not inquire into the matter.

106. Suppose there was a universal
bank in the world would break.

107. Tt would be an end of the credit system?—Yes; but T d

108. Is that practice sound or is it an illusion ?—We live
most of us think a thing is all right, then it will be all right.

109. You have heard of the practice of watering stock in the United States?—VYes.

110. Upon whom does the burden of providing interest and working dividend of watered
stock fall—on the gemeral public or on the people who hold the shares #—Very often on the share-
holders in the end, especially if they have got into a company where stock is much watered, and

if the company has not been a sound one. :
111. As long as the company goes on paying dividends it would fall on the general public
to provide dividends in some cases?—I cannot say it would imply a loss to the general public to

maintain it. If the stock was watered it would simply reduce the dividends.

112. Nominally, but not in fact. If you have an issue of one thousand shares at £10, and
it is found that too much interest is paid and the public attention had been directed to that stock
so that they will compete for it, and then the stock is made into two thousand shares of £5 each
so that the interest appears lower, of course, that is hardly perhaps a form of watering stock, but
it has the effect of protecting shareholders?—VYes, and deluding the public somewhat.

113. Is that another illusion from the public point of view?—VYes, if they think the com-

pany is earning only moderate dividends.

114. There was a case of increase of price of stock in America—a very good example—where
the terminus of land at each end of a railway-line had risen very greatly in community-created
value. The value of £2.000,000 was added to the assets of the company, and stock was issued
for another £2.000,000 Was that comnmunity-created wealth?—Yes, you would call it wealth.

% 115. That is to say. so long as some catastrophe did not spoil the community-created value?
—Yeg;
116. Tt could be used as credit?—Yes, and the land itself could be used, otherwise it would
not have that value put on it.

117. But, still, would it be considered to have been added to the world’s wealth 7—I think so.

118. You spoke about gold in the Bank of England: is there enough gold in the Bank of

England to pay wages for one single year in Great Britainf—I could not say.

demand that all paper money should be met!—Every

o not think it is likely to happen.
largely on illusions. So long as
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: }119. If T state that there are only £36,000,000 in gold in the vaults of the Bank of Englang
?elitali;ele]?resent moment, would that be likely to be untrue?—I should say that those statistics are

120. So that the amount of gold in England really has the very slightest pro i
amount of paper money!—Yes, a very small ]s\l'oportion.‘ e e

}g; %{:hA.merica you think it is only one-tenth?—VYes.

. at is your opinion in regard to the creation of large private fort

bcen'sta'tre_d by some American writers that every time a big fartffnepis made bvm;is: ofltthhas
multi-millionaires it has the effect of reducing the purchasing-power of the wages of the workeis.e-:
—1I do not think that the creation of multi-millionaires’ fortunes necessarily raises prices at ;]
I do not see how it can raise the general level of prices. ; g

: 123. When a multi-millionaire makes, say, $26,000,000 in a day, where does the money

whlﬁli%]: n%‘aékes c]t:me from %—1I suppose part of it from the losses of other 'Ipeople. H

; en- the community is poorer for that?—VYes, i illionai i

A ] p hat?—VYes, if the millionaire can so manage affairs

125. Do not say ‘‘ rig’’ the market: it is ‘“ high finance ”7—Well, if by means of ““hi
finance *’ he can make a good scoop then other le 1 : ' a

people lose.

L 136. Eoltas noti-:lthf community I(}iecome poorer, and does not that add to the cost of living!—

e shareholders that are outwitte rhaps w 5 thi i

i perhaps would be poorer. I do not think it adds to the

127. Dr. Hight.] Does it not depend upon what he does with the wealtht—Yes. Money is
(::):tar;;e:ga:tsarlly thereby withdrawn from eirculation or use, nor is the output of commodities

128. The transaction amounts to a transfer of wealth?—VYes, from a number of persons to
an mldgl(;rld:aé. thSome patl;:;ial and temporary diglocation of business is perhaps inevitable.
9. An at numbers of persons are poorer '—Yes, they h ing- s

I do not think the level of pricespwill fall. ’ el gy bt

130.‘.711:1". Fairbairn.] Supposing a syndicate controlled shipping, and the immediate effect
\tvasﬂto ellmlnatfzt cgm};z;titimll alnd add 5s. a ton on freights, would not that be an immediate loss
o the community —If we had to pay more for o1 ity shippi : ing-power
B reducedp, \ the commodity of shipping our spending-powe

131. Would not the whole community have to pay for it I—If freights played an important
part in our gxpendlture it would reduce our expenditure on other things, and would therefore
reduce the price of other things, or the amount of other things we could afford to buy.

132. The C'Fafnrma-n.} Is not an easy method of getting credit the means of Jeading people
to get things which are hardly necessary, and may that not add to the cost of living by their
purchasing things which are not quite necessary?—VYes, that is one of the evils of the system ;
but I am inclined to think that the advantages of credit outweigh the disadvantages. J '

]33'. You spoke of the rise in prices being a benefit to trade—that means to the people who
are getting profits out of trade?—Yes.

134, What about the general public?-—If prices show a slight tendency to rise, or are gradually
rising, the manufacturers and producers become more confident, and there is a buoyant tone in
the industrial community, and that is reflected on all classes. People are more enterprising.

135. Even those with a fixed income?—That is the class that suffers.

136. Mr. Veitch.] With regard to the problem of land-values: assuming that the land at
the end of a certain railway-line such as vou mentioned became valuable, that represents so
much inereased wealth in the hands of the people that own that land, and it is a community-
created value—VYes. .

137. Is it not a fact that that value really represents the power to extract rents from other
people I—Yes.

138. And would not that affect the cost of living very materially 7—It would affect it in so
far as rents are concerned. On the other hand, if there was very much of that land on which
rents were rising, the people would have less to spend on other things, and that would reduce the
prices of those things, or if the prices were not rednced the consumption of those things would
have to be reduced. .

139. Supposing that the whole business of the country is controlled by trusts and combines,
or the great proportion of it, and they fix prices, would it not have the effect of preventing people
buying what they really needed, and making them do with less than what they want?—Yes; that
is, if practically all businesses were controlled by trusts, and there were no competition.

140. Then, the greater the extent to which commerce is controlled by combines the greater
the evil would be?—VYes; but thev could not extract what prices they liked. because the people
would not be able to pay them, unless, of course, the people greatly reduced their consumption.

141. We will assume that rent-value or the price of land rises to the extent of £5 per year,
the capital value of the land will be roughly inereased—say, to the extent of £1007—VYes.

142. A sufficient accumulation of what we might call such spurions capital would render
certain individuals independent—that is to say, they could live without work ?—VYes.

143. Therefore would not the effect of all this inerease in community-created land-values
be that a whole lot of people would be affected, and would it not rednce the number of people
employed in industry?—It could have that effect, but the proportion of people so unemployed
could only be a very small one.

144. Mr. Robertson.] Referring to the question of the transfer of wealth from a great
number of investors into the hands of one millionaire by means of ‘high finance,” would not
the effect of that depend largely on the use to which it was put? Suppose the accumulation of
wealth by a number of people by that means, would it not probably mean a larger demand for
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luguries that are within the reach only of such people as millionaires, and thus by diverting
employment to the produection of those luxuries decrease employment in other directions, and
thereby raise the cost of necessary commodities by decreasing the amount of labour employed in
them? Is it not a parallel to the keeping-up of an army or navy—a large body of men con-
paratively idle—and the keeping of a large body of men making luxuries?—Yes. 1f more men
were employed in the production of luxuries it would tend to lower the price of other things.
[f there was less money to be devoted to necessaries of life, those necessaries would have to fall
in price or be reduced in volume. But. practically, the ratio of millionaires to the rest of the
community is so small that any such effect is likely to be insignificant.

145. Would not the price tend to rise to the highest point to which it could be taken—that
is to say, by the diversion of labour from the production of these necessaries §—You must consider
the amount of money that would be spent upon luxuries. If a great deal of money was diverted
to luxuries there would be less to be spent upon the purchase of necessaries, and a fall either in
volume or in the price of necessaries would occur.

146. If it fell off in volume, of course, the price would rise?—Not necessarily; these neces-
saries might be produced in the same volume as before, and sold at a lower price, or produced
in diminished volume and sold at the same price as before. Or it might happen that a diminished
consumption would take place at a slightly higher price than formerly. Much would depend upon
the state of the industries producing those necessaries.

147. So in that way it is possible that the fall in the price of necessaries would counter-
balance the rise in the price of luxuries?—Yes.

148, Dr. Hight.] As a matter of fact, is there ever such a rapid increase in the capital
devoted to the production of luxuries?—I do not think so.

149. You consider that the demand for necessaries is a constant demand?—Yes; and I
think the amount devoted to luxuries, even by the creation of a thousand millionaires a year,
would be trivial compared with the amount devoted to necessaries. We have to remember the
enormously greater number of people there are with small incomes than there are with huge
incomes; and, after all, the number of luxuries is really slight compared with the number of
things we regard as necessaries.

150, The Chairman.] The point I wanted to get at is whether the purchasing-power of the
salary incomes is impaired by the accumulation of larger volumes of wealth in fewer hands?—
I do not think it would be very much impaired.

151. Mr. Leadley.] In the case of the accumulation of wealth in the hands of individuals,
the depletion of the gross wealth of the community would depend altogether upon the use to which
that wealth is put?—Yes. _

152. 1f Rockefeller made a million dollars by one single deal, and spent that million dollars
in the erection of another palace, the community would get the benefit of that: it could not be
erected without the expenditure on labour, and the greater part of his money would go back into
cireulation I—Still, if he spent it on the development of the country he would have done much
more good than if he had put it into the palace.

153. Then all indulgence in things that are not essential to life is an evil —It depends upon
what you call an evil. It may be a moral evil. Money would not be spent to such an advantage
as in production. If you spend money on palaces and things that produce nothing, it is, T should
say, of less benefit to the community than devoting it to the development of the country.

154, Will the community get back a great deal of that wealth?—A great deal of it goes into
cireulation, but it is as if the money were lying idle—it is not producing anything that in its
turn will produce something else.

155. Dr. Hight.] In the reference the term ““ the higher standard of living " is used:
« standard of comfort’’ would be a better term probably: do you recognize that the standard
of comfort is different from the cost of living '—Yes; quite a different thing.

156. Take New Zealand at the present time: do you think that the standard of comfort of
the lowest grade of workers—say, the casual lahourer—casual labourer in the city—is such that he
has a sufficient supply of the necessaries of life, and, in addition, some little luxuries —1I think so.

157. Have you sufficient personal knowledge of their condition to give a definite answer?—
I must say I am not very intimate with it except from my knowledge of the public schools. From
observation of the children I should say that the standard is fairly high. Of course, there ‘are
other factors to be taken into consideration, such as scientific methods of home management. A
wage that would maintain a high standard of comfort in one household might be utterly insuffi-
cient in another. h

158. Owing to unskilful management }-—Yes.

159. You think, I suppose, the standard of comfort of the general workers is such that they
can afford something more than the necessaries of life—VYes.

i 160. Has that always been the case in New Zealand in the last twenty years9—I should say
it has not.

161. Have you noticed changes in the standard of comfort 1—VYes

162. Could you deseribe in detail any changes you have noticed? —The changes I have noticed
are principally in matters of dress. T know practically from my own experience that in a matter
of dress and clothing the standard has risen very much. In the matter of food, both as to quantity
and quality, the standard has risen considerably. In the matters of education, recreation, travel,
and postal and telegraphic conveniences the standard seems, in my opinion, to have risen a great
deal. Investigations that T have made into the consumption per head in New Zealand seem to
indicate that there has been & very rapid rise during the past twenty years. :

163. Have vou any detailed information?—I have in my hand a table showing the prosperity

of the people in New Zealand in quinquennial periods. According to my investigations, the
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period from 1887 to 1891 shows the lowest standard that New Zeal
1860, judging the standard of comfort by the volume—not t
New Zealand. I may say that that same period was the
people left New Zealand than entered it.
full table is as follows :—

and has experienced sinee
he value—of the things consumed ip

period in which twenty thousand more
For that period the standard worked out at 98 The

Prosperity; Table—Average over Quinguennial Periods.

Year. Year.

1880-84 », 18 ats .. 125 | 1894-98 i 3 i S 118
1881-85 i s 2 .. 129 | 1895-99 i X i B
1882-86 F el o : .. 126 | 1896-1900 .. > i 1%
1883-87 5 o e .. 18 | 18971901 .. “ o .. 135
1884-88 I s s .. 111 | 1898-1902 .. " o 149
1885-89 ia it i .. 107 | 1899-1903 .. - 8 . 1852
1886-90 Y. X -~ .. 101 | 1900-4 3 - B .. 164
1887-91 s Se 0 v 98°1°1901-5 - i a5 B 169
1888-92 gtk y: .. 99 | 1902-6 y s 4 . 174
1889-93 1 " W .. 101 | 1903-7 iy 5 4 . 182
1890-94 A i o 102 | 19048 = ) i o
1891-95 o ” 18 .. 104 | 1905-9 ! ’ L, i 134
1892-96 et % PSR W T 5 A 5 188
1893-97 - 5 G .. 110 | 1907-11 i’ ¥ i .. 190
Period - g e
1880-84 5 <. 27 per cent. higher | 1898-1902 .. 45 per cent. higher
1884-88 v el - 1903-7 .. ) .. 86

1893-97 5 oyl < 1907-11. . s 94

These figures show that in the years 1907-

11 we consumed per head almost twice as much in
volume—again I would say not in value—as

we did during the period from 1887-91. Each person
consumed approximately twice the volume that was consumed per person twenty years ago.

164. Can you point out any casual connection between the rise in the standard of comfort
and the rise in the general price-level —The principal connection I see is the extraordinary rise
that has taken place in farm products—in the products of the soil.

165. How do you connect that with the rise in the standard of
produced in volume very much more from the soil than formerly, a
commodities have increased by about 40 per cent.
into New Zealand in exchange for those produects,
farmers to all classes of the community.

166. As to your own index number in your *“ Course of Prices,’

make in it?—Perhaps the principal defect in those index numbers
commodity such as timber has been omitt
has risen very much in

comfort#—The country has
nd the prices of those same
This, I think, has caused an inflow of wealth
and that wealth has filtered down from the

’ have you any corrections to
arises from the fact that a
ed. Timber happens to be one of the commodities which
price during the last ten or twelye years. The alterations that I would
wish to make are at the bottom of page 65. There we have to add ““ 1911, 107; 1912, 110’ for
the six months of the year. Prices have risen 2 per cent.—that is, without timber. If we include
timber the figures are: 1911, 110, instead of 107; 1912, 112. In other words, the addition of
timber has during the last few years raised the price-level 3 per cent. I have a number of other
tables that might be interesting in showing the rise in certain groups of commodities.
167. Do they throw any light upon the movement in the purchasing-power of wages?—1I think
they do. I have taken out a table showing the variations in prices of certain groups of com-
modities for the period 1895-1900, and for the vears from 1908 onwards.

General Level of Prices.

udi Execludin
Year. Ié'frtng;}g T§mber.g
1890 -99 & it A, s o R ) 100
1911 a1 o oa A =t i el SOF 110
1912 Nie = o e AR 3 109 112

»
Index Numbers indicating the Variations in Prices of certain Groups of Commaodities.

| ] Tl |
Year. | Cereals. I| panimal | aginsral, Mgmg"" Foodstuffs.  Exports. | Imports, = Timber.

1895 .. [ 85 [ 94 92 94 93 91 94 102
(0 e Il 1 113 115 101 102 100 103
1908 .. | 153 & 134 104 L 103 134 92 =
1909 .. 104 | 132 99 122 102 121 93 -

1 5 P 7 S i 96 122 103 127 94 165
1913 .2 119 131 100 128 i 107 126 101 165
1915 . 1. 115 45 | 104 1 N | 131 103 165

| i 1 .
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indi i our imports have lately ranged about 3 per cent.
b ﬁgurez Slf?rxllzet: tin?lili%g iz'l;t‘eti}:f tlijlgl;ei;:gies. I hgve other tables on the matter of prospen}tly
or 2 par:::d'ardgof comfort,.lwhich corroborate what: I have already stated. For instance, the
ek Se-ra,te has shown a remarkable rise during this century. ok
mmrll[?ég These tables are founded on data compiled from ;er‘yi; wide sources?—VYes.
Ll J ities i d are representative}—Yes.

ﬁg iﬁg ;'](1:1 cég?ggllfwa{:; ]t::::utcli-;ined in I:;tat-istical methods, that the plan youtha;: anfiﬁ)iﬁ
130 \formity with good methods?—Yes. And I may say that these results seem to : ihr i
i con-f(;.lhml results obtained by English statisticians. There is one except’..mn—tha- et
rat{ed‘bj’_l i ‘:re:ti ators in En;:lai'nd—{-he editor of the Ecotwm-zst and Mr. bauerbeck——gho;v da
s t “:eatergrise than is indicated in my table. I put it down to the fact that they m(n; e
o t.gbles a greater number of raw products than I do. There seems to be a tendency for
i thmrd 8;:t’ to rise faster than what we might call manufactured goods. : A
e 51 nThb Chairman.] Do your tables show the variations in the birth-rate as well as in ke
rnarrliz,é;a-rati —Yes; .a,i'ld at the same time the volume of consumption per head and the bank-
R Prosperity Tables.

|
|
Year Con‘;.:g;?oﬁ{per Marriage-rate. | Birth-rate. | Bankruptoy-rate.
’ Head. | | 1
411

ISR i 2 (R et e g o
1882 4 - 144 ; 109 2 | i
1883 135 A 131 | 106 s : e
1884 L s 123 106 o5 308
7 5 i 123 lgg o 246

S 11 | =)
%gg? % S 104 93 118 | ?gg
1888 3 < 97 ‘ 93 . 114 | i
1889 ool T | 98 92 111 %
1890 - i 9% ' 95 108 ‘ e
1891 - 95 | 94 107 B
1892 i i 108 ' 96 103 107
1893 [ by 108 96 101 | U
1894 3 b 106 95 1gg o
1895 5 Ly 103 | 99 ge
1896 . Vs 111 106 96 e
1897 e = 121 | 106 95 _ .
1898 ) 1l 122 , 107 9% &
1899 > e 125 113 92 @
1900 s Lk 146 119 54 e | o6
1901 4 M 160 121 gg 3
1902 4 A 155 | 124 9 o
1903 iy 4 174 127 | 97 i
1904 ¥ ) 183 ' 128 : 99 2
1905 o7 e sl 171 ' 128 100 "
1906 ¥ el 187 r 181 99 &
1907 - Ll 196 _ 138 100 53
1908 it | 196 137 100 ol
1909 A pai) 171 , 129 100 7L
1910 3 i 191 : 129 9%
1911 ¥ g 195 ! Jo o
1912 o &5 i : it | B |
i i pray 5

With regard to the marriage-rate, I have taken as my basis the average mai*srla_ge-::gscggrtzhgﬂe
sand of population during the nineties and called that 100. Everytilnfxllg te et‘m‘;h D o
percentage of that 100. Our marriage-rate and the prices of the produc Sd _(;_ ; :ere T
were the lowest on record in New Zealand: and in 1896 the prices of commoditie ;
e mf’?;d E?r.]i:‘gjlgﬁ &:Bii ‘?n;irtllf:l: that when the prices of farm produce were high the marriage-
rate w ich 1—Yes. ] . !
5 Y;:;. al;z({:l lt%:.l:: wng: the price of farm produce fell the marriage-rate fiall‘!—;Yas.reizildm pro
ducts touched their lowest in 1895, and then the marriage-rate was also the lowes fm; N
174. Ts there a closer connection between the marriage-rate and the cost o ha,r{n e;; o
than between the mariage-rate and the cost of non-farm products?—VYes, mucf :h:sca'sea o
marriage-rate rises and falls with the price of farm products. In 90 per_ce?tl.loth plup: 2
marriage-rate rises the year after the price of farm products rises, and it falls : e (;jy sl
the price of farm products fall. Then, as to the bankruptey returns in relaﬁmll; o ﬁag e
In 1866 the rate stood at 657—that is to say, there were then six times and a half as ¥
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bankrupt per thousand of i i
e _population as there were during the eighties. 1| i
srizztv:::slzfgf:??gf ;1;3 cr:su}s_r;i;a ]8(}1(‘5}. 1.-\ft.er the land boogm of 18%5-7'{' hhenr:xfe(-i:i:;t t?f:e il
‘e 338, 330, and 548. 1e latter figures are shown in my tabl - S
g;at%i:éca:rl) ce:rs‘med in New Zealand, the figure for that year being 0":'11\'&3? 'Il‘llllelnssz? iy
: t,e;n . c“c.. ' h‘(-_‘ Wall Street crisis in New York had a good deal to do with that ri e
th;\v E;]‘]“ ;ngh stringency here with a retrenchment policy. T think all these tables ts:l- f
‘perindl:f : I?' country has been more prosperous under u period of rising pl‘i.c;s.ttil:n o
el a”:‘n{i pf-lces, though the fact that the bankruptey-rate is showing a iena il
prices ﬁf ’:}?'Ii“nte-late a slight tendency to fall would indicate that the rather al:uim}r D
il "-5 ]f:: lt;wo years is having some effect—that the vise in our standard of lfzt‘“se -
e s rll?e ﬁc eck. I have here another prosperity table compiled by Mrs, Mcllr:a"?ii;lg i
e Nge:rre:;eo{ tt:ie Ref:,v. Ed\;ard Walker, in regard to thé amount per head elt}::’ ?jm}
aland. From the price of liquor 1 tl - ok
i juor and the value consnmed
pzi :f:::i r;:ﬂu::g :lﬁau:ri)lllién;i (-.01_13111;1}3(1 é)él‘ head. This table also shows that thee;olr:ﬁ;ehsggs ther;
= g e eighties down to the nineties. and si i
s : T ; since then has 1 :
N t}?;zy zﬁfng}:ﬁmﬁ;_]. You do not think that people drink out of desper'zzf?;}nag}i:?
e ) e.nh ey are prosperous?—The table seems to show that they drink i
indicacedr bysp:}igng{he]ui t-II;Ie mcrﬁﬂse of prosperity indicated here is not so creat as rllllelfli"z i
g . * tables. That is clearly i igi d » fact © \ g
sentiment is now much stronger than it used 2; )f)el:'jiemglble ot e st erence

There was

Pt g s |
rospevity Table derived from the Volume of Liguor consumed per Head

Year. Year,
Ifggg 3 i b i .. 119 1898 .. ) i . g
1886 . ¥ 1 £ .. 118 | 1899 .. i o W s
887 .. % i ‘. .. 109 1900 .. ¥ ) i 108
Igs8 .. ' e i 110 | 1901 .. g 4 % 108
18y . L) h( o .. 97 | 1902 .. el + d 103
1890 . 5 o oy .. 108 1903 .. ¥ i o e
891 % ) g 105 | 1904 . A - A 10
1592 X. L i .. 107 | 1905 . s L . 102
lggs . A i ) .. 103 | 1906 .. - A e . 107
1834 . ks o 5 vans o 1 H005 5 . ih S
1895 .. # = B ., .95 1 1008 - . % e i
1896 .. i, ¥ ¢ ... 90 [ 1909 .. 5 i o 104
2 - N g 93 1910 .. o y- e . 107

This table seems to show that the v i
: : olume of 1i \ p i ti
Prlceii?%f %ll'odu;ts. s%nd_ 1'05]59 during the period ?)%0}%:'1}1“;?5;;;{ e s IR of oo
' - Mr. Fairbairn.] Was not the period about 1890 ror d
w nrst-l E(_i,;eca.lde all oktrgr the world seems to have been that hetg:)eefahisgg] :;da [iS(S)JEer e
improvgl:l i:bogupf.aga:ilﬁcnrf; atcllllezng:gsg:;:tybof L;N:,-w I;Zealand, to what extent has cool-storage and
. A ributed to the prosperity of the las uld
say that one of the g?ea,t causes of o e B A i
: i ur prosperity has b he i i 1 i i
Prnce]s% gh?thhas been t.he. invention of igvengionsyfor sL\Te:ire uze:l]i:n:(;wentmn T
i depa;-tmgﬁts a;u:io; t];ﬁ ul.nprovement of labour-saving machinery come along very rapidly in
e \\‘h‘ile o gogds :e ?:vgfte:ez;l ygf.nrs ?]]_clit has. 1 attribute' our prosperity Iél.l‘gely to the
gnodai%;e egg‘)m-t have risen about 40 per(:mntp.e LA IR RN >t e
Dl ?—'I ; ti-leﬁgi.:.]m}li:;e; j“z!; any otlx;sr z;dditiona or alterations to make in your published
1535 a1 ) page 73, the gold-production of the world you might add-
180. Y 1 i in N : .
et Oft{iil:lavpi) el;ved 11:(13 }?t_her centres in New Zealand. Have you noticed any difference in
pa, ool Auck%a 2 ween Christchurch and Auckland?—I should say that in a matter of boots
T B i n?att:l; :?erzg;ir thar;hChnstchurch;. in the matter of gas-supplies it is alstz
b 8, on the other hand. the Christchurch rents are lower than those
181. Do ¥ 1 at in fixi i
gk shm:lld} gu thll:nk that in fixing wages the differences in the cost of living in the various
o2l e taken into acconunt?—I think <0; but that would i i investi
gation in each centre. L
]lgi gnw?uld have to be done on a scientific basis !~ Yes.
econgm‘ic coﬁgii;{o:(Igglfﬁz Eg:::ﬂi;]:re statisties of New Zealand, partioularly those relating to the
St ¥, are in a satisfactory state!—I think they are very unsatis-
184. 8 r
mmpﬂ_;! lgf.réoglm;téuggest any method of reform -—In the first place, I think they should be
s g 2 hox?’ th:v P%lgaqnsgpeople who are specially trained for that purpose. For instance,
bl i et obtained the wages paid in the different centres 1 was informed that they
e unE:t'Dfn ro.rfa the polme-st_atwn in each distriet. That was some vears ago. That
e departr;inatzm:,f:‘ Then, again, I would like to see some co-ordination amongst the
ot fpatimen thatd are collect{ng_ statistics. We might very well have a statistician
ot et L i R tll?:t l:? 8 ;.:f economic investigation. Suppose we imported one from England
e : a8 been engaged for some time in such investigations. We should have
ol itk a.t ew years to put us on the right track. We are only a small country, and
» Sa) igators have been at the work for some time, but have really not conducted
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't soientifically. I think it would be well if we could import a trained statistician to put our
«atistical Department in order. Then 1 think these investigations should be collected over as
wide a period as possible. They should be very full, going into detail, and at the same time
they should also be published in outline so that everybody should have the opportunity of reading
them. It is of the utmost importance that the whole commercial community should be in the
closest touch with the statistics of New Zealand. At the present time we can scarcely say that
one persou in the thousand that visit our libraries ever takes down the volumes of statistics.
[f we are to progress on sound lines every producer and every consumer should be in the posses-
ion of aceurate information about such subjects as the cost of living or the rise in the price of
commodities, the variations of prices in past years, and the possibilities of further variations.
He should also know what is the probable cause of such variations. In that econnection I would
suggest that when children leave the primary schools, or certainly the secondary schools, they
should have n good working knowledge of the laws that govern prices. At the present time it
is possible for a boy or girl to leave a high sehool at the age of eighteen or nineteen and have
not the slightest knowledge of economic laws. Some of those laws are of great importance,
and children should be interested in them from a fairly early age. There is mo reason why
even at the primary-school age they should not know something of the subject. From my experi-
ence, boys and girls of fourteen are quite able to grasp some of the elementary facts. I would
also like to see our university colleges give us more assistance. At the present time a rapidly
inereasing nuinber of students are studying economies, and their labour is to a certain extent
misdiczeted, in so far that they coutribute nothing during their University course to the enlighten-
ment of the public mind upon these important guestions. It should be possible for the Govern-
ment to offer scholarships for economic research. It might be made a post-graduate course. |
do not believe in a student going in for research as soon as he enters the University, but after

a two-years course in economics the best students should be encouraged to go further. The

(lovernment now offer scholarships of £100 or £150 a year to students who devote their energies

to manufacturing research. Similar scholarships wight be offered for research in economics,
so as to train for this work the most promising minds the University possesses. If this were
done 1 am sure the Professors of Economics in Universities would gladly help, and it would give
to their work a stimulus that to them would be very welecome.

185. The Chairman.] Is it possible for any Government to set up a just tariff, or even to
set up just taxation, unless the industrial condition of the people and the conditions of trade
and commerce have been thoroughly well ascertained }—It is impossible, and it is impossible also
for the Arbitration Court to fix the rate of wages for any length of time. It 1s impossible also
for the Government to fix the rates of rent for the national land. If it fixed its rents for a long
period ahead, and the farmers’ products rose much higher, the rents might become merely pepper-
corn rents. Unless the (Government has full and complete information every year it is im-
possible to fix these rents equitably. Our Old-age Pensions Act will depend largely for its
efficiency upon ecomomic search. Up to the present time we have been working absolutely in
the dark. We have made umportant legislative experiments, but through lack of statistical
information we cannot say whot the results have been. At present it would seem that a large
portion of the community arve disappointed with the results of some of the experiments. I think
the failure, if there has heen a failure, has been due to the fact that the experiments have been

made in the dark.
186. Would it ever be possible to set up u flexible scale

the result of the Government investigations into prices?—The
level of prices may rise or fall, individual prices may not. The general ievel may rise, but
there may be a few cases of falling prices. Those people concerned in a particular group might
suffer, but there is no reason why the State should not group commodities, and make the wages
rise or fall in the group. It might not always work out equitably, but the present system does
not work out equitably either.

187. Dr. Hight.] Would it not be a stimulus to ecouomic resecarch if the ffovernment were
to offer positions in its statistical office to those who have passed through the University ?—That
would train up statisticians with thorough economic knowledge. Probably they would take
their M.A, or B.Com. degree in economics, and after that, or during the period of taking the

degree, and a year or two afterwards, they could en joy the benefit of scholarships for economic

research. 1 believe that our University course in economics and commerce is at the present
dents would take it if they were sure it

time a truly excellent one, but a greater number of stu
would lead to something more tangible than at present.
188. You think it would facilitate such work as the Commission is at present engaged upon!

—Yes; we would have a number of people engaged upon it, and would possess statistics in which

greater confidence would be placed.

189. What have you to say about the cost of education?—I find that the cost of maintaining
children at school nowadays is considerably less than it used to be. Ten years ago the school-
books for Standard 1 cost about 4s. a year. Now they do not cost the children more than 2s. 3d.
a year. In Standards V and VI the books cost the children ten years ago at least 12s. per pupil.
Now they cost them about 5s. 3d. That is to say, there has been a reduction of over 50 per cent.
ty the parents in the cost of educating their children. 'Of the reading-béoks I am taking into
consideration only those they pay for. Any ome at school ten years ago used only one reading-
book, but the Government now supplies about five free reading-books for Standards V and VI.
If you consider the inereased number of books they vead at the present time you might say that
the cost has been reduced from 70 to 80 per cent.

190. What about secondary education in the district high
schools, leaving out the books, costs the parents nothing. TIn ma

of wages, rising and falling with
trouble is that whereas the general

schools -—The education at those
ny of the district high schools
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they are getting as good an educati i i
y ar : education as in the high or second in s
educal,tss;im %Penor to that which they would get in some of the so-:glefidilloigl?;}]:lnon}iome B
dhing Ii].ge tﬁlﬁ;d ygﬁ say tgat the books in high schools would e Fos
5 ey used to cost i ; /
better and cheaper books. i R
192. For that expenditure of 33s. y i
39s. people are getting education whi 7
fg(:::; :1lt all some years agol—Yes. At one time they had %o par{thrr:e \:ny‘:‘g :t-h e;w 'cm:ll-d ot
what they now get for nothing. f , R Terter
193. To what extent has the rise in the
to the cost of commodities?—I do not think
would put it the other way: that the vise
the price of land.

.- ill?:r.e::;l;ew};ou a}:}xything to say as to the effect of our labour legislation?—As far as
;,,n},—t.hing s c%(]e_smba(;:itzoth:feicttefi tt(L mf;y ta.[i);ﬁrc::cinble extent the rise in the price-level. If
woul : . 1s the faet that in England, wher / i
la.houlg ;eg;;latlon, prme;a;;t ]}::'aw risen even more rapidly thai; t%:nev h;avelﬁlssilltil;ee':‘e R
: - Have you anything to say about the movement i ; .
I : 3 ut ent of the urban and the rur
tows;rdu;“tih 1tsit¢_affecth upon the cost of living?—There has been in New Zealand] l: aJrln o’
i hai: ;;:s ta :1(;1 ha_i-zgh I'tmtl;lh 1n:1311ned to think, tended to raise rents. As the stan(c)i:ingen}
with it the desire for i , P "
i S ey t:he cities. or more recreation and lelSll'.l‘E_. ])euple seem to con-

196. Touching upon the f ing- ; 7 1
N g up e free reading-books: they are not allowed to be taken out of the
197. Do you think that that will ulti i
e _ - 2 timately increase the cost of educati '
1;:3;" lr‘}‘ hl :ssuyl':t;; E aiaﬁ;igi;gg in the quality of the education ?—It is r;thef'&dlioﬁjﬁcift t;:l';e sg;O?LZ:
yet. ; n in operation very long, but I know that
spelling a matter of increasing difficulty, especiall i e
3 ¥ the classes in which t
taken home. It may be the fault of thy AL e et be
: 1a} _ e teacher, and it may tly
I bellleévse tl‘};t ci?iltam alterg(tilons are proposed that may overcs(;}mezJ Eel }trzibgl;e S
- Would you consider it a better system if the Governm .
1d 3 i ent grant
ghuorlflhd“]:a:ef ;eg;hﬁg-l;;olﬁs. :vere de;otid to the purchase of stationefv Ta—lll lll)i?ies:vgieeivmch?llg
8 : ok which it can take home, because many teachers find th ir time i
10me, hat their y
}:}a;kn:;l:] 1.1111:) ul:: :sgnotol,b ;nt(]il ethc?ilgagi 1}1101: time to teach spelling itself, whereas ?xalf ::-l tl&f:ee-qﬁai‘:;? S
‘ he ome over a book would greatly impr 1is or oy
It alaloggonzcz;meg’ }il:g a child’s care of his book if he has a pel'songal intgr;;?l;:lofirf e
P s ;e Chairman.] Have you noticed in the dairying districts that the children in school
e ger; rﬁ?:, compared with ot.IheEl- children?—I have noticed some cases where the children
1 rowsy appearance. ave been told that they h y i
r;c;:;nimg to dm;lk—m summer sometimes at 3.30 a.m.—and ytha?ihz?' %iireui}s‘;elgo e:ati'il{ ;ﬁ Eﬁe
o I;E;-ld%?' eedlthe calves after that. Of course, home work is an utter impossibility 111:11:]13;at
o tlh ;‘:n?ﬁ have ]:;I)twﬁd' ps}rtu:l{larly that in such cases the speech of the children is
e some purely dairying districts they seem to have no vitality | |
You wt1]l find greater: vitality of speech in the milling districts, where t;nl' }ch(i)lfd:grfe{:hr m;n&]'l :
fﬁ:cﬁn .rated,dind greater vitality still in the towns, where there is more soeial enjovmenta eWh{e):li
glubjec?tm:itt?-:melzrtl E.if[lf tie%areited.,ﬂandqthe children work night and morning, reading is I’a.
: 3 o deal with. f it d i ’
i e e s e al with ome teachers put it down entirvelv to the amount of
chi]dz?(?&ChDiTﬂrfzgﬁgvAgsl ;:frl‘:oﬁt;ﬂ _reailinﬁ its a é;o](;d index of the general intelligence of the
: _may be X igent, but vet have some lack of vitali
be natural at their age if they work excessive h ke ot S talhing
1 2 he; 3 ours. Teachers have spoken of the childr i
asleep in the school in the after ially i e
S e aon afternoon, espeecially in the summer months, when it is difficult to keep
201. Do you consider that the i .
v ( - parents of these children oceupy similar iti
:S‘;:;E;';u‘i‘f iipe;ilﬁ;:] _riii"h‘]fllel'y,t h&nd ;;ll:e.refnre that those parents are fgaping :l qg?tssliiilr‘::lst ?E)—YE.J:
\ stricts where the milking-on-shares system obtains. 1 isbric ' '
has h‘;%g a Sd'ozen chlltdrefn lﬁas really half a dozen very efficient machine:: T
202. Since most of them own their land, iti : p
Sl et la“d?_Ye&r and, competition between them for further land would

ost about 3bs. a vear —Some

e are getting every vear a supply of

price of land_in the last twenty years contributed
nk it has' contributed to any appreciable extent I
in the price of commodities has enormously itlcl‘ez;.sed

I ean

Javes Tromas Rem, Printers’ Broker, examined on oath. (No. 140.)

1. The Chairman.] What is vour i i
st wman.] What is your occupation?—I am a wholesale paper agent and printers’
2. And with what purpose have v i

% you come before us?—I wish to make a statement with regard

gcéoizf;;%h i_x:l :::tlflf . In the Old Cmtl}rlltr}' I was connected with the herring-ﬁshingningtlxstrvega;n

: ) h every year, on the average, about 1,000,000 barrels of herri A b rrel

lic;,l;témtl}llsa ta’:z:!;l 1;3i t{:‘\\'fg Gﬁrm%}*':sdnn r principal market. The Germans take 1 gH(l)gg'OD .Wha;’;l we

v v to sell. eir duty upon herrings is 3s. a barrel—that is Is. |

3 - e - gl Ll s - pe hundred‘

:zligii-ao?élitngi {:i‘:ltt‘v 131 al\te;: gpl?éand trs ;Os. I%er c{umdredweight. or 30s. per barref. v It is such

L ra %S ¥y tha inders trade. rade can never be built up on an article of food

})1fkas :E;th ‘;]1;?11. ?ngnse E:)L;?‘ 11;;9 {?lcit:gallg]; mére thag the value of the article. 'I;‘here areartv:?z qualities

—one, f e Crown brand, consists of herri i i

The value of a barrel of that deseription i : errings with the milt and roe.
. _ ption is 30s., and the dutvy here is j ) Th

other quality—yvoung herring, without the milt Bl i "
lity—3 _ 5 ; and roe—sell in § ; g

the duty in New Zealand on these is actually more than the valltrllegnc; ?l?: gs:t O e
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3. Mr. Fairbairn.] Will the fish carry to New Zealand in 3 ewt. casks!—They come in that
state rather better than in smaller casks. I have had a shipment in what we call kegs or firkins,
and they have not turned out too well. They have landed in far better condition when sent in the
tull-sized barrel. The duty on the kipper herring, which is really a food of the people, is such
o make it a luxury in New Zealand.

4. The Chairman.] Would you suggest any means other than the alterations of the tarifi by
which this food-supply could make living cheaper in New Zealand?—In this instance I would
not ask that the duty should be removed, but I would plead that it be reduced to what the Germans

charge—38. a barrel. :
5. Mr. Hall.] Do you think that if the duty were lowered there would be a largely increased

import of herrings —Undoubtedly.
6. And consequently the revenue would be practically the same 3—1 should reckon that the

revenue would be increased, because the present high duty gives no encouragement to business
at all.

as t

RoBERT SaLMON, Master Butcher, examined on oath. (No. 141.)
|. The Chairman.] You are a butcher, carrying on business in Auckland?—Yes, I have been
in that occupation for thirty-six or thirty-eight years.
9. TIs it & retail business?—I have been both wholesale and retail. It is retail at the present

time.
3. Has the retail price of meat risen in Auckland during the last ten years 7—There has been

no material rise in prices during that period. ;
4. Do you buy direct from the farmers?—No, direct from the auctioneer, in the public sale-

yards. _
5. Do you find in your business any bad debts I—There are a great many bad debts if you

are not very careful.

6. What do you consider a fair average—l or 2 per cent. 1—2} per cent. for any one who
gives credit. I do not give a lot of credit.

7. Has the cost of labour risen to you very muchf—Yes, during the last ten years.

8. What percentage?—I should say some 25 or 30 per cent.

9. Since the price of meat sold to the public has not risen, and the price of labour has, to
what do you attribute the fact that you are able to sell at the same price now as ten years ago!
—_The wholesale price of stock at that period was not what it is at the present time.

10. It was lower then!—VYes.

11. So that the wholesale price of stock counterbalances the increased cost of labour +—That
is 80.

12. Mr. Hall.] What is beef per hundred selling at now 9—A good class of beef sells at 27s.
per hundred.

13. What was the price ten years ago—About £1 per hundred.

14, Mr. Fairbairn.] Can you give us any prices for mutton and lamb to-day and ten years
ago?—Lamb is a thing that varies very much, and is a very short time in the market. It is one
of those things which depends upon the export trade. Lamb has kept at a very good price right
through this season, on account of the large amount being exported. There has been more demand
this season than there was ten years ago.

15. What is the present price of lamb?—I cannot say, because {there is no lamb in the market,

16. What is the price of mutton?—Good wethers, on an average, from £1 to £1 2s.

17. What was the price ten years ago —Wethers were sold at 15s. and 16s.

|8, What is the average dead-weight—65 lb. in each instance.

19. Dr. Hight.] Have you any knowledge that there is a great deal of waste in dealing with
meat in households?—I have no knowledge of that; all I do know, as a business man, is that a
great deal more prime cuts are called for nowadays—sirloin, prime ribs, rump steaks, &e. Still,
there is any amount of beef at 3d. and 2}d. a pound; in fact, rough meat it is impossible to
get rid of unless you export it out of the country.

20. People demand a better class of meat now #—Yes.

21. What would you estimate the cost of delivering meat in the city 1—1d. per pound.

99. Mr. Robertson.] in reference to the rise in wages, do you know if the increases have been
greatly in regard to labour employed in connection with the distribution of meat or with the
slaughtering of cattle’—The wages ten years ago for shopmen were, on an average, £2 12s. 6d.
a week ; now they are £3 bs. The new demand of the men is for £4 5s.

23. Does that apply to all classes of shopmen?—General hands were £2 ten years ago; now
they are £2 10s.; £3 Bs. is demanded. You can see that wages have gone up from 25 to 30 per
cent. Of course, the hours have been very materially reduced. There has been a reduction of
about 15 per cent. in the hours during the last ten years.

24. Ten years ago was there a lot of meat given to the employees }—In some instances only;
I never did. T always paid my men the full wage, and let them buy their own meat.

25. Did the award contain such a provision ?—Not in Auckland.

26. The Chairman.] lIs there any information which you can give the Commission in regard
to the rise in cost of living, if there has been any?—We know that the cost of living has materi-
ally increased all round, not only for labour, but everything has gone up. If you want to buy

a horse and ocart or harness you find that everything has gone up in price as far as we are
concerned. House-rent has gone up. There is a general demand for a better class of house.
The labourer wishes to live more decently, and I do not blame him. I say so-much the better.
The conditions under which he lives compared with ten years ago have been materially improved.
He has a better house and a better class of food. He enjoys himself better than he did ten years
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ago; he is not such a slave as he
reduced in our trade.

27. You think there is a higher cost of living, and that it is a
ulrédml:)biid!y. As to thf{ .ir;lcreased costs in connection with our busin
vid abattoirs were at hichmond the cost was very materially different fr y it i ;
had my own abattoirs at Mount Roskill. The cost of hringing meat frca(::.l t‘i;rattir:; l:r ngw. I
then until it was handed into our shops was 6s. per head for cattle. With the new ahattoei- el
up-to-date, facilities have been given. There has been a very big increase in railway rl: T
stock. At the present time it costs us something like 14s. or 15s. per head for the sam i
we cc:;éld ‘g{'et [Fr_fobrn}ed ]for('jﬁs. ten years ago. e

=0. M7, rawoarne.| Can you tell us what the actual cost is for killi ¢
charges incurred from the time they leave the saleyard, the abattoir L;lllli:'g‘gs? h:ﬁg &lllr‘lll(:ilc‘::lﬂ&_a“
is delivered at your premises—13s. for cattle and 1s. 8d. per head for mutton. gio "

?9. Inclusive of inspection and cartage!—VYes, and including insurance, railage

30. Are your abattoirs far from Auckland City?—About seven miles. K

3 'Il‘)he chargkes are \ger }y :1;3{3]1 higher than in Christchurch —Yes.

92. Do you know why?—We have had a lot of correspondence with Chri ' i
matter—that is, when the new abattoirs were being built herg. At that lttllllne( :'Lmt::g:dr c(l;lu;) 7 f]m
lations on Christchurch ; but, according to the amount spent in erecting our abattoirs, the Ci;:l{!l.l-
to pay 5 per cent., and the charges have been based on that caleulation. I know that w Ak
mate;;all%; hl%}le;}, ﬁ.han they are at Christchurch. ; I it

99, Mr. Hall.] What were the charges on sheep ten vears ago?—The ch
an_insurance fund now in connection with cattle? and that rega-lly saves tt;g:u‘::ﬁ s::n(tix‘i:eh'i:;e P s
being practically ruined, because if a small butcher gets a beast that is condemned he is clnﬁiIT
allowed one-third of the price from the Government, and we pay the balance out of the insur e
fund. That fund is controlled by a board consisting of three farmers and three butchers, so ?i:g:

everything is done in an open manner. It is only the 1l y i
pi g Bt y small butchers who are in the fund. We

was ten vears ago. The hours of work have been materially

legitimate higher cost —Yes
ess, | may say that whep the

and cartage.

Re RomErT SmEETON, Grocer (subneenaed).

_ Robert Smeeton, grocer, attended and said :
if it had not been a legal holiday my solicito
[ 'have no evidence to offer to the Commission

The Chairman: That is for us to say. Have you any reasons to give for declining?

__ Mr. Smecton: 1 am advised that I should not give any evidence; but to aid the Cgm.mnission
if it will be of any service, I have taken out a number of price-lists, going back for fift '+
—price-lists showing the retail prices of groceries. i e
. The Chairman: We shall be very pleased to have that information

give evidence, we shall be instructed later on how to deal with that. ;

I have appeared in answer to a subpena, and
r would have been here to apologize for my absence.

As to your refusal to

ALovs ScuMrrr, Secretary, Farmers’ Union, examined on oath, (No. 142.)
1. The Chairman.

uagd ] You are a company manager, and also secretary of the Farmers’ Union!

. 2. And you yourself have been a farmer?!—Yes,
District. '
3. So that you can speak first hand on farming matters !— Yes,
'3. F‘[as the price of land in the vicinity of your farm gone up of late vears?—Decidedly.
. a.‘(.,an you give us any idea of the percentage land has risen in value in the last ten years—
—50 or 100 per cent. I should say, on an average, ahout 50 per cent. in ten years. '
6. Have the prices of fam_1 produce gone up very much in that time?—In some things.
7. Have beef and mutton increased considerably in price?—VYes.
g. Bo you conslfi(;ar 1thzs 1nhauy way owing to the increased price of land -—No
7. o you consider that the increased price of land has been eaused i : e by
the increased price of stock ?—By the more steady price of stock. R e ™
10. Induced by foreign shipment?—Yes.

11. Have you had any difficulty in the country in i :
3 y i ¥ in getting labour #—Not so much myself, but
gather from other farmers that there is a general feeling tha.talabour is scarce. i

%:i.; %{s it most scarce on dairy farms or on cropping farms?—On both.
, 9. Have you any suggestion to make as to the means by which labour could be induced to
Zo mto‘ the country?—I should say that cottages en small areas of land fi:nfz Jfa.r'm ?aimur:ra in
coum;r}- districts would be a good thing, so that farm labourers and their families might have.
3:6‘?,1; rom 10 20 lbd‘or 20 acres each. Labour could then be found for cropping and doing other
nw; a;:;“cl:g:.n ry districts, and failing that, the men could fall back on a little farm on their
14. How do you propose that this land should be given to them? Do vou suggest that the

Government should form little hamlets, or that the land should be given by or bought from the

farmers—Where there was no Government land i : :
to be done. 1l available something of that sort would have

15. You do not think that farmers themselves should ist i i — i
farmers would do anything that was reasonable. Gty TR AR ] think: the

16. Could you give us any idea of how the far
freehold or whether there is much land held on w
that there is a tremendous amount of monev owing

until the last two vears, in the Auckland

ms in your distriet are generally held, whether
jortgage!—It is rather hard to say. [ believe
throughout New Zealand on farms on mortgage.

A. SCHMITT,] 281 “H—1I8.

17. That would make the farmer’s life more strenuous, !)gcg,uge he haa_ practically to pay
a rent?—Yes, and it might also tend to there being easy facilities for getting on the land by
private individuals or syndicates holding large tracts of country and letting out the land on
casy terms. That may also add to the enhanced prices that are given for land. 1 v g,
" 18. Putting aside the larger products, such as beef, mutton, and butter, has it been broug t
to vour motice that farmers do not get a fair stow for their produce sent into a;uct-l.on—‘guc
things as potatoes, onions, fruit, and things of that sort!—-1 have some figures in wga.l‘.lt to
potatoes and chaff which I have worked out. I have received.the figures from growers of p(; a é)eg‘
There are certain areas of land which are specially suited for growing potatoes. The land is
generally valuable land, and it is in districts where values are high. T find that it cos(ti:s to
put on the trucks from those districts £92 17s. per acre, with an extra amount of 6s. a dozen
for sacks or 8s. a dozen, because sacks have gone up considerably in price lately. 1 ha;e put
down the average at 7 tons to the acre, but the Government statisties put the .avergege at . i;;ms.
The net returns for a yield of 7 tons is £3 15s. I have taken a low average price, cﬁaussef bav:
taken a higher average yield. The figures show a return of £26 bs., leaving s:'pro ];: : . l? :‘.‘E
£] an acre. There are some cases where farmers are doing well in potato-growing, but that is
g s;'g'r aﬁ?‘ Hall.] Is £3 15s. the price which a great many potatoes have been sold at this
season +—£2 10s., and even less tha:]; tl(]ia:.——.i;.l ,lYﬂs. in December and January.
srman.| That is a dead loss?—Yes. _ )
32 gﬁ;}ﬁfgng tbey,:'l were selling at £3 15s., can you follow them into the re'tml shopsij ab!i'%
tell us what the people of Auckland are paying for the same 1}0tatogs‘l~—'?he3 haret 'prlr: a t}
passed on to the wholesale dealer first. We will say that £1 is the ErmeT‘li‘:umIt o $xile ti:nrc
the wholesale store. That would bring them from ..-83 15s. up to £4 1bs. en ldpl s:ugl; - 02 e
would be added at least £1 10s. a ton1 for retailing, so that the difference wou 3
rs’ price and the retail price. | y
betwege; tﬁ?}éa?;:s itp cost £1 for retai{:i'ng ?—There is a wholesale price and a storekeeper’s
price. The bulk of potatoes are sold in the first place to the wholesaler, who handles the pota:ogs
in large quantities, and they are sold ont in tons and half-tons to the grocers as they hm'e 1;9.;1 ell
93. Ts there anything within your knowledge which leads you to think that the wholesale

ave an understanding as to prices 7—No. ' o
dealeéz.hl: |E=ti:n«.re anything vﬁ]ich leads you to think that the retailers have an association or

di to prices?—No. ‘
undeégt.mIl)uﬁgt;:t hrgd good in regard to fruit being sent to market by the farmer?—I have no

't. - -
knowé%c.lggl:‘s g')ag.‘juDo you propose to submit any further prices of other articles ?—In ;onnec-
tion with eggs, I may say that to-day’s price in the Herald newspaper is 1s. 1!:1;]i p:ir ozenT
the wholesale quotation. ‘That is what the s}i:;]pkee%er gwesTthg fs:rm?'i;:e (f);; Eélgs s,grs {a:t Bad satg
i lized 1s. 9d. to 1s. 1034d. a dozen. To-days p 3 . 8d. t
(l)i eggs atT}?;:ctt:::: ;:aglzi for them. What I want to point out is that the price of 1Is. éd. is
ab;oluéely misleading. That misleading statement does not only occur now and a_gam',l u[;:. it
is a misleading statement which occurs repeatedly. The misleading price of eggs is mis }ela ing
to the farmers—that is to say, it leads him to accept Is. 4d. for his eggs in the country when in
i ice is 1s. 8d., 1s. 9d., or 1s. 10d. ) !
Teﬂh;};’f.ﬂ%}i:‘ lgzt:;sthat profit 1—1I am not prepared to sa{}.] ;t is noﬁl{:& farmers.
i the prices which the shopkeeper gives the farmer es. :
E’g. gedsey:: ‘::he)? Ere realizing at that auction 63d. a dozen more than the market quotation?
e E i f anging prices for
30. Mr. Fairbairn.] 1 have been informed that there is a system ol arranging b
eggs weekly in the Aucllland market, and that in the interim prices go up perhaps 3d. or ;d‘
a dozen: do you know of any arrangement of that kind 7—-1 have only got a suspicion of a
e - i ices to pay the farmer
that it was customary to fix prices for eggs—prices to paj ;
say Erln' h?r?ng:; ;zgzing? and from then on to Saturday the price would increase, anlg drop
aguin on the Monday: do you know of such an arrangement?—The quotation would seem
b is correct. ; ] ,
) shg; tlgzzeth;:ul;:ard of any explanation such as that eggs are classified according Tﬁo their
size? Do you think that farmers do that?’—I do not think it is done regularly. feiyt 1:re
generally boxed and sold to grocers in country districts. Some farmers are more careful than
. , and only put in decent-sized eggs. y !
Other;.;i. glr:e];:f; tr:E:Irlﬂecfil I:;hactmb};igg given as a reason for prices fluctuating ?-}—llﬂok. ]:!1 regard
to the reduced cost in connection with sending in potatoes, T may say th:;tcl'tt ink ¢ fln;le ::dzlc;
unnecessary expense attaching to potatoes throug‘h{ their c};\mmtghto A;l:{l:\:;tsn e r:a yg;:}l‘ vﬁ;an angd o
condition. If grading were to be done on the farm where the po el e ool
i lasses 1, 2, and 3, it would save the wholesale merchants a ous ]
::Eil:ant:ntgwtﬂeagaimer also, and the potatoes might go straight to the grocers to ret-alll :s_-nhout
the ext;'a. cost which is now involved. In a great many cases they are bought on speculation, so
st ike ive inf ti an opinion in
: hairman.] You said vou would not like to give information oY p !
regats‘:’,: tg' ?h‘e?e 't:e?::gﬂa] ring in connection with eggs: would vou rather not do so even confi
i t" . . ¢ - » -
denh;gy;fj t .;21‘}1? Eﬁ?fir ;l;)ll tell us if there is any marked difference between th; 'E}eesmpei::,!
by merchants for factory butter and that paid for farmers’ butter in Auokl;z;:ﬂe » iﬁat -
butter, I presume, is butter that is not made by the separator. There is very

36—H. 18.
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existence. Nearly every one has a separator now. We are now getti i
sale separator butter from the wholesale merchant t 1014d. t B acters bty whole
i thsissm‘%rning’s i S at 104d. to 104d. Factory butter is quoteq
il irbay i 1 i it i
s peoplj'azrbazrn.] Who gives those prices to the papers?—I think it is those lucky three
37. Interested people!—VYes. The idea for some time has b
: - een that fa
allowed to be members of a board, and help to regulate the prices a little. B honld b
38. Do you recommend that they should !—I do, most decidedly.
¢ 39. Mr. Hall.] Is it not a fact that in most country districts around here the grocer
I will pay you the price that appears in Monday morning’s Herald ** 9—Yes.
40. Farmers’ butter is 4d. a pound less than factory butter ?—Yes.
farmie?x.s’ Mr. dLead?eyi Cta? y(;u ;ill the Commission what is the ordinary rate of auctioneering
rs’ produce in that linef?— er cent. for eggs and 11;
. cent, in some cases; stcck 3% to b peI:- cent, SRS R 0 o 10 per
42. And what on stock?—For bheef, sheep, horses, &ec., what I have stated
5 per cent. i
43. There is no farmers’ co-operative association here?—There is one i i
_ ere i iat th
npne;lpel}')atutag in ﬁucklan},ld. There is another one at Whangarei. T
g . Do they charge the same rates as the others?—Th i i i
v o e B e others ey have differential rates, which they
45. Dr. Hight. ; ; i i
e zn t];g w]}cl]n::? the farmers here find the method of valuing land satisfactory generally?
46. Do they object to placing the valuation on the selling-price of the land?—T thj
. great objection 1s that there is not much allowed for improvemeng;..P e e
47. Do you know of any reforms which have been suggested ?—There have been many reforms
suggested, but, speaking for this province, I think the suggestions that have come forward and
been most generally approved of have been that some one should be appointed from each district
in the interests of the farmer to go round with the Government Valuer.
48. The Chairman.] A sort of assessor 7—Yes.
" 49. Mr. Veitch.] You mean in the interests of the landowner —Yes.
land?O'NDf- Hught.] Have you any figures to give the Commission as to changes in the price of
=4 —No.
51. The Chairman.] Is there anything else you would like to tell the Commission i
1. J | Is el K ission d
to the question of the rise in the cost of living?—I think that rent is showing a verymbi:re%);:‘rt
in it. T think that is due to the increased cost of timber, which has increased, I think, tﬁrough
protection. Then there is the increased cost of labour.
52. Would you be in favour of letting Oregon pine in free?—VYes.
'53. Mr. Hall.] You have considerable intercourse with farmers?—Continually.
54, Have you heard many complaints of the difficulty of obtaining sufficient labour to enable
farmers to carry on their operations?—Yes, repeatedly.
~ 55. What do you think of the difficulty of obtaining labour in country districts?—I think
. that in a great measure it is‘owing to the uncertainty of occupation—that is to say, a farmer
“cannot give the wages that are demanded for the whole year. Labour is generally wanted in s
rush of harvest time, and the men have not the inducement to come into the country for short
peno5dé;. CI ghould say i‘hat irregularity of work is the chief cause.
. Can you say what is the ruling rate at harvest-time in this district?—Is. an hour.
57. Does that include board %—No. e ol
58. What are the wages ruling ordinarily here for farm labourers—single and married men
_respectively ?—I obtained work for one man the other day. He was offered £2 a week, a cottage,
and milk. He was a single man.
59. He kept himself?—Yes. I think that £2 a week would be the ruling rate; and certain
perquisites. : '
60. Mr. Fairbairn.] Do you accept that rate for married men as the ruling rate?—VYes.
61. Mr. Leadley.] Would that be on a dairy-farm?—There are such a lot of men who live
‘on the share system now. There is a great deal of that done.
_ 62. The hours are generally longer on a dairy-farm than on other farms?—Yes, and the
pay for an ordinary ‘dairy man is from 25s. to 35s., according to the ability of the man, with
board and lodgings. '
63. Mr. Halt.]_ Is it not a fact that some farmers paid considerably more than 1s. an hour
last harvest?—It did not come to my knowledge if that was so.
64. Mr. Veitch.] When you said that rents have increased, were you referring to the town
~ or country?—I was referring to the town.
65. And you say that is due to the increased cost of the timber and to increased wages?!—
A good deal. That plays a large part in it.
~_ 66. Do you agree that a considerable portion of it is due to increased land-values?—I do not
‘quite see the connection between the two.
67. If a man pays rent for a house on a section, does he not pay rent for the section as
‘well -—That may be so in the city. ¢
. .68. Then you agree that a considerable portion of the increased rent is dne to the increase
in site-values in the town ?—VYes, it must naturally be so. .
. 69. Can you give us any idea as to what causes the increased land-values in towns I—Specu-
lation a good deal. :
70. And population ?—VYes, the influx of people from the country to the town a good deal.

ﬂﬂ.}'s,
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71. Is it a fact that, say, twenty years ago most of the men employed in farming districts
were single men, on large estates particularly 1—From memory, I would say that the usual
employee was a single man. :

79. And was there accommodation provided in those districts for married men if they chose
to go there for work !—I presume in some cases that was so. The accommodation for farm hands
was in many cases not very good twenty years ago.

73. And would not that have the effect of keeping married men in the towns, and preventing
a rural population growing up in New Zealand I—It might be a factor, but not wholly so.

74. It would have an influence in that direction —Yes. ;

75. And might not that account for the shortage of labour in the country at the present
timei—No; I do not think that the farmer can veally pay the wage that is demanded.

76. Do you think that the farmer is paying too much for his land 7—Yes, from a farming

point of view.

Epwarp PHELAN, General Secretary, Timber Workers' Union, examined on oath. (No. 143.)

|. The Chairman.] You are general secretary of the Auckland Timber Workers’ Union ?—VYes.

9 What is the number of members in your union?—About sixteen hundred financial mem-
bers. On the books there are about two thousand members. Our district extends from Gisborne
to the North Cape, practically speaking.

3. Are the rates ruling for workers in-sawmills higher than they were ten years ago —The
most they have increased is 6 per cent. in ten years. They are absolutely the worst-paid workers
in New Zealand at the present time. .

4. Could you give us the actual figures?—1I will give the Commission a copy of our latest
award. 1 think, without going into the figures, that you will find that the minimum wage is Ts.
a day, I think it will be recognized that that is not a living wage. T7s. is the minimum rate for
ordinary yardmen. I mention that because it has been stated that it is owing to the high rates
of wages paid that timber has increased in price. . 1ealey

5. How many of your men get the minimum wage, and how many get above itf—I think it
is only fair to say that a considerable number of the men get more than the minimum wage.
They could not get men to work in certain distriets unless they paid more than the minimum
wage. The minimum wage is from 7s. to 9s. Of course, there are expert workmen engaged in
sawmilling. An expert sawmiller will handle thousands of pounds’ worth of timber every day,
and one faulty cut would perhaps mean the loss of a considerable amount to his employer; so
you will realize that it is an important industry.

6. Mr. Leadley.] What would he be called on this list 7—Head circular man.

7. The Chairman.] What sort of accommodation is provided for these men }—In the country
it is very bad. The other day we waited on the Minister of Labour to try and get sawmillers’
labourers included in the provision which has been made law with respect to the accommodation
of shearers, and the Minister promised to do that. At present there is practically no accommo-
dation provided, and the hardships which the men have to undergo are very severe in the country
districts.

8. Do the men live in a sort of barrack hut or dwelling, with tiers of bunks 7—7Yes, in some
cases. In other places the huts are divided into two, and there are two men in each room. In
certain cases cottages arve provided, and they are charged rent for them.

9. Has there been a conmsiderable rise in the price of timber of late years?—Yes, from 25 to
35 per cent. during the last seven or eight years.

10. Could you give us the reasons for that rise in price’—I do not think I could. It is often
stated that it is owing to the increase in wages, insurance, and sundry other things; but so far
as wages are concerned, they are not the cause of it.

11. Is not the timber getting further back —The introduction of new machinery has enabled
them to get timber out of places which have been hitherto inaccessible.

12. Has not improvement in machinery enabled them to adopt better methods of production !
—Yes, the introduction of new machinery enables them to get timber out of the bush which they
could not get before. It is costing a little more to get timber out from the bushes. I will now
try and illustrate the course of the inereased cost of sawing timber. An ordinary producing ‘mill
should produce 1,000 superficial feet to every man who is engaged per day. We will take for
argument’s sake a mill-owner employing forty men, who produce 40,000 ft. per day. Those men
have received a rise in wages of 1s. per day. That would be 40s. per day increase in wages, and
to make provision for that increase of ls.—it is a fraction over 1d. it will cost them per 100 ft.,
or 10d. per 1,000 superficial feet. So that if the men’s wages have gone up 10 per cent., in order
to make provision for that it is necessary to raise the price of timber a fraction over ld. per
100 ft. If by some unfortunate circumstances they got a rise of 10s. a day, making 17s. per day,
it would simply mean that you would have to only raise the price of timber 1s. per 100 ft. There
are other little incidentals which may crop up: the increase in insurance may increase it a little
bit more, but put it at 2d. per foot. The argument as to the increase in wages being the reason
for the inereased cost of timber is really nosargument at all.

13. Mr. Fairbairn.] What would you consider the increased difficulty of getting timber out
of the bush would add to the cost 7—I should say, roughly, from 3d. to 9d. per hundred. T would
not say there has been that rige.

14, Do you think that 1s. would be too much per 100 superficial feet?—Yes. T am willing
to admit that the price of timber standing in the bush has increased, and T am inclined to blame the
Government for that increase.
 15. Mr. Hall.] What are the royalties for kauri —The upset price is 2s. and 3s. per hundred ;
it all depends on the locality.
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16. The Chairman.] Do the men now work the same hours as they did ten years ago 1—Ten
years ago they were working nine hours; now they are working eight hours.

17. So that wages really have risen with the amount of work done?—VYes. They are doing
more work now than ten years ago. The introduction of new machinery enables them to get much
more work done.

18. We have been told that New Zealand workmen ave falling off in efficiency t—That is o
so. We have emigrants coming from other countries, and we find that our own workmen can more
than hold their own.

19. Do you think that preference to unionists is of importance to your union *—It is of vita]
importance.

20. Mr. Robertson.] Can you tell the Commission if there is anything, in your opinion,
which would account for the increased price of timber beyond the facts we have mentioned #+—No,
I cannot. There are such things as combines. In the Auckland District there are two associa
tions. The South Auckland Sawmillers’ Association has fifteen members. The Auckland Saw-
millers’ Association have, 1 think, eleven members. Of course, they can combine together to
regulate the price of timber to suit their own purposes.

21. The Chairman.] Do you mean that they can combine?—Il could not say that they com.
bine to do anything to unduly raise the price of anything. [

22. Mr. Robertson.] When yvour union makes an application for an increase in wages, or in
respect to anything affecting labour conditions, do you find the sawmillers in combination i
Very much so.

23. Could you give us any idea of what proportion of your workers are paid over award
rates !—In the town I do not think there would be more than 15 per cent., but I believe I am safe
in saying that 40 per cent. are paid over the minimum wage in the country. i

24. Could you give us any idea of the percentage of inecrease in wages which that award
represents on an average!—I do not think I could give you anything authentic in regard to that.
Perhaps the average would be about 5 per cent. 1 am taking the average country worker, but
only 40 per cent. of country workers are getting the minimum.

25. What is the percentage on the minimum?—I could not say, because I have never gone
into that question.

26. Is there much time lost by the men in their work #—In country mills there is a consider-
able amount of time lost.

27. Are there always plenty of men available for work therel—Not for country work; the
worker generally likes to remain about the city.

28. They are paying a little above the minimum rate owing to the difficulty of getting men
at the minimum rate?—Yes. d

29. 1 suppose we could regard those workers as pioneers in going out into the forests?—Yes.
I may add that the men who go there very often settle down ; they buy a little bit of property if
they ean get hold of it, and eventually become farmers.

30. Mr Leadley.] How long do they usually take in getting a piece of land with those wages !
—The land laws are generally liberal in regard to settlement conditions.

31. If the men are able to get farms, does it not point ta the fact that the wages are fairly
adequate’—1 did not say that the men can live decently on those wages; they exist on them, but
they do not live in a condition in which an ordinary human being should live.

32. Mr. Fairbairn.] You spoke of two associations of timber merchants: have they issued
a uniform price-list 7—The South Auckland Association is a limited company of some sort; thes
send out accounts and colleet debts, and I think everything passes through the association.

33. Do they sell timber 7—Yes; they will take orders and collect accounts. .

34. But you do not know whether a uniform price-list is issued by the two associations?—
I know that it is understood that the association meet and regulates the price of timber.

35. Both associations?—Yes; they regulate the price of timber,

36. Can you give ns a price-list 7—I have one here of one company, which I will hand to the
Commission. 7

37. Mr. Veiteh.] Kauri is going up in price}—VYes.

38. With regard to the men of the union who are working in the towns, are they casual
workers or are they permanently employed I—They are all permanently employed.

39. Are there men in Auckland who are employed casually not making full time!—Not a
great number about the mills; the workers are generally permanent.

40. Embracing the whole labour-market, do you think there are manvy 7—Yes, but [ cannot
say to what extent. '

41. In view of the heavy rents, do you think that those men suffer from the increase in the
cost of living—suffer more than others ?—Yes,

42. That is a class that has not the power to organize for its own defence?—Yes.

43. Mr. Hall.] Can you give us any idea how much longer kauri is likely to last according
to the present rate of consumption?—I could not say definitely. I think the Government should
open up the kauri and other forests at a quicker rate.

44. The Chairman.| Get it all removed as quickly as possible —The argument I put forward
is that the land is more valuable with the timber off than with the timber on it.

45. Do they really clear the land when they take the timber out?—I think the land is of
considerably more value when the timber is off.
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yrye T  ai it-growers’ Co- i iety ined on oath.
onaR, Manager, Waitemata Fruit-growers’ Co-operative Society, examinec
JomnR ’ s (No. 144.) i

L. The Chairman.] What is your occupation’—I am manager of the Waitemata Fruit-

v’ Co-operative Society, wholesale fruit-brokers and auctioneers. rir
gmw;rng yml: act as auctioneer solely for your own association > —No, for anybody. ‘

3. Are the terms you give to the shareholders in your own association the same terms as you
ive to the general public?—No. There are two classes of customers that we deal with—those who
o hareholders and those who are not, We charge both the same rate on selling, but we give
?;: :harehulders a rebate in the form of a share of our profits, besides paying them interest on
heir ital. _
theu‘shgl‘;e :l:gy are partners in your business!—They are all producers on the co-operative
P i -etailers and wholesalers and private people.

5 ell to retailers 7—To retailers and wholesale prive _ i

?5‘ []g[cz;.feony:u ever heard any accusation about retailers combining mnot to bid for certain
Jasses of produce, and then dividing the lot which they have retained for a low price amongst
{t:h};isnselvea L—Ver}" little of that is done. It might happen once or twice in two or three years, as
- ncerned. ; Rl L
* a‘? wYeo?j.r:vgzld look after it in regard to your operations—We would stop it if we saw it going

( 1d refuse to sell. . . > 4
) BW%:?;u think that that conseientious objection on your part is shared by other auetmneersf’l'
—1 believe it is. 3 ¢ \ 4l

58 » !—1I believe they would.

4 would stop any system of ¢ ringing the changes > they ;

‘:0 Tg:i you accoEnt fynr the difierence which has been stated to exist—at any rate, Ln l1;he
outh—hetween the prices received by the farmers for their produce and the prices at whic f‘t at
.\T;duce is sold in the retail shops?—The grower is somewhat to blame for bad gr:ad}ng of 1111]:
End I think the reason for the increased prices before the consumer gets the fruit is due to the

y m of distributing fruit to the outlying districts. ) ] N
vmrlploowgft?mu describe thegdistribution system I—Most of the t:ﬁuft 1s_tsold to the fruiterers,
; -ule, take it away in their carts. 1In other cases carriers call for 1t. . .
“hn,laés sil)lcnuler’:au think the}fruit gets unfairly knocked about, and that that is one of the reasons
why such 1013 prices are obtained —A lot of the fruit that is sent to market ought never to come
to it. It is also packed in with the good fruit, which it cnus?: to _depr]'leqlat;a ll:lt a ahorthtlmi;)ndi

13. emonstrate with your shareholders for sending in their fruit in such a -
tion TIiW[:Od?uh:;t it is hard to convince some of them. Some of them know very 1§t.tleha.l:|lmut
the proper method of grading fruit as yet. There has been a ;n;wkstd_lmprlu:fment r11'1;J tl ee i:sq

ill, i ery. ere is ¢
fwi th two years, but, still, the buying of a case of fruit is a lotter;  a
Itl‘:i:e cir:;uin st-l?: conveyance of single cases to the ]_m!'chaserg lp.omea. In many cases the carriel

arg 20 per cent. of the cost of the fruit for delivery. s
chnrg{e: fll;:;mp:gpf: hl?‘?pfl_]l such small quantities?—Many people buy single cases, and the carrier
’ ivery om 4s. to Ts.
harges 1s. for the delivery of a case that has cost from 4s.
0 %5, Who supplies Auckland with vegetables!—The Chinese, as a rule. e by
16. Do farmers complain of poor prices for such vegetablis as cabbagie: landlc.:.:e& my;aﬁao-r—le
i : seller 1 r cases the market is completely glu wit
We are not large vegetable-sellers, but in many cases e

i etable. One year there is a shortage of cabbages, and high prices p o
r:gif:zs (::fv:r";g f:rmer to grow cabbages in the following year, and then there is a glut in the
market. . : - :

i i ot he vetailers are present?—He has
; hance has a private person in competing when the re

a verli?gggﬂ:h:nze if he is kr:mwn. biut- if he is an unknown man he may not. In too man_yhcas‘?s
private buyers forget to call for their purchases, and thf1 fruit is left on our hands, with the

3 that before the next sale-day it has deteriorated. 2
mnsequ;l.e?:ethege no chance of the retailers running the price up on the private buyer!—I have
b sfgn ;r Hall.] In what way has the formation of your company improved tl'ne‘ positilon 1of
the growers in the district?—We are encouraging a proper sys::em of packing fruit, la-u a.t ]x:o
exporting fruit, and putting the industry on a firm basis. We are also trying to lower the
i 1 f material the fruit-grower requires. A : ]
prwegooflzvgg’r: g.?lsvoproposal to start a packing establishment, which would take in a farmer’s
fruit and pack it for him?—No, but the Government have sent experts to the frut't-gro:;ng
centres to give demonstrations of how to pack. and that will make a marked difference in aﬁ ort
time E‘\fegntma,lljr instead of selling fruit by auetion, it will be sold at a certain fixed figure,
satis;'nctory to eve;rvbodv. At least I hope that will be the case. At present the packing 1&; 80
unreliable that you must sell by auction. I am not speaking of all fruit-growers, but of a

percentage.
) .] An average?—VYes, a good average. -

gé 23;’:'8 %ﬁrﬁg }she::a any g};erospect of finding an outside market for local fruit!—Last

iea, received stating
- 1,000 cases to South Ameriea, and a cable message has been receive !
lt‘;ﬁt?tw:r:?\?:dogl go’od ccfndition, and ordering 5,000 cases. The price for the class of ftll-u;t
to send away will, I fear, prohibit the sending of a secon.d lot this season. The growers avg
rlmt'go't into the way of grading and wrapping apples. Tt is the first time it has been done, an
ime about it, but that will soon be overcome. . . _
s ta%‘;ﬂ %})01;%‘: 1;.,lllei!nal:mt:llzle‘a:\rc]mrdistsst have been growing too many varieties of fruit?—Far tlon
many, and not attending to the flavour of the apple. They have been growing for. a showy apple,
i vhi ublic would enjoy in the eating. y
lnste;‘} 0%;1:31?1 ‘L};:;Bl:h::h:ogt of delivery be reduced if some arrangements were madekb}' a ﬁmﬁzn{
like yo;lrs for delivery to private houses?—1I think that if the fruiterers do not take on the bus
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ness qf distributing fruit, or if the storckeepers do not develop some such system as there is ;

America. some company like ours will have to do so. But we prefer that the fruiterers, or whcllll
sale fruiterers, should do the business. Arrangements were made with an American,ﬁrm aned-
machinery was imported to manufacture packages suitable for the distribution of fruit~b;‘sk.etq
like the ** Climax "’ basket used in America and England, but they have not been turned out
this season. Still, all the machinery for making them is in the country. I refer to the El11;

Veneer Company. : - "

25. Mr. Fairbairn.] Is fruit put up in suitable quantities for household requirem —N
I think the baskets I speak of would be far more suitable for selling purposeseqthan :lf::a;reszﬁ{
method. The present package is too heavy. A bushel case of fruit weighs over 501b.. and a
htaltf' bushel about 271b. Those packages are rather awkward for a householder to take away
at times, i

_ 26. If any fruit is undisposed of at the end of an auction sale what is done with it1—We sell
privately at any time during the day, except when we are too busy in the day. i

27. It is not compulsory that fruit must go under the hammer —By no means.

28. 1f you had a line of 500 boxes of apples of good sample they might be sold privately
and not go to auction at all?—We often sell a lot that way. =

29. Is that the practice in all the fruit auction-rooms here I—I believe it is.

30. Dr. Hight.] If an export trade were opened up in fruit, would not that result in an
increased price on the local market?—I do not think so, because this season many fruit-growers
have decided to turn their attention to cows, and some of them have done so. There is no great
profit in fruit under the present methods of working.

31. What sort of turnover has the average fruit retail shop in Auckland and its suburbs)—
Candidly, I think there are too many of them, but I have no idea what their turnover is. There
are between 100 and 200 in the city and suburbs.

32. It would be an economy to the public if the number were reduced’—I think so, and
those remaining would be on a far better footing. I may mention that this has been the worsi
season for ten years from the growers’ point of view,

33. Mr. Hall.] 1 take it that when you say you sell privately you never deal with any one
unless you get a satisfactory price for the grower?—Of course, we just study our clients. :

34. If the price offered were not considered satisfactory, you would put the fruit up to
auction I—Yes.

35. Mr. Leadley.] Do you hold daily auctions?-—In the early part of the season thev are
held daily. After that twice or three times a week. ;

36. What is the average size of the holding of a fruit-grower in this district?—I should
say that the average orchard would not exceed five acres, but some go up to 80 acres.

37. What is the number of members in your association I-—About three hundred.

38. Mr. Hall.] Have you tried cool-storage !—VYes.

39. Have the results been satisfactory?—Not entirely, but partially so. The matter is in
an experimental stage. !

40, Is that owing to the fact that the fruit grown in this district is softer than that from
other centres?—No. It is that owing to lack of knowledge the fruit-growers have put in bruised
and immature fruit. :

41. Do you think you would get satisfactory results if the frnit were carefully selected and
packed at the right stage?—Yes. The returns are in every way satisfactory. i

42, In that case you would be able to extend the marketing period during which the Auck-
land public would be able to buy local fruit?—Yes. 1 do not speak of cold-storage as not being
a success. I mean that our experience has not been satisfactory. The idea is all right.

43. Is any fruit imported to this centre that we could grow ourselves with such an extended
season I—I think we could do entirely without Tasmanian apples, but not without the American.

ArtaEUR Rosser., Workers’ Union Secretary, examined on oath. (No. 145.)

1. The Chairman.] In what capacity do you attend ?—As a representative of the Auckland
Grocers Assistants’ Union, the Auckland Dairy Employees’ Union. and representing myself as a
citizen. ' : '

2. Is it your opinion that the cost of living has increased during the last ten years ?—Verv
much so. j

3. Can you state the cause or the causes of that rise ? — The enormous increase in the cost of rent.
I am not in a position to state whether the cost of commodities has risen largely or not, but T think
not. Hach time the workers, either by means of a private agreement or through an award of the
Arbitration Court, have had an increase of pay, the cost has been passed on to the consumer out of all
proportion to the increase in the cost of producing or distributing the article.

4. Can you give specific instances of that ?—In the last carters’ award there was an increase of 2s.
per week to drivers of one horse, and 4s. to drivers of two horses. Immediately afterwards 6d. per load
was put on to the cost of carting. :

5. How many loads is a carterexpected to do each day 2—Six.

6. And how much is the load ?—An average of 2 tons. T have gone into figures, and I find that
16s. 6d. per week is the amount passed on to the public in respect of the 2s. increase—thirty-three
loads at 6d. per load. That, I consider, is out of all proportion to the increase gained by the
workers in the industry, : : ind

7. Is not 2 tons rather 4 heavy load ?—It is the average load. : o -

8. For one horse *—If they were going uphill they would put-on two horses. Last November
[ conducted a case before the Arbitration Court for the Brickmakers’ Union. In some cases the men
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got an additional 1d. per hour, and in others 2d.—the majority got 1d. Within a week the price of
bricks was raised 2s. 6d. per thousand.

9. Mr. Fairbairn.] What would the labour be ?—I am not in a position to say what the relative
proportion of theé cost of production bears to the 2s. 6d. per thousand, because it would be made up
by clay-workers, burners, settlers, and flangers, and not being secretary of that union, T am not aware
how it would work out.

.10. The only way to get at it would be to get the output of the brickworks #—And we
union secretaries are not taken sufficiently into the confidence of the employers to be able to give you
those particulars.

11. The Chairman.| At all events, you consider that the cost of living to the workers has risen
considerably in late years?—Yes. I am secretary of the Grocers Assistants’ Union, and I know—it
is common knowledge—that we are in the hands of a ring or combine in Auckland. For instance,
the wholesale merchants meet every week and settle the wholesale prices for the following week.
Again, the representatives of the Master Grocers’ Union meet every week—I believe, on the Satnrday—
and make the prices for butter and eggs for the coming week.

12. Do they report those prices to the New Zealand Herald 7—Yes, they declare what the prices
are to be. For instance, the week before last eggs were quoted at 1s. 3d. per dozen : they were sold
retail at from 2s. to 2s, 3d. Therefore we, the consumers, pay the piper, and the poor farmer does not
get what is paid to the piper. The piper comes between those two parties. 1 think it would be said that
there is a searcity of eggs, but that scarcity is considerably increased by the demand. The grocer
who gave me this information first-hand stated that Wellington, for instance, is a very large consumer
of eggs, and Wellington does not supply its own market. A good deal of its supply goes from Auck-
land. There are five or six retail grocers who ““ make the price "—that is the term they use—for the
eggs. They have perhaps 2,000 dozen to supply to a shopkeeper or merchant in Wellington.
There is practically a corner in eggs here, and the small local shopkeeper cannot get eggs for Is. 3d.:
he has to pay higher prices, and those higher prices have to be passed on to the consumers. Even
in the season when eggs are plentiful the quotation is made that they are wholesale at 8d. That
should be 10d. to retail. The price is oftener 1s. and 1s. 3d., because of the fact 1 have mentioned—
that the markets elsewhere are supplied from here, and our shopkeepers have to take what is left. I
think it is unfair that the men who make the price should be able to corner a commodity when they
themselves have the first chance of getting eggs in, and furnish local supplies after furnishing big orders
such as 2,000 dozen. A grocer told me on Saturday that he had, as every grocer has, one or two cut
lines—that is to say, they advertise a cut line in order to draw custom for other commodities. This
grocer advertised that he was selling Taniwha soap at 103d. per bar. It cost him 93d. He received
notice that if he did not conform to the prices fixed by the board, or whatever the controlling body
may be called, his supplies would be stopped. The document he received was a slip attached to a
notice of a meeting of the Grocers’ Union, which read as follows : *“ Taniwha soap is sold to you on
the distinet understanding that you charge a minimum of 1s. per single bar, 5s. 9d. for six bars, and
11s. 6d. for twelve bars.” I think the Commission should have power to subpena people who could
state these facts, and force them to attend. On our side we give to the Commission what we honestly
believe to be bona fide information ; but if the other side keep out of the way, and so avoid cross-
examination, there is no chance of getting at the facts. If Mr. King, secretary of the Grocers’ Union,
were summoned, he would have to admit the truth of what I have just stated.

13. If the accusations of those who accuse the Merchants’ Association or the Master Grocers’
Union are made public, and the other side are invited to reply and do not do so, the public
will know perfectly well what to think of them *—That is the only way we can get at them.

14. Mr. Hall.] Who is the maker of Taniwha soap *—I cannot say, further than that it is made in
the Dominion.

15. Is it the Union Oil, Soap, and Candle Company ?—I think so. Another grocer may make a
cut line of certain patent medicines. Amongst others, Scott’s emulsion may be a cuf line. I have here
a notice issued by the Auckland Grocers’ Union of Employers, which runs as follows : ** The proprietors
of Scott’s emulsion, being desirous of securing to retail traders a fair margin of profit from the sale
thereof, have fixed a minimum selling-price of 2s. 3d. per bottle for the small size, and of 4s. 3d. per
bottle for the large size. It is made a condition of the sale of Scott’s emulsion to you that the
preparation be not sold below the above-mentioned prices. Your co-operation is earnestly solicited.”

16. The Chairiman.] Have you any knowledge of any diserimination being shown amongst grocers
with regard to certain lines ?—Yes.

17. Have vou any documents to prove it ?—No; but I have it from an employer in the grocery
trade to whom I was speaking on Saturday. All that I can say of my own knowledge is that
in Colombo Street, Christchurch, I saw an advertisement on a board in front of a grocer’s shop offering
sugar at a lower rate than that at which it is gold in Auckland, because it is a tariff commodity.

18. There is a case pending with regard to the Sugar Refinery Company, so we are not allowed
to go into the guestion of sugar %—Well, that is a pity. However, I can give evidence of my own
knowledge with regard to butter. Some three years ago my grocer notified me that he could supply
me with first-class Taranaki butter purchased in London cheaper than he could do if he had bought
1t in New Zealand. But T could not give that man’s name, because he is a member of the Master
Grocers’ Union.

19. Mr. Hall.) What quantity did he want you to buy #—11b. or 4 Ib., whatever I wanted.

20. Was that the year in which there was an unusual shortage, and some of the butter sent Home
was shipped back again ?—It may have been.

21. Would the same thing apply to the present season *—I do not know. I might mention that
there are & number of commodities in which there is a tariff governing the prices at which they must be
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sold—such goods as Colman’s mustard, and starch, and groats. If they are sold below certain prices
the supplies of the retailers who sell them will be stopped. F
92. My. Fairbairn.] Can all people buy at the fixed prices, or is there a favoured rate for certain

people 2—Whatever rate is fixed by the wholesale grocers, the retailers must not sell below it. Other

lines of the kind are Reckitt’s blue, and blacklead. and the Highlander brand of condensed milk, and
tea. The merchant must be allowed a profit of 4d. per pound on tea. ;

93. What kind of tea is that ? 1Is it not one of the proprietary brands ?—My informant simplyv
spoke of tea. Then, there are tarifis in regard to tea, candles, and cocoa. : 2

24. The candles of the Union Oil, Soap, and Candle Company ?—VYes.

25. And what cocoas ?—1I believe, all tinned cocoas.

26. Ts it within your knowledge that there are certain retail firms in Auckland that are allowel
to buy from the manufacturers on the same terms as the wholesalers 2—That is because thev can
afford to import direct. But every grocer cannot afford to import direct. '

27. Have you heard of any understanding to prevent such importing —The wholesalers, sucl
as Entrican and Co., Heather, Robertson, and Co., and some others, practically control the market. '

28. But if any retail grocer tries to do his own buying at Home, is there anything to prevent it ?—
I have not heard of anything, except his want of capital. ' '

29. Are these the same gentlemen who fix the price of butter —No ; that is the wholesale board
There are about six of them who meet and fix the prices of butter and eggs. .

30. Could you give us their names ?—DMessrs. A. W. Page. R. W. Gallaugher, H. M. Smeeton. Rew.
A. J. Entrican, and the National Trading Company. Now I come to the question of rent ; but I do not
know that I can supply more information than has already been supplied by the Labour Department.
But with another object in view, I issued circulars to the members of the Grocers Assistants’ Union
calling for the fullest information as to what their wages were, what they paid in rent, the number of
rooms in their houses, and the number of each man's dependants, and I have here a list of thirty.
More were returned, but a great many were in relation to single men; that does not affect the question
of rent, but the question of board. The majority of the single men pay £1 per week for board. The
particulars supplied by the thirty married men are as follows, varying as to rent according to the
locality in which they live :— '

Wages and Rents paid by Workers, June, 1912.
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I would like the Commission to notice that in most instances there are very few dependants. The day
of large families has gone by—for the present, at any rate. .

31. The Chairman.] When you get in all the replies, could you supply us with the average rent
for the whole lot ?—I will run out the average, and let you know how it bears out the particulars
contained in the list I have handed in. I do not think the average will be affected very much.

32. Mr. Veitch.] Have you any data on which to make a comparison between the rents of the
present time and the rents of ten years ago ?—I can only state of my own knowledge that they have
increased very largely indeed.  _ )

X 33isT0 what do you attribute that increase %—To the rapacity of the landlords. I do not know
what else.

34. Do you think the landlord displays more rapacity than formerly, or is it simply that he has
greater power to exercise it ?—Of course, he has a bigger field for his labour. When we were getfing
less in wages he had less chance of getting increased rents. b Sl

35. Do you think the increase in land-values has had an influence 2—That is really at the bottom
of it. Take the cost of building material. I suppose the secretary of the Timber Workers' Union
has given you an'idea of the rise in the cost of the commodity and the rise in wages. But there are

‘houses that, speaking generally, have not had a nail ‘driven in them for ten or fifteen years. and yet
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the prices of those have gone up just the same as new buildings have risen, because of the cost of
timber and wages.

36. Would not the condition of those buildings be really worse than formerly 7—VYes; but still
the owners get the higher rents, because people must have houses to live in. ;

37. Do you attribute the increase in land-values to the increased population 7—Yes.

38. Has the landlord done anything to produce that wealth —I cannot see that he has. It is
community-created value.

39. Can you suggest any means of bringing down the cost of rent 7—We have heard for years
__ever since the time of the late Sir John McKenzie—of the proposed Fair Rent Bill, but no Govern-
ment has been courageous enough to introduce it.

40. Can you suggest any other means ?—Taxation of the land.

41. You mean taxation of the unearned increment in city land ?—Yes. T would like to mention
that some three years ago we found that we were paying 4d. for the 2 1b. loaf of bread. Some of the
workers got together and formed a co-operative bakery. Since that bakery was started the price has
never reached 4d. per loaf. We began with one cart. I may say that the unions took shares in the
venture. The Tramways Union took twenty-five shares, the waterside workers fifty shares, and
other unions took twenty-five, twelve, ten, and so on to smaller amounts. Individual members of
the unions also became shareholders. The amount of the share was £1, of which 2s. 6d. was paid on
application, 2s. 6d. on allotment, and the balance at 1s. per share per month until it was paid up.
The trade has now increased to such an extent that there are now three or four carts. Tt is some
time since T was on the committee, but at the outset we had to meet a good deal of opposition through
pressure being brought to bear upon merchants to refuse. to supply us with goods. Three union
secretaries, including myself, went as a deputation to the merchants. We went to Mr. A. J. Entrican,
hecause his firm was understood to have a directing position in the business. His foreman had rung
up the co-operative bakery and stated that his firm could not supply it with goods any further—that
would mean butter and eggs, raisins and currants, and other goods required to produce bread and
small goods, and also flour. The manager of the bakery asked whether, if he paid cash—that is to say,
paid cash at tlfe end of the month, which is as good as cash over the counter—they would continue
to supply us. The dealers said that they could not, because the other bakers were bringing pressure
to bear upon them. So we went to Mr. Virtue, manager of the Northern Roller Mill Company. 1 do
not want to advertise Mr. Virtue, but he intimated that he was prepared to let us have all the flour
we needed on the ordinary business terms. Consequently, the boycott was broken down. We
practically threatened that if they boycotted us, we, as members of the union, would boycott them.
Then Mr. Entrican told us that he had given no instructions to his employees to issue the mandate
that had been issued to the bakery, and that he would be prepared to continue supplying us. I found
when T was a member of the committee that when flour went up £1 per ton bread was raised by the
smallest coin in currency here—by 3d. per loaf. If you take a ton of the best flour, which produces
1,400 loaves, you will easily see what the 1,400 half-pence would amount to—£2 18s. 4d.; it gives
a surplus of about £1 18s. per ton to the master baker after paying the additional £1 per ton. But,
as I have stated, since the co-operative bakery was established the cost of bread in Auckland has never
touched 4d. per loaf. It is still 33d. Not only the shareholders of the co-operative company bene-
fited, but the whole community has had the advantage of the keeping-down of the price of bread. 1
am told that in Palmerston North the price is 23d. per 2 Ib. loaf.

42. Myr. Hall.] Ts 33d. your price for bread delivered —Yes.

43. Mr. Leadley.] What profit does the company show ?—Up to the time when I left the com-
mittee we had been unable to declare any bonus. The profit went into the share capital, because
we were hampered for want of share capital.

44. Myr. Hall.] Have they been able to declare any bonus since —No. We want to extend our
business, and the profit goes for that purpose. We started with only £80.

45. Mr. Leadley.] Can you tell us what the profits are ?—I could not give the figures from
memory.

46. Mr. Hall.] Does the company give any credit —A week’s credit, except in the case of a
policeman or Civil servant, who is paid at the end of the month, and in his case the account runs on
for the month.

47. Has there been any serious loss in bad debts ?—There have been losses from that cause, but
not so heavy as those of other bakers.

48. Could you state the percentage *—No.

49. Dr. Hight.] With regard to the cases in which you state that the charges for goods or services
were increased out of proportion to the rise in wages, are you cognizant of any other changes in the
conditions affecting production besides the change in the rate of wages that would warrant the
merease in price —No.

50. Did the employers or merchants, as the case may be, give any other explanation of the rise
beyond the increased cost of labour ?—No. They always put it down to  owing to the increased
cost of labour ” the goods have gone up a certain amount.

51. Can you suggest anything with respect to the price of eggs —Only the free exchange of
commodities between the producer and the consumer, without any intermediate board.

52. Have you any knowledge of the prices that eggs were bringing in Wellington at the time you
speak of %—None.
 52a. If an attempt were made to prevent eggs being sent from Auckland to Wellington, might
it not result in the price of eggs in Wellington being forced up !—VYes.

53. As to the price of bread, has 4d. per loaf been reached in any other centre than Auckland—
say, Wellington, Christchurch, or Dunedin ?—In Dunedin it has, but in Wanganui it has not. I do
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not know about Wellington. I believe they have had co-operative bakeries in both Dunedin anq
Wanganui. In Wanganui the co-operative people have bought out one or two other bakeries.

54. When you say that when flour rises £1 per ton the price of bread goes up id. per loaf, do voy
mean that that is the usual movement in the price of bread ?—Yes. The Master Bakers’ Association
has a tariff,

55. Mr. Robertson.] Would the co-operative bakery put up the price of bread coincident with 4
rise in the price of flour 2—The co-op. is governed solely by the cost of production, We supplied bread
for a time at 3d. per 2 1b. loaf. At that time it came down to 34d. for outsiders, but we could not
make the profit we ought to make at 3d. For a time we charged 31d., with a rebate of d. per loaf
if the bill were paid during the week. Now the price is 33d., the same as that of the master bakers,

56. You consider, then, that though it is not selling more cheaply than other bakers, you believe
it is keeping the price down ?—It is.

57. Previous to the formation of the Co-operative Company, bread did sometimes reach 4d 7—
Yes. We formed the company when bread was at 4d. That was the reason why we formed it.

58. Did you appoint a manager ?—Yes, a manager who is a practical baker.

59. How many men were there when you left the committee ?—Three in the bakehouse and
three on the carts. We have a shop for the sale of small goods.

60. Would not the cost of distribution be somewhat higher than in the case of the other bakers ?
—VYes, because they can divide their larger deliveries into districts. One of them has twenty or
twenty-two carts. :

61. We have had evidence with regard to a scarcity of farm labour in the country districts around
Auckland. It has been alleged that the farmers have great difficulty in securing the necessary labour ?
—The long hours, and the uncertainty of the hours and wages are responsible. The farm labourers are
working under no award. The farmers have always refused to come under an award. Another factor
is the lesser degree of comfort in which farm labourers live.

62. What do you mean by that ?—That there ought to be more inducement for a man to isolate
himself away from the city, where there are many comforts that cannot be obtained in the country
distriets. - ’

63. You mean that there should be compensating inducements 2—Yes.

64. Have you noticed much influx of labour from the country districts to the city 2—Very little.
At any rate, not in the unions with which I am connected. In the Grocers’ Union more men come
from the Old Country than from anywhere else. f

65. Do you believe that if the conditions of country labour were improved—for instance, if more
permanent employment could be provided, and a greater degree of comfort assured—there would be
the same difficulty in getting labour for the country 2—I do not think so.

66. You think that would probably solve the problem ?—I think so. Take the case of the city
labourers : In connection with the tramways agreement of last December—one of the few that have
been concluded at the so-called Round Table Conference, without arbitration—I had a return from
the labourers on the roads—the men employed in laying down lines and maintaining those already
laid down, showing that in three years, although these men had a constant job, yet with wet weather,
holidays, and sickness their average earnings for the three years were 33s. a week.

67. Mr. Hall.] Is that without board —Yes; we board ourselves in the city.

68. And even at that comparatively low wage of 33s. these men prefer to remain in town and work
under those conditions rather than go into the country and work under the conditions that rule there ?
—Yes, because he has a greater range of employers than he would have in the country.

69. In your opinion, are those conditions preferable 7—Well, I am a ecity man, and would not
live in the country if I could. Therefore I do not know that I could give an impartial opinion.

70. Mr. Leadley.] What personal knowledge have you of the conditions that obtain in the
country —I am the son of a cockatoo farmer.

71. How long is it since you left cockatoo farming to come into the city ¢—I left it in 1882.

72. Have you any definite personal knowledge of the conditions obtaining in the country in
recent years —I have not said that I have.

73. Then, all your information on the subject is hearsay —Then, it is of no use for me to give
further information. 1 give it from the men I have to do with—pretty nearly a thousand every week.

74. Mr. Robertson.] Are you giving us the impressions you have gathered from coming into contact
with these men ?—Yes; and I think I am justified in stating them.

75. Mr. Leadley.] Are you aware that in a very large majority of cases the farm labourers live
with the members of the farmer’s family—take their meals in the house with them, but probably have
sleeping-accommodation elsewhere ? Are you aware that the labourers live practically the same as
the farmer himself and his family live ?—1I believe they do. But are you also aware of how the farmer
lives, and the profits that are to be made by him from living under those conditions, whereas the man
himself gets only his weekly wage ?

76. But the weekly wage also includes living ?—Yes.

77. Mr. Veitch.] Are you aware that in a great many cases the children and wives of children,
as well as the farmer himself, are employed on the farm, particularly in the dairying industry —Yes;
snd in the Taranaki District there is a less percentage of passes in the public schools than in any other

istrict.

78. The farmer who has no family would have to employ labour 7—Yes.

79. And would he not have to pay the same price for his land as the farmer who had a family to
work it 2—VYes.

80. Would not the result of that be that the rate of wages in the country would be fixed on the
child-labour basis, and the farmer who has no children would only pay the wages which would give
him a similar return to that of the man with a family ¢—VYes.
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81. With regard to the distribution of milk, fish, fruit, vegetables, and other perishable commoditier,
would the members of your unions favour the Municipality taking up that work, and placing it on a
thorough scientific basis —They would. Since the hawkers have been licensed in Auckland we have
had cheaper fruit than when we had to buy it from :b}j.le shops. That kind of work should, I contend,
be done by the Municipality. There should be municipal markets. -

82. Can you say whether the time-payment system is in operation to any great extent in this
distriet with regard to the purchase of furniture, clothing, &ec., for the workers ?—Yes, but not to such
an extent as formerly. ) :

83. Is it a benefit or a disadvantage to workers to buy under the time-payment system —A dis-
advantage. : :

84. Have you any knowledge of the details of the system ?—No. I only once bought anything on
time-payment, and I would never have another. It was a sewing-machine, and 1 know that paying
for it that way I paid more than its value. . -

85. Mr. Robertson.] In the list of wages and rents you have handed in I noticed that one worker,
earning £2 7s. 6d. per week, is renting an eight-roomed house at £1 a week, and there are several si mlla_r
cases: can you state whether it is the practice of workers to keep boarders ?—Yes, and that 1s
destroying the home life. But that is the only way in which they can get decent houses to live in.
There are also cases where two families share one house. I do not know whether the Commission
propose to go into the price of coal here, but the selling-price in small lots, 36s. per ton, shows a very
large margin of profit compared with the price at the mine. We have no State coal-mine or State
coal-depot here. _ p

86. Dr. Hight.| What is that price ?—I only know the hewing-rate, 2s. 3d. per ton.

87. Has there been any attempt to induce the Government to open a mine here *—Yes ; for several
vears we have tried to get them to do it.

" 88. Have you any knowledge why the available coal-measures have not been developed —I
have no idea, but I believe the State has ground over which there is an option.

89. Mr. Weitch.] Have any of the members of your unions complained that they do not get full
weight in a ton of coal 2—I have seen a dealer take his ton—12 bags—from the coal-shed, and by some
mysterious means, when he has got to the end of his joutney there were thirteen bags instead of twelve.
[ have seen him take a share from each bag to make the thirteenth bag. Coal is not sold by weight.
I think it should be. !

90. Mr. Leadley.] The co-operative bakery has, on the whole, been a success from the baker’s
point of view ¢—Yes. 4

91. In view of that success, have they ever contemplated co-operation in other branches of trade
—grocery for instance *—That is provided for in the articles of association. When I say the business
has been a success, I mean a success all things considered, but not in the profit to the shareholders.
It has been a success in keeping down the price of bread. We have never had the capital to embark
in other lines.

92. Do you supply to the general public ?—Yes.

Tuespay, 26t Juxg, 1912.
Epwarp Corrican Baxks, Farmer, examined on outh. (No. 146.)

1. The Chairman.] You are a farmer, residing at Matamata ?—Yes.

2. How long have you been farming there “—Since the estate was cut up by the Government,
eight years ago. )

3. Since that time, has the valuation of the land increased greatly ?—Yes.

4. How muech per cent. in eight years ?—About 40 per cent. _ _

5. Isita dairying district 7—Yes, almost entirely ; before we went there it was one of the properties
of the Assets Board, and they ran sheep on it. : g _

6. Could you give us any idea of the cause of changing from sheep to dairying *—It was simply
owing to the cutting-up of the estate into small farms ; it is not suitable for sheep. _ _

7. Is it cropping land ?—It is good land for oats, and we can grow wheat, but the climate is not
such as to encourage us in wheat-growing. ’ ) :

8. Dairying is safer ?—Yes, it is a good paying industry, and we have gone in for it almost wholly.

9. Do you send your milk to factories ?—We send to the local creamery belonging to the New
Zealand Association, and they pay according to the working-expenses of machinery.

10. Does the company give the farmers an advance *—Yes. ' 3 ;

11. Have you any difficulty in getting labour in that district ?—I have no difficulty in getting a
man and his family to do the milking, but we have generally to teach the work to those who come
there. For instance, four years ago 1 took a man with his family from the coal-mines at Westport
and taught them the work, and they became a very good family of milkers. A year ago I took a
wagoner from another district—one of the sons was a bootmaker ; the family was taught the work of
milking and farming, and now they are making a good thing out of it.

12. Are you milking on half-shares ?—One-third for milk, one-third for callvesz and half the v_alue
of the pigs, with a free house and as many potatoes as they liked ; a gallon of milk in the summer-time,
and at this time of the year they get all their butter and milk. At the present season they milk about
a dozen cows. : ’ .

13. Are there many farmers who give'as good terms as those —That is about the usual thing up
our Way.
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14. Under those conditions, you find you can get a reasonable supply of labour 2—We have a good
cottage within a mile of a school, and can always get labour. The difficulty is to get families which aye
good at milking. J

15. Mr. Leadley.] What would be the money value of those concessions per year *—1I think this
year they will get an equivalent of £400. ]

16. That would be amongst how many members of the family actually engaged in working 7
Children going to school he does not allow to work. There is one boy of fourteen who milks about
eight or ten cows morning and evening.

17. Children below fourteen yvears of age are not allowed to milk ?—No.

18. It has been represented to the Commission that great abuses exist in some country districts
with regard to child-labour on dairy farms: can you enlighten us on this matter 2—I do not think
there is much abuse of child-labour in our distriet. 1 do not see why a girl and boy of twelve or
fourteen years could not do some milking. N

19. We are told that is some cases children only nine years of age are required to milk both early
in the morning and also in the evening. Do similar conditions prevail in your district, or have vou
heard of anything of the kind ?—1I have heard of it, but I have not seen it. g

20. You think those must be isolated instances ?—They would be very rare in my district. |
would call any one under twelve years of age a child, and no child at that age has been allowed to worlk
on that farm. I can give you pretty well the ages of those who are milking. There is a hoy of fourteen.
a girl of sixteen who sometimes works for the neighbours in doing household duties, a girl about eighteen,
and there are two older girls, and one of them is out at service. There is a son who was brought up as
a bootmaker, and who when he came there knew nothing about the work, but who is now a good milker.

21. The son devotes the whole of his time to the work of the farm *—During nine months of the
i\lrem- he has to be there all the time, but at this season of the year only the father is required to be at

ome.

22. Do you employ any single men on the farm ?—Yes, generally as ploughmen.

23. Does he live in your house and board with the family %—VYes.

24. Are those the conditions which generally obtain in your district —VYes; and the wages are
from 25s. to 30s. I have been paying 30s..to one man. It is difficult to get really good men on a
farm. I am just arranging about a four-roomed cottage on the farm. I am giving £9 a month for the
first year and £10 a month for the second.

25. What are his duties *—I call him a ploughman. He has to put in the crops, and he has to
be a good all-round man at farm-work. He has also to look after a valuable draught stallion. [ give
him a free cottage and the wages I have stated. He has a cow and a horse and will be able to keep
a trap.

26. Have you had much difficulty in obtaining the necessary labour ?—I can always get a good
man for about 30s. and his keep—at least, a fairly good man. -~ '

27. Is there any general complaints amongst the farmers in your district of the difficulty of obtaining
the necessary labour ?—Of course, the more isolated farmers experience that difficulty.

28. But not in the more settled parts %—When the farm is handy to a railway-station, and there
are so many comforts such as they have on my place, I experience no difficulty in getting labour; but
there is a difficutly in getting families who are good milkers. At Cambridge the other day a farmer
sold out several herds of cows because he could not get families to do the milking. ;

29. Why is that ?—1I should say that something to do with it is the bolstering up of wages in certain
trades in the big towns.

30. Do the long hours have much to do with it %—No, I do not think so. The work of milking is
ver_\lr( easy. The easiest work that I do is to sit down and milk a few cows. It is a rest from other
work.

31. Can you indicate any cause as to the difficulty as to the getting men to go into the country
apart from the isolation and loneliness of country life in many places ? Is it the irksomeness of that class
of work, or is it the wages or long hours ?—People are flocking into the towns, and it is the bolstered-up
wages in certain trades that is helping to keep them in the tawns. If those bolstered-up wages were
done away with, the natural wages would be only about 7s. or 8s. instead of 12s. or 15s. a day. There
are a lot of young people who wish to enjoy town life. My ploughman can save from £1 to £1 5s. quite
easily. He has got no expense. He can save in the country on his present wages a much larger sum
than he would be able save in the town, even although he got in the town 8s. or 10s. a day.

32. Mr. Robertson.] Would you advocate making the conditions of workers in the towns less
attractive, and let them gravitate to the country in that way ?—I would simply say that you should
not bolster up trades in the towns.

33. How does bolstering up trades in the town affect the labour question in the country ?—Simply
because instead of the men making 12s. or 15s. a day in the towns they could make 7s. or 8s. in the
cdountry. -

34. Do you advocate reducing wages in the towns !—1 advocate doing away with the bolstering-
up of trade. I would give the men what they are worth for their work. i

35. How many members of the family you spoke of are actually engaged in the work of milking—
I mean in the season ?—There are none of them_ able-bodied men who could go and earn good wages.
Their ages are fourteen years and upwards. There are three men, four girls, and the mother.

36. All engaged in milking ?—In the summer-time ; but at this season of the year there is only one.

37. How many cows do they milk *—1I generally run over 120 cows. :

38. You calculate that on the system of working—one-third milk, one-third calves, one-half pigs,
with house and so on—it works out at about £400 a year for the family ’—Yes, and they can have three

months in which to work away from the farm in the winter-time ; there are several of the family away
from home now.
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39, If they can get work 2—There is any amount of work for all—even domestic service for the

irls. There is plenty of road-work for the men if they want it.
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7Tt is about 1d. higher than it was for the three previous seasons. ‘ 4
bLIaSG;BI H{)t“fsrzugl‘;l has butter-fat risen since you began dairying ¢—It was 84d. about eight years ago,
and it has increased about 50 per cent. in tljle laitbelght orttg? y;f:ags.
—values have risen about 40 per cent. t—1Xes. i
;?} %l:dgg}:; I]MII-;]&E: ;3:1 fad experience as a farmer In any other part of New Zealand *—I was
brought up on a farm in Canterbury. i el il
ber of the Auckland Education Board f—1Xes. ) '
?é g::: a:‘:l&i;;l;!:;n (:fsooi any difference as to the cost of prumary education —I have not g(;:e
i ah' t v ry much. I know that the cost of education during the last ten years has gtine g tot e
:lt:)tt: I l:ut i?; hya,s not -goue up to the individual. 1 do not th;)nk li:h_e;re ({s :;Jtyj dlﬁere;m: ;:::ci ;:ngzgn E’}"he
T f providing books and stationery ha 1 —T
53. You could not say whether the cost of p : e e
i i ir y is pr y the School Cor :
cost of books is a very little affair, and the stationery 13 pro Y iy o, o
i : ts to a few shillings for books for eac
Board's funds—that is, from the State : 1t only amoun ek 1
i 1 for £400 a year would have a wage ol abo
54. The Chairman.] Eight persons working X B AT e
ider that the wages of the men are mcluded, would ¥ ¢ r
T:f;: in‘:zt]::: ?)E‘ij G:;Jr::;d\it)rk:d for thegother six months ohf the year as they are working for one six
, year y 1d make nearly double as much. RIS
montﬁ-izs Uiff:'hel?'}.;??:!; fh‘i’{)uwz:y that in ycsu)rr opinion tradesmen in the towns should receive 7s. fb;ll_. li
day ?—.I did not sa:y that ; 1 spoke against the bolstering-up of certain industries by means of hig
dﬂtiﬁ;é To what industries are you referring —I may mention, for ilgs]i;an_ce, t-ha.;;d the engineers have
: isti i rtal res should be increased.
m suggesting t he existing duties on certain manufactures s
babilﬁsélb%;f:ma%;t:ﬁl; :e?:rringgto something which they propose ghould be done ?—They have got a
y alr , and they want it raised. : | : . .
" 5Héhef'i§y oa{:lconsiger that the workers in town are paid too highly ?—In certaln traile]ia. e
59. Wha{t trades do you refer to ?—I will not name any particular trade, but, as I have said,
engineers, for instance, have asked for ]}igher duties t{; baNlmposed.
" 60. H u had any experience in engineering :—-xo.
gl. Y:zekigw nothin}gr about it ?—No ; I am simply a farmer at present. e s
62. At the same time, you consider you are a better judge of the wor 311 We.(m gh oot
the Arbitration Court ?—No ; I consider that they si]:uuld be paid wha;:r ;:;ﬁ{uz:;e wg:;e i "ettm{é o
ance into the country. We ought to encourage 4 Iture. ] ge
:I;t;lll;;g: I;c?:tl:llxafaaugr?ng country. We ought to encpur:]a;ge people to go into the country instead of
i : thus encouraging men to live in the towns. p .
bﬂiﬂtgém%: I;'(E:lagi,\rﬁza{.lte s‘;:;i.ng thégm %ut of the town in order to get cheaper labour in the country
I not that the position 2—No, I can get any amount of milkers to do the work I‘wagt:,. P
64. You have given us certain figures showing the amount that a family 1_ecelE8eg{) on your o
do those figures mean that the owner of the land must be getting something like o ;’8 %39.1:1 Ed ¥
it ?—1I do not get £80.a year out of it. [ have to pay £180 a year for rent out of the ; y

i 1 than my rent bill. : :
mamé!; %lcli ‘;:3 Iﬁf\irwhzgheryin times gone by most of the men employed on farms were single men ?

= Yes. ' . |
egﬁ Do most of the farmers now provide accommodation for married men ¢—No, most of the men

i fag’l}m(?:: E;]olﬁleslﬁ?' us any reasonable remedy for this ditﬁ(_:glty in getting men to go into the
yi— i industries with a big Customs taritt. _

‘50“11;;)’ ?YUI? };V:E.: lg;:?:rr;%%a l?lil want free-trade in industries that affect the farmer directly. We
: i d not go against it. A ‘

nghggm grm%;gflilstﬁifgnthﬁ fha t(fga,r:'nily you have mentioned came into to;vhn, and ‘1’::;2

“'Ofk'lﬁ;g, in town, would the total of their wages approach the total value of money t}?r tﬁ eq:;:a;v 505

which you give them ?—No, 1 am quite certain they would be worse off in the town than they

me.
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70. Mr. Fairbairn.] When you mentioned £400 a year, you did not refe

r to profits—you me;
one-third of the whole proceeds 7—Yes, one-third of the whole proceeds. ¥ e

1. Mr. Robertson.] Do you do any cropping on your farm ?—I have

72. You said you do not see more than £80 a year *—I have my li
are praetically nil.

73. In regard to so-called bolstered industries, would
bolstered industry *—I do not see why flour should be protected by duty.

74. If you were growing wheat, would you still be of that opinion —Yes, I think I would. [ an,
not afraid of Australian butter coming into New Zealand. If one form of agriculture does not pay
then let us go in for something else that will pay. We can compete with any country in the world in
dairying.

75. You would be quite willing to advocate the duty coming off butter !—Quite willing,

76. You do not think it would injure the dairying industry in New Zealand *—No, w
our own with Australia.

77. You believe in an absolutely free market 2—1I believe we should encourage the production of
butter-fat and other things in regard to which we can hold our own.

78. The Chairman.] You said you made your living out of the farm, but made no profit : do you
want people to desert the towns, and make no profits in the country {—I make my own living out of
the farm. It is a decent living for myself and family and my employees. I think that a man who is
on a farm is the happiest individual. At any rate, a man who is working, say, 100 acres will probably

in the future be the happiest individual, because he will not be bothered with the labour question. That
will be the best class of work for an educated man.

pretty well given it up.

we can hold

E. C. Banks further examined.

79. Mr. Fairbairn.] We have had evidence to the effect that the cost of curing bacon is 1d. per
pound, and that a farmer would get 53d. for his pigs. I suppose that means dead-weight ?—Yes, dead-
weight, when bought at the country station. The Co-operative Bacon Company, of which I am
director, has agents at nearly all the railway-stations. The agent buys the pigs over the scales, and
deducts about 27} Ib. in the case of the bigger pigs, and 231b. from the smaller pigs—the difference
between live and dressed weight—and we pay cash on his statement. The price has varied very much
this season. The highest price we have given was 53d., and the lowest 4d. The average price last
year was 5d., and the year prior to the formation of the company it was about 4d., and went as low
as 31d.

80. There seems to be a very big cost of distribution if it is sold wholesale at 9d. and retail at 11d.,
Is. 1d., and 1s. 2d.2—Well, it takes 140 Ib. of pork to make 100 Ib. of bacon, so that your 140 Ih. pig
gives you only 100 Ib. at 7d. Then, the cost of curing comes to more than 1d. on the yield of bacon—
nearly 13d. Then the railway carriage is very heavy, both on the pig and on the bacon. It would be
about }d. a pound on the pig in bringing it to the factory, and another }d. bringing it to Auckland.

The working-expenses and the carriage bring the price of the bacon up to about 9d.

87. Have you any knowledge of prices being arranged between the Co-operative Bacon Company
and the other bacon-curers in Auckland ? Are they selling at fixed prices ?—There is no under-
standing with the other factories. In fact, Mr. Dimock, of Wellington, has been doing his best for the
last year to beat us on the market. This is one of the reasons why prices have been so high.

82. Competition is perfectly open ¢—Perfectly.

83. Mr. Leadley.] Do you sell wholesale, or in smaller quantities —We sell wholesale, and we
retail to the farmer shareholders.

84. Not to the small storekeepers ?—No.

We have an agent in the Waikato, and another in
Auckland, and all orders come through them.

E. C. Banks further examined.,

85. The Chairman.] 1 understand that you wish to amend a statement which you made when
formerly under examination —I stated that a milking family received £400 a year, including a free
house and other benefits. What I wish to say now is that he receives £400 in actual cash, and he has
a free house and other benefits for nothing. Moreover, he earns that £400 in about eight months.

-

GERALD Lorrus Pracocke, Land and Estate Agent, examined on oath. (No. 147.)
1. The Chairman.] You are a land and estate agent ?
the New Zealand Farmer. 1 brought out the first number of that journal.

2. You have resided in this district for many years —Yes, except during an interval when I was
in England reading for the Bar, I have been here all my life.

3. You are well acquainted.with land-values in the vicinity of Auckland ?—Yes.

4. Have those values risen considerably during the last twenty years {—They have risen very
much indeed. T may say that I have been very busy, and when I received a notice requesting me to
attend the Commission I was not able to hunt up all the figures and statistics to confirm any opinion
that I could give, so that the statements which I make must be taken as my general opinion, based

upon my knowledge of the rise and fall in values. I cannot give you the exact figures, although I can
give you something near it.

5. Can you give us any idea of what percenta
years and twenty years ?—The town and suburba
from country land. Town and suburban land in
that is, land within a few miles of a big centre li

—Yes; and for many years I was editor of

ge in value land has risen in, say, two periods—ten
n land is, of course, in a perfectly different category
many cases has tripled and quadrupled in value—
ke Auckland. Country land has increased in value

[E- ¢. BANES,

ving out of it ; but my profits

you say that the flour-milling industry is 5
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e ’ : T,
ch indeed since the establishment of the dairy industry, a}nd.thg ﬁe_neml prr:‘s{;eegltgoth::: ;]:I(:tr
Ve e r agricultural and pastoral industries. Land has increased in some 2 ﬁ) Bt
has been for zlzherg;a,ses 100 per cent. The increase iss‘ unequal, and has ??een according tlo t :;:1 9: .
and H istri On the average, all agricultural land has increased in value, ¢ y
ot B o T tav f which twenty years ago would not
tag ¢h more than other land. I have known farms ' o g
courde han £5 an acre which now fetch €20 an acre. Farming land of that kind has go 8
par fetchedc;g(;;‘e \Erha::’e it could be used for residential purposes, to over £100 3,11:'1 zaicrECi—Laal;d ‘:\rl‘lt:ﬁ]l:m
i BE ; . : : referring just now to land, say, wit
:lc_nmparatively feryeil‘S a’i‘giij :rﬁez(ﬁg ta];lﬁof:fma(;:; btlzeir:uhdivide%i,] and not sold as a w]l(;le.
ﬂ”ﬁ%’ nﬁi::eoili;:-];;;é chana‘;;ed from being stock farms or _cropping farrc;shl?toh;i:alz;zeia:rtiz tu—rfﬁx
! y Just now in some cases there e
that is very greatly the case all over the c.t)unt:f ekl hup to 25, and 26s. 4 hundred,
'[w;}inﬁ i‘}o;g;b:i?lu;;sfigl;%l:igs T)gsy:::;l?riged some peopI{e tfgo in for beef-grazing as being less
instea . . 1t
h.mﬂ':’leggsljdtlgﬁﬁegr?v:hssnaﬁ; li{:llii. of the percentagé of persons who own fatll’lms, antinfi El;;\\; ;11131(11); ﬁloli
: rtgage —1I could not give you the percentage, as :
i lum];; S:lurg M;*(iiv::: ebtt;};?nzzzf gaﬁo vegrjg large proportion of the peopie‘ who buy }ugh-g{ljlci?
?mm; E:Jre;zt cl.)ag’ mI:)re than a small proportion of the purchase-money—sometimes as little as 20 pe
arm
T So that before they can get any profit for themselves they have a large amount ({)lf mtfalrf:t. t(la
ol i?l ?—Yes, they have interest on a large sum to pay, which may be e_:qunt: fas Em;in
ke_epkor} p‘:' )i,n ign;sny cases in some districts land is a great deal _dea?er than 1s legxt:m(;]. tei 0; i 5
;;}::;lposte:;a and probably the idea is that the value of the land will rise still higher, and the holders
the IRUCER A t]i;e bfn?;nﬁi t::aer;li:pidly 7 Are there cases where farmers stay two or t-l_lme yiea!"s
L {aﬁhcna;tie on to some other farm ?—There are a great many cases of that kllndfw :tew
land farm sf’cllll ri:in in value, and where the owners sell out ax_ld take up cheaper l_and. 3 n fact, a
< f{' ersgmake t-hei,r farming-profits out of selling their farms. I ha.ve wr;tte!}l .uwdntsozzge
gremilma;ly &it?]i regard to the increased cost of living which, if I may be permitted, I _\ﬁl rea d-orine
e sesion Ha: the cost of living increased during the past twenty years, and still more during
oo 27 So far as food and clothing is concerned, I should say ther(? has heen. no ulicrease
_t.he - te?t]{ear:ai(in of. In urban and suburban districts there has beeg a conslde_rable rise in 1011_Jse-
it llspin ceftair‘l favourite localities, such as those close to a _ra.llway-statmn _cu]-jl a.tra‘m-.l?e{.
-"f el e:pt‘]}n?ari{;e in rents has been owing to the increased cost, of building caused by hlgBeltprlcEs b(]:
e ? 1‘ I:}d labour ; also to a higher standard of building being general_ly demaqde:d. ut pro éx by
nlmteill'af T:I;,us: of ]:u'g"ﬂer rents has been the rapid rise in the value of desirable bu]lrél?g .l?ts cauet;f; “v};
:l‘s Ea.“zd increase of the population in cities like Auqkland. So long as the dema-lzl13 or ;gllszstenams
in is lljxea.d even a little ahead, of the supply there is a kleen competition a.mong;_ }\:rqu e
lf::r1 f:vours:bly situated houses ; so that the rental-value is really a mte»yalue,i“; 1(;1 ‘:z 1Scimpmve§
every facility created for getting in and out of town—such as gxtenmog 0 bl;aseWi{E; HLpRates
suhu}rban railway services, better roads, besides the advantages of improve, hpu 5B e e
good water-supply, gas-mains, drainage, and so forth. A house to let wit (111_1 S‘ % 111;,turally Ho
;rill e ;nal;y Pez{:]e &E:E;ra::;t}ilzeoél:stb:g ?:Shf};ahz ::vol ]111(;113@3. This is caused
i i - gether from the co ; ’

{ﬁﬂ 13)1;nnmg:{‘;g&pﬁ?tﬁﬁlﬁ? the most desirable sites; and theref‘m'e all rating shoultd l)ehiosnet;hi nud:ni:
irilproved value, and no man should be talxed eithe:‘1 b}]' thtg loc:l g(:'rgxee;ir:cll (ig:ﬁ;ﬂ;&]ﬁl;ﬁ E:disco-u fa.ging
' capital in building a house, and planting : i
t\:'ll‘fgtnifa l:h;lrifli?:ngenegt. We tax doggﬁ to ke?.lp down thelkr I}EEI;:':. 5‘!N§r0;1§éw;}1;21 :lf%}li kfiml.)‘rml;cl;lzz

vhen you make y bs. 3 :

ﬂn;r:;m{)l:f e?::ﬂfv: (;taisnala.agist{?ok::geti{iotg—‘;nd soy to tax houses ifs to a certain cxt.ent a dlSE(;El‘a.]gjeml?r]:t
to the }guild{ng of them. On the other hand, by the taxation of site-values ygti[ ﬁilscoll.tr:geou :axe;p;hg
of the ground vacant, waiting for a boom in the demand for building lots, an : e vs; ;,lse ji'n kit
value created by municipal and other public improvements, and by t-]:Ee naiura ‘ ;ncr e ifpt}?e ghon
in any given town or district. Fuel is undoubtedly far more expensive tl' an 1‘.: m:,ieof e
worked the coal-mines under good management in the interests of the public ins e; o erfectf,) e
for shareholders, as in the case of private companies. Of course, the companiefh z: £ %e 25 et
to do the best they can for their shareholders, and to sell for 32s. a ton coal tha e Izhe S
A s Audﬂan? fm.fahmlht haifa tekgitt;ag?.exg;slgnz];eag‘ﬁ?:l::a;?d‘:posits and work
ought not to own the natural supplies of such a necessit : ! 3y
e e
State-owned railways is the right thing so is the State ow: ¢ R ik ey
water-power. The difficulty of the cost of living is in direct ratio to the : ‘
cannoé) :;;r the cost of [iviné has increa;f:d be;atllfe we (&hoﬁsietz; ;:&e].) {;1 Z.elg::::;i ;:;agntlhzg ;ﬁ;sl?eccl ;&:
in the past. Assuming that food, clothing, shelter, and a - AN o S S

i 1e to-day as they did ten or twenty years ago, but to-day . thing :
&::: c?(fn:{'::;: (ﬁat (1;(])1 ﬁw?:‘}l:out then).' Unde{- these conditions, unlesq our income had ];nttn zig:(i :;Ill p;?gxao;-s
tion to our requirements, the cost of living would be a greater difficulty to 33. : urt '11 th}i(nk oarp
that a higher standard of living costs more to maintain than a lower gtandard. rh(;,e sITnIL 13.; & i
the general standard of living in this country, as in many others, has risen, an ﬁhﬁ lg,ion i g S
tion than the rate of wages. One of the causes is no doubt the more genera u‘ment it pro:
and the consequent general raising of human values. It is an inevitable aico?l[;a:;; [
gress of humanity. A bare animal existence, entailing only the fulfilment of ba
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ments, naturally costs less than the fulfilment of the desires of an existence that is not purely animg|
in its wants and aspirations, but which feels the needs of intellectual as well as physical food, and 1|}..
satisfying of more refined and artistic tastes. The higher existence wants books and pictmg and
good music, thinks more of health and cleanliness, and therefore wants better houses, and lioht b5
read by at night, instead of going to sleep soon after dark. The people are taught hygiene in the
schools, and the religion of personal cleanliness, and therefore want bathrooms in their houses. and
enough clothes to be able to change them before they “ hum,” as the boys express it.  All this increases
the difficulty of the cost of living, without necessarily implying that the cost of commodities has iy
creased. I believe the cost of education is much less than it used to be. Of course, some education
costs more than no education at all; and in the days when a man did not think it necessary to educate
his children, and was not compelled to do so, he saved the money a man now pays for school-books.
besides getting the benefit of any wages the children could earn, instead of going to school as they have
to do now. But a far better education can be got now for less money than was the case thirty or forty
or even twenty years ago. The rise in the price of farming land, though very great in the last ten op
twelve years, has had little or no effect in this country on the price of such commodities as meat, grain,
potatoes, butter, milk, and so on, for the reason that we produce far more of all these things than we
can consume in New Zealand, and therefore the prices of the products of the land are regulated entirely
by the state of our export trade. The London market rules the price of all our staple products from
the land. If land were cheaper no doubt the profits on these exports would be greater, unless the
cheaper land so stimulated production here as to lower the level of prices in Europe. Such a result
might tend to lower prices here, but it is unlikely that any increase of production from the land in New
Zealand alone would appreciably affect prices in the markets of the world, where the demand is steadily
growing for all such staple commodities as wool, meat, and dairy produce. '

10. Mr. Veitch.] What do you consider the effect upon land-values of the operations of the
Advances to Settlers Department ?—I think that must have had an effect of increasing land-values,
by reason of the facilities thus afforded for working the land by the capital lent at a low rate of interest.
It has had the very best effect in the encouragement of the agricultural industry in New Zealand-
_peé-haps_i more almost than anything else, except the establishment of the frozen meat and butter
industries.

11. What effect do you consider the building of roads and railways would have upon rural land
generally adjacent to them ?—It directly tends to increase the selling-value of land if a railway runs
anywhere near it. ‘

12. Do you consider that the increase in the values of land in New Zealand are entirely due to
the selling of our produets in the Home markets —No; I think that in particular districts that are
served by public services such as railways, &c., these have had a great effect in raising the value of
land in those districts. - -

13. Who do you think benefit mostly by the extension in suburban areas of railway services 7—
The owners of land in those areas benefit by the rise in value of the lands affected, undoubtedly ; at
the same time, so also do the people who use the railways, and who have work to do in town. Then
there is the great general hygienic advantage of encouraging the city population to live out of the
actual precinets of the town.

14. My. Hall.] What would be the rental of the allotment in the suburban district in which you
live 7—The ground-rental for a fifty years’ lease in the Dilworth Estate, Remuera, would be about
£12 10s. a year for half an acre, but it would be worth a great deal more than that if the land were
to be let again now.

15. What would it be worth at the present time ?—Valued for rating purposes on its capital value
that land would be worth about £1,000 an acre—the freehold, if it could be sold to-day.

16. Are there any allotments still available ?—There are a good many, I believe, which have not
been offered to the public as yet.

17. Supposing these were offered to the public at a rental on the same lines as the others were,
what would the rent be per annum for half-acre allotments —Of course, there are differences in different
parts of the estate. In some places the allotments, instead of being £25 a year rental per acre, would
be worth about £35 a year as compared with six or seven years ago.

18. That is £35 for an acre %—Yes, ground-rent.

19. How many cottages are allowed to be built on an acre ?—They are not allowed to build on
anything less than a quarter of an acre. About three cottages to the acre is about the most they will
allow, and they have regulations as to the value of the house.

20. You think that ground-rent has gone up from £25 to £35 an acre %—I think it has in the best
places. It is impossible to say, because there has been no actual transaction. They have not offered
any land for some time past at any new rentals that I know of.

21. Dr. Hight.] You have said that farmers are paying more than you consider a legitimate price
for their land ?—Yes, I think they are. I mean that their difficulty. of making a profit from the land
is very much increased by the high rent to which the interest on the purchase-money is equivalent.

22. Is not the cause psychological ? Do not the farmers who are paying for the land consider
that the good times of the last ten years will continue indefinitely ?—Yes. 1 think that in many cases
men with small capital are encouraged to agree to pay the prices they do because they are not asked
for much cash down. But they are really working for the landlord, not for themselves and their
children. Their interest practically amounts to a ground-rental, and if they never raise the money
to complete the purchase the landowner is quite safe, because he will get back the land.

23. Could not that tendency be diminished if wider knowledge were given to the people of the
past history of prices generally ?—Perhaps so. It depends upon how far they would avail themselves
of the knowledge. I think they want to be taught something about the commercial basis of things
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94, Are you of opinion that the system of rating on unimproved values may stimulate over-
building under certain conditions 2—I think I mentioruqd that as a c?anger, and that therefore the system
should only be applied in urban areas with well-considered building regulations. 113

95. And when the population is increasing rapidly ?—Yes. That evil could not come in if the
municipal body made certain regulations, under which every house should have a certain area ?,round
it. With that the system is quite safe ; without it there is an encouragement to erowd buildings on

i of ground.
smal}qgwﬁu af:ocated State ownership and working of coal-mines: do you suggest that the State
should have a monopoly of the coal-mining business, or merely that it should compete with private
persons and companies —That is merely a question of method—of how to bring about the change.
[ do not think it is quite fair or advisable that the State should compete with private people.
If possible it would be far better that coal-mining should be run by the State entirely, paying for any
working-mines that were taken over; but of course that might not be practicable, unless it were
sht about gradually.
br0u§7. You wgould nojg advocate it unless you were assured that State management would be
thoroughly efficient, enterprising, and progressive —I put in the saving clause, “ under good manage-
ment.” Some people think nothing can be well managed by the State, but that seems to me simply
umption. :
3 81'5"2?8. Yl')uu enumerated a number of things that people want now which they did not want some
gears ago—porcelain baths in houses, &c. I suppose you agree that they must have the money 1;:
order to get these things—that the mere desire to have them, in itself, would not bring the things ?
—Yes. )

29. Then you mean that people have a greater command of money than they had ten years ago *

I mean that they have been taught to want things by their experience of life, and better training,
igher development generally.

. gl.}):, And the 1;)ossawzsus?u:n:t of r,:mney ?—Yes. We know that wages have increased, and that has

enabled people to live better than they did. There is always a tendency to progress, and their wants

multiply. Besides, people are inclined to run to the end of their tether as far as their incomes are

concerned. , _ .

31. You also say that education is cheaper than it was. For instance, though a parent may
have to spend 35s. a year on his child’s books and stationery for use in a secondary school, yet he gets
in return for that £50 or £60 worth of education, which was not available to him ten years ago !—I
think so. I am not taking into account what he pays through his share of taxation. That is under-
L Odl - -

¥ 39. Mr. Robertson.] Can you give us an example of building regulations being in force to prevent

congestion of buildings under the rating-on-unimproved-values system ?—An attempt has been made
to frame such regulations in a road district not far from where I live—the Epsom Road District ; but
there has been great opposition to the proposal, and I think the fight is in the balance still. The
people who wanted to cut up their land into small pieces opposed any restriction, and those who were
thinking only of the interests of the district advocated the regulations. I do not know which side
won. At Devonport, which was one of the first suburban districts to adopt rating on unimproved
values, there were no such building regulations. There is no doubt that though the system did have
a good effect in stimulating the building of houses, still they were crowded on too closely, because no
precautions were taken beforehand. sy pe

33. You suggest that the regulations should be so framed as to prevent overcrowding ?—Decidedly.

34. Mr. Leadley.] In the subdivision of estates, is it not the custom for the owners, before selling,
to provide for roads and channelling *—VYes. :

35. Is that compulsory ?—It is, before the local body is compelled to take over the roads, where
by-laws have been adopted by the local body to that effect. _ 4 v

36. Would not the cost of such works be charged against the selling-price of the sections f—
Certainly. _ .

37. Would not that very materially increase the cost of the sections ?—Very much indeed. In
fact, in eutting up a block the loss of land set aside for roads, and the cost of making them, is one of
the biggest items, and has to be taken into account in regulating the prices.

38. Is not the tendency to pay high prices for country lands largely accounted for by the fact
that many men are tempted to go in by the very small deposit ?—Yes; I said so.,

39. Would it not pay a man taking up land to go in on a small deposit, seeing that he would
probably get his money at a lower rate of interest than if he paid a large deposit and crippled himself
in regard to the working capital ?—Decidedly. If he has to take up the land at high prices the smaller
the amount he pays the better. f : |

40, So that there is not such a great disadvantage in paying a small deposit as appears on the
surface *—I do not mean that there is a disadvantage in paying a small deposit, except _tha!t it
encourages people to take up land at too high a price. If they had to pay down a larger proportion,
then probably they would not pay so much per acre.

Re L. D. Nataax anp Co., and Mr. Scriscaga, Merchants (subpcenaed).

Dr. Bamford, solicitor, said,—I appear on behalf of Mr. Schischka and L. D. Nath_an and Co., \f'ho
have received subpeenaes to attend the Commission to give evidence. These firms, acting under advice,
respectfully decline to give evidence before the Commission. At the same time, if I might be per-
mitted, I would like to make this statement on their behalf : that they, in common with the other
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merchants here, are not refusing to give evidence upon the ground that they have anything to hide,
but with all respect to the Commission they are taking this stand upon what they consider a matte,
of principle. I notice that in Christchurch

The Chairman : If neither the person who has been subpeenaed
nation for non-attendance except that he is doing it under advice, we cannot receive any statement
from him. Certain accusations have been made. Persons who are responsible do not appear; and
if they do not choose to appear the Commission will take its own course in dealing with them after.
'wm;‘.‘;s, and the public in the meantime will have their own opinion as to why they refuse to
evidence.

Dr. Bamford : Then, | understand that nothing further can be said.

T'he Chairman : Nothing further can be said.

Dr. Bamford : May I add a reason ?

The Chairman : No.

nor his counsel offers any expls.

give

FrEDERICK GEORGE EWINgTON, Land and Estate Agent, examined on oath. (No. 148, )

1. The Chairman.] What is your occupation —I am a land and estate agent, and have been in
that business for forty-five years.

2. During the last twenty years, have you found the land in Auckland and in the neighbouring
rural districts increase greatly in value 2—Yes.

3. Can you give us an idea of the percentage by which land in the rural districts has risen ?—The
following paper which I have prepared will answer that question : This is my fiftieth year in Auckland
and forty-fifth year in the land and estate agency business. In 1902 workmen’s cottages of four
rooms in Auckland were let at 9s. per week ; five rooms, at 11s. to 12s.; six-roomed houses, at 14s.
to 15s. per week : but now houses for workmen are scarce, and about 20 to 25 per cent. dearer than
they were ten years ago. Capitalists do not now generally build cottages to let to working-men
because of the unprofitableness of that class of investment. For working-men’s cottage property
the outgoings are, I estimate, from one-fourth to one-third of the rent for repairs, vacancies, loss of
rent, sanitation, legal expenses, rates, and incidental repairs. The discontinuance of building that
class of house, and the consequent scareity, led to keener competition for renting cottages, and that
helped to make them dearer. I also think that the demands made by Borough Councils and local
bodies for roading of land newly opened for sale in subdivision has something to do with the increased
cost of dwellings. Higher prices for land and building material are amongst the principal causes of
increased rentals ; but greater demands for more conveniences and a better style of house add to the
cost. T am of opinion that unrest in the labour world during the last five years has helped to make
it more difficult to get small houses for working-men, because of uncertainty as to the result upon
such investments. I think the scarcity presses hard on working-men, because it compels them to buy
allotments and build cottages with inadequate capital, and that causes them much anxiety, and costs
them more than when they paid a straight-out rent to the landlord. For a while, working-men can go
on paying weekly instalments, but such payments become a trouble as a family increases, or sickness
or slackness of work befall them, and then they risk losing what they have paid. The anxiety thus
caused induces unrest, and incapacitates some men from working at their best. Considering
the increased cost of living, I am of opinion that twenty years’ prosperity in New Zealand has led to
improvidence, love of pleasure, and a loss of a sensible and sound estimate of the value of money.

Although a section of the working-classes have large savings in the banks, building societies, and
friendly societies, their wealth is nbthing like what it ought to be in a country like New Zealand, and
the numbers of those who have saved are, almost certainly, much fewer than they ought to be. |
cannot but think that the ample provision made by the State for old-age pensions, accident insurances,
compensation, and by benevolent societies and churches for the relief of distress, has on some minds
the bad efiect of making them careless to provide for a rainy day. So far as New Zealand is concerned,
I believe the people could, if they chose, be the happiest and most prosperous in the world. If the
present extension of our railways and the consequent opening-up of more land could be expedited it
would, I think, help to deplete our cities of redundant population, and lead to our farmers getting
suitable labour at a reasonable cost, and that would increase the production of prime necessaries and
reduce the cost of living. I think immense good would result from getting manual workers to live in
the country, which cheap train fares would render possible and profitable. g

4. Mr. Hall.] Are the demands made by local bodies for roading land that is being subdivided
much higher than they used to be ?—Yes. They demand now that land, when cut up, shall lfe
roaded, and in somé cases kerbed and channelled. The cost of new roads at Devonport is about £1
per foot. That, of course, goes on to the cost of the land.

5. You think the enhanced value of the sites is to a great extent due to the demands of the local
bodies that the roads shall be metalled to the full width *—I think it is quite right that the people who

have cut up the land, and are making the profit, should have to make these improvements, but the
cost of them is being shunted on to the buyers.

Henry GreEN, Waterside Worker, examined on oath. (No. 149.)

The Chairman.] What are you ?—1I am a labourer, and I appear as representative of the Waterside
Workers’ Union.

2. On what subjects do you propose to address the Commission ?—On the cost of living generﬂl_i}:
First, as to the price of bread. When I came to New Zealand in 1906 the cost of the 2 1b. loaf was
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flour went up £1 a ton. Immediately the price of the loaf rose to 34d. That
3 tA: th;ﬁeg(:ooihls ?)ﬁakers of £1 63? 8d. per ton of flour above the extra £1 of cost. As to potatoes,
e b (I:f rime potatoes now is £6 10s. a ton, and that of medium potatoes £4 10s. to £5. In 1909
s cost wasp‘is per hundredweight. At the present time they are sold in small lots at 1d. per pound—
s over £9 a ton. That means 50 per cent. for distribution—for the auctioneers and shopkeepers
thjlt ;]i,eir employees. The price for medium potatoes by the ton is £6 10s. now—that is, by taking
a};l ton off the merchant. In 1909 and 1903 they could be bought by the 2-cwt. sack at 8s. 2d. In
tiq‘::}){i ou could get mutton at from 4d. to 5d. a pound: to-day it is 6d. Rump-st-eal»_t‘_at that time
- 0 73:1 and 8d.. and blade-bone steak 7d.; that steak, best varieties, is to-day 9d. Sirloin of heef
l":wl.q{_}f_-'.- cost from 43d. to 5d.; you cannot buy it to-day under 6d. Pork in 1906 cost 6d.; to-day
e .Sd If you wanted a sheep’s head at that time it cost 3d. ; now it is 4d. A fry l_las risen from
I3td]sm 4{1 A shin of beef from 10 1b. to 14 1b. was then sold at from 8d. to 1s.; it varied in price in
;ct':ordant;e with where it was bought ; to-day it is sold by the pound, at from 2d. to 3d. pgr pound.
i[‘he highest cuts of bacon at the time I speak of cost 10d. ; the same _to-da.y.would cost 1s. and 1Is. 2d.,
though you can get the belly portions at 63d. or 7d. If the bat:-on is eut into rashers it rises ld._ pet
Jmmcl which makes it a dear picking to the worker. When I lived at Mount Albert up to two years
: I’ke t a fowl-run, and could buy sharps at 12s. a bag, and maize at 14&}. 2d. per sack of 2 cwt.
ggor Top-day the maize would cost 5s. 6d. a bushel by buying small'lots, prices having been worked
y ql; the Grocers’ Association and the millers and those connected »:vﬂ'ih the trade. Mlxed Eoyvl—wheat
5 dyto cost me, nine miles from Auckland, 3s. 6d. a bushel; now it is 5s.; so that it has risen over
238 er cent. Milk is now costing 4d. per quart, as against 3d. when I came here. I call that an extor-
{'-iorI:ate price. 1 hope to see a municipal depot established for the sale of milk. Last Sunday week
I saw in the street where I live, which has only about thirty houses, six carts delivering milk. Before
the recent rise of 2d. in the hewing-rate, coal could be purchased from a man named Ferndayhat the
Auckland Railway-station at 19s. a ton. Newcastle coal was being brought for the Government through
Mr, Winstone at £1 a ton. Now the local coal is fetching 32s. a ton. In 1907 I was charged 28s. a ton
for Huntly coal ; to-day it is 3s. per bag taking it in small quantities, or 36s. a ton. Coal can be put
into the trucks at Huntly at 10d. a ton. The freight to Auckland is 6s. 6d., making in al.l about 11s. 8d.
When the hewing-rate went up by 2d. a ton the price of coal was raised by 4s. a ton ; but ten miles
outside the Auckland ring you can get it for 2s. per ton less than the ring charge. At Henderson,
for instance, you can buy coal at 2s. 9d. a bag, as against 3s. in New Lynn, where I live, four miles
nearer town. Lt is time the State took over t-]l'lﬂ coal industry, and sold it to the consumer at.a. reason-
able rate. Now it is the merchant and the mx‘ddlema.n who get the profit. Then, as to fish: In 1906
you could get flounder and schnapper, good-sized fish, for 3d. and 4d. each—more than one person
could eat. To-day you will pay 6d. for one flounder not more than half the same size, and schnapper
are in the same proportion. When the Government stopped trawling in the Hauraki Gulf the price
of fish went up. There are as many fish in the gulf now as in the trawling days, but Mr. Sanford has
a monopoly of the supply and regulates it. If more than a certain quantity comes n, 1t gofs to t}x_e
freezer. After it has been a little time in the freezer it may go to the hawkers, and then the public
will get it a little cheaper; butit will not keep for more than two or three hours, when it begins to ﬂtmkt
and the purchaser probably has to bury it. With smoked fish it is much the same. They say thfy pay
9s. 6d. a bundle for wet fish, but it averages 6d. a pound when it gets to the consumer. That evil could
be met by having municipal control of a fish-market, or by the Government stepping in with a trawler
and giving the catch out to be sold in the open market. Another great item is bricks. In 1906 you
conld get bricks for from 28s. to 30s. per thousand, according to the class of bricks. In 1909 the price
was 35s. ; and to-day it is £2 6s. 6d., for the reason that the brickmakers combined to put the price
up, in conjunction with the Master Builders’ Association, most of whom have big interests in the brick-
works. I have worked in the brickyards, and know that the wages of the workers went up by from
3d. to 14d. per hour within this last six months. The works were turning out when I was there from
30,000 to 37,000 bricks a day. My remedy for that would be that the Government should open
State brickworks, in order to break down the present monopoly. Then, as to the cost of houses in
timber : a house 26 ft. by 28 ft., with 11 ft. stud, in four rooms, and scullt_ary, e?ected on a Gove;nmer}t.
section at New Lynn within four years ago was £172 10s., and there was a little timber left, and with this
a little scullery was built. The present price of that house, or a house equal to it, built recently, and
without the scullery, is £305. That shows what an increase there has been in the cost of timber, for
there has been very little increase in wages in the period. It is the monopoly in timber, bricks, and
iron that has done it. I see by the Year-book that the tariff is 2s. per hundredweight, yet iron has
recently gone up by £1 a ton. An 8 ft. sheet of iron costs to-day 3s. When my place was built the
iton cost 3d. per sheet less than that. Linseed oil has risen in price from 35._6(1. in 1906 to 5s. 6d.
per gallon, by buying it by the 5-gallon drum. In the painting of a house that makes a great
dlﬁer?'e.m'.:i?ﬂere is a reason for that outside New Zealand 2—It is just the same with the bricks, coal, and
nmbf ' Oh, no ?—Well it has a lot to do with it. Coming to the land, land has risen through the opera-
tions of speculators. Four years ago land in New Lynn was sold at £30 per acre. A man bought an
area adjoining the Hetana Hamlet, and now you cannot buy a section of similar land at less than £80
to £100 for a quarter-acre section. Land that was fetching £10 an acre ten years ago is now being
sold at from £60 to £75 for the quarter-acre section. Again, at Mm_mt Albert, land that was selling
at 22s. 6d. a foot frontage i§ now selling at £1 15s. and £2 respectively. My remedy for this wmllld
be to give increased facilities for rating on the unimproved value. L. D. Nathan and Co. holl;_lla ﬂr:t
of land on which there is nothing but gorse and tea-tree, and they are allowed to hold it, while the



H.——-18 300 [H. GREEN.
land alongside is being taxed to the utmost. It is time the unimproved-value rate was struck in neas|
all suburban districts, so as to make those who do not improve pay equally with the men who do. Theny
as to boots, I have on a pair of boots which two years ago cost 10s. 6d., and are now 12s. 6d. ; and with
women’s boots there has been a similar increase. There is nothing to account for such an increase
Children’s boots show an increase of from 15 to 20 per cent. As to rents, there is a house in Grey Terrace
which eight years ago brought 7s. 6d. a week, and to-day it lets at 12s. 6d., without anv inerease in
accommodation beyond the addition of a water-closet. When first I came to Auckland I lived in a
three-roomed cottage in Nelson Street, which cost me 9s. a week ; to-day that same place is let for
12s. 6d. From there I went to a house in Lowe Street, four rooms and scullery, at 11s. 6d. a week
which to-day is let at 18s. 6d. Next I went to a six-roomed house in Ponsonby, with all conveniences
which cost me 16s. a week, but is now let at £1 a week. Out by the brickyards, where I now live, 4
house that formerly let at 5s. a week is bringing 10s. a week. In my opinion, the State lands hz;.\-'c
been a great help to the worker, but enough advantage has not been taken of the lease»in-per.'
petuity provisions. Under the thirty-three years’ lease that has taken its place the Government has
not been a good landlord to the worker. But compare my own case with that of some of my
neighbours. My own rent is £3 12s. 6d. a year, but a storekeeper next to me has to pay hetween £3
and £4-0dd a year for the same area of ground, with the same frontage. He has only a thirty-three
years’ lease, while mine is for 999 years. Wages have not risen in proportion to the increase in the
cost of living,

5. Mr. Veitch.] With regard to the brickyard, what proportion do the wages bear to the number
of bricks sent out of the yard ? Can you state the number of men employed at the works 2—About
forty, all told, in all departments.

6. What would be the average wages of those men ?—I got 1s. an hour in the clay-hole, and the
others would be getting about 1s. 0}d, a rise of about 1d. per hour all round ; and the boys about
twenty years of age, at machines, got the same as the men, and they earned it. There has been about
a penny an hour increase all round.

7. What is about the average production of bricks per day from the yard %—They have done over

40,000 in one day since I left ; but the output varies according to the weather and the condition of the
roads and the machinery.

WiLLiam RanstEAD, Farmer, examined on oath. (No. 150.)

1. The Chairman.] What is your occupation —I am a dairy - farmer in the Matangi district,
Waikato, and have been in the district for about eleven years.

2. Are most of your neighbours dairy-farmers 2—Yes.

3. Has the price of land in the district risen ?—Very considerably indeed. Until last year the
increase had been about 25 per cent. Owing to the good season we have had, and the largeness of the
returns from London, there has been a tremendous further increase within the last month or two.

4. Your idea is that the increase in land-values has been due to the increased prices in London ?—
Absolutely.

5. And the increased prices of land have little influence on prices ?—None at all.

6. Have you any difficulty in getting labour ?—No, because we do it all ourselves.

7. Do other farmers in your neighbourhood complain of such a difficulty 2—No. Good farmers
have no difficulty in getting milkers on shares.

8. Are their terms, on the average, the same as those mentioned by Mr. Banks ?—Generally.

9. Do you think the families that go milking are well satisfied and well treated ?—Yes. Mr.
Banks spoke of Mr. Taylor, of Cambridge, having to sell out his 350 cows hecause he could not get
milkers. I happen to know that the people who have milked for him for some years have done so well
that they have taken up land on their own account. He has a good herd, and does not want to trust
them to new people, so he sold them at auction last week, and is going out of dairying.

10. Do you think many people have been induced to take up land owing to the low deposit required
on transfers of expensive land —Yes.

11. Suppose the price of butter falls in London, what is going to be the position of those people ?
—They will not be able to get out, or if they do there will be very little left for them.

12. Does not the interest they pay represent one form of rent for the land ?—It is practically
the same as rent.

13. Though they are called freeholders, are they not really managers for other people ?—Ves,
for the mortgagees.

14. Mr. Leadley.] What would be a fair profit on your operations for the year, allowing something
for interest on the capital invested, then the wages and superintendence, then what might be called
an assurance or contingent fund for such contingencies as bad seasons or serious fluctuations in prices ?
—1 would reckon that a fair profit would be as much as we could get. We might not be able to get any.
The bill for interest comes in every six months, then there is the account for manures, and by the time
you have got your monthly cheque and doled it out to the people who are waiting for it there is little
left for yourself. If at the end of the year we have got a new suit of clothes, and had a day
in Auckland, that is all about there is in it. But we live a good, healthy, and happy life, and for my
part I would not change it for life in town.

15. It has its own compensations ?—Compensations which you cannot measure by the money

standard. If we sold out we should make money, but we would not get cash. Probably we would have
to take a mortgage.
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} at area are you farming ?—About 500 acres. _

{g gl;ou were supirviaing £organ employer a farm of that area, what salary would you expect —
[ would want to be provided with a house, and a sala}ry of about £200 a year. ' L

18. Would you be satisfied with £200 ?—I think so. The manager of a neighbouring estate.
which is & big property, had about that, and he was satisfied. It is a gentleman’s life.

19. But he would not work as you work for yourself —No; he would not milk any cows.

20. Are not your services to yourself worth as much to you as they would be to another man
and rather more ?—No. 1 could get a man at 25s. a week to do all that I do, n}nd I could earn more
than 25s. in town. I do it because I like it. 1 do not make any money out (_)f M i

21. What would be the profit upel?l the t;peratmns you have been carrying on, if these items are

into consideration ?—There would not be any. L

nkel;é.n bIa farming in general carried on on those lines !—I do not know. My neighbours seem to be

doing pretty well. They have enough to eat; but we never have any cash. If we ever I:];ave any

spare money we put it into the land. On the whole, we are happy and comfortable, and what more
?

4 y%;.wj: ta matter of fact, your own wages are sunk in the land as you go along ?—You cannot

meastre the effect of your work. You put it into the lan_d, or into fruit-trees, and S0 on. -

94, And though there may be a very large increase in the value of the land, if you sell out at the
present values you are simply getting deferred wages ¢—That is it. One has been saving them up.

95. Does the co-operative principle obtain largely m your district ¢-—We have the Co-operative
Dairy Association, which handles milk, makes but.tar_, gmd ships it to London. In consequence of
that, we have been able to cut down expenses, and as it is on a large s:calef we can handle the busm_ess
sconomically. Last year's turnover was over half a m;lhoq, and [ think it is t:,he gecond largeat. thing
in New Zealand, if not south of the Line; and through keeping down expenses it gives us a big return.
Then we have the Co-operative Auctioneering Company, which has reduced the rate of commission
for sales by 25 per cent. They also give us a rebate on seeds, and give us 8 per cent. on the capital ;
and they have put away a reserve fund. We have also a Co-operative Bacon Company. U_nt.ll we hf.ﬁ
that we got very little for our pigs. At the beginning of the season we got 4d. per pound ; but h}
January, when the early pigs were ready, the dealers did not seem to want them, so they dropped the
price to 3d. We got tired of that, so we formed the co-operative company fo take over one of the
existing businesses. The company has done very well indeed. By means of the company we have
realized up to 53d. per pound. If we extend the co-operative principle to buying pretty well everything
we want, we shall be able to save a lot of money. We are selling co-operatively now, having got rid
of the middleman to a considerable extent. We want, for instance, to bu).r food, ‘boots, cloth'mg, and
everything of that kind, just as they do in Canterbury, I believe. There is no big co-operative store
in the Auckland District. _ . Pl

26. Do you think the labour difficulty has been very accentuated in your district *—We have a
lot of Maoris, whose assistance we can get at harvest-time ;: but it is very dear labour, and very
i ient. / -
maﬁ‘i‘:?nDo you agree with the statement that the prosperity of the country is largely reflected in the
towns ?—Yes. The more money we get, the more we spend. Three years ago we had a drought in
the Waikato, and the shopkeepers in Hamilton were much concerned because the monthly cheques
dropped off tremendously. It was a very bad time for them. When we have any money we spend 1‘13
nearly all, for farmers like to have nice and comfortable things, as well as other people. The money is

i irculation as soon as we get it.

" 1§8t° Ef#f Robertson.] When yolgl stated that a man required pretty well all he had to get on to the
land, T suppose you meant that he sinks all his available capital for the purpose —Suppose the vendor
of the farm I want asks me for £1,000 to go in. If I have only £750, he will squeeze me for that £750.
If I am tied up for money after that, I have to borrow. But if I have not even t.hp £750, ht_a will take
as much as he can get. Many owners like to get out of the property, and retire, and live on ?he.
interest on their mortgages. Lots of people are retiring from the country now, when land is bringing
£30 and £40 an acra;au i el ol

29. They practica ecome ground landlords *—XYes. ] _ )

30. Doazlfob the qtf;stion of g:i: ability to produce have a direct bearing on the labourside of the
matter ¢ Does it not cripple them in their ability to employ labour t—Of course. If they had the
money to spend they would employ labour. As a rule, a farmer does all the work himself, because he
has no money to spend. :

31. Is tJ{ere szﬁ:t a tendency that with constant trading in land and speculating, the advantages
reaped from the co-operative concerns will be nullified by the rises in land-values #—Certainly. They
help to put up the value of the land. : ) .

39, And the man who retires and lives on the interest gets a larger income in consequence of
the advantages obtained from the co-operative concerns —Yes; but we cannot shut up the concerns
because of that. ‘ . :

33. If the co-operative principle could be extended to the land itself, you might make it a complete
circle. You agree, at any rate, that the advantages gained from the * co-ops ” are nullified to a great
extent in the way I have suggested 2—Yes; but everybody is after a good bit of land, with a good
road, and near a school, and near town. The London market is the thing. If prices drop in London,
away go land-values, \ e .

34, What do you usually pay for Maori labour ?—In my district we pay 1s. an hour, and they wag
tea and tucker occasionally. And sometimes they come and sometimes they do not. If there is to be
a tangi they will go away or stay away, instead of working.
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_:35. Mr. Hall.] Do you think the great shortage of pigs in the United States has anythi

with the enhancement of the price of bacon ?—Not ign NevI:l gz;aland. We tried exporting p{;:ltl:xgn t:-}eadn
ago, and did pretty well, and we exported again last year, and did not do so well. It paid hetter '{s
keep them in the country. i
_ 36. Do you think the enhanced values you get in selling out farms are due to any extent to the
mprovements effected upon them from year to year ?—Yes. For instance, in our own neighbourhood
we raised a l(_)a.n of £1,000 to metal the road. The Road Board surcharged the land on both sides of
the road for interest and sinking fund. We are responsible for the whole outlay. On that road there
is a large area of Native land, which we cannot tax. It is that road that is making the land in
the neighbourhood sought after. Then, the settlers wanted a school, but the Education Board had
not the money to build one. So the settlers decided to build a hall, and we raised the £400
for the purpose by issuing debentures. We now rent the hall to the Education Board for £39 a year
There is now a good attendance of sixty scholars, and there are two teachers. But we have had
to do these things for ourselves, and they have enhanced the value of the land.

37. The Chairman.] Still, the added value is only stored away. You can get it some day ! [f
you do not want to sell it has bettered your home —We have the value. It is not one we can put
into cash at present. - : :

38. Mr. Hall.] Would the Sedgwick scheme, if gone on with, have been good for the country and
for the boys ?—It depends upon the lads themselves, and also on the hands they get into. Thev can
be made little drudges, or they can be made very happy. Besides, you must be eareful about the kind
of boys. When I was in Canada some London boys had arrived in the district I was in, and they
certainly were not a good feature for the neighbourhood. When they arrived thev were well
behaved, but after some time they turned out larrikins. . '

39. Has that been experienced in this country ?—I do not know.

h 40{; éH'r. thitcéf;J :ﬁ;hathis igtlr opinionsas ;;o the effect upon land-values of the reduced rates of
erest brought abou the Advances to Settlers system ?—That i 1 i
for the land gha.n they W}OF‘IJ Id otherwise do. 3 T

41. It has put up the value of land ?—Yes.

42. So that a farmer who buys now, at a lower rate of interest, is not much better off than he would
have been without it %—No, he is not.

43. Except that the man who owned the land has become wealthy ?—Yes.

WEeDNESDAY, 26TH JUNE, 1912.
James Winsoxn Wiseman, Wholesale and Retail Saddler, examined on oath. (No. 151.)

I. The Chairman.] What is your business ?—I am a wholesale and retail saddler. My familv
have been in business in Auckland for a long period. ‘ '

2. Have you been acquainted with the business for many years —Yaos.

3. Has there been any material increase in the cost of leather during the last few years 2—Ves,
and there have been rises in all lines of our manufactures—in the raw materials. A

4. Could you give the percentage of rise in the last ten years 2—I have not the figures by me, but
[ should say 15 per cent., perhaps 20 per cent. Leathers, on the average, have gone up about 10 per
cent. in the last three years. :

5. To what do you attribute that rise 7—To the shortage of hides, due to outside competitors
buying the hides up.

6, Is there a shortage of leather all over the world ?—Certainly.

7. To what do you attribute that? Is it due to the extended use of leather in the lining
of railway-carriages, motor-cars, &c.—1I presume it is due to leather being used for more purposes than
in former days.

8. Has the cost of labour increased materially in late years ~—Yes, I should suppose by about
10 per cent.—perhaps 15 or 20 per cent.: but I have not gone into the question, and cannot give
accurate figures. Our last award gave another 1d. per hour; but I do not think that affected labour
10 per cent., though it was really 10 per cent. on the old one.

9. Have you any knowledge of the existence of any ring or understanding amongst the sellers
of hides as to limitation of price ?—That is a question upon which I do not wish to have anything to
say. We have an open market. We can go to Australia for hides if we want them.

10. If you buy hides in Australia, do you buy at any disadvantage compared with persons who
are buying as favoured buyers in New Zealand ?—No: there is always a certain amount of leather
coming in from other sources.

11. You do not know of any discrimination heing exercised by certain sellers in New Zealand in
relation to certain customers —No. '

12. It is a free market *—Yes.

18. Myr. Hall.] Does the rise in the cost of wages lead to any increased importation of goods which
you used to manufacture —It has that tendency.

14. In what particular lines ?—In general.

15. Dr. Hight.] Do you mean that the increase in the labour-cost has put up the prices -
Certainly. The consumer has to pay for it.
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16. Can you give us an idea of the extent to which prices have been affected by that increase ?—

No.
17. Has the rise in wages stimulated the use of better machinery, and improvements in other
directions %—To a certain extent it has.

18. Mr. Robertson.] Do you think the 10 per cent. rise in the last award has added 10 per cent.
to the cost of manufacturing ?—I do not think it does.

19. How do you account for that ? Has there been an improvement in methods, or what —
Most people were giving more than the minimum wages before.

90. It does not mean actually 10 per cent. over what you were paying *—No. I think altogether
the labour must have gone up 20 per cent. in the last ten years. That would be about the average.

21. Mr. Leadley.] Is there limitation of apprentices in your business ?—Yes.

99. Has that had any prejudicial effect upon the supply of efficient labour or on the carrying-on
of the business 7—To a certain extent. Latterly we have not been able to get enough boys.

93. What causes have led to that ? Do they go to easier businesses —I do not think boys like
soing to trades like they did. They prefer easier billets—clerking, and something clean.

" 94, What has been the general effect of the labour legislation upon your business *—We have
no ohjection to it.

95. It does not affect you ?—It is rather better for us, because we know that other people have to
pay the same wages as we do under the awards.

96. Has the character of the labour either improved or depreciated through it ?—It is much about
the same.

27, The legislation has not had any appreciable effect ?—No.

28. Is the output as great ?—It is about the same.

29, Mr. Robertson.] As there is difficulty in getting boys, any limitation of the number of
apprentices would hardly have any effect %—There are times when we could put more on, and we are
then hampered.

30. But at the present time you would not be able to get them in any case *—At present the
market is fairly scarce.

31. If there were no restriction of apprentices is there not a danger that lads would be taken on
indiscriminately, and after a few years be turned off when they are becoming useful and want higher
wages —There might be.

32. Do you not think that might have an effect in reducing the general standard of quality of the
work —I do not think it would make any difference.

33. Do you not think the fact that the employer had them for only a short time, and then turned
them off, would mean that he would not give the same care to teaching them the trade that he otherwise
would do ?—I do not think there would be any difference.

3¢. Are you aware that there has been a suggestion made to fix an export duty on hides and
sheep-sking *—1I am not aware of it. '

35. Would you be in favour of it 2—I do not think I would. I think we want to consider the good
of the community as well as of ourselves.

36. The Chairman.] Do you know of anything else that would assist the Commission in ascer-
taining the cause of the rise in the cost of living ?—The general rise in the prices of labour and
material naturally increases the cost of production, and if the cost of labour goes on increasing it goes
without saying that an increase in the cost of living will naturally follow.

37. Have you had experience of a slight rise in the cost of labour being made an excuse for a
considerable addition to the price of an article ?—I cannot say that I have. With reference to the
limitation of the number of boys, I was speaking of extreme limitation. I think our limitation is too
small at the present time. '

38. What is it: one to three 2—Practically. It varies in the different departments. I think
it ];:ould be altered without detriment to any one. We are a growing community, and want to provide
ahour.

39. Mr. Robertson.] Do you find any difficulty in getting journeymen ?—Yes.

40. Would an increase in the number of apprentices relieve that —To a large extent it would.

41. At the same time, you believe the principle of having some limitation is a good one *—In
some businesses.

42. It is a good principle as a whole 2—I have no objection to limitation provided that it is within
reason.

Huea WiLuiam Secar, Professor of Mathematics, examined on oath. (No. 152.)

L. The Chairman.] What is your position ?—I am Professor of Mathematics at the Auckland
University College.

2. I understand that you are prepared to make a statement to the Commission ! —It was not
my original intention to offer evidence, but I was requested by the Commission to do so. [ was
uncertain as to the points upon which the Commission would wish to hear me, but I have prepared
a fihort statement giving my opinions and conelusions. [t will be understood that it is necessarily
brief for such a subject, to which justice could not be done in anything short of a treatise. I
propose to deal with questions 1, 2, and 4 in the order of reference together, as they deal with
the_ fact of the increase in the cost of living. Then I will take questions 3, 5, 6, 7, 8, and 9,
which relate to suggested causes. Next I will take questions 10 and 12, which bear closely upon the
question of gold-production ; and, lastly, I will take question 13, though it is perhaps going beyond
my province and trespassing upon what is properly the work of the Government. 1. The cost of
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'iving in New Zealand has increased during the last twenty years. During the first three years or so
of the period the cost of living and prices generally were falling ; since then there has been a consider-
able rise both in the level of general prices and in the cost of living. The rise in the latter cannot he
less than 20 per cent. 2. This increase has not been any more marked in New Zealand than in other
English-speaking countries as a whole. It is, I think, certainly less considerable than in Canada and
the United States. 4. In Auckland the increase in the cost of living has been most marked in rent,
the foods which are pastoral or agricultural produets of this country, clothing, and fuel. Taking actual
index numbers of reputation, the increases in the prices of commodities in different countries were as
follows, taking the years 1896-1910. It must be understood that about 1896 prices touched bottom,
These figures therefore represent the increase of prices from that period. I am not giving a comparison
with an average of years, as is frequently done, but I give the rise since the rise started. The figures
are—United States, 45 per cent. ; Germany, 42 per cent.; Canada, 35 per cent. ; France, 313 per cent. ;
England, 28 per cent.; Belgium, 27 per cent. This is on commodities in general. Taking food only,
and comparing the year 1910 with the average from 1890-99, the increases were—United States, 34 per
cent. : Canada, 28 per cent.; Germany, 25 per cent.: United Kingdom, 8 per cent.; France, 1 per
cent. Taking the New Zealand figures available, we have the work of Dr. MeIlraith, which is of very
high value, and no doubt will become the classical basis for reference in such matters for a long time
to come. It traces back for fifty years the prices of the majority of some forty-five commodities. But
I cannot myself accept the index numbers which Dr. Mcllraith derives from those prices, especially
for the purpose of comparison with the index numbers of other countries, for these reasons chiefly :
Dr. Mellraith omits certain important commodities. Of course, there were reasons for that—the
difficulties in tracing them back. Take potatoes, for example. They vary so much in price and quality
from season to season as well as from year to year that it is difficult to get a fair average price current,
let alone going back over a series of years. Still, notwithstanding that there is such a good reason
for the omission, I consider that it vitiates the result. Again, cotton, a commodity of enormous
importance in the commercial world, is omitted. There is hardly any commodity enumerated in the
list that exceeds cotton in importance. Copper, tin, and timber are also omitted. But the real point
that makes the omission of these commodities of importance is this: it is not merely the importance
of the commodities, but it is the fact, as I deem it, that these commodities, in their respective classes,
are the commodities which have risen most. For instance, potatoes—I speak of Auckland in respect
of that commodity—have risen more than any other agricultural product. Cotton has risen much
more than wool, although if you take it as represented by cotton goods in New Zealand the increase
would be diminished to a very appreciable extent by the relief afforded in the alteration in the tariff
a few years ago. Then, coming to the metals included under the heading of minerals, copper—which
is the metal next in importance to iron—has risen more than any other mineral except tin. Then,
coming to materials, I reckon that timber is more important than any three of the materials enume-
rated, and it is the material that has risen most. There is an understanding in the text-books that
the commodities chosen on which to found index numbers do not really matter, so long as you take
a reasonable number of commodities which will give you a fair average. That is, after all, trusting to
luck. It assumes that some items will counterbalance others—that, if some would raise the average.
others would lower it. Possibly Dr. Mellraith has settled the point in that way, and has not been
circumspect enough to examine the chief omissions. I am speaking about his figures, because they
are the only figures available for New Zealand, and considerable attention is bound to be given to
them and considerable argument based upon them, and it seems to me that as the final results stand
they will lead to misapprehension of the real position in New Zealand. As regards Auckland, the
figures given for coal are utterly misrepresentative. Of course, he does not pretend that they are the
figures for Auckland. They are the figures for Canterbury. Still, as a matter of fact, they are mis-
representative of Auckland. According to Dr. Mcllraith’s figures, coal dropped in Canterbury at the
ship’s side from 30s. in 1896 and the years thereabout to 20s. 6d. in 1910. Now, from the poinf of
view of the householder in Auckland the only coal that matters is Taupiri coal, which is in universal
use. If you take household coal proper, in 1895 that coal stood at 25s. per ton, with 1s. discount
for cash, making it 24s. for the average purchaser, delivered by the ton in sacks. It now stands,
and has stood for two or three years, at 32s. or 31s. net. That is an inerease of 7s. per ton 1
Taupiri coal as compared with Canterbury coal, which represented a decrease of 9s. 6d. per ton. I
say that if you apply those figures to Auckland there is that special defect, for which he is not to blame.
I am pointing it out in case his figures should be used in application to Auckland. Then, I consider
that Dr. Mecllraith inadvisedly * weights” certain relatively unimportant commodities—uninten-
tionally, of course. It is the custom—not universally, but still commonly—in compiling these mde}'
numbers, to ““weight” certain commodities—commodities of special importance. In doing this
statisticians sometimes quote different varieties of one commodity, and each counts as a commodity.
That roughly makes up for the importance of the commodity, and Dr. Mellraith rightly does that in
his tables. For instance, in connection with iron, he takes two varieties of iron in order o give some
weight to iron on account of its special importance as a commodity. He, however, includes also 2
number of comparatively unimportant commodities, some of which one is somewhat surprised to see
in the list, which comprises only forty-five in the total. But what I object to chiefly in that respect
is that some should be “ weighted.” For instance. take soda and soda crystals. Each of these is
counted as a separate commodity, and receives the same weight as some very important commodities.
That practically gives double weight to soda. Of course, there is a slight variation in the prices of
soda and soda crystals, because of varying market conditions. I do_not know,that soda crystals are
manufactured in the country. ]

-~ -'3. My. Fairbairn.] Yes ?—Then, I do not know the quantity used. Only £70 worth was imported
in 1910. Then, rice and sago are quoted as separate commodities, 1 think it is a mistake to duplicate
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them. [If they are quoted they should be averaged and taken as one. The real objection is that all
these—I do not like to say defeets, but I cannot get the exact word I want—tend in the same diree-
tion. Suppose they are defects, and suppose that they were rectified. then every one of the rectifica-
tions would tend to increase the increase in prices shown by the index numbers. They do not counteract
one another, but are all in the same direction.

4. The Chairman.] The effect is to make the rise greater —To make it greater than Dr. Me-
[lraith’s index numbers show. It is not a reflection upon his work. You could not expect a man
to-do the work and not complete the argument as he did. I am sure that he is conscious of the effect
of the omissions, but he has not recognized that thev affected the final figures to a rather unexpected
degree. I have taken out Dr. MecIlraith’s figures as to the separate foods, and classified them accord-
ing to the recommendations of the committee of the British Association, a very distinguished com-
mittee that was appointed about a quarter of a century ago to consider the matter and make certain
recommendations as to what commodities should be included in index numbers, and what weight
should be given to them. These are for the average of the vears 1908-10, as compared with the years
1894-6, giving the average of the three years in each case. In breadstuffs the items include wheat,
flour, barley, rice, sago, oats, oatmeal, and the inerease is 14 per cent. According to the classification
of the committee, potatoes would be included, and that would still further raise—certainly in Auck-
land—the percentage very considerably. Then, meat and fish—beef, mutton, lamb, and salmon (the
only fish available from Dr. Mecllraith’s figures)—15 per cent.; dairy products (butter and cheese).
19 per cent. If these be taken together, and weighted according to the recommendations of the
committee of the British Association, we get a rise in these foods of 21 per cent.

b. Mr. Fairbairn.] That is, the aggregate result —It is the average of the lot. Milk also is
omitted. That would come under dairy products in the committee’s classification. The increase in
the cost of mill in Auckland is such that it would not affect the result appreciably, I happened to give
a lecture recently upon the increase in the cost of living—one which I had resolved upon before this
Commission was appointed—and for the purpose of that lecture I made some investigation. Mr. Ward
Baker, who is a land agent in Auckland with long experience, especially in the letting of houses, volun-
teered to look up figures from his books comparing the rents ruling at the present time with those in
1896. He was able to trace back twenty-two houses for the whole period, and to say that in that time
the houses have not been improved. They were mostly in more or less central positions. Mr. Baker’s
impression before he made the investigation was that the rents of such houses had not increased—
that rents had inereased only in the suburbs. The result shows that impressions are not to be trusted.

6. Dr. Hight.] And he probably would have said so if he had come before this Commission ?—I
think so, because he seemed to be quite confident on the point. Mr. Baker confined his attention to
houses that might be called working-class houses. inhabited by people with small incomes. The
figures with which he supplied me are :—

Sample Rents in Auckland, supplied by Mr. W. Baker, of Samuel Vaile and Sons, Land and Estate

Agents.

f l | i. l Totals,.
Years. 1806. 1912, 1896. | 1912. 1896. 1912. 1896. 1912, |—m8M —

‘ | ] | 1896, | 1912.
[£ B odidf 5 dif w4 s 4L o df 58 |8 8 i 8 dlf s £ s dl
0 3 60 7 006 007 607 60100(0 6 6010 01 3 6114 6
0 2 00 8 00 6 00 8 6012 601860 5 0010 01 5 6/2 5 0
Sa i) 0 3 00 8 00 7 00 6 00 7 001300 8 0012 01 5 0119 0
THERSEES 0 8 0010 6015 0017 01 2 6\1156*0 5 0012 6210 6315 6
013 0016 00 6 6010 00 7 60100 17 0116 0
Lo 6 00 7 60 6 6010 00 8 60126 1 10110 0

15 6 .. f2 7o .. i85 6 14 6 812 6 ..
Totals | .. 1o .. 319 o '4196 2 4 6 13 0 0
Increase l | 51%

B |

The total rents of the twenty-two properties in 1896 were £8 12s. 6d., and in 1912 they are £13, repre-
senting an increase of 51 per cent.t That corresponds very closely with what I would expect, after
watching the changes in the value of land and the increase in the cost of building. I may mention,
4s it comes in appropriately here, that undressed first-class kauri timber has increased in cost since
1895 from 12s. to 25s., an increase of more than 100 per cent. Other timbers have not increased
so much, but the increases have been very considerable. I do not think any timber has increased
less than 50 per cent.

7. The Chairman.] These figures are for the same houses ?—Yes; each pair of rents applied to
the same property.

* A working-class boarding-house. f Not only is there this average increase in the rents, but the majority
of the increages also are in the neighbourhood of 50 per cent.

39—H. 18,
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8. Then the advance in the price of timber in the meantime would have hardly any effect upon
their rents #—It would, decidedly. If you have a quantity of flour which cost you £2, and the price
of the flour rises to £4, you would not sell it for the £2, but would want the £4. It is the same witl,
housss. Passing to another matter, I have made an estimate of the increase in the cost of living in
the sense of the expenses of the people dealt with in the * Inquiry into the Cost of Living in New
Zealand,” written by Mr. J. W. Collins, of the Labour Department. Mr. Collins analyses the
returns in the family budgets supplied to the Labour Department, and shows how
much, on the average, is spent on the various items such as rent, fuel, clothing, &c.
I take the amount he gives as being spent during the year under examination, which
was about 1910. I take the average prices of the various commeodities from the Government
statistics. I do not know how these were compiled, so that I do not know to what extent they can be
trusted, especially as the earlier statistics give the averages for the commodities, whereas the later
statistics gives the extremes. To get the average for the later years I take the mean of the extremes.
I do not know whether the earlier averages were obtained in the same way, but such as they are I take
them, for the periods 1894-96 and 1908-10, so as to diminish somewhat any extreme variations for a
single year—a three-year period in each case. Then, in taking the average for the foods, I have com-
pared them with my own experience, as a kind of check. I thought that if they disagreed with what
I thought ought to be I would not carry the calculation on, but if they did agree with my own
experience I would proceed with it. They certainly did agree, as a whole, with my impressions. |
could not take any decided exception to any one of the changes indicated. The table comes out

in this way—
Estimate of increase in Cost of Living wn Auckland. from 1894-96 to 1908-10.

1894-96. 1908-10. 1894-96, 1908-10,

2" gdl PrE A L=l £ 8 d
Rent 0 71131 012 0 | Sundry other foods 0 3 6} g3 8
Bread 01 94 0 2 2} | Clothing .. w810 0 8 2§
Meat 0 311 0 4 T4 | Fuel and light Sy ] s 1
Vegetables 01 13 0 2 51 | Groceries other than food 0 2 1 02 2
Milk. . 0 2 03 0 2 41
Butter and cheese 0 2 0} 0 2 8% Total. . S L A ¢ 2 56 T4
Sugar i 0 1 0% 0 1 0% | Miscellaneous e 4. 013 5%
Tea and coffee Q=198 il e B

Total, with miscellaneous o £2719 1

An increase (excluding miscellaneous items) of 24:6 per cent. This accounts for 77 per cent. of the
expenditure. If we exclude ““ miscellaneous,” and * clothing,” we get a total of £1 9s. 91d. in the
first column, and £1 17s. 5d. in the second, showing an inerease of 25:7 per cent. If we take the total.
excluding only ‘‘ miscellaneous,” the increase is from £1 16s. 71d. to £2 5s. Tid., an increase of 24-6
per cent. The increase in vegetables seems very large, and I admit that it may be a little too large.
It is the increase that would follow from the Government statistics as to the prices of commodities
in Auckland. Tt would not be too big, I believe, in the case of potatoes only. Some cases, such as
that of tea and coffee, were a little awkward to deal with. Nearly every one takes tea, but coffee is
not so much used by the poorer people. Fuel and light have moved in two opposite directions. Fuel
has increased, and light has diminished in cost—noticeably in the case of kerosene. FElectric light is
new; and you cannot make any comparison. With regard to clothing, Mr. Caughey, of the firm of
Smith and Caughey, took me through a large part of their establishment, and we conferred with the
heads of the departments as to their opinions with regard to the increase in the cost of clothing. The
result was to convince me that since 1896 there has been a rise of something like 20 per cent. in the
cost of clothing, taking it all through, but varying very much from one kind to another. Still, if it
should be only 15 per cent., or should it be 25 per cent, that would not make very much difference
in the resulting percentage in the budget increase in the cost of living. But allowing for a little
possible error, the possibility of which I freely admit, for the class of people dealt with in this inquiry,
the increase in cost has not been less than 20 per cent., and it may be a little higher. That is all
I have to say with reference to questions 1, 2, and 4.

9. Mr. Hall.] Were rents at the normal level in 1896, or was it a time of depression —There
had been a depression, but it was just then lifting, Certainly within two years after that I found
myself unable to get a house in Auckland. Whether at that actual date the depression was seriously
affecting rents I could not say.

-10. Do not rents as low as 2s., 3s., and 3s. 6d. seem abnormally low ?—Yes.
_ 11. In speaking of potatoes, are you taking the wholesale or the retail prices ?—I take the whole-
sale price, which shows a very big increase.

12. Potatoes have been selling in Auckland at £3 per ton ?—I did not know that.

13. Mr. Fairbairn.] Would not 1912 be high-water mark in connection with rents in Auckland,
as compared with the past ?—I think so, decidedly.

14. In making these calculations, was any attention paid to the rates ruling in the period between
1895 and 1912 2—No ; I just compared the two years.

- 15. Is it not possible that in taking the two you exaggerated the difference ?—Possibly, I freely
mit: .- '

16. So that spread over the whole period the increase of 51 per cent, that you indicate might not
be quite acenrate ?—Accurate for the two years, but possibly misleading. There is a possibility that
in the first of the two years the rents were abnormal.

17. That increase, for instance, might not hold good for the last ten years ¢—I had no figures
and was glad to get what Mr. Baker volunteered. I happened to have a special interest in this
particular period, because T arrived in the Dominion in 1894, and married and started housekeeping
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in 1895, and T know that I had to pay a heavy rent. so I do not think the rents could have been very
much depressed for the class of house I wanted.

18. But the 2s. a week suggests it !—VYes.

19. Ts not one of the essentials in arriving at an index number to have accurate values of all the
sommodities dealt with ?—As accurate as possible. : i e -

20. Is not the next thing to find the proportionate consumption of all commodities in different
sroups of homes—say, the home of a working-man earning £2 a wgek, that Of. a family living at £4
a week, and that of a family living at £6 a week—in order to work it down to its true terms ? Has

done ?—I do not know of it. _
- 2]?81111: seems that if you took the six leading commodities, and attempted on that to fix the index
number, it would fail to be accurate *—A perfect index number is 1mpo§a_1ble. \

99, Would it not be a better basis to work upon to take the commodities consumed in an average
family, spread over twelve months ?—If it is from the point of view of the cost of living of the people
in general, undoubtedly. T was thinking of the prices of commodities in general. which is not quite

hing.
0 S;Z?.le[ft t-hgte was an attempt to put the statistics on a proper foundation would not that be
necessary in regard to the cost of living !—I might not go so far as to say it was necessary, but it
would be a very good method. There might be other ways of arriving at the same result.

94, Dr. Hight.] As a matter of fact, have not nearly all inquiries into the cost of living had
reference to what we term * the workers ? "—That is so. 1Ly 4 ) it ) _

95. For instance, the United States Bureau of Labour, in their investigations, weight the prices
according to the amounts consumed, as estimated from some thousands of working-class budgets ?
Ye;é. The figures you have given seem to lead to the conclusion that the increase in the prices of
food-products is very much less than the increase in the prices of commodities in general !—You have
to take into account the different periods. I have pointed out that the different: basis of comparison
lowered the percentages. As a matter of fact, taking the United States, Canada, and Germany, the
advance in food-prices is shown to be much the same as that in other materials, but in the United
Kingdom it seems to be decidedly lower, and in Francg remarkably lower. At the same time one has
to bear in mind that index numbers are only approximate, and may easily vary by 10 per centi—
difierent index numbers dealing with the same country and the same period, because one caleulator
may take different commodities from those of another, and may weight them or not. or may weight
them differently. Different commodities change differently in price, and the consequence is that you
get different results. A perfect index number has never been compiled, and T am afraid never will be.
Such calculations are only rough, necessarily. I o34 _

97. Assuming that they do give, roughly, a true picture of the relative increases in foods as
compared with commodities in general, have you any explanation to offer as to the: difference
observable—as to why the increase in food should be very much less in the case of England and France
than in the United States, Germany, and Canada ?—That is a point upon which T would myself like
to get some information. One wants to be more or less intimately familiar with the commercial con-
ditions of the several countries. _

28. Do you know of any explanation of it t—I have not seen any. , _

29. The articles omitted in arriving at Dr. Mcllraith’s index numbers have all risen greatly in
price during the last fifteen years: do you think the fact that there have been drops in prices in th,e
case of other articles would counterbalance those increases ?—1I was thinking largely of Dr. Mcllraith’s
tables as compared with other index numbers derived from a comparatively small number  of
commodities. The commodities I took were those you find invariably in such lists. They are
important commodities. Tin is not so important as the others, but potatoes, cotton, and timber are
specially important. Of course, there are a number of important commodities that are not in any of
these short lists from which some index numbers are derived, and it is quite possible that your
suggestion would apply to all the index numbers derived from short lists. I was pointing out where
Dr. Mellraith’s differs from well-known lists in other places. ,

30. Dr. Mellraith’s index number for 1911 is 107, and that for 1912 is 109. For those two years
he has modified the index number by including timber ?—I am glad to hear that, but I had not received
the addition. _ _

31. The result is to alter the 107 to 110, and the 109 to 112. Those increases would be in accord-
ance with what you would expect ?—Exactly. ‘ =y JUase ) e

39 With reference to the Labour Department’s investigations into the cost of living, do you
consider the distribution of expenditure given there to be representative of the way in which income
is expended by the workers generally t—I should say itis. ~ 5

33. Do you think the number of returns received is sufficient !—Sufficient for the purpose. The
use I made of it is for the purpose of weighting, and it is sufficient for that. _

34. My. Robertson.] You gave the price of coal for 1896 as 25s. per ton : was that in ton lots, or
selling by the sack >—By the ton in each case. It comes to more tvl'lan that by the. sack. Steam coal,
which is used in many houses—my own for example—has gone up in the same period from about 20s.
or 21s. to 28s. net, showing a more than proportionate increase. i ; )

35. Is it possible to get that coal in Auckland now t—Yes, Taupiri steam coal. There is also a
still cheaper grade of steam coal, but you could not use it for household purposes. 1 now come to
the next division of my subject, contamed in questions 3 and 5 to 9 in the order of reference. bf!ht:
question of the suggested causes of the increased cost of living is quite distinet. from that of a hlgﬁe]
standard of living, In the former question we are concerned mainly with the increased cost of what
are classed as the necessaries of life, in the latter with increased capacity per individual to purchase.
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The first depends on the prices of commodities ; the second also depends on these, but further also oy
wages and the size of the family. It is thus the standard of living that is dependent in part on the
prices of commodities rather than the reverse. The point of the suggestion that a higher standard
of living is largely or wholly responsible for the increased cost of living seems to be that people are
buying commodities of better quality, and, having to pay more for that better quality than previousy
for an inferior quality, get the impression and complain that things are getting dearer. This may b,
s0 to some extent, and may aggravate the grievance felt, but statistics also show clearly that the rige
in the prices of goods of fixed or given qualities is on the average very pronounced. Many purchasers
are unwittingly getting poorer and not better quality in some of their purchases, as it is the practice
in certain lines for shopkeepers to supply a progressively poorer quality of goods in order to he ah].
to supply their customers with an article at the price to which they have been accustomed. Whilst
monopolies, combines, trusts, and other associations of manufacturers or sellers of the necessaries
of life may have raised prices of certain commodities beyond the level that would have been reached
under free competition, I do not think they can be held responsible for a large proportion of the
increase in the cost of living as a whole. The effect of the tariff reductions made in New Zealand has
reduced the increase in the cost of living relatively to what otherwise would have obtained. The rise
in the price of land in New Zealand has not contributed to the rise in the price of commodities. Tt is
itself largely the result of the same causes that have produced the rise in the prices of commodities,
acting through those prices. The price of land, given the rate of interest the same, 18 but a measure
of its advantages relatively to the other land in use. It is certain that no farmer in New Zealand vets
more for his produce in London on aceount of the price he gave for his land, or the price he could get
for his land. The notion that the price of country lands directly affects the prices of their products
1s a wrong way of looking upon the fact that, as population increases, poorer or less accessible lands
have to be taken into cultivation, tending to increased cost of production. In the poorer or less
accessible lands this is the result of the poorer quality or diminished accessibility ; the purchasers
of the richer and more convenient lands have merely to pay more for escaping these disabilities. The
cause of any consequent rise in price of the products of the land then is the necessity of taking up the
less eligible lands. I do not think that there is any conclusive evidence that as yet there is any serious
influence towards increasing the cost of living, arising from this cause, that is not counterbalanced
by improvements in agriculture and the science and practice of the land generally. Certain of our
exported products have, during the period under investigation, become more popular and more firmly
established in reputation in the Home market, and this has tended in the direction of hardening their
prices in the Home market and consequently in the local market. This question, however, is pre-
eminently one for those expert in the commercial history of the several products concerned. Labour
legislation has facilitated a rise in wages fairly corresponding to the rise in the cost of living. Without
it wages might have lagged behind considerably as has been the case, e.g., in Great Britam. On the
other hand, the great advances in wages in some other countries, as the United States and France.
show that such labour legislation is not an absolutely necessary means of obtaining increasing wages.
The increased cost of labour has increased the cost of such services and commodities as are independent
of foreign competition.

36. You say that the increased price of labour has increased the price of such commodities as are
independent of foreign competition: would not the factor of competition within New Zealand itself
induce employers, when wages are raised, to adopt improved methods, which would have the effect of
counteracting any increase which might arise from the increased price of labour ?—Of course, there is
always a tendency that way. It is notorious, for instance, that the great eost of labour in America
has led to marvellous developments in machinery, both in connection with agriculture and manufac-
tures; but I do not think it could be depended upon ; and T doubt whether it has taken place in this
mstance.

37. We have had evidence before us in regard to one or two industries. The industries 1 am
referring to are industries that are highly protected ; but in spite of the protection from foreign com-
petition, we had evidence that the increase in wages was counteracted almost entirely by improvements
in methods and machinery ?—I quite believe it in certain instances—at least, I am not surprised to
hear it in certain instances ; but it does not follow generally.

38. In regard to the cost of services in connection with distributive processes, would you say that
the increase of wages has been more marked in connection with distributive processes than in connec-
tion with production—that is, whether the increase has been more marked in increasing the cost of
distribution *—It would vary considerably with the actual commodity—the cost of labour, the cost
of the raw material, and so on. I would not like to give a genetal opinion offhand.

39. In regard to the price of land, the price of land you said was the measure of its value relative
to other land in cultivation. Did you say this also: that the increase of pupulation meant that land
was brought into cultivation which it was previously unprofitable to cultivate—that that had
a tendency, in raising prices, to make it profitable to cultivate that land %—Yes, that is so.

40. Do you believe that these increases have been counteracted by the improvements which have
been made in connection with agricultural methods 7—Yes, that is my opinion.

41. Could you give us any data in regard to that %—No, I have not got any data available.

42. If those improvements did not take place in connection with agriculture, having a counter-
acting effect in that way, would you say that the forcing of that particular land into cultivation
would have the effect of raising the prices of commodities —The tendency would be that way.
particularly in the absence of counteracting influences. These would have to be taken into account.

43. The principal counteracting tendency would be the improvements in agriculture ?—And in
handling and in communieations.
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44. Dr. Hight.] You think, evidently, from what you said, that a rise in prices may take place in
several ways. You may pay more money for the same commodity, or you may pay the same amount
of money and get an inferior article called by the same name, or you may pay the same amount of
money and get smaller discounts ?—VYes.

45. All these imply a rise in prices ?—VYes,

46. As to the relations between a rise in wages, and the use of machinery, and the price of the
product ;. given a rise in wages, there may be a stimulus to improved methods of production on the
part of the employer ?—Yes.

47. And this may counteract the increased labour-cost, so that there may be no observable effect
on the prices —It may counteract them either wholly, partially, or not at all.

48. But in time may it not be that more economical methods of production would have been
introduced apart from the stimulus of higher wages ?—Undoubtedly in many cases it simply brings
about improvements at an earlier period.

49. In that case the ultimate effect of the rise in wages has been to prevent a fall in the price of
the product ?—That is so.

50. Have you any statistics to give us as to the comparative rates of increase of wages in an
industry with the rates of the increase in the price of the product 2—There are such, but T have not got
them in my possession.

51. Sueh, for example, as this : say, that for a rise of 2s, a week in drivers’ rates of pay the cartage
rates were advanced 16s. a week approximately. You have no statistics of that character 2—No, not
of that character.

52. You have no first-hand knowledge of the relation between the increased rates of wages to
miners and the consequent increase in the price of coal —No, you would want to get that information
from the man in the trade. s

53. The increase in the price of coal is alleged to be the result of the increased price of labour in
the mine ?—I have no first-hand knowledge of that. .

54. The Chairman.] Question No. 6 is, “ What has been the effect on prices on the tariff
reduction ? ¥ Can you say if the people have benefited by reductions in the tariff, or whether
the reductions have been restricted in their passage to the people—the consumers ?—Only from the
Press and from one’s own experience. I think, for instance, we know from our own purchases that
when the duty was removed from cotton goods the prices, as a whole, were reduced correspondingly.

55. They were reduced ?—Yes, undoubtedly ; that is my own experience.

56. Was that the case with kerosene —I am not a consumer of kerosene.

57. Of course, if the tariff reduction was not carried on to the public there might have been outside
influences t—The price of any commodity fluctuates, and sometimes a reduction in the tariff might
be made just at the time when the commodity was about to rise, and so the reduction in the tariff would
prevent a rise in the price of that particular commodity.

58. I am informed that is the case with cotton goods, and that the price is very nearly what it
was before the tariff reduction came about. Would it be a reasonable thing to say that that was on
account of the increased price of cotton outside ?—VYes, it would be quite reasonable. Raw cotton
has increased enormously in price, and cotton goods were increasing in price when the duty was
changed.

59. Mr. Fairbairn.] We have had very definite evidence both from manufacturers and also from
labour sources that in two important industries the increased cost of wages has been counterbalanced
by improved methods and by improved machinery during the last fifteen years—inventions have not
ceased in regard to labour-saving appliances; and in each instance the admission has been that the
cost of production has not increased in consequence of wages, although wages have been increased
approximately 25 per cent. ?—There is more or less a fallacy in the argument. The question is whether
the increase of wages produces an improvement in machinery. The improvement might have taken
place without the increase in wages.

60. How has it affected the consumer !—You have two opposing influences, and they more or
less counteract one another.

61. In those two industries there is no net increase in the cost of production *—Yes.

62. We had another illustration in connection with the increase of wages to slaughtermen at the
abattoirs. It was found on close investigation that the actual increase of cost was a farthing per
carcase—G0 1b. dead-weight mutton—a.e., an increase which you cannot determine by any coinage in
the world because it is so small, yet there has been an increase in the cost of mutton to the consumer ?
-;?1':: ; but, as the Scotchman says, “ Every little makes a muckle.” “ A bucket of water is made up
0 ps-l’ R

63. 1t would be decimal 02, and is not worth considering ?—Still, it is an increase.

64. I mention that because it might have had some influence in your investigations ¢—No, 1
recognize that an increase in wages—that is, a reasonably small increase—will often make a very small
Increase in the price of commodities.

65. We have a still further illustration in connection with coal. Witnesses in the South Island
stated that there had been an increase of 8d. per ton added on account of the increase in the cost of
labour, yet the consumers were charged an increased price of 3s. 2—The same thing practically has
taken place in Auckland. The figures resemble those very closely,

66. What extent would the alteration in the tariff have on the value of the index numbers. The
New Zealand tariff has been altered three times within the last twenty years. For example, there was
& reduction of 2d. per pound on Mediterranean fruit, which would mean reducing the price more than

on most lines. The loss in duty would have to be made up in some other way. It would be
regarded as a saving ?—Not necessarily as a saving.
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67. My point is this: that these particular items which would show an index price as hein,
stationary would really represent an increase if one took into consideration the 2d. per pound duty 7
The taking-away of the duty would reduce the index numbers. '

68. But it would not be a fair reduction in one sense, but it is a reduction that ought to have
been explained and provided for ?—Yes, the money has to come in other directions, but possibly
not on the part of the same purchasers. If you take a duty off, say, flour and put it on motor-cars
you have reduced the cost of living to the working-man, and increased the cost of living to the con,
paratively rich man. That has to be taken into account. ’

69. Mr. Leadley.] With regard to the tariff reductions, where these are not followed by corre-
sponding reductions in the.price of the goods on account of the rise in the cost of the article oceurrin.
simultaneously with the tariff reduction, have you any local instances of that —No. I would prefe,
that local instances should be brought forward by the people concerned.

70. Dr. Hight.] Suppose that flour advances £1 a ton, and the bakers raise the price of a loaf of
bread by 4d., and this gives them surplus profits more than is necessary to reimburse them for the
increased price of flour—if they can do this. does it not imply that they are in combination to fiy
prices ?—There is a presumption, certainly. The presumption is strong.

T1. Mr. Veitch.] You have dealt with the causes of increases in the values of country land : d«
vou propose further to deal with city land —No, I did not go into that: but the argument is similar.
Precisely the same argument will apply to either case. It is a question partly of accessibility. There
is the difference in quality in the one case, and in the position of the site in the other. The same
principle will apply both to town and country land.

72. Can you suggest a remedy for this difficulty—that is, for the increase in the cost of living—
the enhanced value of land in the ecity, for example ?—I am afraid we will have to put up with that.

73. You cannot suggest any remedy ?—There is no getting away from the rent. One difference
might be made in the State owning the land, but the oceupier of the land would still have to pay rent.
From the occupier’s point of view there is no getting away from it. A man must pay, unfortunately.
in this world for what he gets. If he gets a better site or better land he has to pay for it. '

74. My. Robertson.] Might not there be a slight difference from the taxpayer’s point of view /-
Yes, that is where it would come in. In regard to questions 10, 11, and 12. the meaning of question 10 is
uncertain. If it means to what extent the rise in the cost of living is but a part of the general rise in the
price-level of commodities, it may be stated in reply that, in the world generally, it may be broadly
affirmed that the proportional increase in the cost of living is about equal to that of the average prices of
commodities. Great Britain appears to be an exception, as there the cost of living has not advanced quite
as rapidly as average general prices. Growing urban districts have the effect, of course, of tending to in
crease average rents. No other very appreciable influence on the cost of living seems to be directly trace-
able to the movements of the urban and rural populations of the Dominion. But the increase of urban
populations and denser settling of the country in many parts of the world assists to promote the use
of banking facilities with a result to be considered in the next question. The commodities dealt in in
any country may be divided into two main divisions—(a) those of internatienal commerce dependent
for their relative prices on world conditions ; (b) those of local production free from foreign influence.
Another class is sometimes affected by foreign competition, sometimes not. Foreign competition thus
determines the relative prices of certain commodities, and then local conditions those of the rest
relatively to the first and to one another. There are very numerous causes which may thus affect the
prices of commodities relatively to one another. Sometimes the price of a particular commodity is
inflated. sometimes depressed, according to the influences of some of these causes. But, whilst relative
prices are thus determined, the average level of prices in the commercial world—whether as a whole
they are high or low—depends on the amount of currency compared with the business and trade to be
effected. The increased cost of living also is mainly due to the great increase in the currency of the
world as compared with the increase of its trade and commerce. The chief factor in the inerease of the
currency is the output of gold, which has increased no less than a little over fivefold in the last twenty-
four years, and more than fourfold in the last twenty years. The next important factor is probably the
extension of banking facilities and the increased use made of them, resulting in considerable economizing
in the use of the rapidly growing stock of money. In regard to the question of the gold-supply, I have
here a diagram showing the gold-supply of the world from 1851 to 1911 (see Exhibit No. 5). 1 do not
know whether the Commission cares for me to say anything as to what occurred in America in connec-
tion with the growth of credit instruments. Professor Fisher, in an extremely interesting and valuable
volume on ** The Purchasing-power of Money,” arrives at certain conclusions as a result of very
elaborate statistical investigation, and, although his conclusions are not supported accurately by
figures. the results are sufficiently close to be striking. There are four elements that come in. There
is, first of all, money—that would include bank-notes ; and then there is eredit—Ilargely cheques drawn
on bank deposits. )

75. The Chairman.] 1s not a bank-note a cheque ‘—They are not quite the same. There 1s 4
legal difference. A bank-note is classed with money, and not with cheques. Each of these quantities
have what they call a velocity of circulation or an average turnover. A man has so-much in the bank.
which he is really turning over by drawing cheques on it, and replacing it so many times a yeal.
Professor Fisher just remodels the old quantity theory of the connection between money and prices.
and shows how prices depend on those four quantities—the two forms of currency with their respective
velocities of circulation ; and then at great trouble—with some assistance from some of his best students
—he investigates the figures and shows how his conelusions were arrived at. | have brought his figures
further than they are shown in his text. The period referred to is from 1896 to 1910. The money
circulation nearly doubled in those fourteen years. This is in the United States only. What is of
particular interest is this: that this is the first work of the kind, and no doubt the work will have
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a profound influence on the science of money in the near future. The velocity of money increased by
10 per cent. That was a very considerable increase. Remarkable figures are given in connection
with the deposit currency; that nearly trebled in fourteen years. What is equally remarkable is
that the velocity of circulation increased by 50 per cent.—that is, of the deposit currency.
The volume of trade nearly doubled. If you tal:ce the product of thg money in use and the eiren-
lation of the money that gives you what you might call the money circulation—the act}ml business
carried out by money payments. That rather more than doubled. Rather more than twice as much
usiness was done with money—money was pmd'fm- it, not cheq}les. Bll_.t if you takg the crec]_lt
cirenlation that would be the product of the credit currency and its velocity of clruul_atmn you will
find that it almost quadrupled. Whereas a little more than cllopbie the amount of business was done
with money, almost four times the amount was done with credit in 1910 as compareq with 1896. T]}at
<hows that in the case of the United States the development of the credit system in connection w?t-ln
hanks is supporting the output of gold in producing increase in prices. If you take the sum of those
two—that 18, the total amount of work done by both money and credit—the increase comes out about
270 per cent. Altogether there was an increase in the currency that changed hands in the period of
fourteen years of 270 per cent., and trade scarcely doubled—that is, the volume of trade apart from its
money value. If you take the trade of the later year, and reckon the prices of com’mndn.les on .the
carlier year, you would find that there was not quite twice the value of trade donﬁ ; but in the meantime
prices had gone up. That gives the relations of the two—currency increased 270 per cent., and trade
itself had scarcely doubled. _ \ 5 -

76. The result of that would have been that it would add greatly to the price ?—Yes. Then
Professor Fisher investigates the influence of each commodity in another way : but I have modified yh.at
soain with the view of making it clearer, and these are the results. Supposing the other three quantities
Lad remained constant, and money only had increased in the way it did, the increase in the total cireu-
lation would have been 89 percent. So that 89 per cent. of the increased currency was due to the change
in the money only. 1f the velocity of the money only had changed, and none of the other three, there
would have been an increase in the amount of currency that changed hands of 13 per cent. only. If
the ratio of the credit currency to the money only had changed, that requires a little explanation ; but
Professor Misher shows, and there is no need now to go into the argument, that the result of an increase
in money would be to produce a corresponding proportional increase in the credit currency, and apart
from other influences would tend to increase the credit currency. The mere increase in money currency
would produce an approximate proportional increase in the amount of credit currency. So when we
want to distinguish the effect of the change in credit currency from that of the change in money we have
to consider the ratio of the one to the other. If this ratio of the credit currency to the money currency
only had changed it would have resulted only in a change of 37 per cent. n the total amount of currency
that changed hands. And, lastly, if the velocity of the credit currency had been the only factor of the
four to change, it would have produced a change of 41} per cent. in the amount of currency that changed
hands. If we take the first two together, and also the last two—this is the point I wish to
draw special attention to, and it is the last point—if you suppose the money had changed anc? its
velocity of cirenlation, but that the credit currency had not changed at all or its velocity, that would
have produced an increase in the currency that changed hands of 92 per cent. On the other hand,
if the other two quantities—if the ratio of the credit currency to money had changed, and also the velocity
of circulation of the credit currency—if those two had changed together, but not the money, either
in amount or velocity. that would have produced a change of 94 per cent. in the amount of currency
that changed hands.” You notice that those two are almost equal—viz., 92 per cent. and 94 per cent.
—showing that the increase of the currency in the United States that changed hands was almost equally
due to the increase in money and its increased veloeity of circulation, and to the increase in bank
deposits and their increased velocity of circulation. The two influences were almost equally divided.
That is a point that Professor Fisher does not bring out, and it is very noteworthy. '

77. Could you tell us in a few plain words what is the result of that intricate calenlation from
the popular point of view, so that plain people may understand ? Does it mean, on account of the
velocity, the amount of credit has expanded so enormously that prices rise ! Does it mean, not-
withstanding the enormous rise in the gold-production, which you have shown us on the graph, that
the prices still continue to rise on account of credit having expanded so tremendously Or is it the
result of both 2—I¢t is the result of both. But what is new—and this is a revelation—is the extent to
which the development of credit is supplementing ordinary money. ‘ Al

78. That is, the development of credit is forcing up the prices of the necessaries of life without
having anything except paper behind it—is that it ?—There is more than paper behind it. There are
always securities. You have either to draw on money in the bank or have some security i the form
of property or bonds. ey ‘_

p7‘£ﬁT§e paper in the bank is about as valuable as paper floated on credit, is 1t not, if there was
a sudden call upon it *—If there was a sudden call for money, and nothing but money ; but, of course,
the whole banking system is built on the assumption that that kind of thing will never come about.
When it comes about on a small scale in one locality we know the result—the bank closes its doors,
and it fails unless some other bank comes to its assistance. : )

80. Tt seems that we are paying high prices for a lot of things on account of the credit system !—
Not that singly, but that combined with the greatly increased output of gold.

81. Where does the extra money that we are paying for this—where does that go ?—Increased
prices.

Who gets the benefit of the increased prices 2—No one. Prices go up. e Al b
Eg‘é Dy. Hight.] Does not credit perform certain necessary functions ?2—Undoubtedly, in facilitating
business. ' ' .
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84. The Chairman.] Facilitating business and getting money out of the public, because the publi

seem to lose in the whole matter —If no one got credit some people would be in a bad way. ;
_85. My, thrbaim.] Is not the extended use of credit money a more scienfific method of handline
business ; that is what it amounts to ?—Yes, undoubtedly, it is the machinery of business. 5

86. And the use of coinage, so far as business is concerned, is generally relegated to persons whe
have no bank account ?—Yes, except the money used in retail business.

87. The enormous increase in credit money is accountable for the fact that business had developed
all over the world. It is merely an interchange of international credit %—Yes. the tendency is \-'lm-\-
marked. Business is becoming more a matter of credit. Would the Commission care to hear anything
about what I think as to the future of the supply of gold ? The supply of gold being such a large faci %
in the rise of prices, it should be of interest to consider what chance there is of this output diminishine
in the near future. Early in the nineties of the last century MacArthur and the Forests brought the
modern perfected cyanide process to bear on the mining industry. Since then very little new ground
has been discovered or opened.out. Klondike is the only new area of importance which has been
added to those from which the yield of gold is obtained. With this exception the cream of the world’s
goldfields had previously been skimmed as far as was possible by the older methods. The lower-gmd;‘
deposits were formerly passed over, but were known, and were lying waiting for the application of
any improved processes that would make them payable. It is chiefly the application of the cyanide
process to these innumerable widely dispersed reefs which has raised the output of gold to the very con-
siderable dimensions of the present time, and accordingly it is these low-grade deposits which prO\;'ide
the greater portion of this large supply, and which will mainly have to provide the supply of the future
in the absence of the discovery of other considerable virgin areas. So far the output has increased
steadily and continuously except for the set-back in 1900 due to the practical stoppage of operations
in the Transvaal as a result of the South African war. Progress was rapid, for known explored fields
and reefs were lying waiting for the application of the improved processes. The result has been that
since 1887, when the value was as low as a little over £19,000,000, the output of gold has mounted to
a value of no less than £95,000,000, nearly three times the maximum production in any one year in the
previous era of expanding output that followed the discoveries in Australasia and California in the
middle of the last century. When is this influence of the new methods going to reach its maximum ?
No one can say for certain ; but there are reasons which I shall now bring forward for thinking that this
event will take place in the near future—i.e., it is probable that we are now nearly a.ppro:;chinu the
time when the output of gold will reach its maximum. Speaking generally, gold can be exhausted
much more rapidly than any other metal. Taking copper as an example, though our remarks will
apply to the case of any other metal, an abnormal increase in the output of this metal immediately over-
takes the demand and reduces the price, with the result that the output has to be reduced and inferior
mines closed. This effect is quickly brought about. These mines then form a reserve to come in again
at a later stage. In the case of gold, however, it is only by the gradual accumulation year after year
that prices can be affected sufficiently to make a substantial difference in the cost of production, and,
the process being slow, more time is afforded for improvements in the processes of mining and extraction
to wholly or partially nullify the effect of increasing prices. Consequently all the mines go on working,
and the richer mines do not force the poorer ones to close down except very gradually, and, possibly
after a few years in which little change will take place, will begin to fall off, not improbably with some
rapidity. In 1903 the output of gold in Australia reached over £16,000,000, only some £3,000,000
less than t]gat of the whole world in 1887. Last year the output was only £10,500,000, or tw,o-th’irds
of the maximum output. Not only is there this great fall in eight years, but the fall that was and is
still taking place is remarkable for its regularity and consistency. Every State in the Commonwealth
contributes to the decrease, and if we take the returns month by month in any State and compare
the results with those of the corresponding month of the previous year, or with those of the previous
month in the same year, the rule is that a decrease is shown, and this is a rule to which the exceptions
are only occasional. New Zealand continued to increase its output much longer than any of the
Australian States, but now at last it has joined forces with them. But even previously the increase
in New Zealand was by no means sufficient to counteract the deficiency in Australia, and since 1903
the output for the whole of Australasia has fallen regularly and rather rapidly. The principal causes
of this falling production may be stated to be—(1.) The lessened productivity, or, in other words, the
progressing exhaustion of the mine. Reefs sometimes are found richer at depth, but the rule is the
other way. Also reefs reach to various depths ; the majority do not reach a depth of 1,000 ft.; and
the value of a reef may vanish as a result either of the disappearance of the reef itself or of the gold
which it carries. The shallower mines are being worked out, and the others are for the most part
yielding poorer returns. (2.) That the Australian yield should be the first to reach its maximum was
only to be expected. Its great previous history had led to its being well known, and it was possible to
bring the cyanide process into operation rapidly to the extent of which the field was capable. Expenses
have been increasing as a result of the greater average depth of the mining and of the increasing cost
of operations arising from higher wages and cost of materials,. No further very substantial improvement
on the best present methods of mining and extraction can be anticipated. Thus it is becoming a contest
between the increasing output of gold and the increasing prices ; an increasing quantity of gold is raising
prices, and rising prices are restricting the output of gold. Of course, a great number of mines have
a large margin of profit, and do not as yet feel these influences seriously, but others again—and these
are the more numerous—have only a small margin of profit or are carrying on at & loss in the hope
of better thirgs, and it is these mines that are feeling the pinch and being driven gradually into the
hands of the liquidator. No other of the great gold-yielding continents has yet reached the stage of
declining output. But the United States seems to have reached that stage of very slow increase ®hich
is usually the immediate precursor of decreasing production. The output in 1910 was less than that
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of the previous year by some £600,000, and greater than that of 1906 by only some £400,000. Up
till this latter year the increase of the total output in the United States during the cyanide era had
been regular and rapid. It would certainly appear that the United States is about to join Australasia
in producing a smaller amount of gold year by year. The Transvaal is the most important goldfield of
all. Except for the interruption of production during the South African war its output has not failed
at any time to inerease year by year. No inference can be drawn from the mere figures of production
in the direction of concluding that the output was likely to fall off, or even its increase to slacken. This
increase, in fact, was £3,000,000 last year as against only £1,000,000 the year before. But of all the gold-
fields of the world this is perhaps watched most closely on the London market, and is certainly the one
whose future can be foreseen and calculated with most certainty or probability. Now, the feeling on
the London Stock Exchange has latterly been that the Transvaal has reached or is just about to reach
the best period of its production. In fact, the field is only given a total future life of from thirty to
forty years, and although a single mine may peter out somewhat suddenly, the end of a very extensive
field like that of the Transvaal must be very gradual. Many of the mines have only some ten years
or so during which they can continue production. A rise in expenses in that period may even curtail
it appreciably. The dividends are already falling very rapidly, there being a fall of about £2,000,000
in the last two years. They amounted last year to only £7,750,000, only about one-fifth of the annual
output, the margin thus evidently becoming very small in many of the mines for increased cost of
working. New properties are not being taken up readily, though existing properties will of course be
worked while they yield a profit, or even longer in the hope of a profit, although the profit may be
inadequate. Thus, on the whole, there is an anticipation of lessened production in the comparatively
near future. The development of agriculture in the Transvaal is creating a rival demand to that of the
mines for the limited available amount of black labour. This will tend to inerease the scarcity of labour
that has sometimes been experienced, and at the same time to raise the cost of what is obtainable.
We have now considered the three greatest sources of gold at the present time in the inverse order of
their importance. Their total outputs constitute three-quarters of the total output for the world.
so that all the remaining fields scattered about the world—in Klondike, South America, India, Russia,
and elsewhere—only jointly produce the remaining quarter. None of them have given grounds for any
anticipation that they will develop so as to take the places of the sources we have considered. Being
smaller and scattered, their development no doubt, on the average, has been behind those of the larger
and better-known fields. For this reason they may reasonably be expected in the total to continue
to increase their output for some years after the larger fields are showing signs of exhaustion, but once
this latter process has well set in the fall in production in the larger fields may be expected to largely
oufweigh the increase in that of the others. Already, in fact, in the most recent.year 1911, the increase
in the output of gold was dependent on the increase in the Transvaal, which greatly exceeded the falling-
off that appeared in the output of the rest of the world combined. But even when the output of gold
begins to diminish, it must be borne in mind that we are not in consequence to expect diminished
prices. The influence of gold on prices does not depend on whether the output is itself inereasing or
diminishing, but really on the quantity of gold in circulation relatively to other matters that we have
previously considered. The normal condition of the world at its present stage of development, however,
is one of continually expanding trade and industry. This requires normally an increasing quantity
of gold to conduct it at the same prices. What increase would be wanted in any particular year to
effect this purpose would depend on the other magnitudes of the equation of exchange, and would vary
from year to year. Whatever quantity it might be that would be necessary for the purpose, if the
quantity produced be in excess of it, the excess will be effective in raising prices; if in defect, then the
deficiency will produce a fall in prices. Now, there is no doubt that a production of £95,000,000 a year
is greatly in excess of the amount required on the average to provide for the increased trade of the
world at the same prices, to supply the arts with the gold that is required as the raw material of their
manufactures, and to provide for hoarding ; though it is difficult to say what that amount would be.
Suppose we place the sum at some £60,000,000, which many would consider altogether too large ; even
then there would be no less than £35,000,000 a year which can only find an outlet by raising prices.
Whatever the sum may be, until the annual production comes down to it there can be no stop to the
nsing of prices. Some two years ago the Press reported that an American professor attached to one
of the western universities declared that the output of gold would reach £150,000,000 a year, and that
prices would increase manifold. Professor Fisher himself expresses definitely the opinion that prices
will continue to rise for another generation at least. Neither of these gentlemen appear to take due
account of the considerations we have brought forward, and especially of the fact that any great increase
In prices must at the present stage react injuriously on the mining of gold. At the other extreme was
very recently a suggestion in the Economist that as the gold-yield of the Transvaal might begin to
diminish in the near future, we might now very soon be confronted once again with an era of falling
prices. The writer overlooked here that a diminishing output does not involve in itself, in virtue of
its diminishing, falling prices. If I may venture on a personal opinion, unsupported by elaborate
argument, I would give it by saying that the probability seems to be that the rise in prices will continue
for some ten or fifteen years, and by that time we shall not improbably be near an era—the final era
under the present monetary system of falling prices; unless, indeed, a falling birth-rate brings about a
comparatively stationary population, leading to small increase in the amount of business transacted.
The important point is that, considerable as has been the rise in prices, we certainly have not yet come
to the turning-point ; we are still in the midst only of an era of rapidly rising prices, although we are
already confronted with an increase as great as the whole of that which followed the great Californian
ahd Australasian discoveries of gold. !

88. The Chairman.] So that labour and prices will fall if the output of gold does not increase any
more ?—That does not follow. It is not because so much that the output of gold is increasing as because
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of the amount of the output of gold. Prices might be increasing when the output of gold was
diminishing, so long as that output was sufficient to produce the increase. In the meantime trade
may overtake the gold. We cannot foresee the future altogether,

89. There are millions of pounds paid to shareholders of the Australian banks in dividends: where
does that money come from *—The profits of the banks.

90. Who pays this money ?—The borrowers from the banks. You cannot expect. any one to carry
on a bank without making a profit, and if shareholders have shares in a bank they must have their profit.

91. The public has to pay it all in the rise in the cost of living ; is not that it *—No, I would not
pu:dit that way. The profit of banks comes from tradespeople generally. They get eredit from the
ba

92. Then, the tradespeople are getting it out of the public 2—Yes, that is part of the expenses of
capital. If capital is used, capital gets its interest.

93. Then, the rise in the cost of living is owing to capital getting its interest —No, I do not say
that. It is one of the expenses of business paying for capital, whether it is in the form of credit or in
the form of actual cash. If you could get capital for nothing no doubt it would result in a decrease in
the prices of some commodities at all events.

94. Mvr. Veitch.] Assuming that the quantity of gold produced is only very moderately increased
in the near future, as you seem to think it will be, would not that have at least a tendency to reduce
prices 2—If the annual output were diminished ?

95. Yes ?—It will tend to prevent the rise being so rapid.

96. Is it not reasonable to suppose that if there is a falling-off in the gold-supply, there will be an
agitation for the bimetallic system ?—The agitation for bimetallism is bound to come up again. [t
was not successful last time, and it will be more difficult to make it successful in the future, because
practically the whole world is now establishing its business on the mono-metallic system—viz., gold.

97. It simply means, in fact, that it is hardly worth looking for any improvement in that direction
in the cost of living—that is, as to the diminished output of gold ?*—Not in the very near future.

98. Around the City of Auckland the capital created by the people must amount to a very large
amount of capital ; is not that to a very large extent an increase in the cost of living, apart altogether
from the gold standard ?—In a sense it is ; but there is a difference in the right way and the wrong way
of putting it.

99. If I have put it in the wrong way, how would you put it *—Owing to the assembling of a
community of 100,000 people, they have to oceupy a certain area of land, and in that avea of land there
are some particular spots which are of greater value than others; and the users of those spots have
to pay for using them.

100. If I understand you correctly, you say that to a very great extent the increased cost of living
is due to the increased output of gold. I cannot in my own mind establish any connection between tho
prices of the site-value and the increased gold-value ?—I know your point. My difficulty is to give
my reply to a complex problem in a few words. As I expressed very briefly in my remarks on prices,
various commodities are affected by an endless number of causes relatively to one another ; and the
sites that you mention are one class of those commodities. When you have got your relative prices
fixed in respect to one another, and the relative values of the commodities, then the general level of
the whole is dependent upon gold and credit.

101. The increased output of gold really means a reduction in the value of each unit of gold-
value *—That is so, and you have to pay on a larger scale. But the whole thing is more or less com-
plicated when you bring in other ideas.

102. It seems to me that we have to look to these land-values more than to gold to get us over
the trouble 2—The conditions which bring into existence land-values, diminish the return to the
worker. If the land-values went to the State the user of the land would not get directly any benefit.
On the other hand, if the State owned the]landjandJgot theJproceeds of the land, the State could use
it for the benefit of the publie.

103. Instead of taxing the people ?—Yes. _

104, Mr. Hall.] Do you think that the main part of the rise in prices is due to the increase in gold !
Has that been the dominant factor in the position #—Gold and credit, absolutely so. ;

105. Mr. Fairbairn.] Has the depreciation of gold-value been followed by increased prospenty
ttﬁ the whole of the community ? Has that been noticeably the case ?—Yes, I think so ; it is usually

o case.

106. In regard to any question of the rapid depreciation or rise in gold-values, has not the issue
of free paper currency—I mean by that unstamped cheques, bills of exchange—has not that in a large
measure supplemented the use of coins, or stamped money ? Is it likely that that exercises a steady
influence in the event of any disparity in future years in the output of gold ? Is it not supplanting
the use of gold ? Your own evidence indicated that ?—Yes, it is tending that way. The figures
which I gave you might be put in this way : in 1896 14 per cent. of business was done under condifions
I have stated, and 8} per cent. in 1910 ; in the previous year it was 9 per cent.

107. That confirms the statement that credit money is replacing the other ¢—Yes, to & large
extent.

108. In regard to the values of commodities, the law of supply and demand is the final deter-
mining factor as to relative values —VYes.

109. It is the most important factor beyond the mere existence of mediums of exchange #—Yes:
but it itself is governed by other important factors. |
v 110. T]ia scarcity in any particular commodity is immediately followed by an increase in prices f—

es, as a rule.
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111. And%quite apart from any consideration whether, as to gold or other currency, its value is
dotermined by its scarcity *—Even then the currency has its influence ; but the influence of scarecity
may outweigh altogether the influence of the currency, of course.

“112. Dr. Hight.] The banker’s profit is derived from the difference in the rate of interest which he
charges the borrowers and the rate of interest which he gives the depositors 2—Yes, that is so; the
latter to a large extent is nil—the interest to depositors—unless it is money on fixed deposit.

113. That is the main source of the banker’s profit 2—Yes.

114. Do you consider that banking as carried on in most countries nowadays is a necessary link in
the chain of production ?—Yes, absolutely so.

115. And if the capital invested in banking did not get an adequate return the banking facilities
would not be provided ?—Certainly not.

116. And production and trade would fall off *—1If banks disappeared at all rapidly, I am afraid so.

117. And therefore the cost of living would increase enormously at once, would it not ?—1I would
not say that. The trouble would be that many people would not have the money. That is the way
it would work probably. -

118. Shareholders in banks, or banks, would get their dividends whether the general level of prices
is high or low %—Yes ; of course a diminishing currency or fall in prices may affect the prosperity of a
bank as it may affect other businesses.

119. Do you consider that credit is tending to be substituted altogether for gold #—No, not
altogether.

g120. Do you consider that the gold standard is a necessary foundation for credit ?—That is my
opinion. Of course, something depends upon the habits, practices, and character of the people.

121, There is certainly a limit beyond which credit cannot go—it is an elastic limif ; but still it 18
there *—Yes.

192. And the fact that it is there is capable of proof ?—I think so.

123. As to rent—that is, the price for land the site for a house or other building—that is the
price of a special commodity, so to speak *—That is so.

124. And if rents increased greatly relatively to other commodities, you may say that land and
house-room are drawing to themselves a greater proportion of the money-supply *—Just so.

125. Mr. Hall.] With regard to your views on question No. 11, some American economists have
urged that the great rise in food products is largely due to the movement of rural populations to the
cities—by decreasing the number of people who produce food, and increasing the number of mouths
to be fed : what is your view on that ? Do you think that is sound ?—I did not quite catch the latter
part of your statement. You spoke of workers leaving the country for the cities.

196. Yes: it decreases the number of producers, and increases the number of consumers of food #—
A feature that is never taken into account in the argument is this : that a person only wants a certain
amount of food, and after that he can eat no more. But if he has the means he may buy other things.
He may look forward to the time when he can buy a motor-car. You have to allow for the increased
officiency of agricultural labour ; and in America the increased efficiency in agricultural methods has
been enormous. You have to take all that into account. That means that you do not want the same
amount of labour to produce the same amount of food. Food can be produced by a smaller amount
of labour. That is why people are leaving the country districts.

127. That does not apply to the last ten years, to a large extent ?—1I could not give the various
dates when the various improvements were made ; but, in my opinion, there have been improvements
made in the last ten years.

198. T heard Professor Hill lecture on this subject, and he said that the population was increasing
much faster than the supply of food—I am referring to America only *—Yes; I was dealing with the
world problem.

129. He expressed the opinion that if the population of America continued to increase during the
next twenty years as it has done during the past twenty years, there would be no wheat to export
from the United States 2—It seems to be so, in that particular instance.

130. Perhaps that may account for the rise in the cost of food products ¢—That would no doubt
have something to do with it, especially when you consider the tariff barrier between United States
and other countries.

181. Mr. Veitch.] Is it not a fact that the general wealth of the whole world has very largely
increased of late 2—Yes; more in proportion than the population.

132. The extra workmen in the towns are really required to providezluxuries for those people who
have become more wealthy owing to the increase in the world’s wealth ?—I should say, buiefly, all
classes have become more wealthy. Real wages have increased, though perhaps not in the most recent
years—and there is a greater margin for luxuries. The requisite amounts of food and other necessaries
have been obtained with less labour, owing to the development of new countries, improvements in
agriculture, &c. More labour is thus available for the production of luxuries for all classes. The
smaller average family is also a considerable factor in producing the relatively greater demand for
luxuries as compared with necessaries.

133. M. .] Can you throw any light on the 13th question—viz., “ What steps ghould be
taken with a view to reducing the costs of the necessaries of life ?*’ #—The main causes of the inerease
in the cost of living may be regarded as certain to operate as effectively as it has done in recent years for
some years to come. Unfortunately they are beyond the sphere of action of the Legislature. Any
practicable methods of alleviating the situation must deal mainly with the production, distribution,
or taxation of the commodities themselves, I consider the Grovernment missed an excellent chance of
cheapening coal in Auckland in not acquiring and working the Waipa Coalfield ; but it is right that
advances in the field of production by Government should be considered with the utmost caution. In
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the field of distribution much might be done by co-operation in the direction of diminishi
Preflie;gié no:;mal costs of distribution, wh;‘ch are a ta,xP:n the community of a ma.grlu!]glurzifhriztg g:; t.1111‘:
Eeoa. e 1:11_ relaf.lr__:i;l both to production and distribution it is urgent upon the (‘:‘rcw«ernmental tz
goal x at is p:;g!m e to prevent the growth of monopoly —an evil that is capable of reachine
5 y great dimensions in the small and protected market that this country constitutes. It io
ﬁﬁge\];er, in the region of taxation, by further concessions in the matter of Customs duties, that i
o ti’[ e simplest, most eflective, and most immediately operative method of lowering the cost of livi .
n the other side of the problem, it should be borne in mind that increased efficiency in productio mgi
ihstx:thutlon Increases or tends very strongly to produce increase of wages. May I saggestl ]?e? .
eaving, 't..ha.t; I think the Government ought to start two index numbers—one of the ’c t ‘m;
c?n%m&?idltles, and the other of labour—companion index numbers, as published by the English (Eo- ; |
gireclf';ioe' { thmllfi ifk would be a good thing if the Commission made their recommendation in ti::a{r
i abol;t o :0;1 f:_e alsg tc}:l say that I am fully in sympathy with what Dr. MclIlraith said the other
thy' ; d’ € promotion of the study of economics and statistics. We are improving—for instance
1? introduction of method_s of statistics in our Civil Service examinations, and we have a few students
:}; 0 ev];er); year give attention to this subject ; but I think strongly that it ought to be introduced into
h?l sc 00 a;e;e::ﬂtlhe elementary schools.  There are some elementary truths, too, that you can teach
c ‘il retr;,‘ w ]gc. dissipate some fallacies which, if they do not get rid of when they are young, they
w_rlh re m] through life; and all argument and reasoning on many matters will never lead them to s
right c.gn.c usion unless they are taught those elementary truths, and unless they have proper notions
owr; sc:n a.lﬁltgement-ary theorems of economics. When I left Home eighteen years ago economics
aub'e::gb t"m many schools. The subject of economics in school examinations was not a ccmpuisc)r'x"
ot c]1 t, undm;.ng students took it up. There were little shilling primers published for the younger
i %1(11 s,fa. half-crown primers for the stut'ients of secondary schools, and books costing, say, about
45 . toxfumvermi.;y students. I do not think there is any study which deserves more encouragement
than tha (;. economics, and the more advanced study of the subject in the universities should be taken
n conjunction with the study of statistical methods. I hope the Commission will consider the advisa-
bility of making some recommendation in that direction. ‘

GeoRGE WINSTONE, jun., Coal-merchant, examined on oath. (No. 153.)

1. To the Chairman.] Witness said he was a coal-merchant, carrying on busi i

i : 3 ness in A and,
11;[19;5 Itjlrmdhasll?ﬁen established for about forty years. It was one of t]i?yt;ldgst businesses of f-he‘lrl?(]:.[]l.lylﬁl
du . anh. e cost of distribution, so far as driving was concerned, had risen very much in Auckland
during the past ten or twenty years. There had been an increase of wages, the cost of handling had
:E)creaaed, and the price of horses had also increased. The latter, he supposed, had increased about
‘deperbfent. during the last eighteen years. Horse-feed fluctuated in price, but it had risen very con-
si 1? y.—khe thought, about 30 per cent. In addition to the increase in wages, the men did not do so
Ennc wor no;v per day of the same number of hours as twenty years ago. He did not say that in
or;ner yt?lars the men did not work too hard, but what he said was that they did not do so much now
a: ;)rm%lh y. ‘They worked longer hours in former years, and they also worked harder when they were
i v1ln ; He %fldabel' cost of delivery, charges for driving, &e., had added, in his opinion, to the cost of
o wgll _ed i Tnot. know that it would be advisable to reduce wages. He believed that men should
. I;Ia.l f' . hey. sh(_mld, however, do 1_;heu utmost during the time they were working, There was
g [;:!:mch_o this agitation of each one doing as little as he could, with the idea that his employer was

ro 12ngT 11::1‘;! Sg";l':al;ftm teaching by some persons was inculcating that spirit amongst labour.
a,ssoci;a,tic::,] fr. e .] There was no association of coal-merchants in Auckland, but there was an
i o co:]a.1 -distributors. They practised the principle of charging a fair price for a fair article.
o pinion, tﬁe retailers were not making a fair profit from the supply of coal, and he could give
Ciationn:missmn gurels;l to prove that. There were 214 members in the Auckland Coal-dealers’ Asso-
e b. Any man could become‘a member of that association who was a seller of coal by paying a
ns. su scll::g;mn p.er annum, provided there was nothing against his character; and he might say that
: ; irIt::ﬁ eve%[‘ ﬁ)et:in rejected on that ground. Not a single man had been refused admission in
o dgeag. _ The dealers paid the merchants 24s. 9d. net for house coal; that was the price at any
B pots in the city and suburbs—at the railway sidings. They received for the coal 31s. net,
w Hcﬁgave them a margin of 6s. 3d. a ton for Taupiri coal. That only meant 6s. 3d. a ton far taking
coal from phe depots and puttmg it into the householders’ coal-bin. The charge was a little highe?
Ealgrﬁ%o;t;on tfor smaller quantities. It took longer to deliver smaller quantities. He might say
ek m 1:0 years ago seriously considered the question as to whether they could not cut ont
q ons, because 1t was not paying them. Dealers had a loss in the wear-and-tear of sacks. The

a.vera;gerhfe ﬂ;i a sack was three trips. Dealers had also to stand losses in bad debts.

s d.?d : ;t g‘emrl{;?ai-]n.]’ There had been one alteration in the price of coal since 1908, but the
o e nefi : y hzt. He might say that nobody sold coal underweight—not a single report
e to.g - weight had come to this knowledge with respect to any of the 214 dealers he had
4. To Mr. Veitch.] He thought that more coal was now being sold in small lots than was the case
{li?sﬁéyé.and that meant less profit to the dealer. In regard t.ngthe increase in the price of coal, he
R I;c]gl.:is ﬁnandce I11'1300. The coal-dealer had only put his cost of delivery up 1s. a ton. The whole-
R o }]; put 1t up Is. a ton. They considered one another in connection with their
Eh s i G memT?lnta of Auckland treated the dealers with the utmost respect, and assisted
ey ri way. The Railway Department charged an excessive rate from the country—viz,
8. fz thought that in New South Wales the carriage of coal for a similar distance would only
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cost 28. 6d. The Department had charged the same price all along. There had been no increase in
the chatge. Fees were paid to the Railway Department in different ways—for demurrage and delay
in discharging. He thought that the mine-owners had increased their eharge of coal on the truck by
about 3s. during the last ten years. With regard to the increased charges of putting coal on trucks :
In 1900 the price on trucks to the public was 13s. at Huntly : now it is 16s. there ; there has been a
rise of 3s, in the twelve years. In 1907 it rose Is.; 1908, ls.; 1910, 1s. The retail price of coal in
1906 was 28s., 27s. net to householders ; 1907, 28s. net ; 1908, 30s. : 1912, 31s.; it rose in 1910. It
has remained the same since 1910.

5. To My. Hall.] That includes delivery anywhere ; it can be taken from different parts of the
railway-line to Huntly. Our association affected only Auckland and suburbs outside of that we have
nothing to do.

6. To the Chairman.] We bag it in Auckland for the most part ; some dealers bag their own coal.
It was stated that coal should be sold at 2s. per ton less; the object of the association was to charge
a fair price for a fair article. Figures produced show this.

7. To Mr. Veitch.] You fixed prices to get a fair profit ?—VYes.

7a. Does that not apply to the trade-unionists —Probably. The following figures show the prices

at Wellington and Auckland :—
Prices at Wellington,

Auckland =
Coal-dealers’ Association. Oonft?:argagegslg:i‘:tion.
8. d. 8.
Taupiri (house, steam) .. 2 » O, :
Taupiri (house) 43 i ;1% IR R o
State coal A s s o = o 32 0
Newcastle coal b o l e 2% 371 0
Westport o <z 34 6 37 0

8. These figures show Wellington coal is 4s. per ton dearer ?—That is so. And the reason is
hecause the Auckland dealers are not getting a fair profit ; the price is less here in spite of the associa-
tion. We are bound to raise the prices, but we await the Arbitration award re carters. The dealers
ate losing money on the business now, and have been doing so for the best part of twelve months. The
mines have raised the coal 3s., and we have raised it an additional 1s. ; that Is. does not now cover
the increased cost to us at present. The cost of Newcastle to Auckland is the same as to Wellington,
and therefore the prices should be the same. The charges are 9s. 6d. freight and ls. 3d. wharfage.
The standard price for household coal is 11s. in Newcastle to us, which isa better class of coal. Insurance
and exchange costs 3d. per ton; the cost of receiving and cartage is 1s. 9d. per ton; handling on to
store is 6d., plus cost of storage, bagging, and delivery to private houses. Then there is 5 per cent.
loss in weight ; it is weighed in Newcastle. The Wellington man would have to stand that loss too,
and would have to pay the same expenses. The loss in weight is due to handling on ship and on
wharves, and so forth. The coal is wetter when straight from the mines, and evaporation is also a source

of loss of weight.
9, To My. Fairbairn.] 1 do not know the cost of Westport coal at the mines. The retail price is

34s. 6d. per ton net.

10. And in Wellington ?—37s. per ton net. 1 mentioned this because it was alleged that New-
castle could be bought at prices at which it could not be bought. We get no discount off the prices
I have mentioned. The prices of State coal are more than ours. [Witness produced figures, and left
them with Commissioners, substantiated by the manager of the State mines, showing Taupiri coal
was retailed one grade 4s. per ton lower than State, and another 1s. per ton lower.]

11. Mr. Veitch.] You cannot class State coal with Taupiri coal ¢—Yes, I do; I have brought
State coal up here, and have had replies from the buyers that the results are no better than obtained
from Taupiri. I have no other knowledge. Quality does not affect the cost of mining the State coal.
The comparison is: the Taupiri coal is mined and delivered to the homes of the people cheaper than
the State is doing in Wellington, though the cost of freightage and hewing is practically the same. 1
produce also a clipping from the newspapers, in which it is stated that the present price of State coal
18 not paying [clipping produced].

12. The reasons for that increase do not apply to Huntly ?—No, State coal has increased in price
very considerably since the mine was opened—I do not know how much.

13. With regard to your association, are there any other functions performed —We make it a
happy association, and have an annual dinner, and so forth.

_ 14, Business functions, I mean ?—We meet to protect one another from bad debts, to arrange-
prices, and to generally conduct our business. .

_ 15. Any means of punishing a man who does not conform to the rules ?—Yes; but in the whole
thirteen years no one has been punished. Some breaches have been committed, and in every case
when interviewed the trader has agreed to conform to the rules.

~ 16. Suppose your association did agree to put on a wrongful increase {—There are 214 of themw
who have to do it ; the majority might agree, and then the minority would have to agree ; but other
dealers would then be encouraged to come on the market.

17. If there were fewer distributors, could the coal be sold cheaper than now ?—A man works
better for himself than for his employer, and I do not think there could be better distributing means.
than now—free competition. ;

18. To My. Hall.] The dealers and the public can buy direct from the mine.

19, What is the freight on coal in New South Wales, say, on Newcastle for a similar mileage to
Taupiri %—1I have no definite data re freights, but I understand that within fifty miles the freight is

2s. 6d. in Newecastle.
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20. My. Fairbairn.] What percentage of Newcastle is sold in comparison with Taupiri —2 tope
in 100; 50f Taupiri to 1 ton Newcastle for retail purposes. Hotels and suchlike use a good deal
more, but we do not supply them., :

21. What percentage of Newcastle is used in Wellington ¢{—I do not know.

22. Does it not seem that the low price of Newcastle is not an important factor in the Auckland
price of Newcastle ?—But in hotels there are many tons of Newcastle used. Perhaps I am out in
my figures.

23. Is any penalty fixed by your association for not selling at given prices *—I am not sure what
the penalty is; there is a fine for underselling or breaking other rules ; but it has never been enforced.

24. Mr. Robertson.] Re extra 1s. you put on, that was only for increased cost to you 2—VYes, extra
distribution ; there was a general rise in horse-fodder, in handling coal ; carters and deliverers’ wages
went up in 1908. One large item affects coal just now—the sack question ; we pay 7s. per dozen for
our sacks, and up to last year we were paying 3s. 6d. The life of a sack is three trips. That puts on
1s. per ton on coal. I have a shipment of sacks from Adelaide, and they are a little over 7s. per dozen.
At present we are faced with a loss of 1s. through the sack question. We do not buy new sacks for
the coal, but it does not pay to buy worn-out sacks. h

25. Some of the members of your association just take out coal from yards, bag at yards, and
deliver to customers —Yes, the majority. ¥

26. How many buy direct from mines *—I should say three-fourths buy from the sheds: all in
Auckland buy at sheds, because it costs less—that is, they buy through us.

27. Does all the coal leave the yard bagged ?—VYes, for private houses, even if in 3-ton lots.

28. M. Leadley.] Are you in a large way of business 7—Yes, we keep over a hundred carts.

29. Have many dealers only one cart, and drive themselves 2—200 of our 214 own only one or,
at most, two carts.

30. How much would a single cart deliver in a day *—From 3 to 4 tons per day. [ have figures
of our own men’s work. One man drove in 1909 and another in 1912 ; he delivered 4 tons in a dav.
3} tons, 3} tons, 3§ tons a day, and so on. The average would be a little over 3 tons per day. Hic
wages are £2 4s. per week full time. He earns overtime. His average weekly wage with overtime
would be about £2 8s. In 1909 the average was 4} tons ; the average in 1912 is 3] tons. The * beats ”
on which the coal was delivered were almost similar. The wages were the same in 1909 as in 1912.
The incidental expenses were lighter in 1909.

31. Repairs and maintenance are more now ?—VYes ; vehicles cost more, horses cost more. The
depreciation of horses is very heavy. For every three horses we have in work we have one out to grass ;
we have only three-fourths of our horses in work ; on the average, the horses last five or six years: at
any rate, they would depreciate 50 per cent. in five years. The horses generally cost £50 or £45 : the
depreciation per pair of horses would be about £10 per year.

32. Do the trade-unions impress on their men the need of giving full value for the wages 2—They
should not encourage the spirit of giving as little as possible for the wage. There is an inclination
for the men to drop into a slow rate of work. I do not accuse the unions as unions of encouraging this,
but individnals do so. The majority of the men do a fair day’s work, but not all of them.

33. Myr. Robertson.] Do you mean that unions or organizations try to get the men to slow down ?
—1I have no knowledge of this being done by unions as unions, but I know of individual officers of the
unions doing this. Our own particular men are a good lot of men, and I do not want to reflect on
them as a body ; but many of them have got the idea it is the duty of all unionists to do as little
work as possible.

34. The Chairman.] But you said your men do not work as well as they did years ago ?—That is
s0, but they used to work longer hours. T am not talking about the whole body of men; taken as a
class, they are good workers. B

35. Mr. Robertson.] But you said the average delivery in 1909 was 4} tons, and now it is 3} tons !
—That is a fact. But the present driver is a good man, all the same ; and T do not say he is not doing
a fair day’s work. :

36. Did he do more than a fair day’s work before ?—I think there was more push in years gone
by than now.

37. Is there not a difficulty in the way of delivery—houses in more inaccessible places !—Yes;
it is most difficult to compare accurately, because of these differences; one man has a coal-bin built
in a good place, and another man wants his coal carried to an inconvenient place.

38. T'he Chairman.] But you volunteered the statement of less work relatively —No, sir, I was
asked the question. ;

39. Mr. Robertson.] Then, you say there are difficulties of delivery to account for this ¢—There
are men who do not do the right amount of work, a proportion of them will not work properly, and
I think the proportion of such men is much bigger than it used to be ; the spread of the suburbs would
account to some extent for increased cost of delivery. .

40. Dr. Hight.] The men worked longer hours in 1909 —I did not mean to say so: the hours
are the same, but about ten years ago they worked longer. :

41. Mr. Veitch.] Is not a large proportion of the coal delivered in smaller quantities —About
ten years ago people bought bigger quantities, I think; there is not much difference between 1909
and 1912. People generally now just ring up and order, without asking the price. ,

42. To the Chairman.] We weigh each individual bag. We put in 3 lb. extra to make up for weight
of sack. Each individual sack is put on the scale, and the weight adjusted.

43. Mr. Leadley.] What is the average wage of the men ?—£2 8s. per week, with overtime, I think;
they do not own their horses and carts ; these are our own employees.
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44. To Mr. Fairbairn.] T have been working hard on figures to get my figures out, and I think
rrect.
: smigf) Your figures make an increase of 8d. per ton ?—1I have not worked out what the actual cost
of the difference is. We have not added on any price for additionql cartage ; I have not gone into
that at all, though it is a matter that requires immediate consideration.

AnprEW CrLArkE CAvGHEY, Draper and Clothier, examined on oath. (No. 154.)

. To the Chairman.] He had been in business in Auckland over thirty years, and had a good

ledge of the trade. ] 4
know‘r‘z' ﬁgava you any knowledge of the increase of prices *—1I have two price-lists [put in], one for
1911-12 and one for some six years back ; they deal with clothing and drapery.

3. Can you give us an idea of other goods ?—In 1902 an all-wool suit was 2ls., coat, vest, and

trousers ; to-day the price of that is 25s. 6d.—that is, an advance of 4s. 6d. A suit we sold for 29s. 6d.
we are getting the same for to-day, but it is costing us 2s. more ; on that we do not get as much profit
as we did, and that applies to a number of articles ; the cost has increased 10 per cent., but the selling-
price has not been advanced proportionally. Trousers we are selling to-day at 6s. 11d.. and ten
years ago the price was the same. ‘
- %an you give us the percentages *—In several cases the cost has increased 10 per cent., but
the selling-price has not increased proportionally, owing to keen competition ; these are goods that
we purchase direct from the mills. " So far as the New-Zealand-made goods are concerned, the cost to
us has increased, but the percentage of profit is not so great by from b to 10 per cent. as ten years
ago; that applies to all-round popular standard lines for working-men. I am not dealing with the
higher-class goods—e.¢., denim trousers of a well-known brand, a first-class article which must be kept
by us, has increased 46 per cent. in cost to the consumer.

5. Mr. Fairbairn.] Is that to do with duty ?—VYes, to some extent; they cannot be or are not
made here, and there is a considerable demand for the goods.* With regard to other suits: ten years
ago the charge for making chart suits was 21s.; to-day the price is 30s., an increase of 48 per cent.

6. The Chairman.] Is that increase in labour charges —Yes. We are paying also an advance for
tailor-made suits of quite 20 per cent. We keep tailors and tailoresses of our own, but the chart suits
we do not make on the premises. With regard to clothing generally, we are selling higher-grade
goods. The character of the trade is improving all the time, and folks are not satisfied with what
they were satisfied with years ago. That may be true economy, to get better-class goods.

" 7. Dr. Hight.] Do you cater for the same class ?—Not altogether; our trade is on the up grade
all the time. We do perhaps cater for a better class of trade than we used to. The denim trousers
we sell chiefly to country customers. We find that the character of our business is rising all the {ime ;
in every department there is a demand for better class of goods. Our being in Queen Street would
affect tha to some extent ; the suburban shops cater more for the cheaper classes of goods.

8. Do the women also want a higher class of goods, as well as the men ?—VYes. :

9. Has the cost risen to you for drapery ?—Yes; the cost of cotton goods particularly has risen
tous. I have a few notes regarding that, as follows :—Drills: We sell a good deal of these, and our price
is the same as ten years ago, although the duty has been dropped ; we do not get as much profit ; we
buy direct from the manufacturers in the Old Country ; sometimes we might buy from the merchants
here, but we do not do much of that ; that is a typical cotton-goods line ; there has been an advance
all round in the cost of these goods. Linen: The duty is removed ; they are all admitted free for the
last twelve months, and they are the same price as ten years ago, but they have been higher in the
interval; we get our linens direct from the makers; there are no middlemen in ﬁhat line, so far as
our company is concerned. Crockery : The head of this department says that white saucers, plates,
wringing-machines, &c., the retail price has not been advanced, although the cost to us is increased ;
the ordinary bread-and-butter goods are sold at practically cost. The increase in the cost of china
is 15 per cent., and on ironmongery 25 per cent. _

10. Why keep this kind of stuff at all 2—Well, we hope_ for bgtter t_h_mgs. That dt_)e:s not apply
to all lines ; on fancy lines we can get more. We are forced into this position by competition. Some-
times things are sold at less than cost-price. Clark’s cotton is a very big business indeed, and it runs
to a lot of money in the twelve months; and the lowest price we can buy in big quantities from the
makers is 13d. per dozen higher than I saw listed in a retail catalogue yesterday. The merchants’
wholesale price is 1s. 104d. and the retail price 1s. 6d. That is one of the things we have to compete
with. This is done for the purpose of creating an impression. This price-list I saw was issued two
years ago. Now that firm charges 1s. 9d., but still that is 1}d. lower than the lowest merchants’
wholesale price. 24

11, You are not bound to sell at certain prices 2—No ; therq 1s no arrangement of that sort. There
used to be boycotts tried ; that is long ago, and we have outlived it. _ .

12. Is there no ring now, or trust ?—None at all ; there is an association, chiefly for arranging terms.

13. You know of no combination in restraint of trade ¢—No. .

14, Mr. Veitch.] You said the percentage of profit is not so great: but the turnover *—That is
greater, of course.

15. Do people buy finer or stronger quality *—Both.

16. My, Fairbairn.] In connection with our seope, we cover the last twenty years: hardly any of
the increases in ironmongery and crockery have reached New Zealand yet —That may be. T got
these res from my departmental manager; he is a Londoner. I would modify my evidence by
saying that this is merely what I was told by my departmental manager.

. Wit_n;n st.aw?l later ﬁhz;; the increase in oost was not due to increase in duty, as inadvertently stated above.
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17. The Chairman.] Have you anything else to tell the Commission —I do not think so, sir -
land-values are going up, and rents, and wages. These are important factors; but the greatest i
that modern civilization is not satisfied with the simple life. Better conditions are wanted all round,

18. And therefore the cost of living goes up —Yes; people spend more on luxuries and amuse.
ments.

SaMUuEL Wine, Manager for R. W. Hellaby and Co., Butchers, examined on oath. (No. 155.)

L. The Chairman.] How long have you been connected with the firm ?—Twenty-five years.
2. How have your prices fluctuated ?—I have prepared the following statement, which covers 4
period of nine years :—

Wholesale price of beef, June, 1903 .. 7 .. 28s. per 100 Ib.
Sheep, wethers, costing from 5z e .. 10s. 3d. to 20s. 3d. each.
,s  €wes, ¥ o £ .. 8s. 9d. to 15s. 0d.
Wholesale price of beef, June, 1912 ‘3 .. 27s, 6d. per 100 Ib.
Sheep, wethers, costing from ok o .. 16s. 0d. to 24s. 0d. each.
. ewes, " o e .. 14s. 0d. to 21s. 0d.
1903, 1912,

Retail price charged for meat per pound,— d. d
Sirloin of beef .. 3 i 7 6
Ribs of beef 6 b
Rump steak 9 9
Beef steak 6 6
Top side beef b b
Gravy beef b 4
Corned beef, average 5} b
Legs of mutton .. 6 b
Mutton chops 6 6
Fore quarter of mutton 3 21
Sausages 5 5
Veal 6 6
Pork 6 63

3. That is practically a reduction *—There is. These are retail prices.
4. Mr. Fairbairn.] How long have they prevailed ?—We take the average of live-stock once a
month, and fix the prices on the preceding month. These prices are a reduction on the prices prevail-
ing in April. In winter the stuff is rather higher. It would hardly be fair to accept them as an
average for a long period.

5. The Chairman.] Have you any difficulty in getting workers %—No ; any amount.

6. Have your costs of trading increased ?—Yes; the price of horse-feed and other incidentals.
We have twenty-six establishments in the various suburbs, all retail.

7. Do you find there is any change in the last ten years in the quality of meat demanded *—The
conditions are much the same as always; they only buy the best cuts.

8. What do you do with the worst cuts %—Can them. The meat is just as good, only it does not
look so good.

9. Has the export trade affected you? Do the Auckland people get the “ rejects ” 2—We are
not freezing.

10. Do the freezers buy the prime meat ?—It has naturally put up the price of live-stock all over
the Dominion.

11. Mr. Leadley.] You do a considerable trade in potted meats and preserved meats ?—We have
one shop. We do a large export business in beef. There has been a shortage of canned meats in
New Zealand ; therefore we have not been able to fill the outside orders. We have rather allowed
the local trade to slip from us, and have cultivated the islands business; 90 per cent. of our goods go
there.

12. Is the increasing demand locally owing to the difficulty of obtaining domestic help ?—I do
not think so. Five years ago we opened a shop for these goods particularly ; it was not a success here.

13. Then, the suggestion that the ladies buy a tin of tongues or roast-beef for the husband’s tea
is not warranted *—We do a lot of that class of trade ; it is done mostly in the summer, and for picnics.

14. You fix the prices once a month, as you explained ?—Yes ; a good many of the butchers do
the same thing. : _

15. In association ?—No; there is a Butchers’ Association, but we do not belong to it.

16. You have twenty-six shops 2—VYes. ;

17. How many retail butchers’ shops are there in Auckland 2—About a hundred, I should think.

18. Do your shops all carry your name ?—Yes, they carry our name, but other names as well
sometimes, for convenience of accounts. ‘ ]

19. The number given in the Labour Department return for retail shops is eighty-nine ?—That
may be right ; a hundred was a guess. y

20. Are the prices free ?—VYes, all the retail shops have a free hand ; we charge what we like.
but the prices have to be low, on account of competition.

21. Do you know of any fine inflicted for undercutting ?—No, I do not know of that.

22. You keep a large number of carts on the road distributing ?—About a hundred horses.

23. Has there been much increase of wages of distribution ?—Yes, well over 20 per cent. all round
to all hands—those men inside and those outside on the carts.

8. WING. | 321 H.—18.

24. What is the difference in delivered meat and cash meat over the counter 7—}d. per pound.
For booking or delivery we charge }d. per pound—4d. for the two. If booked and delivered, the cost
is }d. extra to the customer; but the cost to us for these two services is 1d. per pound.

~ 25. You do not act in conjunction with any other firm in re prices 2—Oh, no.

26. Dr. Hight.] Are the prices you handed in average prices for the year ?—Oh, no ; only for the
actual dates they are given on. They refer to the particular months I have noted down. It would
not be fair to take a summer month and a winter month, and contrast them.

27. Mr. Fairbairn.] They are approximate prices ?—Those are actual prices for the given dates,
but they would be approximate for a period.

28. Have you any figures re bad debts ?—It is not more than 1} per cent.; I think it is 1} per
cent. If taken on the whole turnover, it would not be } per cent. We do not take in the export
trade, of course. The 1} per cent. is taken on the whole retail trade—cash and credit.

29. Mr. Leadley.] Is your killing done at the abattoirs 2—No, we have our own; we have a
Government Inspector in charge all the time.

30. What is the cost of killing ?—For slaughtering and inspecting a bullock, 5s. 6d. all weights ;
the average would be 600 Ib. That is the actual cost, including inspection, in our own slaughterhouse ;
delivery would cost us another 1s. 6d. ; that makes 7s. altogether. A carcase of mutton would be 60 Ib.
average weight, and average cost 1s. 5d. delivered into Auckland—that is, delivered to Railway
Wharf. Another 2d. per carcase would be required per sheep for delivery to shop.

31. Dr. Hight.] You carry back the comparison to 1903 2—Yes; the auctioneers could not go
back any further, and I had no records.

32. Our records would indicate that there was a considerable increase in 1903 2—I do not think
there was much difference.

33. Mr. Hall.] Are your slaughtering fees lower than abattoirs —We do our own work, but pay
the same fees for inspection. We pay slaughtering fee and inspecting, the same as other butchers do,
[ believe. I do not know anything about the charges at the public abattoirs. Our carcases come in
in very large quantities, and so we can handle cheaper.

34. Mr. Leadley.] But the public abattoirs charge more ?—I do not think so. We pay 3s. 6d.
to the Couneil for every bullock we slaughter. The inspection is 4d. per bullock ; the slaughtering is
2s.; 4d. is for inspection, and 3s. 2d. is for abattoir fees. We kill about 14,000 head of cattle per
Vear. )
" 35. Mr. Fairbairn.] A witness states definitely the cost is 15s. per head —There is an error
somewhere ; moving small weights on the railway would be more expensive. My rates of freight
are right ; the 5s. 6d. is an actual payment. I believe there are some few charges for collection of
fat, &e.

36. Mr. Hall.] You think the difference is in freight #—Yes, and for looking after the small goods
and offal.

37. Mr. Leadley.] Is your meat delivered by train %—Yes ; it is a very satisfactory service.

38. Mr. Veitch.] Are there any other wholesalers supplying the market ?—We supply one shop,
but T think every other butcher buys his meat, and kills for himself at the abattoirs. The butchers
will not buy dead meat ; they buy live stock.

GroreE GEORGE, Director of Technical Education for Auckland District, examined on oath. (No. 156.)

1. Dr. Hight.] Could you give us some information with regard to the cost of education now as
compared with some years ago—actual cost to the parent —I do not think there has been any change
since I have been here ; books and stationery have not changed much. Nine years ago there was no
free-place system, either for day or evening technical-school students ; now there is, but that does not
cover cost of books, &e.

2. Can the cost of books be borne by the average worker ?—It would depend very largely upon
the number in the family ; sometimes it becomes a burden. Pupils have, I know, been compelled to
go to work, even with a free place, because of the cost of books. There is the actual loss in earning-
power, foo.

3. What would be the average cost of books ?—I can hand in the cost. About 30s. for the first
year; the second year is not quite so much, because some of the books are available for the second year.

. 4 We had a statement that a parent had a list of books, &c., including uniform, and that these
things came to over £3 %—I do not think it could come to quite that. The uniform is an ordinary suit
of clothes, which is fairly cheap. [Details given.] A large number of the pupils are already wearing that
uniform when they come to us. Probably 75 per cent. of the boys in Auckland are wearing that costume.
It has become very popular. The object of the uniform is for the general good of the institution. We
have a tremendous demand for students from our College, and the uniform ensures that if anything
20€s wrong we can hear about it easily, and so a higher standard of manners and general behaviour
18 engendered. In the manual training department we include domestic science, and the course for
the girls is two years. [Syllabuses handed in.] This s for the Fifth and Sixth Standard girls. We have
eight or nine centres going in the Auckland Province, and that is having an effect. The girls can make
better use of the income available. The chief function of a girl is to become a wife and mother, and we
have not given half enough time to that department of education. That is where education for girls
must be improved. In the Technical College we have a limited number of girls, and the education
there is given on more advanced lines than indicated in the syllabus for school girls. A girl who takes
a course in our day school is well set up to make a start in dressmaking and other branches of women’s
work. We are also trying to train domestic helpers, and have some association whereby the girls would
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be paid a better rate of wage than the ordinary domestic worker, who is often very inefficient. These
girls we want to be recognized as something more than the ordinary domestic drudge. '

5. You come into close contact with workers, plumbers, carpenters, and others: what opinion
have you of their efficiency —1I have had a good deal of outside commercial work, and have come
into contact with building operations, and there seems to be a tendency for less work and poorer qualitv'
There are an increasing number of people who receive good technical training. But the provisions
of the Arbitration Act have increased the cost of living. There has been a lack of grading ; there has
been too much levelling down to a minimum wage. I believe in arbitration, but it has had this
effect. A highly paid man is not the most expensive. The highest-paid boot operatives live in
Massachusetts, but the boots from there compete with other boots.

6. The Chairman.] Are you speaking of your own knowledge in Arbitration awards ! Do you
know that about 60 per cent. of the men are paid above the minimum wage ?—I should not think it
was that. In Birmingham, for instance, the men are moved from one grade to another; there are
four grades. This applies to brassfounders. The Conciliation Council makes the changes, and there
are sixteen men’s representatives and sixteen employers’ representatives on this Council. A system
of fines prevails for wrongful elassification. Something of that sort would tend to increase the efficiency
of the workmen. Amnother thing that increases the cost is that there are different awards for different
trades, such as cabinetmakers and carpenters. Different wages in different branches often mean that
workers demand the higher wage of one branch, and so the cost of the work goes up.

7. But the minimum merely shows a point below which a man shall not work : is not that efficient ?
—_No, it does not seem to work. Often there are not 5 per cent. of the men getting more than the
minimum, so the employers tell me. I have discussed this with employees too, and the efficient ones
favour this grading idea. There is a very large percentage of inefficient workmen that have fo be
employed, on account of the great demand, and many employers will tell you they make the money
out of the less efficient. In my opinion artificial salaries would be detrimental in the country. The
whole prosperity of New Zealand depends on the produce. The prices are regulated outside New
Zealand, and by bolstering up many trades to employ a few workmen we have every time landed the
extra cost on to the man on the land. This is responsible for the ** white slavery ” in the country
districts—in dairy districts. The children have to milk night and morning, because the farmer can-
not get cheap labour otherwise, and then the children were not in a suitable state for educating. I have
this direct from the teachers themselves. [Witness referred to a scheme instituted in South Africa to
overcome these difficulties.]

8. Mr. Veitch.] How do you propose to get labour to go to the country districts 7—That is the
problem of the world at the present time. I merely say that I think the bolstering up of trades in
which a small number of workers only are engaged has tended to make labour more difficult in the
country. Naturally, this country should be the cheapest to live in, and the fact that it is expensive
to live in is brought about by artificial means.

9. In what way ?—By import duties—by protection.

10. Then, you propose free trade ?—Not universally, but in some trades it is better to have an
open market.

11. But if there are only a few men employed that will not supply country labour {—But every-
body has to pay for these trades.

12. Mr. Hall.] Have you a large number of young people going to the domestic-science classes !
—All the girls in the schools are compelled to take a certain amount, but the number doing domestic
work only is not large—about forty or fifty. I think more should do so. Iam afraid the girls do not
think it 1s important.

13. Mr. Fairbairn.] The compulsory stage is confined to the public schools—primary and secondary
schools 7—1In all the primary schools in Auckland City and suburbs, but in the backblocks we cannot
provide it. It is compulsory wherever there is a technical school. In the secondary school every girl
has to devote a certain number of hours per week to this subject, taken from ordinary school work.
Less time is devoted to, say, arithmetic or English. Two hours per week is given to domestic science
for the girls, and the boys go to manual work. The pupils are keenly interested in this, and the natural
function of every girl is to become a wife and mother.

14. But beyond the compulsory stage the girls will not go in for the work ?—A comparatively small
number of girls follow up the full course ; the opportunities for girls in commercial life are so great.

15. Mr. Robertson.] You thought there was a decline in efficiency of different trades '—Yes;
I refer to both quality and quantity. The men do less work, and work of a poorer quality. I was
speaking from my own experience as builder of schools, and in association with employers who have
informed me of the general conditions.

16. Do you not think the machinery work in the way of making mouldings, &c., tends to give the
worker less training ?—Yes, that is so; but there are various things which every man has to do, and
the tendency to do these things less well is apparent all round ; they do not bother so much. .

17. But is there not a tendency to prefer the man who can saw and drive na.ils! quickly ?—Yes,
that is so. Employers do make this selection. The employers are largely to blame for this decrease
in efficiency. Even in unskilled labour, such as weatherboarding, there are grades of good and bad
work.

18. The Chairman.] But do you not want the men all paid the same—the first-class weatherboarder
and the first-class joiner 2—Yes, for first-class men. 3

19. Mr. Robertson.] With regard to the effect of high wages—the increase of cost of production :
would that not apply to flaxmilling and other trades not so protected —The coal-miners are paid
by Arbitration awards, or their wages are the outcome of other wages fixed by the Arbitration Act.
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The flaxmillers are outside the protection, but they have to compete with the world’s supply, on jthe
world’s market. :

90. You do not think high land-values have anything to do with the cost of living ?—I think they
have a great deal to do with it.

ArcHIBALD KENT, Baker, Newmarket, examined on oath. (No. 157.)

1. The Chairman.] Have you been a baker long *—Since 1 was a boy.

9. Over ten years *—Yes, more than that. The price of bread was lowered in June, 1910, for a
9 1b. loaf on account of lowering of flour ; it was lowered from 4d. to 34d. per 2 1b. loaf ; and five months
previous to the commencement of the Co-operative Bakery in Auckland, and subsequent to the Co-
operative Bakery starting, it was lowered to 3d. per 2 Ib. loaf. It was stated the bakers put on }d. per
loaf when there is a £1 rise in flour. Norise takes place until £2 10s. is put on the flour. Say, the
bread is 34d. per loaf; then, say, £2 10s. is put on flour; then we would call a meeting to consider
putting on 3d. per loaf.

3. Mr. Fairbairn.] Does flour ever go up £2 10s. 2—No, not at once; it goes up 10s. per ton
at a time, as a rule.

4. Mr. Leadley.] When would you reduce the price *—When it goes down the £2 10s.; but
generally we are compelled to bring the price down before we should, through competition of non-
employers among the bakers. There are seventy-four master bakers in Auckland. The reduction
would be 4d. per 21b. loaf. It has been stated that the delivery was dearer to the Co-operative
than to the master bakers; that is not the case. I received this evidence from one of the directors
of the Co-operative. He said he was doing 1,000 loaves per day, with three carts—over 300 per
day per cart. I find on inquiry that the general delivery is 200 small loaves per day per
cart: that is the average. Most of those workers who joined the Co-operative are men who have
families. Two loaves a day is a good customer ; and many such customers belong to the Co-operative.
In many cases the shops sell at the same prices as the carts. The general price to boarding-houses
is 3s. per dozen—that is, 3d. per loaf less. Practically speaking, a baker does not get more than 3}d.
per loaf. The majority of the trade is wholesale trade. Almost every grocer sells bread.

5. Mr. Fairbairn.] What area would the deliveries cover —We have a cart that does one district
alone ; he might go into one place with a 1 1b. loaf, then miss several places, and go to another house.
Down south the 4 Ib. loaf is recognized as a loaf ; in Auckland the 2 Ib. is reckoned the standard ; and
many of our customers take 1 1b. loaves. The 200 loaves delivered were 2 1b. loaves.

6. Dr. Hight.] Less bread is taken now than formerly *—VYes. One lady gave me the explanation
that it was no use cutting lunches for her sons ; they go to the restaurants. The servant-girl problem
induces families to dine at restaurants.

The Chairman.] But they would eat the bread at the restaurant 72— Yes, but that is wholesale
trade. The bread there is sold as low as 23d. sometimes. There is no regulation price about that at all.
The Co-operative director gave me some further information. A witness stated that the profits were
first devoted to make the capital larger in the Co-operative. Asa fact, there was a loss ; there were no
profits. 1 am referring to the first year’s operations of the Co-operative Association. This is only
hearsay evidence. It would be better to get the balance-sheet for the year ending June, 1911. The
reason the bread was raised was because it did not pay at 3d. per loaf. Flour is dearer by 50 per cent.
than in 1901. It was £6 10s. to £7 ; it is now £9 10s. to £10. 1901 was an exceptional year; there
was a great surplus of flour in Australia. There has been no great fluctuation in prices for the last
three years.

. 8. Mr. Robertson.] The drop in the bread was owing to the drop in the flour —Yes, I am sure of
that.

9. The figures for flour in 1909, ten guineas, and 1910, £10, are givento us by a miller : does that
justify a difference of 4d. per loaf ?—That depends on the rate of decrease or increase in flour, as I
explained before. i

10. Can you give us the price of flour in June, 1910 #—No.

11. What are the objects of the Bakers' Association *—To assist the trade generally ; to discuss
Lt_abour laws and the Arbitration Act. The association is registered, and any one can see the regula-
tions.

12. What are the declared objects 2—I could pass the rules in to'the Commission.

13. Dr. Hight.] The price of flour is not the only item *—No ; horse-feed has gone up.

14. Do you find that before the £2 10s. increase applies to flour you have to raise the prices of
bread ?—It is so long since there was an increase I can hardly say that. It has been proved here
conclusively that even the Co-operative could not sell at 3d. per 2 1b. loaf.

15. Mr. Leadley.] Was there any attempt at boycott *—No, none whatever.

16. Mr. Robertson.] Do you know any flour-merchants that refused to supply the Co-operative
—No. Two refused to supply flour because they thought the Co-operative was not solvent. We charge
the same prices delivered or over the counter. Customers residing next to the shop would not give
more than the counter price.

17. Mr. Fairbairn.] When the price of flour was £6 10s., what was bread *—23d.

18. My. Hall.] Is there much loss through bad debts ?—It varies greatly according to locality.
The *“ boss ** bears the whole responsibility of that.
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WiLLiam MorgaN Evaxs, Fruit-merchant, Retail and Wholesale, examined on oath. (No. 158.)
£ l.die Chairman.] What have you to say *—The fruit business is ruled by climate and supply and
emand.

2. Has fruit risen much in price #—The island fruit has, owing to cyclones; local fruit is much
the same. We buy local fruit at auction, and for island fruit we deal on the wharf.

3. What is the difference between the price growers get and the price retail Z—About 100 per cent.
on some lines ; on the lower-class fruit—cooking fruit—it would not average 25 per cent. With dessert
and soft fruit a great deal goes bad.

4. Is there any understanding among buyers as to not bidding up—a ring %—Oh, no; I buy ail
the grapes in the town one day, and another man the next day; we do not buy up the lot, and share.

5. If farmers complain that they get very small prices, why is that ?—Because of poor quality
sometimes, because of being ** topped "—the top is good, but the middle and lower portion of the case
are poor quality ; that practice is very prevalent.

6. Would it be of benefit to have grading of fruit ?—Yes: There should be regulations as to size of
cases, too. Many growers cut down the cases, and inexperienced buyers buy at, say, 6s.; but that
might be very dear, because the case holds so-much less.

7. What is the price of 40 Ib. cases for apples %—The custom is to buy by the case. The bushel
cases cost the grower 6s. 6d. per dozen ; smaller cases less. There should be a law to have a uniform
size of case.

8. Uniform size of case and uniform grade of fruit is what you want —Yes. That grading would
have to be done in the man’s own orchard ; and the cases should be all the same size. The prohibition
of Tonga Islands through blight is the cause of oranges going up in price ; we get only one boat per
month with oranges from Rarotonga. The hurricanes have spoilt the bananas, too, for the last two
vears. Wa expect to get a full supply of bananas from November onwards.

9. Mr. Hall.] What size of case do you recommend ?—Bushel and half-bushels.

: 10. What size would that be ?—I could not give you the measurements offhand ; I could do so
ater.

11. If graded the fruit would secure a better price —Yes,

12. Do the * topped ” fruits bear any special brand *—Mostly unbranded. If a man grades his
fruit and brands it, he would get a better price. There are several brands we always go for now.

13. Mr. Fairbairn.] The island fruit is sold by dealing on the wharf: is that always so =—VYes;
I think the Harbour Board do allow an auction of overripe fruit.

14. The best fruit is sold on the wharf 2—Yes.

15. Do you deal privately for the fruit on the wharf 2—Yes.

16. Dr. Hight.] Have you been in your present premises long 2—Twelve years. The rise in rent
has been 50 per cent. The premises are in Queen Street. The rates and taxes have increased too
—I pay £10 more than I did ten years ago, I think. The amount is £45 now, as compared with £35.

17. Have the hawkers tended to keep down the price of fruit %—Some say they do, some say they
do not ; I think it lowers the price myself. The majority of counter-sales are for 6d. worth of fruit—
6d. up to 5s.; my 6d. cash-register key is worn out.

18. Mr. Robertson.] Is there much loss through bad fruit ?—Only in the summer months ; I could not
say what it works out at. I have bought a thousand bunches of bananas, and have had to get them
carted away ; they went bad in a night.

19. Mr. Leadley.] Do you try to stop this “ topping ’ %—The auctioneers do not seem to care,
and we cannot stop it.

20. The cases are opened at auction *—Hxperienced buyers know the cases which are packed
like this; inexperienced buyers do not. The practice is very common. The auctioneers do not take
any steps to stop it, in my opinion. We can trace the “ topping” fruit—that is, the auctioneers
could, but they simply will not concern themselves.

21. The Chairman.] The rise in your rent and rates has made fruit dearer to the general public ?—
I do not think so.

22. Mr. Hall.] Do you think some arrangement could be made to put the fruit in cold-storage,
and so lengthen the season ?—A thousand cases were put in cooler last season ; pears do very well ;
apples come out all right ; it all depends on how they are packed. i

23. Will not that have & tendency to keep out imported fruit —My experience of local-grown
fruit is that 75 per cent. of it should never come on the market at all. The class of fruit we put in the
freezer would fetch as much when it went in as when it came out. Only the best class can be put in.
When the public are * biting,” pears might fetch 7s. or 8s. per case; then, perhaps, 10s. per case.
Then the pears are put into the market. The public’s taste has declined ; they are eating something
else; and so the pears go down in price. We get about 6d. per pound for the pears when they come
out of the freezer.

24. Are many apples imported from Tasmania ?—Oh, yes; the Hobart sturmer is the apple with
the public.

25. Could not these be supplied locally —No ; we cannot grow as good an apple—not so good in
flavour ; our climate is against the winter apple.

HoraTio NELSON BaeNaLL, Tea and Coffee Merchant, examined on oath. (No. 159.)

1. The Chairman.—Have you been in busines; long #—Yes, many years; but I am here as a
consumer. [ have some books showing prices over the last eighteen years, which I thought would be

valuable to you. I have made the following abstract of the prices : they are cash prices to me, as &
consumer :i—

H. N. BAGNALL. | 325 H.—18.

...
Lom»nn.#.‘-‘-?i
[l

o
=
—
==
-

bo o P

Article. _
Cream of tartar, per lb. .
Soda, per lb. -
Rice, per Ib.

Tapioca, per lb.
Marmalade, per Ib.
Sugar, per 1b. ..

Raisins, per lb.

Jam, per Ib.

Butter, per Ib.. .

Tea, per lb.

Barley, per lb. s
Beef, any part, per b, ..
Kerosene, tin .. P
Oatmeal, per 25 lb.
Starch, packet. .

Flour, 100 1b. ..

Bread, 2 1b.

Currants, per lb.

Candles, per lb.

Matches, doz. tins
Potatoes, cwt.

CC® =

cToc oo o

<

mmmcumcmwmwgummww.&m?p

Yol

O 06Tt D e DO e YO8 = O =188 =
—ccoo
o0 T ee
e
rE—
=

S L=

. 3% from

b=
*

T R O T e ey

(o

o B e R B S = O =
<

—_—
oD ooOIWLS O

6
9
3
0
31
6
8
6
0

=

2. What is the general tendency of that —In seven articles there has been a small rise ; in seven
a small fall, and seven are abou® the same. I have taken twenty-one articles altogether. The prices
are therefore practically the same as they were eighteen years ago. Sugar is cheaper now than then ;
bread is the same ; flour is cheaper. With regard to the cost of living, my experience is that clothing
is about the same as thirty years ago—or, rather, cheaper. A pound will go further in cash than at
any previous time ; boots of the same quality can be bought cheaper ; writing-materials are cheaper ;
books are much cheaper; timber is much higher. Nowadays men are buying pianos and sewing-
machines on the instalment plan ; also for jewellery ; also industrial insurance, insurance for chlldign,
payments being made from week to week ; these are all coming out of the wages class, not the salaried
man.

3. On the whole, do you think the time-payment system is bad ¢—Oh, no, it is a good thing ; it
enables people to buy necessaries they could not otherwise get ; leaving out the jewelleries, the things
bought are necessaries. The amount spent on amusements and entertainments and sport has much
increased ; these things are much more favoured.

4. Do you not think the Press encourages this, giving columns and columns to football ?—No, the
people want this ; they of their own accord spend much more on races and games and sports. These
are avenues of expenditure, and eat up the income of the people. But, notwithstanding all these
avenues of expenditure, while the population has increased 523 per cent. since 1895, the accounts in
the Savings-bank have increased 250 per cent., or thereabouts; while the total credits have mcreased over
300 per cent. Savings-banks are used by the class mostly interested in the cost of living—wage class
and small shopkeepers. The total credit increased from £462,000 to £1,410,000 ; that was from the
Year-book for 1910. The average credit per head rose from £28 5s. in 1895 to £37 1s. 3d. in 1910. It
seems to me, therefore, that the cost of living cannot have increased so phenomenally. y

5. They can afford to go to sport more, you say, and yet save more *—Yes, that is so. Out of
every twenty persons you meet in the street, nine of them have a savings-bank account. In 1895 the
number was 163,513 ; in 1910, 408,770 ; that is from Year-book for 1910. )

6. Mr. Fairbairn.] I think there is something inconsistent in these figures: the figures will not
balance, if each depositor has £37 *—The deposits are £14,104,000, not £1,410,000 as given above.
During the same period the totalisator investments went up 290 per cent.

Avrrep Groree TooLey, Caretaker of Grammar School, examined on oath. (No. 160.)

1. The Chairman.] You have some evidence re buying fruit, I believe —Yes, I have bought fruit
for home consumption.

2. Do you bid at the auction sales 2—VYes. _

3. Was there a free hand given you ! Was there any suspicion of any ring —No, I have never
noticed one.

4. What condition did you get the fruit in ?—Sometimes they were good on top and poor under-
neath ; but generally the fruit was according to the sample.

5. Has the price of fruit gone up in late years ?—Slightly ; not very much ; not to add greatly
to the cost of living. \
i 6. Have you noticed any rise in cost of living generally ?—Generally speaking, it costs more to

Ve now.

7. Because you want better things, or has the price risen very much ?—The latter. Milk and
bread and butter have risen in price.

8. Mr. Hall.] Have you bought much fruit this season !—Twenty or thirty cases—apples, plums,
peaches, and pears. The average price would depend on the time of the season ; sometimes it was
very cheap ; and it would vary in quality. At present apples are 3s. to Ts. per bushel case.

* Depends on cut.
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9. And in the height of the season, what is the price *—About 2s. to 4s. The 2s. case would be
poor, small case. ¢

10. Mr. Fairbairn.] Have you ever bought island fruit ?—Only oranges; that was from th
auction sales. ]

_11. Is not most of it sold on the wharves ?—Oranges are sold on Tuesdays and Fridays in the
auction-marts. I have seen oranges and bananas on many occasions sold by auction, I know,

12. Dr. Hight.] What do you save per week by buying fruit and vegetables at auction rather
than at shops ?—Several shillings per week, I should say, approximately.

13. What would you spend on fruit and vegetables ?—That would depend on the season.

14. Would 2s. 6d. per week all the year round be too low —Too low, taking the average all the
year round. I have six in my household—four children. You can buy a dozen bunches of carrots
and parsnips ; cauliflowers are put up in dozen lots, and also in sacks. '

15. Do you have to take a dozen ?—No ; sometimes six at a time.

16. The ordinary householder has equal chance with shopkeepers —In two marts, at least. 1
buy in several marts, but only in two as a rule. ‘

17. Mr. Leadley.] You think living has increased in cost *—Yes ; bread and butter and milk are
more ; rent does not affect me.

18. Is t_he rise due to other articles demanded, regarded formerly as luxuries —Bread and butter
are necessaries.

19. Is the rise attributable to rise in necessaries, or attributable to luxuries and recreations ?—
I think the increase is chiefly on the necessaries—in articles of everyday use. :

20. Mr. Hall.] You speak of making a considerable saving : what does it cost for delivery 7—
We are living so close that practically delivery costs me nothing ; I get the fruit myself, or my boys
do. As a rule, delivery costs 1s. or 1s. 6d. for several cases. ]

_ 21. Could the auctioneers make some arrangement to deliver ?—I fancy the auctioneers do deliver

fruit for any householders.

22. Suppose you go early in the morning, can you buy privately ?—Oh, yes; the storeman will
sell at market value. I generally bid for my fruit under the hammer.

James Henry Gunson, Grain and Produce Merchant, Chairman of Harbour Board, examined on
oath. (No. 161.)

1. The Chairman.] Have you a statement to make —Yes. The cost of living I would term as the
monetary cost to the individual or to the family to reasonably and adequately provide in a general
way for—(1) The articles of food and clothing which are necessary to maintain sound health ; (5} com-
fortable and sanitary housing, with attendant conveniences; (3) a liberal education to children and
youth ; (4) an excess of revenue over expenditure sufficient to meet the claims arising from the vicissi-
tudes of life and provide for old age. I have been connected with the grain and produce trade of this
city for twenty years; the principal lines handled are potatoes, onions, cereals, flour, chaff. Prices
fluctuate considerably, markets are always changing; the principal and main factor in such is that
of supply and demand. Instancing potatoes as a staple and principal food, the prices depend upon—
(1) The season’s crops, (2) the export trade. When the area is large and the yields good, prices are,
as a rule, low. For the first three months of this year values were down to a figure £3 to £4 per ton—
cheap to the public, but unprofitable alike to the grower and the merchant. The markets were glutted
with no export outlet, under those conditions prices are always low. Prices are higher now by 50 per
cent., owing to the North Island crops being exhausted and the South Island yield light. Also, there
1s a prospect of continued Australian trade, in which market prices are at present abnormally high.
Prices are just as likely to be low as they are likely to be high, say, in December next ; it is a matter
entirely of season and crops. One, therefore, could not say that there has been any marked increase
in cost to the consumer during the last ten or fifteen years. Low prices are felt more both by the
grower and merchant to-day owing to the increased cost of labour. The cost of distributing the produce
from the grower to the consumer is reasonable. Onions and cereals might be referred to in the same
manner. The farmer wins his livelihood from the land ; upon his produce the city population largely
subsists. In this young country, fortunately, the farmer is protected by Customs tarifi—take chaff,
for instance. Last year, despite a duty of £1 per ton, thousands of tons of chaff were imported into
New Zealand. Under an ordinary system, Australia, at our door, with her extensive and abundant
crops, would, were there no New Zealand duty against her, completely wipe out our farming industry.
demoralize our trade, and absorb annually from this country a very large amount of money. This
also refers to flour-milling and many kindred industries. Speaking broadly, there has not been any
appreciable increase during the last two decades in the cost of living as far as the main articles of produce,
such as potatoes, onions, &c., are concerned. Possibly, given similar conditions of markets and export
trade in 1913 as existed, say, in 1895 or 1900, prices to the public would show some slight increase,
which would be due to the increased cost of handling, but this on produce lines would not be
appreciable.

2. Have you found that the cost of living generally has increased —Generally speaking, I think
it has, but not to the extent commonly thought.

3. Do you attribute that to increased rents >—Undoubtedly increased rents form a large factor
in the increase.

4. Is it due to the higher standard of living ?—Yes.

5. People are not content with what they were content with ten or twenty years ago !—That is
my view.

6. You are in favour of protective duties —Yes, protection is necessary to emsure stability of
industry and protection to the farming community in a young country.
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7. Mr. Veitch.] Re your statement as to Australia wiping out our farming industry ?—Yes, I
believe that. I refer largely to-produce lines—cereals, grains, and root crops; I do not refer to the
dairying industry. y _

8. That only applies to grain and produce —Yes, my evidence is confined to those lines.

9. Mr. Hall.] Do you think the farmers can afford to grow potatoes at the prices realized during
the recent glut 2—No; it costs £5 or £6 per acre to grow potatoes, and they did not get that in many
cases. 1 think the cost would be £1 per ton to the farmer, and the yield about 6 tons; perhaps it
cost £2 10s. to £3 to place potatoes on the market from the farm. The cost on the farm might be
£1 10s.

10. Dr. Hight.] Has scarcity of labour affected production of potatoes —No, I think not.

11. What is the cost between wholesaler and retailer *—Presuming merchants gets £6 per ton
for potatoes, those would cost the consumer £7 10s.—that is, add on £1 10s. per ton for distributing
from wholesaler to retailer, and the retailer’s profit. That is, assuming the retailer sells in small quan-
tities, speaking generally, of average lines. 4

12. You say Australia would wipe out our farming industry, &e.: if we took a great quantity of
produce from Australia would we not have to send other stuff to Australia ?— Not necessarily. If
our produce is drawn from Australia the profit on the growing goes to Australia.

13. If we import all our farm produce, we must give something in return —We must pay either
in cash or kind.

14. Ultimately we must pay in kind—the people must find some employment *—Yes, employ-
ment would be directed into other channels.

15. Have the harbour costs and handling costs increased ?—Not in harbour charges; there has
been no increase for ten years; but the costs of handling have increased. :

16. The facilities for landing goods have increased —Oh, yes; the value of the service we render
is very much greater.

17. Mr. Robertson.] You excluded the dairy industry, what did you mean ?—Take potatoes,
they can be grown here at such time as there is a profit for the grower; otherwise they are imported
from places where production is cheaper. The dairy industry is different ; it is an export trade : we
are dependent on Kuropean markets for our values in dairy trade. The removal of protective duties
would not affect the dairy trade; but with produce the case is different. There would ultimately be
a difference caused by removal of butter duty, but at first it would not affect the matter.

18. Mr. Leadley.] Do you think, taking a number of years, that the Australian farmers could
compete against the New-Zealanders 7—Yes; the history of the markets proves conclusively that they
could.

19. How do the freight charges affect the matter, as contrasted with freights from southemn ports
—They are approximately the same. That should not be so. That is a disadvantage to the New
Zealand farmer. The coastal freights are too high. That is due to a monopoly. The freight charge
on chaff from Australia is 15s. per ton, and from Lyttelton it is £1 2s. 6d. per ton ; there is only the
Union Company to carry that from Lyttelton ; all opposition that comes along is squashed.

20. What is freight from Australia on wheat 7—9. to 10s.; and from Lyttelton, 9s. ; practically
the same.

21. Are the supplies chiefly drawn from Australia *—No, not to any appreciable extent ; chiefly
from the South Island.

99. You said the removal of duty on agricultural produce would destroy our agricultural industry ?
—I referred to produce.

23. Take wheat—would that be the case in re wheat ?—It would.

94, Have you any knowledge of cost of growing wheat in Australia and in New Zealand —From
my general knowledge, Australia is much the cheaper place to grow wheat ; the conditions are better.
There istno question that the Australian farmer could drive out the New Zealand farmer from wheat-
growing. I know the average production of wheat in Australia and in New Zealand.

25. What is the average price ?—Probably over a period of years, 3s. 3d. to 3s. 6d.

96. If we eat 6,000,000 bushels of wheat at 3s. 4d., it means we consumed a million pounds’ worth
of wheat in New Zealand ?—VYes.

927. It would be a national calamity if we had to send out a million sovereigns for wheat *—It
would, and there would be many industries affected.

28. The ramifications and benefits are so great you mean ?—VYes.

! 29. Felt by every branch of trade >—Yes; and therefore I would strongly oppose the remission
of duty.

30. Can you suggest how the unfair advantage can be removed ?—I cannot suggest anything ;
the monopoly is so strong inside and outside the Government that I do not know what to do. Look
at the mail contracts and island fruit contracts; wmdoubtedly the Union Company can wield great
influence in high quarters.

31. The Chairman.] What about nationalization ?—It might be good, but I do not favour
nationalization where private enterprise can carry on the business.

32. Supposing the farmers, the wheat-growers, could not grow the wheat so cheaply in New Zealand
as in Australia : is it worth while bolstering up the New Zealand grower *—I believe that the position
would be greatly prejudiced, owing to the number of industries involved.

33. Mr. Leadley.] Supposing the farmers devoted their land to other things, and there was a
shortage of wheat in Australia ?—If the wheat-growing in New Zealand was substituted by growing
other grains, with the same ramifications in other industries, the effect would not be detrimental. If
there was a drought in Australia, we might have to turn to Canada and India and other places; we
might have to get it from places where there was sweated labour.
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34. Dr. Hight.] You consider the trade would be much more unstable with a system of free trade ?
—Yes, our supply would be uncertain, and our business would be spread to every quarter of the globe.

35. If we imported all our wheat you do not hold we should have to send out so many million
sovereigns 2—O0h, no, that would be absurd. -

36. Mr. Fairbairn.] Is much wheat imported from Australia ?—Not very much. Between New
Zealand and Australia there exists considerable feeling, and much improvement might be effected in
the tariffs, to the advantage of both countries.

37. Mr. Veitch.] Do you think the wheat-growing is declining in New Zealand ?—I do not thinlk
statistics bear that out.

38. Assuming your prediction is sound, that the price of wheat would go up if you took off the
tariff, would not the New Zealand farmers go in for wheat-growing *—Yes, during a year of high
prices ; but the prices would vary, and the farmers would not go in for wheat-growing regularly.

39. You think the bringing in of cheap Australian wheat would bring down the price here ?—Yes,

40. And the farmer would cease to produce ?—Yes. Nothing we could do would influence the
world’s price ; the Australian prices and the New Zealand prices are governed by that. Our wheat
would be imported without the duty from Australia at lower prices than it can be grown in New Zealand.
It is not only the question of wheat ; flour is manufactured in Australia cheaper than in New Zealand -
and the importation of Australian flour would knock out the New Zealand millers. Australian prices
are, as a rule, very much lower than New Zealand prices ; the New Zealand millers work under greater
costs.

41. The prices here are higher than the world’s market, you infer —VYes.

42. Where can the famine price come in —If it were only the matter of flour alone, undoubtedly
the New Zealand public could get cheaper flour from Australia ; in face of the duty the Australian
can now be sold cheaper ; if it were only the flour, remove the duty I should say ; but the ramifications
are so wide in the industrial world here that remitting the duty would be a bad thing.

43. So long as supplies are available from Australia there would not be famine prices —No; I
did not mean to infer that there would be. :

44. Mr. Hall.] Ts any flour dumped into this market ?—They do not dump their surpluses, but
Australian flour is sold here lower than in the Australian markets this year; generally that is not so.

45. 1f prices for grain were unremunerative, farmers might divert their work into other channels :
would they not be more likely to leave New Zealand for Australia if prices there were better 7—
There might be a tendency ; farmers to-day are abandoning grain-growing and taking up dairying,
because that is more profitable to-day.

46. To My. Leadley.] The freight on chaff was 15s. per ton for 1,000 tons from Victoria, and
£1 2s. 6d. per ton from Lyttelton, subject to 10 per cent. advance.

Tromas Bern, Manager, Union Soap, Oil, and Candle Factory, examined on oath. (No. 162.)

1. The Chairman.] Has there been any discrimination to customers ?—There has, and there has
not ; it is a wide question. The larger portion of the common soaps are open to anybody ; retailers
can buy half a ton of soap, and take delivery within six months with 10 per cent. and 2} per cent. ;
there is no advantage to the merchants. In other lines we have worked up a trade, and now labour
and timber is higher, and we try to get a fair profit, and to let retailers get a fair profit too. We
think we have a right to say what price the goods should be sold at. There are hundreds of other
brands on the market for soaps, &ec.

2. Do you issue instructions to sell at certain rates —Yes; not below certain prices. There is
an agreement® to that effect.

3. My. Veitch.] Is there a retailers’ association ?—I do not know.

4. Are you associated with the Merchants’ Association ?—Yes, the wholesale association gets
certain discounts on two proprietary lines that the retail man does not. We do not keep travellers
on the road at all, and we trust the wholesalers to get orders, and they get a special discount on that
account. We supply retailers as well, as explained.

5. Do you fix the selling-prices in order that retailers shall not undersell ?—The retailers can sell
at what prices they wish, provided they do not go below a certain price. .

6. Do you insist on retailers selling at such a price as will guarantee wholesalers a profit ?—With
certain lines we expect the retailers to sell at certain prices; that applies to some lines only ; say,
90 per cent. is sold as the retailers wish, 10 per cent. of it is sold on fixed prices ; that is to prevent
the soaps being sold at less than cost price. There are always people in business who cut on particular
lines, and we want to prevent that. Candles have been sold at }d. per pound below cost.

7. Why should you prevent retailers making some of the lines cutting lines 2—We have been for
years trying to get a good trade on certain lines, and why should we allow soap to be sold at }d. per
bar below cost. We cannot fix prices on all lines,'because there is so much competition.

8. With free and open competition, would not soap find its way cheaper to the consumer *—No.
it is as cheap now as it can be made, and the price is brought down by competition.

9. Mr. Fairbairn.] You spoke of the market being free—with English, American, and German
soaps—what protection have you got on imported soaps ?—I do not know what it is on Australian
soap ; on toilet soap it is one duty, on common soap another. On common soap it is £5 per ton.
That would not be a £10 protection. There is an imported soap that is sold 50 per cent. higher than
our price for similar quality.

10. Is there any common understanding between your firm and the merchants re certain discounts '*:
~ —No, nothing beyond the usual trade relations, and my reply to a former question re the Merchants

Association.

* Witness subsequently altered this word to * understanding.”
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~11. Have you discontinued a wholesale discount to a certain firm who agreed to your selling con-
ditions, but are not members of the Merchants® Association ?—T. H. Hall has nothing to complain of ;
they are getting goods on the same terms.

. 12. We have your letters saying you refused to supply candles ?—He is getting them now at the
same prices as others. We were asked to supply at the same price for two years, but if the price went
down he was to get the benefit. _

13. There is no reference in the correspondence to this %—Perhapsnot ; but if he was not a member

of the Wholesale Merchants’ Association he would not get the discount. He was refused on that
acconunt. ;
14. My. Leadley.] Yon said if a retailer were to sell your soaps at 4d. per bar below cost, that
would ruin your trade —Because the grocers would not sell our goods on those terms : one man would
undercut, and the others would drop that line out ; unless the public absolutely demanded the goods,
the grocers would not keep them. The undercutting would drive the other grocers out : they would
not want it from us ; and so our trade would suffer.

15. Mr. Fairbairn.] Do you mean the supplier of an article, after disposal of goods, should dictate
the prices ?—1 think we have that right; I would sell it with the understanding that you should sell

at certain prices.

Tromas Lone, Workers’ Union Secretary, examined on oath. (No. 163.)

Witness : 1 desire to say at the outset that I regret I have not had the opportunity of going into
this matter fully, as I have been absent from Auckland for ten days.

1. The Chairman.] You have been resident here for some years ?—REighteen years.

9. Have a wide acquaintance with the workers ?—Yes.

3. Has the cost of living increased, in your opinion ?—Yes.

4. What ave the main increases *—Rents. -

5. Can you give us any information as to the rise in cost of living *—I know of cottages tha
twelve years ago were rented at 8s. per week. and to-day the tenant—the same tenant sometimes—is
paying 14s. :

e b" Have improvements been made in the meantime ?—At least two, so far as the inside of the
house is concerned, have not been improved at all; they have simply been painted outside, and
connezted with drainage and sewage systems.

7. Do you think clothing has gone up ?—It is some years ago since I have worn dungarees, so 1
cannot say if they have increased. )

8. What about food %—I might refer particularly to the price of coal. Mr. Winstone made much
of the fact that the retailers were only making 6s. 3d. per ton profit—gross profit. I want to place
this fact on record : coal was retailed in Auckland at 24s. per ton.

9. Per sack, or whole ton, or what ?—That was the price per quarter ton, three sacks, delivered by
coal-deal rs; that was Taupiri coal—household coal. This was the best household coal. If you
bought & single sack, you paid more. Now we pay extra for quarter-ton lots. T think it is 34s. per
ton—34s. per ton for quarter-ton lots. .

10. Dr. Hight.] The price for 1902 was given at 27s. per ton *—I have not that price—only the
price for 1904 as given. oy .

11. My. Fairbairn.] Have you anything to support your prices 2—My authority is the man who
delivered the coal. T will undertake to get some documentary evidence as to this.

12. The Chairman.] Have you anything more to tell us about coal ?—In the opinion of our people,
there is a ring controlling the coal. The Coal-dealers’ Association is a very close corporation ; it is
not possibly for anybody to obtain supplies unless he is a member of that association ; further, he has
to enter into a bond not to sell coal below that price, and if he violates that agreement the supplies are
stopped. and there 1s a penalty of £25, I understand.

13. You are speaking of your belief : of your own knowledge, can you state these facts, or can you
produce anybody ?—1I have this from a man who was until recently in the coal-dealing business.

14. Can you give his name ?—I will hand it to the Chairman in writing, not for publication.

15. Is that man still in business %—No, he has retired ; but he was in business here.

16. Have you anything more to say *—In one of the unions of which I am secretary the majority
of the members are working at two guineas per week—the Brewers’ and Aerated Water Employees—
they are bottling-house labourers, and are getting only two guineas per week. That is not a living
wage. Some of these men take on other jobs at night, for the purpose of being able to live in decency
—they are doorkeepers at theatres, and some fold newspapers, and so on. Certgl_nly, 423._!:0 45s. per.
week doss not give a man an opportunity of living decently and making provision for sickness and
unemployment.

17. If the cost of living has increased, these wages should have been increased ?—That is my
contention. The wages of the men in the aerated-water factories have not increased since 1907. . This
notwithstanding the fact that we placed before the Arbitration Court facts not refuted by employers
as to increased cost of living and house rent in general : and the Court did not see its way to give the
increase.

18. This Commission cannot li ten to reflections on the Arbitration Court, you will understand ?—
Oh, yes ; I do not desire to cast reflections ; but merely to point out that the cost of living has gone up
and the wages have not.

19. Have you copies of any statements in regard to cost of living ?—I have one man’s statement.
as made in the Arbitration Court ; it has been sworn to. I can produce that, I believe.

20. Have you observed men at work lately 2—Yes : I am often in the factories and other places.
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21. Do the men work in less efficient and less hearty manner than years ago —No, certainly not.

22. Mr. Veitch.] To what do you attribute high rents 2—Inflated land-values.

23. You spoke of wages of brewery and aerated-water employees : the increase in the price of heer
has not benefited those workers —There has been no increase in the price of beer ; but aerated waters
have increased. Some considerable time ago there was an association like the Coal-dealers’ Association,
and the aerated-water sellers were under agreement not to sell below certain rates. I know this for 5
fact. Then cut-throat competition was started, and the prices went down to 7d. per dozen. after the
ring burst.

24. What was that for 2—1s. 7d. for bottles and contents—1s. for hottles and 7d. for contents,
It was 2s. per dozen before—the drop was 5d.

25. Do you know anything about casual labour —I have seen a good deal of this, some four
years ago, but not since then.

26. It has been stated that there is a great shortage of farm labour: why do not the town
labourers go into the country ?—My explanation is that the farm labourer has no protection—not the
same protection as other classes of labour ; he has no scale of wages or schedule of hours ; they are at
the mercy of their employers as to hours and wages.

27. Would the effect be that a man with a good employer would be well off, and with a poor
employer he would be badly off 2—Yes. There is no certainty of regular employment. The farmers
have made a great howl of scarcity of labour, but wherever the trades-unions have tried to fill that
scarcity they are up in arms. The conditions regarding farm labourers will not entice men to leave the
cities ; the conditions in the cities are better.

28. Mr. Hall.] If there is the scarcity of labour, cannot a man get work on another farm *—Well,
round about our district there are no agricultural labourers employed, except men on dairy farms.
These are the men required particularly, and I believe they have a good deal of difficulty in getting

“men for this, because the wages are so poor, and the conditions are not of such a character as would
induce them to start at 3 a.m. or 4 a.m., and work late at night. I know what these conditions are
from quite recent knowledge.

29. But cannot a man save more money in the country than in the town 2—Maybe he is perhaps
in an outlying district where there is no possibility of spending it ; but there is no analogy between the
farm labourer and the city worker at, say, £3 per week.

30. I have worked on farms, and I did not find the conditions such as you describe *—Perhaps
you had a good and reasonable farmer as employer. The majority of them are such.

31. What district were the rents in to which you referred %—Parnell. The houses were four and
five rooms and kitchen.

32. Mr. Fairbairn.] We are told that any one can get a truck of household coal delivered at
railway, and take delivery on their own account ?—My information leads me to believe that this is not
possible, if you are going to retail the coal. I know business people do get their own coal, but not if
they are to retail it. This is to the best of my knowledge.

33. Can you get us this information ?—VYes. But the working-man does not want to buy a truck.

34. The Chairman.] Could a group buy a truck-load and divide among themselves —I do not
know ; to the best of my knowledge, they could not get it. :

35. Mr. Fairbairn.] Could you buy truck lots, and please yourself what you did with it ¢—I do
not think so. i

36. Dr. Hight.] Can you say why the wages of the bottlers have not increased ?—I wish I could.
I can advance strong reasons why they should have been increased. The Arbitration Court did not
advance them, and it does not give any reasons for its decisions.

37. Mr. Leadley—You say the coal-dealers have a close corporation : it has been represented to
us that any man with a horse and cart can go into the coal-dealing business ?—He cannot obtain his
supply unless he is a member of the association, and complies with the rules.

38. You have no recent personal acquaintance with conditions of country life 7—Within the past
two years I have not worked as a farm labourer, but T have been on farms and have seen the con-
ditions—have seen the shanties in which the men were compelled to live in Helensville. shanties that
were a disgrace to civilization. I have no knowledge myself of southern conditions.

39. The Chairman.] Have you anything else to add ?—We people in the trades-union movement
have not had a great deal of opportunity to go into these matters, but we feel that this Commission
has not had sufficient power, or has not used it to compel some people to give accurate information.
Unless this is done, the report of the Commission will not be so valuable as it might be.

The Chairman : Of course, the Commission is fully aware of its powers, and is the best guide as to
its own conduct.

Witness : 1 was merely referring to some witnesses who have refused to give evidence.

The Chairman : The Commission will deal with those people later.

Witness : We believe the workers” wives should have been called to give evidence as to cost of
living : they are more conversant with the exact cost of living.

The Chairman : 1t is the rise we want, the exact accurate rise ; but we find we cannot get very
much accurate information by documentary evidence of such rises from the housewives. Perhaps you
could give us such a comparative statement, and that would be very valuable to us.

Witness : Yes, I can get such statements from a number of workers’ wives.

GEORGE CHARLES GARLICK, Furniture Warehouseman, examined on oath. (No. 164.)
1. The Chairman.] Could you tell us if the cost of furniture has risen during the last ten or twenty
years ?—It must have risen on account of wages rising.
2. They have risen considerably 2—Yes. I
3. And the timber ?—That has risen, Materials generally fluctuate up and down.
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4. How much have wages risen during the last ten years ?—I could not say.

5. You know they have risen considerably ?—VYes. . :

6. Is the furniture trade an absolutely open market ? There is no understanding between
fumniture-trade makers to limit the output ?—It is perfectly free.

7. Do you sell retail as well as wholesale .?—Yes. ; .

8. Do you find a greater difficulty in getting material of good character than formerly—in seasoned
timbers —No, we get just as good now as formerly; but the price is more. I could not say

much more percentage. - )

b 9. The incraa?sed pric§ of furniture would increase the cost of living generally *—It is only natural
if wages rise, the cost of furniture must rise, I think. ) y

10. Is there a more general demand for better class of furniture #—Not from our experience.

11. Do you work on time-payment system at all ?—That wants defining.

12. Cash down, and monthly payments ?—We give ordinary credit.

13. What is that ordinary credit ?—That I could not say exactly. i ady.

14. You have no business of letting furniture go for small deposit and the remainder paid in
instalments ?—1I could not say anything about this. : :

15. Mr. Leadley.] Is the class of goods demanded of a more expensive and luxurious character than
formerly by the wage-earning classes 7—I could not say. We do not cater for that class of trade.
Ours 1s high-class trade. ity

16. Mr. Robertson.] How much have wages risen in the last ten years 2—I could not say.

17. Nor as to the rise in cost of materials ?—No. _

18. You are sure the rise in wages has caused prices to go up *—It could not do otherwise. The
awards of the Arbitration Court advance every time, and so the price must go up. )

19. But sometimes these rises are counteracted by improvements in machinery —Not in ours.

20. You use a good deal of timber *—Yes; that fluctuates every season in prices,

21. Do you use much flax-tow ?—Very little ; I do not know anything about the prices.

22. Rents have increased in the meantime *—They say so; I do not rent any premises. Ours
is all freehold.

23. The site-value has increased ?—Yes.

24. And you allow 5 per cent. for capital value —Yes, about that.

25. How much has that amount increased *—I could not say. y

26. Dr. Hight.] You say the materials fluctuate in price : is there a perceptible trend upwards ?—
Yes. That is brought about by the strikes at the present time. ; _

27. Does the labour-cost form a large proportion of the total cost of producing furniture ?—That
[ cannot say ofthand. _ s

28. Mr. Fairbairn.] In connection with the cost of timber, it is a matter of common knowledge
that kauri and figured red-pine has increased —Nearly all our timber is that. _

29. Then your timber-charges have gone up ?—Yes. There has been no advance in oak or walnut
—it; is the other way about : they are lower. Veneers are at a discount, because they are out of date.

30. Mostly, you use kauri and figured red-pine *—Yes, and they have advanced. ]

31. When goods are sold on time payments, there is a bailment, and the seller never parts with
his property until the last payment is made ?—I am not prepared to answer that question. It has
nothing to do with the cost of living. I have been advised not to answer this question. .

32. We do not wish to probe into your affairs ?—It is probing into our private business affairs, I
think.

33. You said you did not sell on time payments ?—I did. )

34. And now you are not prepared to answer the question ?—I have given the answer, No.

35. Do you not sell furniture on bailments ?—I refuse to answer that question.

36. Mr. Veilch.] Your business is protected by tariff : why should that tariff not be removed ?—
I cannot give any reason. d _

37. Mr. Fairbairn.] You state that the rise in wages has led to increase of furniture —Yes.

38. But the increased cost of timber has had the same effect 2—Yes, naturally. ]

39. What is the extra cost due to increase of wages *—1I could not answer that question.

40. Could you get that ?—I do not feel called upon to get it either. : b/

My. Fairbairn : 1 think the Commission had better go into committee. [The Commission
adjourned, and considered the matter in committee.]

ArtaUR ToomaN, Auctioneer of Fruit, &c., examined on oath. (No. 165.)

1. The Chairman.] Have you been in Auckland long ?—All my life. : ]

2. What is your experience of fruit from the country ? Is there good fruit on tops and sides, and
poorer in quality in the middle ?—Not altogether ; it is not dishonestly packed, as a rule ;, the packing

s improved greatly in the last five years. There is still room for improvement. With the large

commercial people there is nothing to complain about, but the smaller inexperienced people give some
trouble. At present nearly all growers have brands, and the brands are known to the auctioneers.

3. Have you ever remarked that any of the retailers had a conspiracy of silence, and then divided
the purchases #—There is more said about that than necessary, speaking from my experience. :

4. Can you give us any idea of the percentage put on between auctioneer’s hammer and retail-
shop price 2—About 20 per cent., and I do not consider that too much. I know of no fruiterer who

retired with much money. A great many fruiterers do not pay much rent, except in Queen Street ;
the city fruiterers have to pay very high rents, particularly at the bottom of Queen Street. U

5. Mr. Hall.] What sort of season has it been this year ?—The prices have been very lowthis
year, owing to surplus supply. All lines are the lowest we kave known, and they still keep downi
never before in New Zealand have apples been so low. They have realized about 5s. per case. They
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have not been much lower for-good fruit ; but there has been a very large crop of inferior fruit, due
to bad season ; two-thirds of the apple-supply is second and third class, first class is very short.

6. Could any steps be taken to get the consumer a better supply of fruit ?—Not better than the
auctioneers’ hammer, I think.  If the same system were adopted in other parts the people would be
better off. I do not think grading could be adopted without great experience. I think cool-storage
is satisfactory up to a certain point. The market could be extended in this way, but there is a limit
fo how long fruif can stand in the cool-storage. Fruit must deteriorate in the cool store after a certain
time. Apples are on the market now that have not been put in cool store. Auckland apples do not
keep so well as South Island apples.

7. Is much imported fruit brought in here that could be grown here *—There is a fair quantity
coming, but the imports are being reduced every year, as local production increases. This season
we expect very few apples from Tasmania, because the Sydney market will be higher than the New
Zealand. There is a protection of 4s. per case on Tasmanian apples for duty and freight, &c.

8. Do you deliver fruit ?—VYes; but we have no regular rate for customers.

9. Mr. Fairbairn.] Do you sell island fruit ?—Yes; the bulk is sold privately at the ship’s side.
People can buy a case or more at auction. The average gross profit over cost would be about 20 per
cent. on fruit. There are many fruiterers cutting in the trade.

~ 10. We had evidence that a case of 40 lb. at 7s. was sold at 6d. per pound ?—That might be ; in
?umgd ahopl'ifid. per pound would be charged, and the same fruit might be sold further up the street
or 3d. or 4d.

t%ll. What is the usual quantity of fruit sold 75 per cent. of the sales would be for 6d.
worth. : :

12." My. Leadley.] Did you say that never had prices been so low as this year *—Yes.

13. Does that refer to fruit generally ?—Yes, and to apples in particular.

14. My. Hall.] Do you attribute that to there being far more orchards planted and coming into
bearing ?—Yes, and there is very poor hope of getting outside markets ; we can never export canned
fruit or pulp, &c. The only shipment that brought any satisfactory prices fetched only 7s. per case
gross in’ London.

15. To My. Leadley.] The price of grapes was rather better, I think.

16. Do you mean prices to the grower >—To the grower ;: but the growers’ and consumers’ prices
should keep pace.

17. Mr. Hall.] What would be the charges on this shipment of 7s. apples *—About 4s. per case
for charges, I should say ; and therefore the grower would get only 3s.

Re A. J. ExtrIcAN, Merchant (subpcenaed).

4. J. Entrican, merchant, declined to give evidence, owing to being a member of the Merchants’

Association, apd being involved in a case now under consideration by the law-courts of New Zealand.
- Mr, Entrican was excused on this ground.

Re B. LayegurH, Merchant (subpcenaed).

Eugene Langguth, general merchant, also refused to give evidence, because a member of the Com-
“‘mission in a letter to Parliament—— :

The Chairman : 1 cannot accept any statement of that kind.

Mr. Fairbairn : 1f 1 vetire, will you give evidence ?

Wiiness : No. [Witness withdrew.]

Ewan WiLLiam Arntsox, Chairman of Directors of Taupiri Coal-mines, examined on oath. (No. 166.)

_ 1, The Chairman.] Can you give us any information re prices of coal ?—I cannot give you the
prices for twenty years, because the Taupiri Coal-mine has only been in existence since 1899, but since
then I can quote prices. The following are the relative prices of household and steam coal, per ton,
for the years 1900, 1907, 1908, and 1909 : 1900—household, 13s. ; steam, 9s.; 1907—household, 14s. :
steam, 9s. 6d.; 1908—household, 15s.; steam, 10s. 6d.; 1909—household, 16s.; stezm, 1ls. 6d.
The output of the company was—1900, 78,000 tons ; 1912, 261,000 tons, The annual dividends paid
by. the. company since its formation thirteen years ago (with the exception of one year when 10 per
cent. was paid) have been 7} per cent., no allowance being made for the exhaustion of coal.

_2. What about the surplus profits ?—Surplus profit is carried to reserve; that is an ordinary
business provision., At the present time the company has a considerable indebtedness, and its capital
has been _mcreaaed from £75,000 in 1899 to £122,000 in 1912. Machinery with increased power has
.been prpwdgd to cope with the greater demand for coal. e '
=~ 8.1s that transaction finished ?—VYes; the capital is now £122,000, as compared with £75;000
“when thie company started. ' e ,

4. Were the prices per ton you gave the prices at the pit-mouth ? — Yes, delivered on railway-
‘trucks at Huntly. J

. 5. Mr. Veitch.] Has there been any increase since 1909 #—No, not on household or steam coal-

‘q' 8. The Chairman.] Is there any restraint exercised by the company in choosing its customers '—

NO.

7. Do you know of the- Coal-dealers’ Association ? — Yes, I know of it. We sell on the condi-
tions the company has redelivery of coal—the greater the quantity up to a certain limit the greater
the discount. ~ A differential discount based upon the quantity ordered is allowed. There is no under-

standing of any kind by which coal-merchants or coal-dealers at Auckland are favoured in regard to
" the price of coal.
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8. Mr, Robertson.] Those prices you have given are subject to discount ?—Yes.

9. Dr. Hight.] Can you give us any information as to the causes of increase in prices *—Yes; fo
the increase in cost of hewing-rates, to increase of wages to both underground and surface workers,
and to shortening of hours of labour. In 1909 the hours were eight hours undergronnd, exclusive of
meal times ; now the hours are eight hours from pit-mouth to pit-mouth, resulting in a reduction of
one and a half working-hours. Also there has been passed legislation affecting the working of mines,
adding to the cost of production. There is also the increase of mining expenses, a rise in the price of
mining materials, increase of taxation, increase of insurance under Workers’ Compensation Act, and
to loss through strikes.

10. What has been the change in the hewing-rate !—Iun 1900-3 it was 2s. per ton; from 1903-7,
2s. 2d. per ton ; from 1907-12, 2s. 3d. per ton. The wages for miners for the same period were 9s.
per shift in 1903 award ; in 1907, 10s. per shift; in 1910, 10s. 6d. Only one shift per day is worked on
coal, excepting when headings are being driven. The other workers' wages were also raised. . I will
give the figures for 1903, 1907, and 1910. They are as follows: In the industrial award which took
offect on the 17th March, 1903, and continued in operation for two years—to 1905—the hours of labour
for underground workers were eight hours per day for five days a week, and on Saturday the men ceased
work at 2.30 pm. The Coal-mines Act then made provision that, subject to the provisions of the Act
(1891), a miner shall not be employed underground for a longer period in any day than eight hours,
exclusive of meal times; such period of eight hours shall be deemed to commence from the time the
miner enters the mine, and to finish when he leaves the mine. Wages: In 1903 the minimum wages
for miners were as follows—Miners, 9s. per shift; roadmen, 8s. 6d. per shift; bankers-off, 8s. per shift:
onsetters, 8s. per shift ; horse-drivers, 7s. per day: youths up to the age of seventeen employed as
horse-drivers or for any other class of work not coming within clause 8 hereof shall be paid from 4s.
to 6s. a day, according to experience and ability. In 1907 the new award provided that the mimmum
wages for similar work were as follows : Miners, 10s. per shift ; roadmexn. 9s. 6d. per shift ; rope road-
men, 9s. per shift ; onsetters, 9s. per shift; horse-drivers, 7s. 6d. per shift ; youths the age of sixteen
to eighteen employed as horse-drivers or for any other class of work not coming within clause 8 hereof
shall be paid from 4s. 3d. to 6s. 6d. per day, according to experience and ability ; over eighteen years
of age, if experienced, 7s. 6d. per day. During the first year of this award the union demanded an
increase in the wages fixed, and to obviate a strike the company agreed to increase the wages 5 per
cent., which increased the total wages for the year by over £2,500. In 1910 the award fixed the miners’
minimum wages as follows: Other underground workers shall be paid not less than the following
wages—Miners and workers engaged on general shift work, 10s. 6d. per shift : roadmen, 10s. per shift :
rope roadmen, 9s. 6d. per shift ; onsetters, 9s. 6d. per shift ; banksmen, 9s. per shift ; horse-drivers,
7s. 10d. per shift ; youths of the age of sixteen to eighteen years employed as horse-drivers or on any
other class of work not coming within clause 8 hereof shall be paid from 4s. 6d. to 6s. 10d. per day,
according to experience and ability ; over eighteen years of age, if experienced, 7s. 10d. perday. In the
1903 award the wage of truckers was 8s. per day ; in 1907, 8s. 6d. per day: and in 1910, 9s. per day.
Double shifting : In 1903 the tonnage rate for hewing coal was 2s. per ton; in 1907 the tonnage rate
was 2s. 2d. per ton, and where the grade was one in six or over, 2d. per ton extra; m 1910 the
tonnage rate was fixed at 2s. 3d. per ton, and where the grade was one in six or over, 2d. per ton extra.
Wet places: The wages paid for miners working in wet places were—In 1903, 9s. per shift, and the
hours fixed at six ; in 1907 the wages were 10s, per shift, and the hours fixed at six : in 1910 the wages
were 10s. 6d. per shift, and the hours fixed at five and a half. Truckers’ wages (1903) :—* Truckers
shall be paid the following rates : From sixteen to seventeen years of age, 4s. per day for the first three
months and thereafter 5s. a day. From seventeen to eighteen years of age, if without three months’
prior experience, 5s. a day for the first three months and thereafter 6s. a day; if with three months’
prior experience, they shall be paid 6s: a day. From eighteen to nineteen years of age, if without three
months’ prior experience, 6s. a day for the first three months and thereafter 7s. a day ; if with three
months’ prior experience, they shall be paid 7s. a day. Nineteen years and over, if without prior expe-
rience, 7s. per day for the first three months and thereafter 8s. per day. Experienced truckers over
the age of nineteen years shall be paid 8s. per day.” (1907) :—Truckers shall be paid at the follow-
ing vates : From sixteen to seventeen years of age, 4s. 3d. per day. From seventeen to eighteen years
of age, if without three months’ prior experience, 5s. 3d. per day for the first three months and there-
after 6s. 3d. per day ; if with three months’ prior experience, they shall be paid 6s. 3d. per day. From
sighteen to nineteen years of age, if without three months’ prior experience, 6s. 6d. per day for the
first three months and therveafter 7s. 6d. per day. Nineteen years and over, if without prior experience,
7s. 6d. per day for the first three months and thereafter 8s. 6d. per day. Experienced truckers over the

.age of nineteen shall be paid 8s. 6d. per day. Clippers working on endless rope to be paid the same

rate as truckers. (1910) :—Truckers shall be paid at not less than the following rates : From sixteen to
seventeen years of age, 4s. 8d. per day. From seventeen to eighteen years of age, if without three
months’ previous experience, 5s. 6d. per day for the first three months and thereafter 6s. 7d. per day ;
if they have had. three months’ previous experience they shall be paid 6s. 7d. per day. From eighteen
to nineteen years of age, if without three months’ previous experience, 6s. 10d. per day for the first
three months and thereafter 7s. 10d. per day. Nineteen years and over, if without previous experience.
78, 10d. per day for the first three months and thereafter 9s. per day. Experience truckers over the
age of nineteen years, 9s. per day. Clippers working on endless rope to be paid at the same rate as
truckers. Surface hands :—The wages for surface hands were as follows : Bracemen—1903, 8s. per
day; 1907, 8s. 6d. per day ; 1910, 9s. per day. Tippers—1903, 8s. per day ; 1907, 8s. 6d. per day ;
1910, 9s. per day. Blacksmiths—1903, 9s. per day; 1907, 10s. per day; 1910, 10s. 6d. per day.
El}glq&dnvem (first-class certificate)—1903, 9s. per day ; 1907, 9s. 6d. per day; 1910, 10s. per day.
Winding-engine drivers—1907, 10s. per day; 1910, 10s. 6d. perday. Uncertificated engine-drivers and
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firemen—1903, 7s, 6d. per day ; 1907, 8s. 6d. per day ; 1910, 9s. per day. Carpent.

day ;. 1907, 10s. per day ; 1910, 10s. 6d. per day. Holidays :—Inp1903 51& mw;iz:drs}:;:i?l(; S w
Good Friday, Easter Monday, King’s Birthday, Labour Day, Christmas Day ; double time bg,inu S
for Good Friday, Christmas Day, and New Year’s Day, and ordinary time for the other days. In %Jau{l
the recogmged,hoh_days were : Ngaruawahia regatta day, Good Friday and Saturday followin % 4
Monday, King’s Birthday, Labour Day, Christmas Day, and 1st and 2nd January ; double tigr,le }?s.t“r
paid for Good Friday, Christmas Day, and New Year’s Day, and ordinary time for the othe eu;g
1910 the holidays were fixed as follows : Ngaruawahia regatta day, Good Friday and Saturda, I;,'] ] 5
ing, Easter Monday, King’s Birthday, Labour Day, Christmas Day, Boxing Day, and 1st ay;nd ;“i
January. For work done on Good Friday, Christmas Day, and New Year's Day double time t lll;
allowed, and ordinary time for the others; the rate of pay on Saturdays being fixed by an amend ol
of the Coal-mines Act at time and a half. These are extracted from the several awards. I miol tn?(im
mention that in the industrial award made in 1900 not only were the hours of labour fi ot oight

hours, but on Saturday the men knocked off at 2.30 p.m. ; now the men work six hour}sm;lngtam}ih][[

and knock off at midday one Saturday, and the next (pay Saturday) they do not work at all

" baﬂk ilofr. Leadl ey.]thH'ow _ntlauly hm;::s per week do they work ?—The award fixed eight hours bank
r miners ; their actual working-time is six ho :

s e Saturday.b hours and a half per day for five days, and five

12. Dr. Hight.] Have the increased wages and shorter hours had any effect on th
man ?—Yes, a lessening of the output. For the hours wo i e Outpift e
about the same as whgn they wo?ked eight hours. R e ‘e

13. Mr. Leadley.] What is the total increase of all these disabilities—the increased cost due tc
lessened time, &c. ?—I could not give that extending over the whole period, but Mr. Justice Coo :erJ
remarked in the first award as follows : ** In January, 1900, an industrial agreement came into ope[m-
tion ; this was the outcome of a dispute which was heard by the Board of Conciliation in November
1899. The Board then recommended considerable increases in the hewing-rate heretofore ai(|.|.n:
the company, and the agreement is almost identical with the particulars recommended. Irl: conse-
quence of such increase the company raised the price of coal. The result of the company’s opemtil;nc
since this industrial agreement is that, although the price of coal has been raised by them, the whole
of the increased return has been absorbed in the increased cost of production, and the ﬁgures; appeariﬁu
in their balance-sheets show a decrease now amounting to about 4,000 tons in their year’s productin;
and sales, as compared with the production and sales for the year ending the 31st March, 1900. It
does not appear to us that the employees of the company have been underpaid, and the ’opemi‘-iml:&
of the company will not permit them to pay a higher rate and obtain any reasonable return for the
capital invested.” That shows that because of the increase of wages for the 1900 award, a rise of 1s
per ton did not compensate for the altered working conditions. In 1907 came fresh ‘demands for
mcreased wages and working conditions, the contention being that a further rise in the price of coal
should be made to cover this. Since then there has been a further award made, necessitating another
advance of 1s. per ton, but the cost of production to-day is considerably increased. g

14. Dr. Hught.] Has your company tried to discourage or restrain competition ?—It has not
encouraged competition, of course.

15. There is an all-round increase —Yes. Whilst the 1907 award was in operation the men
threatened to strike, and the company increased the wages 5 per cent. all round, which cost £2,800
or thereabouts ; that was during the currency of an award. .

16. My. Fairbairn.] Your company is a limited liability one 2—Yes.

17. With balance-sheets available 2—Yes. ;

18. Does the increase of capital come from profits %—None whatever.

19. What is your reserve fund at present *—From memory, I think it is about £5,000.

20. There has been no disposal of profits except as dividends —No payment to shareholders,
except the 74 per cent. and the 10 per cent. one year. This year there was a honus of 3d. per share—
this year only.

21. You spoke of improved machinery : has that reduced the cost of getting coal 2—The better
the working apphances,‘the less the cost of production; it has reduced the cost, but not appreciably.

22. Manufacturers in other businesses have admitted that although wages have increased 25 per
cent. the production has decreased owing to improved machinery ?—I cannot say that; our costs
have increased every time a new award is made ; I 'cannot ofthand say by how much. ’

YeESS. You gave particulars of prices at Huntly : those are subject to special discounts for quantities ?

24. If a man wanted to start as a coal-dealer, could he buy on exactly the same terms as his
competitors, and be unrestricted as to selling 2—Certainly. The company is under no obligations
to any one, and the company has never refused any supplies : but it will not supply 20 tons at the
same price as 1,000 tons. .

25. There is a Coal-dealers’ Association: how do they buy ?—Through merehants. The merchants
have accommodation and yardage, and it would be inadvisable for dealers to buy in any other way ;
they can buy more conveniently from the merchants. The company has no agreement with the Coal-
dealers’ Association, and no preference is shown by the company to individuals. The company would
not be a party to such agreements. We have had pressure brought to bear to prevent us selling along
the ml'lway-hne, and there were endeavours to make us sell to dealers only ; in fact, they refused for
:]221;1;}::: ;_oﬁ;t;:y because we would not accede to their wishes. Anybody can buy a truck of coal along

26., M. Veitch.] It would not make any difference a person being or not being a member of the
Dealers’ Association *—Not to any dealer. None at all, but differential rates apply to quantities.

3, 9s. per
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97. Is T3 per cent. paid on original value of shares ?—Yes, on existing capital, par value.

98. Are the shares above par ’—They are selling at 21s. for £1 share; they are generally under
par. The 7% per cent. is on the par value.

99. Mr. Leadley.] Have the surface-men received increases —Yes, that is shown on the return
read in. There was an all-round increase. Horse-drivers in 1903 got 7s.; in 1907, 7s. 6d. ; in 1910,
7s. 10d. per shift. The engine-drivers also had an increase. ;

30. There is nothing to prevent a group of workmen clubbing together and buying a truck of coal !
__We do not deal in that way ; to do so would necessitate an altered system of dealing with the coal.
The company would require to have yards, and further accommodation. There are two ways of dealing
with output—to sell to coal-merchants with -discounts, or to distribute retail. The directors are of
opinion that it is not in the interests of the company to become retailers, because the expenses in connec-
tion with the retail business are very heavy, and entail considerable responsibilities.

31. Mr. Veitch.] With regard to machinery, this was partly paid for out of increased share
capital 2—I said the share capital of the company had been increased from £75,000 to £120,000,

32. You called up fresh capital *—Yes.

33. None of the profits went into that ?—A certain amount of the working-expenses always goes
into plant and development.

34. A considerable amount of expenditure in the mines is due to increased wages !—VYes.

35. Could you give the Commission a statement showing exactly to what extent that applies—
approximately —That would take a good deal of working out ; it would mean going over the whole
working business of the company from the start. The reasons I have given for increased cost of
production are not merely due to increase of wages. If machinery works six hours and a half it will
not give the same result as if worked for eight hours. The company’s output has considerably increased,
necessitating the installation of more powerful machinery. I do not think I could provide the state-
ment you asked for. I have given you information which would enable you to take out such an analysis.

36. Mr. Leadley.] You would sell small lots of coal to any one ordering it along the railway-line ?
_Yes, that would be 6 to 10 tons dependent on the capacity of the truck. There would be no objection
to any farmer, or any one else on the Main Trunk line, getting a truck of coal. That could not be
done for the town worker. The conditions differ in the town. There is only a certain area to which the
railway can deliver direct. The trucks are shunted into the merchants’ yards, and there unloaded.

37. Tf a farmer ordered a truck of coal he would take delivery at the station —Yes ; but at Auckland
the Railway Department could not put on one side single trucks, and allow a party of workers to come
along and each take a share. X

38. If one man ordered for the rest, could not this one man take delivery ?—Yes, he could take
delivery, but all coal goes through the dealers’ hands at present. Unless the company had a place
where the coal could be received direct from the railway yards, the system of delivery of single trucks
could not be beneficially carried out.

GeoreE Court, Draper, examined on oath. (No. 167.)

\. The Chairman.] Where is your business ?—In Karangahape Road, I have been there for twenty-
six years. Drapery has gone up very much during the last five years.

Can you give us any idea of the percentage of increase on, say, a man’s tweed suit #—10 per cent.
in the last five years.

3. And on a man’s working-suit—dungarees, &c. ?—I do not deal in these.

4. Has the cost of drapery generally risen 2—All round, we average increase at 10 per cent. in the
last five years.

5. Do you notice application made for superior articles —Very much so.

6. Does that extend to all classes 2—More so in the working-classes.

7. Do they want more elegant looking clothes, or clothes of better quality *—Fashion is more
studied than it used to be.

8. Have you noticed much difference made by reductions in tariff ¢ Is there much effect to the
buyer 2—We do not import ; we make all our own clothing, and deal in colonial stuff only, practically
speaking. Sometimes we buy up cheap English lines, but usually we stick to the colonial lines.

9. Can you give us any idea of the cause of the rise in living *—Rents are the chief cause ; meat
and everything is dearer, or they are all thinking so.

Hereerr GoLpsteiN, Medical Practitioner, examined on oath. (No. 168.)

1. The Chairman.] We are inquiring into the rise of cost of living : do you know anything about
the practice of lodge doctors ?—1I have had experience in lodge work.

2. Is it within your knowledge that the cost of medical attendance has risen *—Not of the medical
attendance. The position in Auckland for over twenty years is: the cost per head per annum has
been £1; formerly it was £1; some few years ago there was an attempt to separate expense of
attendance and the drugs. The medical men had averaged their expenses down to 4s. as cost of the
drugs—that was, 16s. for medical attendance and 4s. for drugs. Some time ago a dispensary was
formed, and they said they could not run this under 6s. or 7s. for the drugs.

3. Who formed the dispensaries >—Friendly societies. In order to still keep the rate at £1, they
offered the medical men the difference—13s. or 14s. That was really lowering the attendance. There was
some trouble over this. Some of the doctors resigned the work, and other medical men new to New
Zealand took on the work. There has been no increase to the medical men, but a distinct decrease.
That is the position as regards half the friendly societies ; about half of the societies keep on the £1
per head per annum. The medical men have not asked for more than £1, although everything has
gone up considerably the last five vears,
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4. Most of the doctors have to use motor-cars ?—Yes; and the increase in rents is great. The
whole cost ‘of running a practice has increased ; but the medical men have not asked for any increase
in the lodge rates. ;o 3

_ 5. Are the maternity expenses borne by the lodges 2—VYes, the lodges have always paid two
guineas for maternity cases ; that has prevailed for twenty-five years. i

6. Have you reason to believe that the establishment of St. Helens hospitals has lowered the
‘cost 2—I do not think it has to any great extent; very few people take advantage of these homes -
the feeling is so strong fo remain in their own home; the women object to going either to these
St. Hélens homes or into private homes.

b'l T Why ?—Just a personal feeling, I think, a sentiment ; there is no real tangible reason for their
objection.

8. Has the cost of drugs increased greatly ?—I really could not say. There has been a tendency.
noft very marked, for a rise; the difference is that much more expensive drugs are used ; that is g
necessity. Where one was content with rough drugs, nowadays purer drugs are used. That is part
f::f the advancement of scientific treatment. As far as I can see, the general public has not met that
merease.

9. Has the cost of living risen through drugs or medical attendance ?—Any increase is due to the
fact that there is more disease nowadays, more illness. There is no increase of cost taking it per
attendance ; but the amount of illness seems to be on the increase.

10. Through want of health or through a more decided readiness to run to the doctor ?—1I do not
think it is the latter. There is an increase in the amount of disease ; I have no doubt of that myself.

11. Is there anything within your knowledge which would tend to increase the cost of living ?—
I myself have been markedly struck with the increase in rent that the working-man has to pay ; that
is the most striking thing to my mind.

12. Daes that tend to keep him in unhealthy surroundings ?—No, I do not think so.

13. Does it add to his mental trouble, having to pay so much rent, inducing neurosis *—1I can hardly
say : I have not studied the disease *“ worry ” sufficiently to be able to say. y

14. Mr. Leadley.] Is the general air of comfort and independence among the working-classes more
noticeable than formerly ?—1 think so, decidedly. ‘

15. Mr. Robertson.] Is the increase of disease more noticeable in one class —No, all round.

16. In the country distriets *—It is more in the cities.

17. To what do you attribute this ?—The general opinion is that the luxurious way of living in the
cities has much to do with the matter. : '

18. The Chairman.] Want of exercise, late hours, self-indulgence 2—1 would include all those.

19. Mr. Robertson.] Is it amongst the children *—Yes. especially. It is due to luxurious feeding
in the way of sweets and cakes; those were once luxuries. The child considers sweets an everyda?-
0CCUITENCE.

20. Indulgence in sweets produces other evils %—Yes, it renders the stomach incapable of
assimilating other more wholesome foods.

21. Dr. Hight.] Do you consider that the ordinary housewife is economical and efficient —1I think
she 1s, on the whole.

22. What percentage of increase is paid for rents by the doctors ?—That would be hard to say
exactly. 1 cannot speak for myself, but I have heard that mentioned several times. 1 think there
has been £25 per year increase on each £100 spent on rents.

JOEN GALLAGHER, Fisherman, examined on oath. (No. 169.)

L. The Chairman.] Are you a fisherman ?—Yes, have been all my life ; at present I have an oil-
launch. I have nets, but fish with lines at present. Just at present | am working ashore. but usually
I catech schnapper. ;

2. How are the fish sold ?—To the various dealers. I break the agreement when it suits me, and
the dealer breaks it if it suits him ; otherwise I supply for a certain period. Seventy-five per cent. of
the boats deal in that way. A fisherman gets the same price for his fish, whether there is a loan on
the boat or not. :

‘3. How do you sell to the dealers >—Just at present 1 am in an auction, but the fishermen will
not supply the auction ; that was set up by private individuals to sell fish, but the fishermen will not
patronize it, because all the fish did not fetch the same price on the same day. I generally sold the
fish myself to a dealer—big dealer, who would take all I caught. '

4. Was there any understanding to keep down the prices ?—No ; sometimes they give better prices
than others ; there is quite open competition, I think. :

5. What is the difference between the price given by dealers and the price to consumers ?—Some-
times there is not much difference ; we might get 2s. 6d. for fourteen ; and last night I bought enough
fish for a family for 9d. The middleman has to be paid, and the shopkeeper has to get his profit, and
I do not think the shopman gets too much profit, and the middlemen have great expenses; they have
£40 expenses per week sometimes, and have to make it up somehow. '

6. If you were told it was 4d. worth of fish and 8d. worth of delivery —1I can quite believe it ; the
fish must be nicely cleaned and delivered to the door, and sometimes they want it cooked, too. It
has to go through several people’s hands before it gets to the consumer. When I started fishirg.
thivty years ago, I could go out in a little craft ; now I have a £450 boat, and have to go out a hundred
miles to get my fish. Trawlers would not be a success ; it would exhaust the beds. We have exhausted
the beds near at hand, and now we have to go a greater distance. It is only in 30-fathom water and
less that we ean catch fish. We had to drop the nets and take to hand-fishing because of various
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changes in the fishing-beds. The housewives will not go to the trouble of cleaning their fish nowadays,
and the fisherman has not time to clean them, and so the middleman has to come in.

7. Mr. Robertson.] What was the strike about some time ago ?—Because the dealer would not
take all our supplies ; and then we tried to sell direct, and the people would not go to the wharf. We
were catching more fish than the dealers could handle, and they would not take what we caught, and
so we struck. Cold-storage would get over the difficulty to some extent.

8. Were there a number of dealers involved in the strike #—Yes, they wanted to reduce the price ;
they wanted bigger bundles for the same money.

9. How many wholesale dealers are there *—Six or eight.

10. Who started the auction —Best ; I am working for him at present. We are packing fish
for Australia now, and we get a better price than we do locally. We put this in the freezer—hapuka
and flounders. We cannot sell locally at such good prices. Flounders have been very scarce lately,
and there has been great difficulty in getting bait. I have seen a thougand lines out in the summer-
time with fishing pleasure-boats. That means so-much less for the fishermen to catch.

11. Mr. Leadley.] Why cannot you take the surplus to the freezer ?—There would not be space ;
there has not been sufficient fish caught for the local demand at times ; but through all the year there
would not be space enough to store the surplus, and we get better prices in Australia. A large amount
of fish is imported, and we could not catch enough to replace this.

12. How long is it since the people have been so particular about the fish delivered ?—About fifteen

ears.
1 13. What is that owing to ?—Disinclination to work, I think, is the cause.

The Chairman.] Who owns the freezer ?—It is owned by a large company, and they let space to
various people.

14. Who takes the space ?—The fish-dealers ; they each hire a special room.

15. Does the fish-dealer put fish in after it is bought at auction *—The auction has fallen through ;
he buys from the boat.

16. Does that not give him the power of refusing to buy at certain prices —We can always sell
to the public. Providing the weather is suitable, the people will come.

17. Supposing there was a market —The fishermen would have to keep the men working at the
market, and pay their wages.

18. But the clerk’s expense might be cheap as compared with the middleman ?—Government
interference harassed us. Every fisherman now has to get a master’s ticket ; now everybody can
go without a ticket on the same ground. Everybody has to have an oil-engineman’s certificate. The
fisherman should be allowed to go where he liked. A man should be able to take a 6-ton boat or a
bigger one, as he thinks fit. We are restrizted by Government regulations. We have regulations as
tr size of nets.

19. And as to the nets 2—We are d pleting the fishing-grounds, I know ; there are very few nets
going. We cannot make a living at it at all, except in Thames and further out. The restriction as
to dry nets is foolish in my opinion. We should have bigger boats, and go further, if we wished, without
let or hindrance as to Government regulations.

Re H. Baxwrerp, Union Secretary (subpcenaed). -

H. Banfield, secretary, Carpenters’ Union of Workers, attended, and stated that his union had
instracted him to decline to give evidence.
Later Mr. Banfield attended and gave evidence in his private capacity (see p. 352).

WirLiam Ricaarpson, Journalist, examined on oath. (No. 170.)

1. The Chairman.] Is it within your knowledge that the cost of living has increased ?—No. I
am a family man, of forty-six years’ experience, and have been a general storekeeper ; and the increase
of prices would be impossible to prove by investigation of price of stores, or investigation of any house-
keeping bills. There have been small fluctuations, such as in chesse, bacon, &c. I am an exceedingly
thrifty man, and would notice any change. I know the value of wholesale and retail prices. It is
a political statement made and repeated by a number of new chums that there has been a considerable
increase in the price of foodstuffs. I could say, further, that the whole of the grocery lines have never
been as cheap as they are now. Sugar has advanced 3d., cheese 1d. ; but these are exceptional. Other
lines are very low. For £1 you can get a wheelbarrowful of groceries. In my storekeeping days such
goods would cost 50s.

2. The cost of living is lower in food commodities *—Flour has advanced a little; but it is so
cheap that the cultivation of wheat is going out in the South Island. I was an importer of flour for
many years, and the profit is more on imported flour. That is a serious fact that wheat-growing is
going out. When flour was imported, altogether the price would go up in consequence, as is always
the case with imported stuff. If you were here on a race-day you would see where the money was
going. I have been to see the phenomena ; gambling is done wholesale. From pay-day, all through
Sunday till next morning gambling is in full fling on the railway-works ; it is on all the railway-works.
[ know men who smoke at a cost of from 1s. to 14s. per week, owing to the cigarette habit ; 7s. 6d.is
common for cigarette-smokers. I did an electoral canvass in different districts, and the women told
me that their husbands spend in drink from 10s. to 15s. and 25s. per week. Of course, in cases like that,
money runs short, and thenJjsomeJexcuse has to’be got. A business man told me that after the races
no money was available for weeks.

3. I know from my own personal knowledge that men drink less now than they used to ?—There
was drinking done heavily on the goldfields; but the drink bill per head is increasing, I am sure. Then,
we have eleven picture-shows, and they are crowded every night of the week. The trouble is that the
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extravagance of the people has increased, and the thriftiness has declined. I was speaking to a gang of
workmen, and one of them said to me, ** I am not going to save a penny ; I am going to get the best out
of life, and when I am ill you will have to keep me.” I know more about the working-man than most
men, and I know their minds ; and they have the idea that they must have cheap food, free hospitals,
old-age pensions, and high wages at the same time. They will say boldly : * We will do as little as
possible for our wages,” and they are cheered by the hundred on Sunday afternoon. I attend their
meetings, and I am loyal to the working-classes ; but I point out that they should not be dishonest :
but I am only laughed at for saying this. These are facts I thought I would tell you. I meet the
workers twice every Sunday in the streets, and tell them that their want of thrift, their gambling, and
their extravagance will prevent any one helping them.

ArTHUR MorTON CARTER, Dentist, examined on oath. (No. 171.)

1. The Chairman.] Has the average cost of dentistry gone up in late years to the public *—Not
for the same class of work done twenty years ago—if anything, it has gone down : but so many new
lines of work have been introduced. The dentistry is on a totally different footing from that of twenty
years ago. For the same class of work the price is lower. . ;

2. The general class of work has been raised ?—Yes, the standard of work is raised. There is an
entirely different class of work ; we save thousands of teeth nowadays that twenty years ago would
have been extracted.

3. Is that increase in quality shared by all classes of the population : do classes which would not
have availed themselves of it avail themselves now ?—Only to a certain extent, on account of extra
cost.

4. Has dentistry added much to the cost of living %—No ; I do not think that is a fair way of putting
it. In many ways it is a saving in cost of living. In our Dental Hospital we have treated forty-five
thousand patients in two years and nine months. Those people have been treated gratuitously, or
practically so. Only to a limited extent could those people have been treated by dentists at all without
the Hospital.

5. There is nothing amongst dentists answering to the lodge doctors ?—Nothing at all. We have
a Dental Association, but the question of prices has not entered in. We have three-fourths of the men
in the association, and the question of prices has been raised, and we have no restriction ; there are
the highest-price men and the lowest-price ; there is no restriction or arrangement of any kind.

6. As certain friendly societies have doctors, is there any arrangement with the dentists ¥—Well,
we have the Dental Hospital, and the dentists set that up themselves; and that does the work of
many benevolent institutions. That is the only provision we have similar to the lodge-doctor’s work.
Auckland is the only place in which we have a Dental Hospital on this footing.

7. Most of the patients from these institutions are treated free 2—The district hospital is under the
Charitable Aid Board, and for free work there must be a report from relieving officer ; other patients
are admitted from other dentists—patients who cannot afford to have the work done by a private
dentist. These patients are sent to the Hospital after inquiry made by the individual dentist whom
the patient has first consulted ; treatment is then given at the Hospital on one-fourth or less of lowest-
price work.

8. Mr. Fairbairn.] Do many cases of that nature come before you—where you fill in application
for the Dental Hospital 2—Yes, a great many, particularly school-children. Some thirty children
were treated from two schools recently. We have put in eighteen hundred fillings and extracted
fifteen hundred teeth in the last two to three years that the Dental Hospital has been in existence.

9. Dr. Hight.] Do you think a general system of dental inspection would be advantageous ‘—
We have here obtained permission for examining school-children’s teeth; we have examined two
schools already, with the permission of Education Board and Charitable Aid Board. The mouths of
the children are charted, in duplicate, so that we are already well into that work in Auckland. No
scheme will be beneficial unless some further scheme is formulated to carry out the necessary treatment.
Any children not able to pay ordinary dentist’s charges, and can prove that, can get their teeth filled
and treated. We initiated this scheme for the benefit of the community ; we do not benefit at all
personally. Out of two hundred children examined in Chapel Street school, one child had a clean
mouth, and most of the mouths wanted considerable attention. They would not have their mouths
attended to without some such scheme as ours.

10. Mr. Hall.] Do the children’s teeth go more quickly in this country than in other parts of the
world 2—Not so much as is supposed. The teeth of the children at Home—of the younger gene ration,
that is—have become worse; the army regulations have had to be lowered for this reason. The
establishment of institutions at Home to treat teeth has become common. The teeth seem to be
practically as bad at Home as in the colonies; possibly this is more due to diet than to climatic con-
ditions, in my opinion.

Fripay, 28t June, 1912.
WiLLiaM EpwaArDp SiLy, Secretary, Butchers’ Union, examined on oath. (No. 172.)
1. The Chairman.] In your occupation have you taken notice of the changes in the cost of labour !
—Yes. The wages have increased from 15 to 20 per cent. during the last ten years, and there 1s great
room in other centres particularly. I was, prior to taking my present situation, a practical bu'cher

myself. =
2. Have you reason to believe that the cost of labour has added to the cost of the meat ?—No.
Owing to the fluctuations, it can be shown that the wages have had nothing to do with prices to the
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public. The wholesale price of meat in Auckland is governed to the butcher by the price at Home ;
a high Home market means a high local market.

A 3. Is the supply to the local market the residue of what is imported ?—That is so. The meat sold
in Auckland generally is of inferior quality—from medium to inferior. That applies to both beef and
mutton. The prime portions are sent Home ; only a small percentage of prime quality is sold here ;
and the price of meat is fixed on this highest price to the butcher. Considering the inferior meat sold,
the price is very dear here. The price of meat in Auckland is governed by the Butchers’ Association.
One large firm is not in the association—Hellaby’s ; but the butchers all co-operate. As regards the
price of meat, Hellaby’s co-operate with the other butchers, although outside the agsociation.

i 4. Who are the members of that association 2—All the butchers in Auckland, except four or five.
Dalziel, C. Brooks, Reed, and Hellaby’s are outside the association. The other butchers (excepting
Hellaby’s) are very small butchers. The association fixes the prices, and the members accept it. I
have price-lists which I can submit from different butchers ; they are issued by the Butchers’ Associa-
tion. In June, 1909, the butchers received a considerable increase in wages. About that time meat
to the consumer was fairly high ; but D. Reed was operating in Auckland, and the association members
were beginning to go back on their own prices; each butcher started to sell on his own account at
lower rates. The prices were somewhat similar to what they are now. They went down about 3d. per
pound in August, 1909. I was selling rump-steak at 9d. or 10d., and although an increase In wages was
granted two or three months previously, the price went down to 7d. and 6d.

5. The cause was that the price-list being for the time abolished, free competition allowed the
prices to fall 7—Yes.

6. Mr. Hall.] Did this refer only to rump-steak *—No ; that is shown in the list I have here. I
can produce a list which was issued to me previous to August, 1909 [handed in].
™ 7. After September, 1909, you have another list ?—Yes. Mr: Reed was then rendered inoperative.
Owing to some consignments of his meat being placed unsuccessfully in London he went bankrupt.
Then the prices rose, as shown in the price-list I hand in dated the 1st May, 1911.

8. The Chairman.] Was it not a fact that Reed was selling meat at so low a price that he became
bankrupt ?—Oh, no ; his Auckland business did not bankrupt him ; it was his London business. He
is still selling meat low ; but perhaps not so low as before. His output was fifty bullocks a week. He
bought his meat up the country, not in the Auckland market. The competition is not in the retail
market, but in the markets. The small butcher is generally retailing the best meat.

9. Mr. Leadley.] Is there any attempt made to block small men getting supplies *—Yes.

10. And this man bought his supplies partly in the country *—Yes. He has been known to
buy live-stock up the country, and put it on the market. He would buy it on better terms than in
the market with people who were trying to cut him out. It was not the best quality of meat he was
selling ; but it was a fair average of the meat sold in Auckland. The prices are based in Auckland on
highest-quality meat ; but there is a large quantity of inferior meat sold at the highest prices ; canning-
meat is sold as best meat. The brands are cut off, and the meat sold in the shops.

11. That can only obtain during part of the year—there is no export at times of the year —I do
not say the best quality is always sent Home ; but I know that the carcases of meat in the shops are
far below what are sent Home. I have sold more inferior meat in Auckland during my six years in shops
than ever I sold at Home.

12. The statement that the best meat is sent Home is only true when Home buyers are
not operating ?—That is so. When no exporting is going on the whole supply is available. In 1910
there was a larger supply exported than the district could afford. Till 1911 they were selling meat as
in the price-list I have, at highest prices. The local prices as shown in the list are not regulated by the
price of the carcase; the prices are ruled by the association locally. Meat is cheaper in the wholesale
market than in other places, such as Christchurch ; but to the consumer it is dearer. It is selling at
present from 20s. to 27s. 6d. The prices are quoted for the market from such-and-such a price to
such-and-such, and you do not know how much goes at the low rate.

13. To Myr. Fairbairn.] The price has been as high as 32s. and 33s. for primest meat ; at present
the market is unstable. I have seen it quoted recently as 24s. ; that was for best quality available.

14. To Mr. Hall.] He could ascertain the various market prices, and would hand them m.

15. Mr. Fairbairn.] Our evidence is that meat is higher than two years ago ?—The cost was some-
thing similar to 1903 I think ; in 1903 the article was very low value, and there was very little trouble
taken to see even to the weighing. I cannot give the wholesale prices. It may be true that meat
generally is not higher than it was ten years ago, but the price-lists I produce show that rises have
taken place. Delivery is now charged for §d. per pound ; at first only 1d. per pound was put on for
higher cuts. The 1911 list is in operation now. Delivery charges have to be added.

16. Mr. Leadley.] Do the butchers fix the prices ?—Yes; they issue a price-list once a month,
and these lists I produce are the price-lists they issue.

17. It is claimed that the butchers have an absolutely free hand to-day *—It is not so. Very
probably I can supply the actual lists issued, with the heading * Auckland Master Butchers’ Associa-
tion.”*

The Chairman.] Is this a registered industrial union *—Yes. Unless they immediately revised
their rules, a man votes according to the number of shops he has—twenty votes for twenty shops.
There are about sixty shops; the Auckland Meat Company have fourteen votes, and Hellaby’s shops
would have twenty-six votes.

19. Do they vote without being in the association ?—No, but they are represented. Mr. Wing
represents the small butchers, as an assessor, for example, and keeps to his instructions. All the rising
suburbs have branch butcher shops in them ; there are no small independent shop set up. The small

. These lists subsequently came to hand, headed as indicated.
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shops are dying out, five or six have died in the last three years. There are restrictions as to havine
no hawking carts ; that is absolutely an emphatic rule. They fine their members if they run hawking?
carts. The free butchers observe this rule. There is a common understanding even among the butchers
not in the association. They have to do so in regard to hawking, because the big butchers would cut
them out.

20. Mr. Leadley.] What does the 4d. per pound include ?—Booking or delivering, or both. It
is far easier to charge that d. per pound than to organize the business to lower this. Better manage-
ment would decrease the cost of delivery. The small proprietor’s name is kept on the shop often,
although the big firms have bought out the shops. Probably half the shops owned by Hellaby have
been absorbed from smaller butchers, but the old name is often kept up.

21. Mr. Hall.] When did these small men give up *—Not within the last two years altogether,
They took over a business at Epsom of a bankrupt butcher ; they took over a Newmarket shop recently.
The small men are not usually put in as managers. The Auckland Meat Company also took over
several small shops within the last four years. The small man is hampered in various ways. The
worker goes often for the best joints, such as sirloin, when he could get brisket for far less. There is
only one cutting shop in Auckland at present ; there have net been others, except when the association
was suspended.

22. Mr. Leadley.] A cutting shop is a shop where dead meat is bought from big butchers, and
cuts 1t up *—There are no shops like that. I meant a price-cutting shop.

23. Are there cutting-butchers’ shops —I do not know of any shop except perhaps one, and I
believe he now goes on to the market himself. This man gets the best stuff ; he has to do so to make
his reputation.

24. Mr. Hall.] 1Is there difficulty in getting rid of inferior cuts %—Yes. The small man sells these
to a large man for canning; he sustains a loss. The canners can give just what they like. Hellaby's
charge a fair price, say, for a side, but for the offcuts you have to take what they like to give.

25. Is there a tendency to buy better quality —Yes, they ask for the best cuts : they have to
do so, because of the inferior quality of the whole carcase.

26. What did sirloin go down to when the low prices prevailed ?—It was sold for 4d. and 5d., accord-
ing to the locality—poor neighbourhood or good suburb. When there is no cutting, the shops get what
they think their own customers will give. Sirloin here in September has been 7d., and delivery 8d.
At present it is 6d. delivered. When there was no price-list prevailing there was a price of 3d. or 4d.

27. Dr. Hight.] Are the wages of butchers’ assistants the same as elsewhere %—No, lower : they
are more in Dunedin, Wellington, and Christchurch, and Gisborne. Excepting Wanganui, the wages
here are lower than elsewhere. It is recognized generally that the butchering trade here is more favour-
able to the employer than elsewhere.

28. Supposing living is different in Auckland from that in other centres, would it be a good thing
that the wages should be the same over the four centres ?—The cost of living being less in Auckland,
say, the wages should not necessarily be lower ; if the profits are higher here, the employees should
share in them. The employer fixes the wages on the cost of living, but not his profits on that basis.

29. Do you believe that, generally speaking, the prices of meat are independent of wages !—Yes ;
I have shown that so far as Auckland is concerned. The wages have never governed the price of meat.
The shopmen got a rise of 10s., and the other hands 7s. 6d., and yet the prices went down.

30. There are other expenses ?—Yes; but the shops are doing more trade owing to increase of
population. I say it is far easier for the butchers to have a meeting and raise the prices than to effect
economies of management and organization.

31. The prices locally are governed by the Butchers’ Association —Yes, and in proof I hand in
the price-lists.

32. Have you any other proof %—When I know the association are disunited the prices are low,
when they are united the prices are high ; that is so for nine years. I know that the big butchers run
the association ; the small butchers have very little to do with it.

33. In August, 1909, there was a cutting price —Yes; I think the butchers still made profits ;
they seemed to be satisfied.

34. Were they selling below cost price —No ; not for the whole period ; perhaps for a month
or so they might, but not for one year and nine months.

35. Is it better to have butchering on a large or a small scale ?—If the large business will consider
the public interest, that is best ; but he does not—he takes advantage of his position of monopoly
for his own private advancement. It depends on the kind of man running the large business. Given
competition, the large scale of business is better.

36. There are certain advantages of conducting a butchery on a small scale because of persom}l
attention—to prevent waste, and so forth 2—But that would prevail in the big shops, where there 1s
a capable shopman.

37. You think the ordinary housewife is ignorant of different qualities of meat ?—Yes, they are
absolutely ignorant. That is a disadvantage to the buyer; she might think a nice lean-looking piece
of meat is good quality.

38. If it were possible to include instruction in purchasing meats in the domestic-economy course
of the public schools, would that be a good thing #—No ; you could not teach it theoretically. I do
not think it could be taught even practically in the schools. If you just show a joint there are
plan:grd of butchers who could not tell good meat from bad. There is often a wide scope of judgment
wanted.

39. You could instruct as to the difficulty between very good and very bad meat ?—Perhaps 50,
as far as the inferior is concerned, but even then it would be difficult. I can see that a steak is apt
to be dry, but I would need to see the whole carcase perhaps. I would want to know whether it was
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i O heifer. You could not teach the public to tell this from the joints. The meat shoul
a;;?i:doér:t second, and third for the public. There are h'.md_redﬁ of ewes s?ld, and the public do
not know that. The meat could easily be graded. I do not think that need increase the cost much
nsumer. Beef could be graded in the same way. _ . _ P
1 bh:O?Oled there be any possibility of the public still being deceived with the grading *—Well, if
o man is bent on gulling the public he will do it ; the grading would lessen the chance perhaps.
41. Can you tell us anything about the small-goods trade t—No, nothing in particular. There is
a good price for the small goods, and usually they are good quality. A good deal of mutton is put in
pork sausages, but still they are wholesome. Sausages vary in price ; 1 was selling at 3d. per Ib. once.
42. To Mr. Leadley.] Pork sausages are often made of mutton. S
43. Mr. Fairbairn.] In regard to inferior parts, what is the loss there through canning *—It is a
big loss. Where the man does his own canning it is not so much loss, but to the small butcher it ie
o i i imately ; perhaps
44. What weight of meat is carted by the delivery-cart —I could not say approximately ; perh
a man would delhl?o}lr only 100 Ib. per day, because he is engaged in other work. The big shops might
exclusively. ; :
kaep&.m;ﬁ.o;au.] Can y{)u give us any‘idea of the quantity of beef shipped from this centre ?—1I could
. there has only been a little shipped. ] 1 ) _
"3 Tg When grad.ingysheep for export, are they graded by weight ?—By weight and by quality.
Some of the lighter ones are kept here, and some medium ones.

TroMAS -DoNaLp McNAB, Grocer, examined on oath. (No. 173.)

1. The Chairman.] Have you been long in business *—Eight years. The National Trading Com
anv bought my business, and I am manager for thexr_m. ) . .
panyz. Hglxlra ygu any knowledge of any ring controlling prices, sayfin eggs, e.g. ¢ Do you know of
any combination ?—There are two or three wholesalers and two or three retailers who fix the price
every Saturday moming. One firm will ring up the others and ask what is the price. Entrican and
Co. do this. The National Traders (wholesalers), Gallaugher and Co., Page, and Smeeton (retailers)
fix the price of eggs. I used to have a cut in it myself. I think there is another firm—Hutchinson, I
fancy—but I cannot swear to that.

3. You were in that ring yourself ?—Yes. ; _ i

4. What is the effect of that ring to the producer ? Has it not a very depressing effect on his

. g_Y Y b - - r

pnca; A l::r price may be fixed on the Saturday, and then for the following week; the prices to the
public may be above ?—Last week they were quoted at 1s. 3d. on Saturday.

6. Who gives the newspaper that information *—Mr. Entrican. oy

7. And the retailer 2—He has to give 1d. over that—the 1s. 3d. is the market price. The whole-
salers give 1s. 3d. and the retailer 1s. 4d. : ‘

S.ng. Hall.] Do not the country growers agree tofsupply at newspaper rates !—They know
too much now ; it used to be customary for the country people to take from the storekeeper the price
quoted in the newspapers. The farmer had no say in fixing this price. That price was published
in Monday's papers. . )
a gfl Ia};t; wEit.]P;jn your knowledge that, whilst eggs were quoted at 1s. 3d. by the auctioneers, Is. is
stated to be the selling price ?—Oh, it might be; I was asked from a wholesaler Is. 74d., although

upposed to be 1s. 3d. _ - _
- R’J‘.}“Hsavip you known any southern firm, such as Aitken, Wilson, and Co., of Wellington, which
has bought up the eggs here, and so influenced prices ¢—I know they have contracted beforehand
to buy up the Auckland eggs, and Thomas has done this too. They have made a contract for
100,000 dozen eggs for a season.

11. The C’hﬁ%rman.] The effect would be to make eggs dearer to householders here *—Yes.

12. Are you aware of similar operations in other lines *—No, the eggs are the only line I know of.

13. Are other prices tariffed —I think the farmers should get the benefit. I have known grocers

ive 10d. for egus, and they are sold for 1s. 6d. to the consumers. !
2 14. Are ;EE aware tha?;: there are certain lines obtainable only through the Wholesale Merchants
Association —Yes, tariff lines, such as mustard, condensed milk, and various other lines—pretty
well all cocoas. : ]

15. Have certain retail firms the benefit of being able to buy direct ?—Yes, if they have the money.
A good few of them do so.

16. They are able, then, to have merchants’ profit as well ?—Yes.

17. That means a handicap against firms dealing with the merchants —Yes.

18. Generally in regard to a great many lines there is not a free and open market *—No ; sugar,
tea, Colman’s goods, groats, cocoa, soap (you cannot sell these at what you like), and so with other
lines. The prices are fixed by the Master Grocers’ Association. _

19. Mr. Hall.] With regard to the eggs, last Christmas the price fixed was 9d. per dozen, and
they were selling at 1s. 4d. at auction ?—I do not think that is correct. _ i

20. Have you ever noticed a difference in Monday’s quoted prices and the auction price !—Yes, a
difference of 3d. per dozen sometimes. . .

21. Mr. Leadley.] A drop from Saturday to Monday ?—Yes; sometimes the eggs are put on the
market and not shipped. 1df ) 7 e

22, My. Fairbairn.] In re tariff lines, you thought any one wishing to import cou d do so !—
80.
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23. Is it not impossible to import except as a member of the Merchants’ Association —I know g
gmcerh here who has imported most of his goods. I could not say whether that is within the last fey
months.

24. Dr. Hight.] The price of eggs is not fixed as a bargain between seller and buyer ?—No.

25. Would not the present method discourage the production of eggs —VYes.

26. You said eggs were purchased for Wellington here 2—Yes. I could not say what the price of
eggs would be in Wellington ; it must be higher there.

27. Auckland and Wellington are competing for eggs perhaps *—It may be.

28. You must sell certain goods at fixed prices —Yes. I know the prices are fixed by the
Merchants’ Association. [ belong to the association myself.

29. Mr. Hall.] This association approached the Agricultural Association to assist in appointing
representatives to fix prices 7—Yes ; they were never consulted, though. They complained of this,

30. Mr. Leadley.] Does not the position in re eggs arise through export trade —Yes; but that
has been going on for twelve or fifteen years. There are some sent Home, too. : '

Ervest ArTHUR CrAlG, of Craig (Limited), Carrying and Coal Mefchunt-s, examined on oath
(No. 174.) :

1. The Chairman.] You have a large establishment ?—Yes.

2. Has there been a distinct advance of late years in the cost of carrying *—There has been a
spasmodic increase. ' p

3. Due to labour-costs ?—Yes, it has coineided with these.

4. What percentage would labour-cost: bear to cost of delivery *—I could not say.

5. Has there been a rise in the prices of horses and horse-feed *—Yes, that has been a factor in
increasing the rates, too.

6. You would consider such a rise in the cost of delivery would have an effect on the cost of
living %—VYes, indirectly : not markedly enough for us to follow.

7. The rise in coal would hardly be noticeable 2—There have been rises in the cost of coal during
the last eight or ten years, but not very much. i

8. Has living increased in cost ?—I could not say. I can only speak in re my own business.

9. Mr. Leadley.] What has been the effect of recent labour legislation on your business 2—The
margin of profit gets less ; the cost of labour is increasing—the cost has increased, and the output of
labour has decreased. That means we are not getting to-day the same labour from our men as we
were getting years ago. Unfortunately we cannot pass that on to our customers : we have borne that
burden ourselves so far; sometimes it must be passed on to the customers. The position is getting
more acute. The men are working under an award ; they are affiliated to the Drivers’ Federation of
New Zealand.

10. The Chairman.] Would not the cost of delivery be more because the distances have grown
greater %—He certainly would have farther to go; but the man to-day does not do the same amount
of work as years ago. This is due to slowing down—an intentional slowing down.

11. Has not a worker as much need to stand well in his employer’s eyes as before —No. The
men depend largely on an organization for protection, not to their own merits. He trusts to the
organization now more than to his own individual effort.
~12. Dr. Hight.] Can you give us any facts bearing on that point ?—I would be able to give general
instances.

13. The statement is a well-considered one —Absolutely. We have over four hundred horses
working and about two hundred men in the carrying trade. In the various businesses we employ
approximately four hundred men. )

14. Were the wages increased in the last award ?—Yes, from £2 2s. to £2 4s., and 3s. on double
teams.

15. When that increase was made carting went up 6d. per ton, it is stated —In some cases it
might. Each firm carts on the merits of the cases—difficult or easy.

16. This 6d. per ton would bring in an additional 16s. 6d. per ton ?—It is possible if those figures
were correct, but I dispute that 6d. per ton was added on every ton carted—not by any means. [t
was put on a certain proportion ; I could not say what. i

17. Why was the increase put on ?—Owing to increased wages, and possibly produce was dearer
—horse-feed. This is an important factor.

18. Do you do sea-carriage >—Yes. We trade locally—to Whangarei, Thames, &c. We have
intercolonial traders taking timber, produce, and coal.

19. What are the changes in freight rates ?—The coastal freights are arranged by the Auckland
Coastal Masters” Association; we have to abide by that. That is as far as Whangarei.

20. What is a coastal master 2—The master of a little coastal vessel ; he is not always the owner;
v]:?ry of&;en he is either owner or part owner. There are plenty of other owners besides ourselves i
the trade.

21. Those who navigate the boats fix the cargo rates *—To a large extent they do. Some of them
are owners and part owners, but only a very small proportion.

22. What are the changes in the freight rates ¢—I could not say; I could only quote for shingle
and such stuff as we deal in ourselves. Shingle is used for concrete work. )

93. And the intercolonial freights %—They have risen. Produce from Australia and timber to
Australia are fixed by supply and demand. There is competition between the various lines, and no
agreement between firms.
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94. As a result the freight rates are cheaper between Auckland and Australia than between
Auckland and Lyttelton 2—It may be. Flour from Victoria to Auckland would be 10s. to 12s. 6d.,
and chaff 158. to 17s. 6d.

95. What is the rate on Newcastle coal —9s. 6d.

96. Do you own any coal areas ?—We own a lot of land, and we assume some of it is coal-bearing ;
it is within the coal-bearing area, close to Huntly.

27. Why not work it —It costs too much to open a coal-mine, and would not pay.

98. My. Fairbairn.] Does much Newcastle coal come in here —There is a certain amount of
ordinary household eoal for hotels and boardinghouses—about 2 per cent. compared with Taupiri eoal.
There is a considerable amount of Newcastle steam-coal.

99. Is there a common understanding between coal-merchants as to prices ?—We have a stated
price for Taupiri coal only, not other coals.

30. You work with the dealers 2—The dealers fix the price, not the merchants.

31. Could an independent man start as coal-dealer in Auckland and draw supplies from merchants
as members of the association —There is nothing to stop him ordering from a mine direct, and he can
become a member of our association, but he must conform to our prices—he could not sell at less. We
would not allow him to sell at less, nor would it pay him to do so.

32. Can he join freely 2—Yes, by ballot ; but we do not refuse anybody. There is no question of
high moral character. Our association is made up largely of storekeepers and grocers. A man simply
makes application, pays 5s., and is accepted, and sells at fixed rates. He can buy any quantities he
likes, from a sack to a ton.

33, To Mr. Leadley.] The people who buy must be sellers, not private persons.

34. Mr. Hall.] What are the freights on chaff from Lyttelton ?—I do not know anything about
that; we rarely freight chaff from there. I would like to pass one or two remarks re Taupiri coal.
The cost of the coal at the mines in 1900-6 was 13s. net for household coal (the discount is off that
according to the quantity). Up to 20 tons the discount is 6d. pér ton ; over 20 tons, 1s. per ton ; over
a large quantity on house-coal, up to 2,000 tons per month, 1s. 9d.; on steam coal, 1s. 3d. : those
are maximum discounts. The selling-price was 27s. when the price was 13s. The figures in full are :
1900-1906—Cost at mine, 13s. ; retail delivered price, 27s. 1907—Cost at mine, 14s. ; retail delivered
price, 28s. 1908-9—Cost at mine, 15s. ; retail delivered price, 30s. 1910-12—Cost at mine, 16s. ;
retail delivered price, 31s.

35. Mr. Fairbairn.] These are net prices 2—The net price is delivered, and there is a discount
per ton to come off at the mine, according to quantity bought. It has been stated there
is an exorbitant profit in the coal business. I am willing the Chairman should inspect our books,
and he will see the small profits. Going back ten years, our profit is 63d. per ton; the profit comes
in the large turnover. From 1902-12 the profit is 64d. per ton. Of course, the coal l.usiness in a
oreat measure is a branch line, and the coal-dealers are content if they make wages. We are both
merchants and dealers. 1 do not think the profit is enhanced by short weights. I have never heard of
this: we have had no complaints ourselves. The figures I have given cover the whole of our coal
trade, including all kinds of coal. Some of these lines we do not handle ashore ; they come over the
ship’s side. Here is a copy of a statement made by the Hon. Mr. R. Mackenzie re State coal: ©“The
Hon. Mr. R. McKenzie to-day informed Mr. Myers that coal has always been sold much cheaper in
Auckland than in any other part of the Dominion, and that it has been ascertained that the establish-
ment of a State coal-depot there could not reduce the current market rate of coal ; consequently, it is
not proposed at the present time to open a depot in Auckland.” A statement was made by Mr. Long
last night re prices of coal ; but from 1900 to 1906 the price did not vary, and there has been no rise
since 1910. With regard to other statements made, that it was not possible to get coal at the pit by
outside persons, that is not so. There is no such thing as a bond in the Aunckland Coal-dealers’ Asso-
ciation, The whole erux of the matter is the question of the extravagant and high standard of living
of the working-man. They are entitled to comforts: but at present they live in a style that some
employers cannot do. Pleasure seems to rank first ; loyalty to employer follows. The savings are
greater than they used to be, and therefore the standard of payment must be better ; it shows a high
standard of prosperity. I think we are nearing a very dangerous financial zone, owing to recklessly
high extravagance in the standard of living and the exorbitant demands of labour.

36. Mr. Leadley.] The less work you do the longer you will live, I see, is said by some labour
agitator in this morning’s paper ?—They are advised to do this by their leaders against their better
natures. That bears ont my experience.

WiLiiam Jory Horpsworrn, Manager of Holdsworth and Son (Limited), Boot Retailers, examined
on oath. (No. 175.)

1. The Chairman.] Have you had experience in the boot business #—Yes, all my life. The price
of boots has gone up very little, considering the big advance in raw materials.

2. That has had to be passed on to the consumer ?—That and the increased tariff have a great
deal to do with the increased price of boots. Unfortunately, the tariff hits heaviest the very stuff not
manufactured in New Zealand.

3. Some lines cannot be manufactured in New Zealand, which should not have been included ?—
Yes ; the whole population of New Zealand are handicapped.

4. Are not those cheap lines used by the working-classes ? — Just so, slippers and evening shoes
particularly ; they are all taxed fairly heavily.

5. The duty would be a large part of a cheap shoe, but a small proportion of a high-priced shoe t—
Yes, that is so. .
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6. A shilling per pair might constitute 50 i
{ T per cent. of the price 2—VYes, and
slippers ; the bar on the slipper means it comes in as a shoe. Sgnce the tariff has 221181:?;& wglafim %
know the difference between shoe and slipper. A shoe with a bow in front might come in at e 10 i
another with a few lace-holes comes in higher. = U
7. Have you any knowledge of devices for deceivin i isi
3 g the public—Parisian boot i E
l:;t.nd,se.%.I ?—Some of t];{e brainccllz bes;r a striking resemblance to n};mes of European Eﬁdsmggc;nn ;}lttl:" elf-
. Have you any knowledge of cardboard in imported shoes ?— <
1:10W.9 Iﬁ would not pay to import it now. e o S Ay st
. Have you noticed any composition in the heels ?—Yes, in lower: i
: n. 32 ; -grade shoes of the im :
but that does not affect the wearing-qualities, unless it gets very wet. I saw some rather sw}:: rfsd :1];1 [:;e ;
ments about this made in Christchurch. We have a Boot Retailers’ Association, and they aslicef i
express a doubt a_hout such statements ; such conditions do not exist in Auckland, at an rat mre i
increase of boqts is not due to the retailer, as was stated. A 22s. 6d. shoe was quzated asyb i
for 10s. 1?,ets,llarﬁ would not do muech business on those lines e
10. My. Fairbairn.] What is the price 2—Clarke’s '
. st ? peg shoe was quoted as ahove. 5 ¢
;vnde range of shoes. Our association was formed for regulating hour(;, &e., not for ieguﬂltﬁigmf:it;d
{s was formed with that in view—hours, wages, &c. The boot retailers got up a requisition re }mpurs Sf
closing. Now the drapers stock boots and keep open later. The Labour Department told us t}u
drapers were not boot retailers, and we formed an association to get things on a better footing k-
1}’. It is ch_fﬁcult to @ec;de what a shop is sometimes, so many kinds of goods are kept l?—Yes
) 1_...bTh‘ere is nothing in the way of banding together to put up prices 2—No, nothing ; it.would.h
imp(:ISSI le ; there are so many grades. The boot trade has been as well catered for as ﬂ.;:ly trade foe
could mention, and competition is keen. A blucher retails at 4s. 11d.; years ago it was reta%l :i
for 43_. 2d. E_ven in a warehouse it is sold at 5s. 3d.; and retailed below cost at 4s. 6d.. and s ;i
Ta];at nls a cutﬁmg l;n;, g}f} course. The public have given 4s. 11d. for so many years that t-,hey wiﬁl ;J::t
o) L ; :
Evgn S ugget Polish was sold for 4}d. retail in London, and in Auckland it was sold for 4d., and
13. The general effect of the tariff is deleterions to the publi ixes i
3 : ) public 2—Yes. Fours to sixes in infants
come1 m6 &iuty{rﬁee. A lady might pay 2s. 11d. for a pair, and then if she wants a size larger ;]l;el hainttci
pay si{ . You have to explain that it is the tariffl. The manufacturers of New Zealand do not want
fgr:;? s?zi“ﬁ?uri 3 sbtuﬁ, 1z:,nd t;l};eyfatmltj_ly oblYIge you; they are busy on larger stuff ; and I think the
e put on the free list. You want i i ildren’ 'I
cm;:nt.ry sl ssbediic daiiinah il special machinery for children’s shoes, and the
14. Dr. Hight.] If the factories amalgamated and manufactured special ki
_ ! f _ ! pecial kinds, would that not o
oﬂ_ver ;he difficulty *—It might ; they are doing that in Australia. Wages are about the samioasnie:f
h e\vl:ea%ndh{t%d]ygt you cani land the Australian goods here about one-third cheaper. :
5. Mr. Hall.] You are of opinion, if the duty we it ial li ] lic w
I)eneiig o . b L o i 3}; em.re remitted on special lines, the public would
. Mr. Fairbairn. i
15 i;rl ; ropc:::gﬁ;rin ] The heavy duty is really on the whole of the goods the workers use 2—Yes :
17. W i i
Rt dm-‘y.oulé{ you recommend that the tariff be altered ?—Yes, the ad valorem duty is better than a
18. You spoke of Nugget Polish : has there b i i iti
il ;:gg_ as there been any change in buying conditions —No ; 3s. 9d.
19. Is it a scaled line %—We buy only through the associati ive i
} _ ‘—We buy onl gh t ation. They hav esentativ
phirlstchurch, I think, and I believe it is tinned there. I think it is a tarigf’ed lit?e.a re‘%r; S:f:::?;il::
i{; ocally, through the warehouses, and they have a fixed price for it. The increase in boots is largely
ue tf’ increase of raw materials ; the increase in sole leather is over 80 per cen . ; kips, over 50 per
cent.ﬁ sheepskin, over 50 per cent.; French calf, 50 per cent. ; and in everything that goes to the make-
3}; t; seg; ‘]r:;aaa ({Jveen 1301‘(]33&88. The boots have not gone up owing to labour-saving machinery. The
- n%pet.ition, anced about 20 per cent., I think. The increases have not been passed on, owing to
20. : rbair: i
I, ladjesi]goog:wbmm.] Has there been any advance on home supplies 2—Yes, 3d. on men’s, and 2d.
21. Dr. Hight.] Do you find changes in fashion affect i
(7 your trade ?—Yes, it has almost turned
t o )
;):;ﬁ r::fi:gfll.de down, as compared with ten or fifteen years ago ; you stand to have a great deal more
22. Wholesale prices are much the same, owin. i i
A § g to efficient machinery ?—Not the same, but the
ercessl have; been kept down. The boots made by hand have increased—the heavier sorts. That
;;, a class t{: goods we have no outside competition with, and the manufacturers here will not make it
ecause they say there is no profit on it. On the materials there has been an upward grade of prices.

Davip ArLexanper Heapiey, Grocer, Mount Eden Road, examined on oath. (No. 176.)

1. The Chairman.] Were you present when Mr. McNab 1 ;
_ \ 3 . Me dence about the eggs !—Yes.
The egg market is a very funny market to handle. T haveb s b = !
price is 1%xed every Monday morning, as published. bR e T
2. Do you fix the prices ? Are eggs sold above that 2—We all ice—that I
14d. altogether. Through the summer 1 handle 2,000 dozen per ﬁe:k.o A
3. Have you got higher rates than quoted in the papers —Yes, sometimes.
- 6?]‘ How much higher ? Supposing 1s. 3d. was quoted ?—Sometimes we would rise to 1s. 5d. or
5. For large quantities *—Yes,
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6. Mr. Fairbairn.] Is that a wholesale price %—Yes, we handle wholesale.

7. To Mr. Hall.] Tt costs us 13d. per dozen more than newspaper price.

8. The Chairman.] Do the persons who fix the price also buy at the fixed price ?—Yes.

9. Is that price put in with the idea of making growers think that is the price ?—Certainly not ;

the growers understand the game. I lost £7 on eggs. They came down 4d. There will be another
fall. I have to make this up on the rise. I cannot get any contracts yet.

10. Do you know anything of lines tariffed  groceries only ** bought from the Merchants’ Associa-

tion 2—Yes, matches are tarified. We used to buy for 2s. 9d. once. Now we pay 4s.

11. Reckitt’s blue 2—Yes ; and candles and soap. We buy imported candles at 5}d. ; you have
to buy 250 cases to get them locally at the price. ~There is also tea and cocoa tariffed ; Colman’s

mustard is a fixed price. On twenty-five cases of condensed milk you get the discount.

12. Do you know of any retailers buying for themselves 2—They do not import ; they must buy
certain lines through the merchants.

13. Mr. Fairbairn.] Have you known of a tariffed line being reduced in price —No, I do not.

14. Do you know any that have been increased ?—Matches. I have to buy fifty cases to get them
for 3s. 6d.

15. Mr. Hall.] Have you been refused goods ?—Mr. Page tried to stop me selling certain lines
cheap—tea and other lines. I sell soap on scale rates.

16. Was a circular issued saying soap would not be sold under certain rates —No.

17. We have a witness saying the retailers could not obtain soap without this agreement ?—
We would buy through the merchants ; they do not refuse to sell, so long as you pay the bill; I am
sure of that; you could give it away if you liked.

18. The Chairman.] Did you ever sell tea at less than 4d. per pound profit ?—Yes, at 2d.

19. Was any attempt made to stop that ?—No, the merchants did not try to stop me.

20. Was there any attempt made to find out where you got the tea ?—They wrote to the National
Trading Company ; but I bought for cash. I found that was the best scheme to work on.

James Winniam Garrerr, Butcher, examined on oath. (No. 177).

The Chairman.] Are you well acquainted with prices 2—1I have been in business eight years.
Can you tell us about those eight years ?—Prices have gone up and down more than once.
Does any association control the prices 7—No ; speaking for myself the trade is free.

Do not the prices follow the lines of the Retail Butchers’ Association !—Not always.

. You are free to sell at any prices 2—Yes.

Are you aware there was an understanding as to prices *—There is not very much now.

. You know of no regulation of prices of meat ?—No; I buy from anywhere I like.

. To Mr. Leadley.] The names of people I buy from are Buckland, Loan and Mercantile, and

Dalgety.
9. What do you do with your left-over meat ?—Very seldom have any ; sometimes in summer

we have to throw it out.

10. Do you sell it to larger firms ?—If it is in good order they would take it.

11. The Chairman.] T am informed that you could give information as to butchers being bound
to sell at certain prices under deposit ?—No, I have never deposited £20; I know nothing of this.

0 =1 3 gt 00 10 =

Doucras Remp, Grocer and Butcher, examined on oath. (No. 178.)

1. The Chairman.] Have you found any of your lines could only be purchased through certain
persons ?—Yes, certainly.

9. What are the lines 2—The lines Mr. Headley said—matches, and so on ; also pepper. A pepper
ring has been formed lately, and the price fixed. Last week I could buy it 1d. per pound less than to-day ;
and the association have put on 1d. on the pepper, I believe.

3. The other lines are —Matches, condensed milk, and candles, and other lines. There are other
lines I know are tariffed.

4. Mr. Fairbairn.] Re Taniwha Soap, do you know anything *—I do not know anything about
t.h&a.t. I just do a little cash trade. My meat business is the main thing; I sell the other things as
side lines,

5. The Chairman.] Supposing a retail firm were allowed to buy at merchants’ prices, would not that
be unfair competition ?—Some lines I buy as well as the merchants—seeded raisins I landed at 3s. 6d. ;
the merchants to-day charge 4s. 3d. to 4s. 6d. ; I retail them at 4d. I sell one-dozen packets at 3s. 9d.
Therefore I can sell cheaper than the other grocers. These are 1 Ib. packets.

6. An open market means the public will get the benefit *—Yes ; if they come to me they get that
benefit as far as I can give it to them. At the present time I am extending my business, and hope to
give the public the benefits. The grocers have been building the warehouses for the merchants here,

;nd if the grocers combined they would do away with the double profit. There is a Grocers” Association

ere.
7. Mr. Hall.] Do they issue price-lists 2—1 believe they do; I do not belong either to the
Butchers’ Association or the Grocers’ Association.
8. Is there any attempt to interfere with you with regard to the supply of other goods ?—No;
if one merchant would not supply, I would go to another or to an outside merchant.

9. The Chairman.] Have you ever heard of New Zealand merchants getting manufacturers in
England to refuse to deliver goods here to retailers #—No. I believe Fry’s cocoa could be bought and
shipped and retailed cheaper than the association were buying at, but not through that channel.
I have heard that said.

44—H. 18.
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10. Mr. Fairbairn.] You could not buy these goods as you suggest.

_ 11. The Chairman.] Were you present when it was said by the Butchers’ Union secretary tha
prices fell when prices were free, in spite of increase of wages—that the Butchers’ Association re, ula;t ad
the prices ; and that for nearly two years there was a free market, when prices of meat were dgear ?'e
No; last year small butchers were selling very low in spite of meat being dear ; 1 kept my prices ri ‘l:t_
and so continued. Lots of other small butchers had to sell out and clear out. They tried to crthgn 4
out. 1 d]:.! not think t]}ie ﬁuck&and CoEnpany or Hellaby’s belonged to the association then 3 butlthe;-e
is a combine among the butchers to fix prices, and they are under pena i s
gl L %n ths P y penalty to sell at certain prices ;

12. To Mr. Hall.] I was selling very low last winter; for about three months the meat was sold
at a loss, taking in trade expenses. :

13. Dr. Hight.] You said there was a penalty ?—I know that of my own knowledge. There is
supposed to be a bond put up in Auckland, and they have come to me repeatedly and asked me to
join, and I have refused. I reckon I have been a champion to Auckland people so far as keeping down
prices.

14. Mr. Leadley.] Have they told you there was a bond —They have told me. There is £95
bond down. I have been asked to put it down myself, to join the association—I was told that was t.]]'l-
bond to be put down. I was asked to put down a bond of £25 and come in with the rest.

‘ 15. The Chairman.] Do you believe any such understanding is against the public interest 7—
(,ertamly.’ I would have put up my money if I did not think so. I do not think there is much
“ plunder ” to share. The expenses of delivery are very great. I do not think all the shops prosper :
some of them will not pay their way. e

16. Dr. Hight.] Has the combination any effect ?—Certainly, the people have to pay the prices
I could guarantee 1d. per pound all round decrease on the combination prices. The expenses are
reckless in the combination, I think ; that is why they do not make very much profit. :

17. They are not effecting the economies in their business that combination is supposed to lead to ?
—No, I think not. F -

18. They are secure of high prices, and reckless in expenditure ?—Yes.

19. Mr. Fairbairn.] That 1d. per pound might mean 15 per cent. ?—I can prove that the public
buy the same quality, the best quality available, from me at 1d. per pound cheaper. T give a weekly
credit to boardinghouses. Mine is a cash trade otherwise. I get a fair profit at present. ’

20. T'e Mr. Hall.] I know of several butchers who have gone out of trade in Auckland. I could
not say why they had to close up.

21. Mr. Leadley.] Are your prices lower *—Yes; but you cannot get an all-round price from the
butchers—the same for sirloin, prime ribs, mutton, all at the same price. Sirloin might be hooked at
63d., cash 6d.; fore quarter mutton, 3d.; rump steak, 9d. or 10d. per pound ; but an all-round price
would come from me at 5d. say. I give the same price for all the meat.

22. Mr. Fairbaarn.] Is not that rather speculative *—No, I give a customer a week’s trial, and
quote accordingly 4d. or 5d. I could extend that to the family trade. ,

23. Mr. Hall.] Have you any difficulty in getting rid of cheaper lines ?—1I can never get enough
sausages ; I make over 1 ton a week, 1,500 1b. was made by me on one Saturday; that is where the
cheaper meat goes. In the winter time the meat goes into soups, but in summer we have it left. I
have no wastage whatever. If I buy bullocks cheap to-day I give the public the benefit.

24. Do you buy at auction ?—Yes, at auction-sales. There are three auction-sales here. I used
to get a fortnight’s credit from them, as did other butchers. When the price-lists were formed I was
told by note that if I did not join I could not have any further benefit of the fortnight’s credit, and
had to pay cash before I took delivery. That meant I was buying £150 worth of meat per week ; I had
to find £300 at once—really find about £500 at a day’s notice. We buy under the hammer. T am the
only one paying spot cash for my meat. If I join the association I get the benefit.

25. Dr. Hight.] There are other butchers outside the association —They are in the combine.
At present I am the only one crushed in this way, to make me join the Butchers’ Association and the
butchers’ price-list combine.

26. The secretary of the Butchers’ Union says there are others outside the association 2—There
may be, but the auctioneers told me I was the only one; perhaps they have to pay cash, too; I can
only speak for myself. : ,

_ 21. The Chairman.] Does the association call for £25 ?—No; the combine that makes out the price-
list. There is an executive committee that fixes up the prices.

28. Mr. Leadley.] Do you get a copy of that ?—Yes, sometimes ; I do not always get it. I have
asked for it. They generally print their price-list in the Star. 1 stick it up in my shop, and put up my
own Iges;de 1!;_. I c_ould get the letter referred to, asking me to pay cash. The following is a copy
of notice Pubhsl_led_ in the Star recently :—*“ Public Notice—Retail Price of Meat.—The Auckland Master
Butchers’ Association hereby notify the public that no advance will be made in the retail prices of meat
for the month of July.—C. Grosvexor, Secretary.—29th June, 1912.”

29. Myr. Haﬂ..] Was any reason assigned for the letter —I know what the reason was.

30. The Chairman.] What is the Auctioneers’ Association —The three companies joined to keep
up one yard, and they charge pro rata for that. They work in with the butchers. The other work out
at the yards. There is a boardinghouse, which supplies three hundred with dinner, and one of the
butchers noticed a difference in quality of meat—I was not serving all the time. They asked the

boardinghouse-keeper to knock off getting meat from me, or they would boycott her. The woman
consulted me about the matter, and I suggested that she knocked off getting meat from me, and dealt
with the association.
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31. Mr. Leadley.] Who own the saleyards ?—The Auctioneers’ Association. Mrs. Mason came to
me with this story, and I said she should knock me off, as I did not want to see her bread-and-butter
taken away. I said I would make her come back to me. I rang up an association-executive officer,
and told him the facts. This member of the executive said he had heard nothing about it. I said the
boardinghouse-keeper had been told this, and she went to the telephone and told him the facts. I
said that if they did not let her get lier meat from me I would start an auctioneering business myself,
and split up the rings. The woman is getting her meat from me now. I have been in the meat-
auctioneering business before.

32, Mr. Hall.] Was it admitted this was done by the executive !—No, it was done by some
individual butcher; the woman would not give the man’s name; it was not done officially by the

association.
33. Would they have countenanced it —I do not think so. They knew I would carry out my

threats.

Parrick Josepn NermEnY, Contractor and Commission Agent, examined on oath. (No. 179.)

Witness : The fact that I have beer in New Zealand for thirty years, in Auckland District for that
time, has given me a knowledge of the place. I have been president of Liberal and Labour League,
and member of various societies. Regarding rent, there has been a big increase during the last twenty
years, it is alleged. I took list of properties under my charge for twenty-six years. There are fifty-
three houses connected with this property. The rent was higher more than twenty years ago than
to-day. REighteen years ago houses were practically empty throughout the city, and owners had often
to pay caretakers to look after the houses. Gradually the houses became tenanted, and the rents
began to increase as population increased and times improved. To-day the rents are certainly much
higher than sixteen years ago. Here is a property of fifty houses, which I hand in, to show rents
fifteen years ago and to-day. There are actually twenty-one houses the same rent in both periods.
Others have had the rents increased, owing to large expenditure and increased accommodation.

1. The Chairman.] Ave the houses all together ?—No, they are scattered all over the city ; they
are mostly small cottages for working-men.

9. You think there has not been much increase of rent *—Not in houses built twenty years ago,
except where the landlords are extra greedy ; but with houses built the last twelve years, owing to
enormous increase in the price of timber they cannot be let at the same price. You have to have
more accommodation and savitary arrangements, &e., and therefore the rents are dearer.

3. You must acknowledge that it is proper to have good sanitary arrangements and breathing-
space —Yes ; what is done is much required. Formerly there was merely a wooden shoot for the
sink-water ; that is all abolished, and rightly so. But the timber has gone up enormously in the last
twenty years.

4. Mr. Hall.] Does the list give the previous rents ?—Yes.

5. Mr. Fairbairn.] Are they all old properties ?—None under twenty years old.

6. Mr. Leadley.] Any been remodelled *—Oh, several of them have the sanitary arrangements,
and the increases are due to this. Drainage is compulsory now.

7. The Chairman.] Has there been great rise in cost of labour of building houses ?—Just about
ten years ago a carpenter was getting 10s. per day. I have known them work for 6s. per day ; that
was before the Arbitration awards. When I came here first I got 12s. per day. So that really they
are no better off than twenty-ix years ago so far as wages are concerned. The wages, then, need not
be taken into account, but the timber must. I have a bill which I will put in showing costs of timber
for house.

8. What are the present prices of timber ?—I put this in, too. I put in these to show the enormous
rise. In some cases there is 9s. per hundred in first-class timber, and 7s. 6d. in rough and medium.
The difference in a house is very much against low rents to-day. I have bought rough timber for
8s. 6d., less 10 per cent.

9. Supposing you had to build a house at £200 thirteen years ago, what would be the price of such
a house built to-day ?—Taking everything into consideration, it would cost twice that amount.

10. Mr. Fairbairn.] Offering no more conveniences? On the same specification —That might
want explaining. Previously iron was cheaper ; bricks were 32s. then, and now are 64s.

11. The Chairman.] In the cost of building a house what percentage is for labour *—About 50 per
cent. we reckon.

_12. Mr. Fairbairn.] What increase would you estimate there has been in wages during that
period 2—During the last thirteen years there seems to be very little increase n wages ; about 10 per
cent. would be plenty to allow for the increase.

13. The actual increase owing to labour would be 5 per cent. in cost of building —You have to
put more work into a building now.

14. But the same building, I am speaking of ?—I do not know that I could give you that. A
carpenter twelve years ago would give more work because he would not be required to do it so well ;
not that he worked harder then than now, but because he puts in a better class of work. '

15. Dr. Hight.] You mean in the rate of pay *—Yes. A good man always commanded a good
salary ; but of late years they are somewhat all put on the same level, because the employers will
not go beyond the Arbitration award, and the good man is ground down, and has to work the same
as the others. I think if a man were paid something to encourage him it would be better ; but now
& man taking it easy, or not so good a worker, gets as much as the good man, and so the good man
will not exert himself.

16. You think there has been a general slowing-down ?—Hardly; I think I can get as much work
as ever I did. There is no slowing-down on the part of the men individually ; but the quantity is less,
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because they do a better class of work. The increased cost in the building of houses, the ti -costs
is not justified. The Arbitration award is given because it is made cleargthat the induattrl;'n};e;lfﬁaﬂa’
stand the increase. Supposing timber-workers get an increase, then you get a notice that timbe-’
are up ls. per hundred ; whereas if the Judge is satisfied that the industry can stand the strain, th .
that should be binding on both parties—the prices should not be put up. The men might as well .a.:il
for an increase of wages because prices are put up the next month. The insurance for fire is a go;d
illustration. When there was a big fire the premiums were raised, and that continued till we had th
State Insurance Department. Something will have to be done to stop the prices being bumped Iu{;
simply because it is decided that the present prices are good enough to stand an increase of wa rei
There are hundreds of people whose purchasing-power has gone down because the prices are put&u )
a.rblﬁclg.ll_y in this way. I believe our Arbitration Court law ought to be amended, and the Conciliar-iogt
(fommissioner shol}ld have attached to him one or two practical commercial business men ; and when
th_ey I:garde% :g mclliﬁasi?i 1:11:l pa}}; it W(ﬁuld be on the understanding that the industry W(;llld not };(\
crippled ; and they should then have the power to fix that the pri i '
g M gre s p t the price should remain for the same length

17. That is, that an increase in price would be a contradiction of the award ?—Yes ; the Court
says the industry can stand 6d. per day extra for the men for, say, two or three years, and it should
then be said there shall be no increase in the price of the commodity produced. Now the awards are
very little use. The increase is ““ passed ” on. The merchants were in a humble way years and years
ago, and they are in a position that a hundred years’ work should not bring them to. e

18. Could you tell us anything of a combination among timber-merchants to raise prices ?—I
could gﬁ;:t say that ; but IId Imow that la:xlont’.e f:slurteen or fifteen years ago, if you were not satisfied with
one mill’s prices, you could go to another, and get a reduction ; to-day you g g ice ¢
the mills i’ they all give thegsama quotations. . . R R e from ol

19. You think from that there is a regulation of prices *—Yes; formerly we could get ¢ i
hundred difference ; now there is not a penny diﬁemncepin the prices. Some aiirteen years ;:(: lJ;l.;l(II]LI:rII
coal and firewood business to my own, and carried it on for eight or ten years, and then cgiropped it
owing to having other matters in hand. I give the price-list, in which my name is given as one of the
assoctation ; and I was in that * ring,” if you call it so. At that time the association was for various
purposes. This list was drawn up in 1900, and Taupiri coal was then £1 2s. 6d. per ton with 1s. dis-
count, £1 Bs. net, best bagged coal. You got 12 bags to the ton from the merchants, and the price was
£1 5s. net. At that time screened coal for household purposes was used ; and nuggety coal was used
then, ‘t.ha.t was sold for £1 2s. per ton less discount ; a sack was sold then for 2s. 3d., with 3d. discount ;
the bigger coal, that fetched £1 5s. per ton, was sold at 2s. 4d. net. Previous to that, thirteen years
ago, that coal was sold for £1 3s., less 1s.—£1 2s, net. That was in 1899. The nuggety coal was sold
for £1 per ton. At the time the list was drawn up there were a good many hawkers gvoing about ; they
got mx,sac}:s from the merchants, and made it into eight sacks, and they sold this per sack, under the
dealers’ prices, of course. The dealers used to say they could sell cheaper if they had no yard ; that
1s what the hawkers used to contend. The association was formed to bring those men into line, and
to force them to sell the right weight. Then the merchants had a big advantage over a smaller dealer.
because of the larger discount allowed at the mine ; so that they were able to sell cheaper to the
customer than the dealer who had only a small yard. The people whose names are on the list went
to the merchants, and threatened the merchants they would join together and order the large quantity,
and get the bigger discounts. The merchants then joined in with the small retailers, and they supplied
the coal to the retailers for 19s. per ton, and it was retailed at £1 5s. per ton. So that the coal, in my
opinion, has gone up altogether beyond what there was any need for. \

20. The Chairman.] Could you tell us something about the persons who control the sale of bricks ?
Is there any reason for bricks having doubled in price *—I do not know of any. Men were getting
as good wages on the brickyards years ago as now. I know Lancashire men who came out, and were
getting, working with a little puddling-machine, 12s. per day ; and they still sell for the £1 12s. I
am not aware of any ring. I know there are only a few men brickmaking. The price has gone
up enormously. The men got a little increase in wages, and then straightaway 2s. 6d. per thousand
was put on the bricks. I would like to refer to the enormous increase in the price of land in the city.
The increase in land, excepting in Queen Street and Karangahape Road, has not been so great as some
people have alleged. The side-street areas have not trebled. 1t is a steady increase, that is not extra-
ordimary outside the principal streets. On Karangahape Road there is a house at £1 5s. per week
rent ; that was rated at £39 per year for rate-paying; owing to a property being sold at £130 per foot
next door, then the value went up ; the rates were increased from £39 to £200. That house will have
to pay £30 per year rates. Of course, the rent is gone in rates. In that case the owner has no power
to sell, and so hardship is inflicted on him. The rates before were £39 at 2s. 93d. in the pound. The
rate is still 2s. 94d. in the pound. I think it would lower the rents of this city if our present laws
allowed a man to buy a house by paying down £10, not only on the Government areas; when the
Valuer valued it the man should be given a right to buy in any part of the city on the same conditions.
Then handreds of people would be able to become their own landlords. We have hundreds of acres
of leasehold, but under the Glasgow lease; and on that money cannot be borrowed, even from the
Government, for house-building. I think the Glasgow lease should be included in property for Govern-
ment advances.

21. Dr. Hight.] Suppose the timber-worker got 6d. per day ia wages, you get a notice that timber
goes up, say, 1s. per hundred *—Yes, I have received such notices.

22. You want the prices fixed for the same perioa as the wages are fixed —Yes.

23. Is wages the only element in the price of a product ?—I take it that as long as the worker
has to show to the Court that the industry can stand the increase, it is not fair for the other gide to be
at liberty the day after to increase the price of the commodity.
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24. But supposing there are changes in the other elements of producing that commodity—take
the cost of timber : there are freight rates to be counted ?—Instead of going for three years, you could
make the award for one year or two years, and when the producer could show Lis inability to pay the
wages the award should be reconsidered by the Conciliation Commissioner. The wages-man has to
abide by the wages for three years, but the seller, the timber-man, can put up his prices whenever he
likes. ,

95. Mr. Fairbairn.] Did the coal-dealers, when they made the threat to the merchants, get any
concession ~—Yes; they gave in, and supplied the retailers at the same price.

96. From the coal-dealers, do they all get the same price —Yes; and they all have to sell at the
same price. I note that the retailers have to pay £1 5s. to the merchants for what he formerly got
for 19s. ; if the merchant could sell at a profit at 19s. formerly, why not now ? The expenses have not
increased enough to warrant the increased prices to £1 bs.

Joux Rowg, Builder and Contractor, examined on oath. (No. 180.)

1. The Chairman.] Have you noticed a rise in building materials?—VYes, through the last
twenty years.

9. 'What are the principal items that have gone up!—There are several reasons other than
wages. For the thirty years I have been building the recognized wages for carpenters have been
10s. per day, excepting the last few years, when it is 1s. 44d. per hour. For a few years, pro-
bably up to 1889, things were bad in New Zealand, and carpenters’ wages went down; but those
conditions are not a criterion. The carpenters’ wages are always 10s. per day, and always have
been up to lately; now they are lls. But the rvise in timber is considerable. I could produce
a price-list of 1898-99 showing lds. 6d. for rimu, with 10 per cent. discount, and 2} per cent.
To-day for the same material you pay 14s. 6d., with only b per cent. discount. The kauri has
visen about 9s. per hundred. In 1898 kauri was 12s. to lds., heart of kauri and rough heart.
| produce price-lists to show this. Kauri is now 20s. and 26s. per hundred. The ordinary door
in 1900 was 13s.; to-day that same door is 20s. The whole of the joinery-list shows a rise in
comparison with the rise in timber. The rise in values of land has to be considered as well.
Oregon pine is imported, and 1 maintain it is unjust for us to export the native products, and not
allow something like this Oregon to come in instead—Oregon and jarrah. Oregon pine could
be imported for 1ls., instead of 22s. per hundred, as is the local price for planed tongued and
grooved. There is a duty on it; I do not know what it is. Oregon has advanced with the other
timbers. There is a differential rate on the railway for Oregon. Take all the mills in the
Waikato: you do not pay the individual man, but you pay the Sawmillers’ Association—the
bill always comes from the one office. In Auckland you get the individual bills. But the Wai-
kato mills are all in one association; you pay the association for the timber, no matter what
Waikato mill you get the fimber from. The cost of land has gone up considerably, probably
double in some cases.

3. Mr. Hall.] What portion of the rent is due to enhanced site-value —Say, ls. per week.

4. The Chairman.] Is there a duty of 4s. per hundred on Oregon!—I think that is so. I
think Oregon should be let in free, seeing that there 1s practically free exportation. That is
the only way to get cheap timber. :

5. What about the bricks? Has there been a rise?—Yes, a considerable rise. In Dunedin
bricks are sold much below the prices in Auckland. The present price is 63s. per thousand, 1
think ; twenty years ago it was 28s. to 30s. I do not know of any reason for the rise; I do not think
it is searcity of clay or rise in wages. In Sydney there is a State brickyard, and they could give
the costs of production. In Auckland all the bricks are the same price. There are only two or
three yards making bricks. Certainly, increase of coal-cost is one reason. I think, without
doubt, the State should start a brickyard.

6. Mr. Hall.] Have bricks been reduced since the State yard was started in Sydney 7—Oh, yes,
considerably.

7. Mr. Leadley.] 1 thought the Government were making bricks for themselves I—Well, I know
bricks are less in Sydney now, perhaps because the brickyards have lost the custom of the Govern-
ment.

8. Mr. Fairbairn.] What has the increased cost of wages added to the cost of building ?—There
is 1s. per day increase; but we do not get the same amount of work. I do not wish to say any-
thing disrespectful of working-men, but we do not get the same amount of work. It used to be
recognized for a builder to allow 6s. to Ts. per hundred for working up timber ; to-day no builder
would be safe in allowing less than 10s.

9. The Chairman.] You said that men were getting small pay because it was difficult to get
employment at one time?—Yes.

10. Consequently there was pressure for work, and there was no protection from the Arbitra-
tion Court, so with free competition the men might have to put forth their strongest effort,
as they did under the whip of necessity? -1 do not take those years into account. I take the
ordinary years when 10s. per day was paid.

11. Mr. Fairbairn.] To what extent has labour-saving machinery militated against this?—
That should make timber cheaper to work up. I am taking the whole thing when I count the
10s. per hundred, We say 20,000 ft. of timber at 6s.—£60 for carpenters; to-day we say £100
for labour. The value of the building would be £400. That has added 10 per cent. for labour.
I am reckoning the extra Is. That is not for the same kind of house that there would be 10 per
cent. extra.

12. Dr. Hight.] What would such a house cost twenty years ago 1—Twenty cottages built in
1891 cost £280 each; off the same plan, with exactly the same specifications, they cost £347 now.
They consisted of four rooms and scullery. Some of these houses are in Onehunga and some in
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Parnell. The material was bought at 12s. per hundred all round, medium. Now the same
cottages, with ordinary building rimu, cost 15s. 6d. per hundred.

13. A house at £450 would have cost £360%—VYes, about that.

B 1:1. Labour would be one-sixth twenty years ago, and now it would be about one-fourth]—
at 18 so.

15. Mr. Hall.] What about plumbing and painting?—The wages of painters have gone up
Is. to 1s. 6d. per day, and materials are about the same, on the average. Plumbing has gone up

16. What would the plumbing be in a £340 house?—#£28 it used to be, and now £35 WOU](j
be the cost. These prices are without bath and hot-water services.

17. Mr. Fairbairn.] You show an advance of timber of 25 per cent., and other materials
25 per cent.: would wages have increased 25 per cent.?—I should say they have gone up 10 per
cent. on the total cost of the building.

18. The Chairman.] In spite of the protection given by the Arbitration Act in 1894 and
onwards, you still think the efficiency of the men has fallen off %—Yes. I aseribe it to this fact:
that you hear the men say themselves, *“‘1 am not going to do more than So-an-so because I'm
getting no more.”” I think a minimum wage should be, given, but no maximum wage should he
fixed. That is not fixed by the Court. The men do so, and they want to know at once why
such-and-such a man is getting more, and will pick up their tools if they do not get the same. it
introduces discontent if the employers difierentiate in this way, according to merit.

19. Mr. Hall.] The men now consider if you pay one more than the other you are doing it
to speed up the others?—It would be a good idea, if practicable, to classify the men, but they
will not recognize the grading principle. L

20. Dr. Hight.] As to Customs tariff, you favour the removal of the import duty ?—Certainly ;
that is better than imposition of export duty. I should like to add that if Oregon and jarrah
were allowed into New Zealand free of duty, or a very much increased export duty on kauri,
you would soon see the cost of building considerably reduced ; but I think free Oregon and jarrah
the best course to pursue.

J. W. Haun, Wholesale Grocer, further examined on oath.* (No. 181.)

Witness: The reason 1 am here is because of the published report of evidence given by a
previous witness. My first attendance at this Commission was under subpeena, and the only
evidence I tendered was the submission to the Coramission of correspondence between my firm and
a company—the Union Oil, Soap, and Candle Company. In the published report of the evidence
of the manager of that company, in the Auckland Star of 2Tth June, he is reported to have
said, in answer to a question, certain things. “ We have letters here saying you refused to supply
a certain firm with candles}—They are getting them now at the same price elsewhere. We were
asked to supply at the same price for two years, but if the price went down the firm in question
was to get the benefit.”” The *‘ firm in question ™ I assumne to apply to T. H. Hall and Co.

p The Chairman : That was the firm; it was mentioned by the manager of the Soap and Candle
ompany.

Witness: 1 have to say that my firm have no knowledge of this whatever. There is nothing
in the correspondence suggesting any idea of gefting a contract for a period, nor was that in
our minds, nor ever proposed by us. It is quite possible that the witness who made the statement
may have mixed up our firm with another; but it certainly does not apply to our firm. I wish
to have particular record made of that. It is an unhappy position for us. This evidence referred
to candles.

1. Mr. Fairbairn.] As applied to your firm, the statement is untrue?—It is. I communi-
cated with the manager of the Union Oil, Soap, and Candle Company on the 22nd June, saying that
I was handing in the correspondence between his company and my firm of June and July, 1910.
I have had no acknowledgment from the Union Oil, Soap, and Candle Company of receipt of this
communication. To-day I wrote to the company’s manager that I would attend the Commission
respecting the evidence reported as given by him. The manager has perhaps not had time to
reply to this note of to-day’s date. My presence here to-day is due to a natural and proper
desire on my part to assure the Commission that there was no condition whatever as to any
forward contract in our correspondence, or in any other way, the non-acceptance of which would
have justified the refusal of supplies.

FrepERICK WILLIAM ARNs, Secretary, General Labourers’ Union, examined on oath. (No. 182.)

1. The Chairman.] Is your union a strong onel—Yes, about 1,300 members.

9. Has the remuneration for general labourers’ work increased of late?—No. I could not
say whether it is the same as ten years ago; I have been in Auckland only four years.

3. In that period you have been thrown into connection with many working-men?—VYes.

4. Do you find their lot so comfortable in the town that if they had free quarters and milk
and vegetables in the country do you think they would go?—VYes, 75 per cent. would go.

5. Say regular employment, accommodation, and decent rate of wages—if they had these,
would they go?—7Yes, 75 per cent. of them would rush it.

6. Do you hear much complaint among your members as to cost of living I-—The greatest bogey
with us is the rent question; workers cannot get a house in agreement with their earnings.
Statistics 1 compiled showed that the average wage was 32s. per week, counting broken time, &e.
We find the average rent is 14s. 6d. per week for a house in any way habitable at all. There are
many instances where two or three families take a house together ; they get a £1 or 22s. house, and
all the families live together. That is a very bad thing for the workers. There are plenty of the

* For main evidence see page 258.
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workers I represent who are packed away in the slums, and even there the rents they have to pay for
the hovels, the insanitary hovels, they live in are abominably high.

7. Mr. Fm'rbairn.l That rent of l4s. 6d.: is that a fair average rent for a cottage?—The
lowest vent 1 have heafd of, when compiling my statistics for the Arbitration Court, was shown
on the list. A good deal of our stuff was sent to the destruetor on removal of the union offices.
What I state to-day is based on actual facts. The lowest rent was Os. for two rooms. 1 could
casily obtain statistics and forward to the Commission. In compiling statistics you may strike
4 house where two families live: that would reduce the cost per family. I could state in my list
how many families were living in the house. As near as we could say, the rent here is 14s. 6d.
per week per family.

8. Dr. Hight.] The average rents according to census are 10s. 6d. for four rooms, and so
on; and the Labour Department say 11s.7—I think those figures are too low. If we could get
five-roomed houses for 13s. we could place five hundred tenants in them to-morrow.

9. The Chairman.] Here is a report made on the 8th August, 1910, by an officer of the Labour
Department : ‘‘ In some cases in Auckland City one pan-closet has to do duty for more than one
house, and the small back yard is often the common playground for children resident in two
separate homes, and in one case there is but one back yard (about 50 ft. by 30 ft.) for five houses.
Worst of all, it is found that in some of these so-called dwellings there is undoubted evidence of
overcrowding. In Auckland, for instance, the following cases might be quoted : Eleven, ten, and
cight persons, comprising one family in each case, occupying average six-roomed and four-roomed
houses, with no conveniences, and a two-roomed house, old and decayed, with no conveniences,
ocoupied by a family of five. In Vernon Strect —a side street —there are two two-roomed
houses at 6s. and a three-roomed at 9s., all dilapidated old places, having one dirty yard
about 36 ft. by 18ft. between them; no conveniences. Two dirty and old pan-closets serve
for the three houses. One of these houses is occupied by a married couple, another by two
bachelors, and a third by a man, wife, and two children. Other houses dilapidated, worm-
caten, &ec., with no conveniences. In Sale Street there is a block of dwellings—a low neighbour-
hood — consisting of two, three, and four roomed houses — two rooms at 6s. 6d., three rooms
at Ts., four rooms at 7s., 8s., 10s. 6d., and five rooms at 10s. These are all old places,
cramped for space, no conveniences, and decidedly unhealthy. There are also two others of three
rooms at 8s. 6d. and four rooms at 6s. up a right-of-way 4 ft. wide; and another two rooms at
6s. 6d. up a 6 ft. right-of-way; all very old, with no conveniences. *No conveniences’ mean
no bath, no wash-tubs, and no copper. The tenant of an old three-roomed house in Parnell, the
rent of which is.10s., complained that the place was infested with ants, fleas, and other vermin.
Others were overrun with rats, while one at 16s. per week was very damp and unhealthy through
defective and insufficient drainage. In another case a five-roomed house in Phillipps Street, very
old and dirty, was said to be infested with bugs, and there was one small yard about 12 ft. by
15 ft. to do duty for two families. Again, in Gloucester Street complaint was made that the
house—a six-roomed one at 15s.—has no conveniences, and is overrun with rats; the latter is
a very frequent complaint. In Manning Street a two-roomed house, very old and decaying, was
found to be occupied by five persons; a three-roomed place, also by five persons; and one of four
rooms by eight people. All these are old, and none of them have conveniences. In Marmon Street,
off Upper Queen Street, is a number of poor, dilapidated, and old places of four rooms at 8s. to
12s. 6d. a week rent, with practically no conveniences, in some cases not even a scullery, and in all
cases very small and cramped back yards. In Yelverton Terrace there is a number of three, four,
and five roomed houses built very close together, spaced not more than 3 ft. apart, some of which
are quite unfit for habitation, being in an advanced state of decay, and to which there are prac-
tically no conveniences. Similar conditions exist in York Street. In Vermont Street a very old
house of five rooms, at 10s., is in a bad state of repair; in fact, is literally falling to pieces. The
floor-joists are riddled by the borer. This house was inspected from underneath, and found to be
in a deplorable state. In a very short time the whole structure must collapse. The position in
regard to rented houses at Auckland was peculiar. At the time the inquiry was conducted (May,
1910) there was an unsatisfied demand for houses suitable for working-men, and it was reported
by several tenants that they were afraid to ask for repairs or additions, as they would be liable
to receive notice to quit. There was no difficulty in letting houses of any size or in any condition,
and after the rent-collectors had finished their day’s work there was usually a crowd of people
awaiting their report as to whether a house was available through failure of a tenant to pay his
rent promptly. The comparatively low rents ruling in the suburbs of Auckland are partly due
to the fact that land can be placed on the market for building purposes without the necessity of
forming metalled roads and footpaths and providing kerbing and channelling, as are insisted
upon by other municipalities.”” This is the sort of house you describe as being in the slums!—
Yes. 1In the average I have struck, it is for members of my organization, not for all workers.

10. Mr. Fairbairn.] Could you make further investigations, and send us a statement?!—I
should be very pleased. !

11. Mr. Leadley.] There are 1,300 members of the union?—Yes. There is not free admission ;
they pay initiation fee. Anybody can get in provided he is a man at labouring work. If a man
comes from another organization he comes on his clearance card. A new arrival in New Zealand
can become a member on payment of 2s. 6d.; there is an open door. '

12. Are the members mostly past the prime of life?—Oh, no; mostly on the young side.

13. Have vou seen the statement regarding advice tendered to workers—advising them not
to work too hard, &ec.?—That is not the general ethics of unionism. Those statements are made
by irresponsible men ; they are not advocated by trade-union leaders to my knowledge.
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Hexry Banrienp, Organizing Secretary, Amalgamated Sbciety of Carpenters and Joiners,
examined on oath. (No. 183.)

1. The Chairman.] As a private citizen you now appear’—VYes. I am a carpenter and joiner,

2. Has there been any rise in wages for carpenters{—Twenty-five years ago 1 was getting
about the same wage. The standard rate during twenty-five years was I0s. per day; then the
rate went up recently Is. per day. I have been secretary of the society for eight vears. There is
no falling-off in efficiency; that is simply the talk of employers who fancy they are not getting
enough work. 1 have seen men work very, very hard, fussing, and not do as much as men who
work along steadily and quietly. A great deal of work is done by machinery nowadays. The
class of work done now is a great deal better than ever it was. The architects are more modern ;
anything used to do at one time—the architects did not know any better ; now every architect an
every builder tries to make his job the best. The men are required to do more work at times, but
they are required to do a better class of work, and so apparently they do less.

3. Has the class of labour increased in the house ?—The cost of construction, owing to extry
rise in wages, would not mean more than £5 extra as compared with what it cost ten years ago.
Ten years ago the standard wage was 9s. 4d. as fixed by the Court—Is. 2d. per hour. Then they
worked forty-four hours—£2 1ls. 4d. per week. Then we got a rise to 10s., in 1907. Twenty
years ago I was getting 11s.; then there was a depression, and it was a job to get up the wages
again to the old level. The hours are the same now.

4. You mean that is the minimum wage?—VYes, at all times 1 speak of the minimum wage.
It is only human nature that all men are not equal, and if an employer finds he has a man who
can do half as much work as another he offers inducement to the man to stop. With the majority
of unscrupulous employers the minimum wage is made the maximum wage. If the employers
would give the man what he can earn it would be all right, but they will not. A man’s wage is
fixed according to the standard of living. We endeavour to fix a wage as a minimum under
which a man cannot live; the employer should fix the maximum wage.

5. Mr. Hall.] Would there be dissatisfaction if there were differential wages?—Every man
would try to get up to the higher standard. The minimum wage man would realize he must earn
the extra amount if he wanted to get it. It is nonsense to say the work is slowing down; they
are working as hard as they ever did. I could take you to see the men working. '

6. Mr. Fairbairn.] Have you ever taken out estimates of labour for cottages?—Not recently.

7. What amount of carpenters’ labour would be required in a £350 cottage?—#£35 for the
carpenters’ work, I should say. There is a house just built in the suburbs; a friend of mine was
working on it; it was a private job, not a contract. It was a four-roomed house, scullery, and
bathroom, and the labour was £35 for the man and his mate. I am now speaking of actual cost
of carpenters’ labour itself, not for what the builder charces for that labour.

8. Could you obtain in any contract you know the carpenters’ time in a building of £800
value I—Provided I gave this I do not suppose you would publish the names,

The Chairman: Certainly not, if you mark it confidential. You need not even give us the
names unless you wish.

To Mr. Hall.] A good deal of work was done by piecework—floor-laying, &e. We used
to get 2s. per square for lining twenty years ago, and about 1s. 6d. per square for flooring. The
doors were not hung in those days. Advertisements might be inserted for carpenters’ work, and
men would apply not knowing the work, and all sorts of prices would be given. I might be out
of work for a month; another man with a bigger family might be putting in a price. I might
put in £40, and the other man would do it for £25, and the job is worth perhaps £85. That
was on the principle that half a loaf is better than none. Nowadays there is no piecework and
sweating of this description.

BOOT-MANUFACTURER,

A boot-manufacturer, examined on oath (No. 184), gave confidential evidence.

James StaTor, Architect and Engineer, examined on oath. (No. 185.)

1. The Chairman.] Has building increased I—Yes, it has increased considerably. It would
be 33 per cent. increase as compared with ten years ago. A house you could build then for £175
would cost £300 now.

2. Is part of that increase owing to site?—No, not the ground.

3. What proportion does the labour bear 7—The labour runs into pretty nearly half. It goes
a long way towards half. T dare say it would be half ten or fifteen years ago, counting increase
in timber and bricks. Materials have advanced immensely.

4. Why have bricks risen so much?—Labour is dearer, and there is a diffieulty in supplying
the demand.

5. They have the ““ drop *’ on the public?—Well, the brick-merchants say they cannot supply
any cheaper ; but the Auckland bricks are the worst in the world, I should think, taking them all
through. They say it is the clay, but I believe it is in the burning and making. You cannot get
a brick wall tight here unless you plaster it. I have worked at the trade all over the world, and
I never saw such bad bricks anywhere as here. I could not say what bricks were ten years ago—
I think it was £2 per thousand; new they are £3 4s,

6. Mr. Leadley.] Are all the firms’ bricks alike?—There are a few good bricks to be picked
up, but there are only two firms making them. The Maraiti bricks were no good; they would
crumble to pieces. They were pressed bricks, I think.

7. The Chairman.] Have you noticed a great falling-off in the efficiency of the men ?—Oh,
ves; if you level down, and pay the same wages to good men as bad, you cannot expect them to
take pride in their work. The inferior man is paid the same as the good man,
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8. The Arbitration Court fixed a minimum wage; above that the employer can give what he
likes 7—They all get the same wage. When I worked at the trade the best man got the best wages,
Lots of ecarpenters nowadays are only fit to nail up lining-boards. There are a lot of very poor
men in the trade. There are some good men. 1 believe the employers give the same wages—good,
bad, and indifferent workers alike. That is the fault of the unions, and the Government, and the
Arbitration Court,

9. That is not the fault of the Arbitration Act: that only lays down the minimum wagel—
| think it is the fault of the unions and the Government. 1 never heard of the Act fixing only
the minimum wage, and allowing employers to go as much higher as they liked.

10. Dr. Hight.] You mean the minimum wage is fixed too high?—I think so. 1 am certain,
with plenty of jobs, that the contractor could not clear the expenses.

11. Then, the men have to suffer 7—I do not think they have to suffer; they get the Arbitra-
tion Court wages. I do not think 1s. 4d. per hour is a bare living wage; I think it is a good wage.

12. Mr. Leadley.] Do you think the men are paid too highly 7—The employer must have some
cood men on the job, but he has to pay them all too highly. Probably to those one or two good
men a higher wage is given.

13. Mr. Hall.] An employer stated that if he gives more than award rates there is discon-
tent —He cannot do it openly. I believe it is done sometimes, but there would be discontent if
it were done openly.

Wintiam Hexry WarTeaEAD, Boardinghouse-keeper, examined on oath. (No. 186.)

L. The Chairman.] How many lodgers have youl—>My business fluctuates a good deal. 1
keep a restaurant too. I have good aequaintance with the cost of commodities extending over
sixteen years. The cost has increased very much of late years.

2. What is the price of fish?—The fish industry for the last thirty-eight years has been con-
trolled by two men in this eity. I pay for schnapper 3s. 6d. per dozen. I could not say how many
pounds that would be; we judge by the eye.

3. Are they dearer now!—I do not think so. I pay 4s. for smoked fish and 3s. 6d. for fresh.
With respect to flounders, I have two sons, who use a great many, and they pay 3s. 6d. to 4s. 6d.
per dozen. We have to buy through Mr. Sandford; he has a depot at Thames and also at Tau-
ranga. He has practically the whole fish trade in his own hands.

4, Do the Chinese provide most of the vegetables here?—VYes, they grow them and sell by
auction.

5. Do none of the farmers send in produce?—Very few; only one or two from Avondale,
because the prices they get would not pay them.

6. When they sell wholesale they get such a small return?—I only know one or two growers
besides the Chinese, and they are pig-keepers as well.

7. Has the price of vegetables increased 7—Not besides potatoes, and they fluctuate. T bought
at 30s. recently, and now we pay £9.

8. Has the cost of meat gone up?—VYes, through the association. I buy from Mr. Reed, and

save 1d. per pound all round, and sometimes 2d. T have an invoice six years old, and this man
has toured round the world on the profits of his business. They will not give me an all-round
rice.
I 9. Mr. Leadley.] What are the increases inf?—In almost everything—I mean everything in
the way of meat. If we could get cheap fish we could use twice the quantity. I have a note for
trevalli, because they had no schnapper. [ prefer sehmapper to trevalli. Many people prefer
schnapper to mullet. Every restaurant could use twice the quantity they do. My boardinghouse
is just a working-man’s boardinghouse. 1 charge 18s. and 20s. for board and lodging. 1 have
nothine to do with the washing. Fifteen years ago I used to supply board and lodging for Ibs.
The £1 now is for a private room. Eggs and milk and butter have all gone up, and the wages
of my assistants have gone up. 1 used to pay £3 10s. rent, and now I pay £5 for the same place,
and the rates have gone up proportionately.

10. Then, the profits are not so good to you!—We made as much money at 15s. years ago.
The rent of one of my boy’s shops was raised recently from £6 10s. to £9 10s., and he is a
weekly tenant. They will not give him a lease, either.

Samuen CocaraNe Macky, ex-Farmer, examined on oath. (No. 187.)

Witness: In giving my evidence I will endeavour to be as brief as the importance of the
subject will allow me to be. (1.) In endeavouring to answer the first question upon the order of
reference, I may state that I can only give the flour and wheat quotations the first Friday in
August of each }"eal' from 1291 to 1901 inclusive, taken from the New Zealand Herald files :—

Year, Flour, per Ton. ng:z;re E Year. Flour, per Ton. W]k;?‘las;.e{er

£ 8 d 8, d.‘ 25 gy ek s d.
1891 e S 3251050 3 9 1897 s AP 2 T 1 4 0
1892 ” o T I T 39 1898 b L d i R 178
1893 ., 5 U8 100 2 6 1899 .. ST 2 6
1894 e o w1000 29 1900 aa o T3E 0 2 9
1895 X S 190 0 0 e 9 | 1901 b W O {0 [ 2 10
1896 ol S 1 ) e 1) 4 I 1901 (southern flour) 616 0

I prepared this table and published it in the Herald as a reply to an officious M.H.R. who had
asked the Government whether they would introduce a Bill ‘to render illegal the flour and
other trusts whose objects are to destroy competition and exact an artificial price from the

456—H., 18,
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people’ for the ne_cesrsaries ﬂ_f _life." The table made it quite clear that there did not seem to be
a rapid fortune in flour-milling. T wrote again on the flour question in 1907, and showed the
relative prices for wheat per bushel in the middle of May. as follows :-—

Year. Sydney. | Melbourne. ‘ Adelaide. | Auckland. South.

1901— ‘ e £ e | N P £ d

ghm.. 3 0 2 8} 029;‘ 02 7 0 311 32“:1'

our sl g, (21 m A Not given 6.5 0 (100 T
i | ' 7 0 0
Wheat .. ro b BT e g 58 04 |" 0 4 0
Flour | 12 10 0 12100 0 12, .0 0 IIESEARRSISET(), 7 6

From Farmers’ Advocate.

1905— | :

Wheat .. P 0 35 0 3 5 0 35 0 2 10%
Flour 8 0 0 715 0 710 0 8 10 o*
1906— |

gheat.. ‘036|034§ 0 8 4 . gra b

flour 8 0 0 710 0 7 i) 9 1! ¢
Xlou | | | 5 0 910 0
Wheat .. {0 36 Dl 0°3 5 & s 0 3 9
Flour 8 0 0 g4ai'y 710 6 1010 0 9 5 0f

Tool out what follows from files lutely.

1908— |

Wheat .. ool [0 0edem T g0 g6 0 4 3

Flour .. Sl I 7 ) T R S NI S 15" 0
1909— . '

Wheat .. O T SR 5 [P e e 0 5

Flour .. ol 120101 10 1110 0 By 50i 0
1910— |

Wheat .. o 20, 88 0.3.6 0 3 4 i 1 i,
IQ?IIQM i s 810 0 | 810 0 8 5 0 1115 0 10 0 o0f
Jil— |

Wheat .. PRl [ s T 0" 38 0 3 5} 0..% 3 0 3. 6it
lqgour it P W e TR 8 0 0 820050 1015 0 915 0f
Wheat .. : 0 4 5} 0 4 4} 4s. 1d. to 4s. 2d. 0 3 5§ i,
Flour .. A e SR 9 5 0 £817s. 6d.t0£9 2s. 6d. 10 15 0 915 0f

| .

In the first table I have ouly given the quotations of the price of wheat and flour in Auckland.
In the second table I have endeavoured to give the prices in the chief towns of Australia also. You
will notice in 1905 I took the quotation from the Farmers' Advocate, and up to this New Zealand
wheat was always lower in price than Australian. Being anxious to get the southern farmers
to become members of the Empire and Tariffi Reform League, I drew their attention to the fact
that, as they had not hitherto availed themselves of the protective duty of 9d. per cental, they
would be better to join the league and assist us to get rid of protective duties and go in for
preferential trade with Britain and her self-governing colonies. Instead of doine so the:»';j decided,
at the summer conference of the New Zealand Farmers’ Union, to raise the price of their wheat,
and they have kept on top ever since. I had occasion to prepare another table showing the price
of some farm-produets : —

April, 1001. August, 1907.
Lea ds £ s d

Flour o 7 10 0 less discount 11 0 0 less discount.
Dun Southern. . .. 7T 0 0 net in Auckland 10 10 0 net.
Oatmeal ik T G S A 1 14 0 0
Wheat 0 2 6 per bushel 0 4 10 fowl-wheat.
Oa.l_:s 0 110 ,, 0 3 6
Maize G " F=n ¥ 08 6
Potatoes % B0 5 8 0
Leg mutton 0 0 4 per lh. 0 0 6 per lh.

The last column might be taken as to-day’s prices, being just on a par with them, proving
that there has been a considerable inerease in prices of farm-produce. In re questions (2),
(3), (4) on the order of reference, I will leave them. (5.) Will also hold over. (6.) The public
lm_ve not had the benefit they were entitled to as the result of tariff remissions. Sugar
(No. 1a) was down to 8s. 3d., now it is 10s. 3d. per 561b. bag; and tea is much
worse in quality and higher in price. Members of the Commission may remember that
a return ealled for was laid on the table of the House of Representatives in 1907, showing

* Christchurch. + Dunedin. 1 Auckland. § F.o.b. || South.
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that the average price of the bulk tea imported was only 8d. per pound, some of it being ounly
44d. and 6d. per pound, yet there is no tea worth drinking under 1s. 6d. per pound in the
market. (7.) 1 do not think the rise in the price of land has contributed to the rise in the price
of commodities. (8.) The price of agricultural produce either in Eugland or Australia is bound
to afiect prices here. A drought in Australia would likely cause a great increase in the price of
produce. A The protective tariff, together with (9) labour legislation, has been the cause of the
increased cost of living. Those working protected industries did not seem to think it necessary
to try for higher wages, and it was only after the maritime strike that there was any feeling of
discontent. Then, in 1894, the first Industrial Coneiliation and Arbitration Act was passed, and
amended in 1895, 1896, and 1898. A new Act was passed in 1900, which was to remedy the defects
of all the previous attempts at conciliation and arbitration. 1 think tailoresses were the first
to take advantage of the Acts. The seventh case before the Conciliation Board was the paper-
hangers and painters, where twenty-five employees cited seventeen employers. As most of the
employers wers working at their trade they did not require the intervention of the Board, but
agreed to higher pay and better conditions, getting the Board to confirm it, notwithstanding the
protest of Mr. John Mitchell, architect for the Board of Education, who represented that body,
and under whose superintendence the painters employed permanently by the Board worked.
And so it has been ever since. Where the emplovers and employees agree to increased wages and
hetter conditions the inerease is always passed on to the consumers, who must pay the increased
cost, and they have absolutely no redress. The professional labour agitator has taken good care
that every trades and labour union has been before the Arbitration Court, and then they wonder
why the cost of living has increased. That heaven-born legislator Keir Hardie, M.P., told his
andience at Christehurch on the Tth January, 1908, *“ It was most unfair to attribute the increased
cost of living to increased wages.”” He evidently thought that only his own particular friends were
to get increased wages, whilst all others who provided them with the necessaries of life should
work on at the old wages. How different was that prince of labour members, Mr. Ramsay
McDonald, M.P., whose visit must be fresh in your memory. By circumstances over which he
had no control he could not speak freely here, but upon arriving in Melbourne he let himself
out. He told a reporter, who cabled his words of wisdom to our daily papers—Il will quote a
pessage: *“ The great problem the New Zealand worker has to consider is the purchasing-power
of money. In the past he has been trying too much for increased wages without thinking what
the incresised wages would purchase.”” He then advised us not to try for higher wages, as the cost
of living would go up out of all proportion to the increased wages. After an address [ gave at
Waihi I was asked, *“ Why is cur heef dearer here than in England? ' Because the butcher must
pay wages as fixed by the Arbitration Court to his slaughtermen, shopmen, drivers, and butcher
boys doing their rounds. His carts and wagons are either built by Arbitration Court labour—
as also the harness, horse-covers, cart-covers—or else imported, paying a high protective duty.
These eniplovees of his are living in houses built of timber which is 4s. per hundred dearer than
it ought to be, on account of the protective duty. They have been papered and painted by
arbitration-award painters. His lorses are shod and vehicles tired by blacksmiths working
undr an award. He and his employees are eating bread where the wheat has been carted from
railway-station to mill, flour delivered, and baked and delivered by bakers’ bread-cart, all done
by men working under awards of the Court; so it is not a matter for wonder if the price of both
meat and bread are higher here than in London. (5.) After showing up this close labour trust,
I will repeat what a prominent grocer—uow retired—told me about twelve months after one of
the grocers’ awards, ““ We used to make sugar a leading article, now we make about £20 per
week oul of it.”" The late Government are more to blame for the rise in the price of land than
even the land agents. At the last valuation of Devonport the price or valuation of property went
up 100 per cent. in some cases. One property, 5 acres, leased by auction by the Harbour Board,
Glasgow lease, rental £25 per annum, was valued by the Department at £1,500. I objected on
behalf of owners or lessees, and the valuer sustained his objection by making a plan of it, putting
streets on plan and so many allotments at £—— each. It transpired that there had been a
conference of Government Valuers in Wellington a few months previous, where they received their
instructions. In my opinion, there is no doubt that it was the increased protection of what are
called loeal industries, at the expense of the workers in the four great staple industries—flax-
dressing, gum-digging, gold-mining, and agricultural industries—that has enabled the machinery
of the Arbitration Aet to be used to get higher wages for those working under it. Even when
the Tarifi Bill of 1907 was passed, the Government boasted that they, through it, had just
benefited forty local industries. TFor over twenty years successive Ministries have been legis-
lating for the towns, claiming that the more labour employed in the towns the better for the
courtry. The 1907 tariff ircreased the duty on steam-boilers for gold-mining, flax-milling, and
farming purposes from 5 to 20 per cent.; candles, from 1d. to 14d. per pound; whilst three
pages of Hansard are occupied with a discussion on whether tea will be dutiable if imported in
less than 51b. packages, the object being to find work for our poor girls, and allow some of our
merchants to gain notoriety as expert tea-blenders. To reduce the cost of living we must get rid
of protective duties, which is causing the voung people to leave the country to get the higher
wages ruling in the cities and pleasanter conditions of life. The Government has been building
workers’ cottages, but, unfortunately, they have selected the wrong sites, as the proper place for
these is right away in the backblocks. The primary industries cannot "get protection, neither
do they require it; but the unprotected workers are going to stop paying bonuses to those who
are working for them in these protected industries.

Monracur Garxaur, Fisherman, examined on oath. (No. 188.)

I. Mr. Fairbairn.] Have you any statement to make?—There is 200 per cent. increase in
the price of fish to the consumer during the last fourteen years.
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2. To the public?—Yes. Boardinghouses buy a little better, I think. The fishermen have
;em&wod 160 per cent. increase in the prices of the bundles; there are ne wages-men in the ﬁs]:in;r

1ade.
.. 3. Then fishing pays better i—No, the fish are scarcer than before, and benzine 18 a con-
siderable item. Benzine was never more than 6s. 8d. per case in former years; to-day it is
£1 temporarily, and ordinarily it is 11s, i i 3

4. Is there any arrangement to limit the cateh of fish?—There has been no limit for tw
years; there has been a scarcity of fish. 3

9. Have you any arrangement in regard to prices?—The fishermen fix the wholes: ice
the dealer. There would be upwards of t?velve de:f]ers to whom the fishermen can selll,e e to

6. How do the dealers dispose of the fish?—All the dealers have a wholesale establishment
retail branches as well. Auctioning fish was tried, and has proved a failure.

i ‘D'u you know of any combination among the dealers®—No, I know of reckless and keen
competition there has been for some considerable time. I have some knowledge of the distri-
buting trade; I do not think the cost charged is unnecessarily high for distributix?g. .

. 8. Do you think peopl: get fourpence worth of fish to eightpence worth of service —That is
inevitable, owing to bad weather and scarcity of fish. That proportion is too high, 1 think, ‘

9. What is the proportion?—We get for schnapper 2s. 6d. per bundle; that is sold on the
average to the public at 85 per cent. increase, say, 4s. 6d. per bundle. 6s. to 7s. would uppl\'.
te fried-fish shops. I was surprised to hear that said. I believe the information you have had
is unreliable. I think 4s. 6d. is about right, X ‘

10. What about flounders?—I do not know much about them ; the fishermen get 3s. 6d. per
dozen for fair-sized fish, hig and small together. i

11. What do the public pay?—A dealer told me he could not sell these profitably off the
barrow. Schnapper is most plentiful here; and flounders are scarce, and in strong demand
The average person will not buy three or four small Hounders ; they will have schnapper because
it is bigger. g e

12. Mr. Leadley.] The distance you go out is greater?—It should be, but the Government
has compelled us to work these waters, owing to restrictions as to handling a small boat. A wman
can manage a big boat muech easier than a small boat, We are handicapped by these restrictions
and things are so complicated that very few fishermen know what is the position. The regulatiun:
are frequently changed. The Government pass regulations and then revoke them, and the certifi-
cates are continually being changed. 1 think plenty of the fishermen would have bigger boats if
they knew they could under the regulations. I think the fishermen should not be interfered with
at all. Binding down men to a small boat does not conserve the fish.

. 13. What do you recommend?—I do not think there should be any limit at all: I think the
fisherman should be able to go to sea in any boat he likes. I do not think the ﬁshingjexcursinnists
take much of the local supply, and I think there is plenty of fish further afield,

14. Mr. Hall.] We have had it stated that the fishing picnies do harmi—I do not think they
do. The fishermen do not like to see the boating parties catching fish and giving them round to
their friends, There are upwards of two hundred fish-boats working here. More than that are
registered, but there are two hundred working in the trade. The Fish-cleaners’ Union does not
allow the employment of casual labour by the fish-dealers. 1 believe that is the cause of the fisher-
men being limited in certain months of the year. The arrangement with regard to easual labour

is that if a man is employed for one hour he has to be kept on for the week, or paid the week's
wages, at any rate.

and

Sarvrpay, 29tH June, 1912, :
Grorce Davis, Secretary, Drivers’ Union, examined on oath. (No. 189.)

1. T'he Chairman.] What is the minimum wage for drivers/!—There are three sets of drivers
—one-horse driver, 44s. per week; two-horse driver, 48s.; three-horse driver, 50s. Those rates
are lower than those ruling in the South. '

2. Do the drivers have difficulty in living on those wages I—VYes, great difficulty, for several
reasons. In the ‘‘ Cost of Living Inquiry,” issued by the Labour Department, page 13, I notice
that families having over four children, and receiving under £143 per year ;Lre shown to spend
2s. 6d. weekly over their incomes. A driver’s wage is £114 Bs., provided h;a loses no time; and
_for a two-horse driver, £124 16s. A driver works 504 hours, exclusive of stable attendance ; there
is 47} hours and fifteen minutes travelling time each way—half an hour per day. There has been
no Increase in wages since 1902—not practically. Our last award did give an increase of 2s. per
}\'eek—t-lmt was in _1908_; but prior to that there was no travelling time, and the hours were
increased by travelling time three hours per week, and practically, therefore, the men got a reduc-
tion. Under the old award they would have got 1s. 3d. per hour for extra time. The two-horse
driver got 2s. extra, and three-horse driver 4s. extra.

3. Are therg many drivers outside the union?—Not many. We do not govern grocers,
;331:3.;]191'3, and milkmen ; they are in their own respective trades here. The cab-drivers are the

4. What percentage of your men are working over the minimum wage I—Most of the small
firms, where the work is clean and not so constant, pay considerably over the award wages.

5. Do you ascribe that to the individual employer knowing more about the men —No, I do
not 'ihmk so. Men working at such firms as Craig’s and Winstone’s could not be beaten : they
are first-class men, ‘and yet they are on the minimum wage, whilst men of Jess ability in smaller

firms get more money. In some of the smaller firms they give an additional fortnight’s holiday,
on pay, per year. o : '
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6. Do you not think that in the small firins there is a closer bond between employer and em-
ployee than is possible in a large firm?—I do not think that is the cause. I think the question
is this: a man in a small business realizes more fully the value of his men. The large men look
upon the worker as a machine,

7. Mr. Leadley.] What is the rate paid over the minimum wage?—I know of one man getting
50s. for driving one horse, and he is not required to do stable work; another firm pays £3 per
week for a two-horse driver. ‘Lhere are a large number of single drivers getting 50s. to 55s., but
they have to attend to their horses.

8. The Chairman.] What percentage do these men represent of the number of drivers!—I
cannot say.

9. Mr. Leadley.] They are isolated cases!—Hardly. Most of the ironmongers and general
merchants pay above the award rates.

10. Dr. Hight.] Is that because they make higher profits than the earriers?—No. The men
doing the carrying for shipping, &e., pay higher wages, and they have a lot of lost time. These
are permanent carriers on the independent carters’ stand I am talking about. As a rule, such
drivers get 50s. per week for one horse.

11. Mr. Hall.] Does the merchant feed the horse —The driver.

12. My, Fairbairn,] Who owns the horse—The merchant does, and the independent carriers
do too—mnot the drivers themselves. There are a number of drivers getting above the minimum
wage in such cireumstances.

13. Mr. Leadley.] How many members are there in your union?—Seven hundred.

14. Mr. Fairbairn.] Are the men employed by the merchants employed by the week 7—Yes.
The master earrier owns the horse and cart. The master carrier gets so-much per ton for earting.
There arve a number of men known as independent carters. These men engage drivers on weekly
wage, to do the work of one, two, or three firms at so-much per ton; but they pay the driver they
engage 50s. per week. The merchant does not pay the wage; the independent carter pays him.
The boardinghouse-keepers charge a special rate for drivers—2s. per week more, on the average.
That is because it is necessary for the landlady to rise so much earlier for the breakfast, and they
never know when the man is going home for meals. Sometimes boardinghouse-keepers refuse to
take carters as boarders. It has been said there was slowing down; that is not so. It is possible
that there is not the same amount of work done as there used to be, but that is due to other reasons.
It is common to see vehicles belonging to difierent firms outside one warehouse; men are often
detained at the railway for two hours at a time. The men are anxious enough to get through
their work, but they cannot do it. If a man tries to jump another driver’s claim at the railway-
station there is trouble.

15. The inereasing loss of time is caused by inereasing pressure of business!—VYes.

16. Mr. Leadley.] Is there not some faulty arrangement in keeping the men waiting I—No.
If you go to the railway after 3 p.m., you will find a continual stream of carts. Many of the
goods could be sent in the morning, but they are kept back till the afternoon, with the view of
making up a full load.

17. The Chairman.] Could you tell us why the cost of living has increased! Is there anything
in regard to driving to add to cost of living I—In 1902 an award was given the Auckland Drivers,
whereby one section received an increase of 4s. The employers said that owing to the increase
they would raise the price of carting. They did so 3d. per ton..

18. Raised all round 3d. per ton —Yes; that was in 1902.

19. Mr. Hall.] Was it an all-round rise?—It was published as a general thing. 1 know
that appeared in the papers. The position is that it is a small day’s work for a man to take six
loads a day; that would be 6d. per load—3d. per ton, and two loads to the ton. I mean six loads
from the wharf. That would be one-horse loads.

20. The Chairman.] Mr. Craig said that applied only to long distances?—Oh, no, that is
not so. The advance has been made generally, and as an outcome of that several merchants have
put on their own vehicles. Of late years they are introducing the lorry system on the wharf, and
that would carry anything from 3 to,5 tons. Two horses would draw the lorry.

21. Anything else you would like to tell us?—The question of cost of living is rather a large
order. A good deal has been said in reference to the subject generally. Ome feature is very
noticeable in this city—in the grocery lines. In the past few years all the merchants have put up
new buildings worth thousands of pounds. 1 contend that shows there must be some enormous
amount of profit to-allow them to do this. 1 could mention many of the firms—Nathan, Entrican,
Christie, Smeeton and Co.—who have all built large new premises; so have Hutchison Bros. and
A. H. Nathan, too. That would show the prosperity is general. You have had some evidence in
reference to fish. 1 have had a little experience of that trade, and I think the Government should
do something in respect to our salt-water fish. At certain times of the year Kerosene-tins full of
roe are found in the shed; each represent hundreds and hundreds of fish. It is not right to
allow fish to be taken from the water at this time of the year. The fish in the harbour are dying
out fast. In England the fish-supply is very important, and we should keep our fish looked after
here—i.e., there should be a close season, I mean. The late Minister of Labour (Mr. Millar) stated
that the discontent in labour circles was amongst the unskilled trades. I have been conmnected
with the labour movement for years, as secretary of skilled organizations. The Arbitration Court
base their awards upon the cost of living, we are told. Many trades get £3 per week, and un-
skilled workers get £2 2s. and upwards. I am satisfied that if a man is expected to be honest,
and rear his family respectably, he cannot do it under £3 per week; it is impossible. Mr. Craig
veferred to the question of pleasure. The pleasure does not apply to the carter, because he leaves
home before daylight, and it is after dark when he returns at night, and then he goes to bed.
Drivers have no time for pleasure of any kind. The men require to do all the heavy and dirty
work, and have the greatest wear-and-tear on their bodies. They have the lowest wages, too. A
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horse required to do heavy work gets more oats than the one doi i

! e doing light work, but that d
apply to human beings, apparently. I am satisfied to-day there are many men who will nut{,;a 8 I??t
because of the risk on the small wages they now receive. B

Witnian Freperick Bines, Coul-dealer and General Carrvier, examined on oath. (No. 190.)

;. %"?e (;Z;aiﬁnan.] Did you belong to the Coal-dealers’ Association —Yes.
. Was there any attempt to fix prices?—T i y : ' :
for Tabailesd by o asss):)ciati{}nl. prices?—The prices were always fixed; they were fixed

2. ISfelling-prices as well as buying —Yes.

. any member sold below these prices?—Hi i ‘er : ; 1
by some of the members to the assut'.iatioul? R e T U e B titions

5. Did that ever happen?—There was a man selling below the tariff pri s
11;: \\'f,s ‘ca;llged to order, illl-lld the result was he went out of the business Eftt::étﬁ;fi’ ?lf'hg‘:u\l\?f;
about eight years ago. 'This man was a hawker, sc S '
i Re e z?ny S hawker, s¢ he had no fixed place of business. He was

lj. guw_ lun%his it since you were in business I—1I sold out last month.

7. During the previous ten years did you notice any great falling-off in t iciency of
the men employed—Yes; during the first ten years in whicgl;: I was in gbusiness tllleojgj-'mlf::l}jt 5
regular men; they each stayed about five years in my employ; they were real good men “'I'
did not increase the staff; they left my employ to hetter themselves, although they were treated
exceptionally well. 1 did the stable-work, so that they could get off on Sunday; and I‘ lLt
them off when work was light. Since the second man left 1 have had four cliﬁet'exit men, L!
thesesl l;{’und lvery much below the grade of the former men. &

. Was that bad luck, or was it the general ten 7 10 8 L Wpini ig t
to-day a great number of the men take it eagy. o s e e e

9. What is the cause of that?—I thi > i ¢ i ler
them that the employers are getting ”?:tltn’lf cotgetﬁziur&lall.'&:o1t;l:-dta?]c'c;lrl :hgi :ﬁzlr leaﬁ::l: I:awlr.e t-augm
R ) s y ought to take a pull
: . 10. D‘u they l'ea.n_ on the collective strength of the union?—VYes, I think they do. They feel
Llore secure as unionists. :

q 11. Dr. Hlight.] This hawker who went out of business, I suppose, could not get the coul
from the mine?—No, because he was not a member of the association; the mine will not su iv
anybody outside the association. i -

12. Is that the position at present?—Ever since I have been in business—twelve years—I
have always got my coal direct from the mine. Of course, the order has to go through one of
the three merchants—Craig, Winstone, or Carpenter.

13. The Chairman.] The orders of any member of the association?—Yes.

14. Do they get a commission on these orders?—I know nothing about the arrangements
between the merchants and the mine. During all these years there have only been four members
of the association who have availed themselves of this privilege. i

15. Mr. Leadley.] What is the advantage ?—We got our coal about 1s. 6d. per ton cheaper.

~ 16. Dr. Hight.| You could buy from the mine, but not on good terms?—I bought from the
mine, and shovelled 1t up myself, and thus saved 1s. 6d. more per ton than if I had bought
through the merchants. Of course, I got my coal at Newmarket, and through the goodness of
the Railway Department, 1 kept my coal perhaps a day on the loading-bank, as long as I did
not obstruct others. I could not do this in the Auckland Station.

17. The Chairman.] There was some service rendered by the merchants for this ls. 6d. per
ton ?—None at all; only they have their sheds, and it is convenient for the coal-dealers to get
their coal there. [

.18. Mr. Fairbairn. You were buying your coal at less rates?—I saved by handling myself
1s. 6d. per ton; after paying for the shovelling, I still' got the coal at ls. 6d. per ton less from
the mine than if I had gone to the merchants’ sheds for it.

19. Mr. Leadley.] But you are prevented from giving the public the benefit of this Is. 6d.!
—~Certainly. If I gave the advantage to the public, I should have been warned; and if I did
not heed, I should have got my supplies stopped. I always employ married men, not single
men.

20. Mr. Hall.] Have you known cases where men who bought from the mine direct had to
pay commission to the merchants?—No, I do not know of any arrangement between the mines and
the merchants. Outside the radius of the city, any one can send an order to the mine—e.g., the
farmers get a truck of coal down. That would not apply to Onehunga. They are under the
same restrictions as Auckland City. I am referring to Taupiri coal only, and the restrictions
apply to Auckland and suburbs.

21. The Chairman.] Is there anything else?—The cost of coal to the merchants is 23s. 3d.
in the sheds, that is net. That is including bagging, and is for best Taupiri house coal. The
merchants sell to the dealers the same coal, and charge 24s. 9d. net. The dealer himself takes
the coal, and delivers at tariff rate. b

22. Mr. Fairbairn.] Are there any handling-charges to the merchants?—The merchants load
up the carts. The price to the public is 31s. per ton—a whole ton. There is graduated scale
in the price of coal. At the present time—1 ton, 31s. net; % ton, 16s. net; 1 ton, 8s. 3d. net
delivered ; and single sacks, 3s. net. There are twelve sacks to the ton. When I started busi-
ness twelve years ago the price of coal to the public was 24s. net., delivered in ton lots; it has
gone up Ts. per ton. Taupiri house coal on the trucks at Huntly was 6s. per ton less.

23. The prices at Huntly on the trucks?—The price is now 13s. 9d. net, and in 1902 it was
6s. less.  The difference in Auckland was 7s.  But the Taupiri Mines took 6s., and the coal-dealers
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Is.; so that the coal-dealers are only ls. better off in twelve years. I know coal was 24s. when
[ started business in Auckland, delivered. The railage is just the same as it was formerly.

24. Do you remember Taupiri coal sold at Huntly below 13s.7—No, I do not think so.

25. You might look into this matter again, and let us have your mature statement, will
voul—Yes, I shall do so, and let you have the information from my old books. Something has
been said about a bond: there is nothing of the kind. We are only liable to have our supplies
stopped.

Witness desired to add the following statement to his evidence given above: In reference to
the evidence given by me at your sitting at Auckland, I wish to make some revision. [ find that
the Taupiri Coal Company have, and do now, receive orders for and deliver trucks of coal to
persons who are not members of the Coal-dealers’ Association. The merchants also supply non-
dealers at their sheds. Of course, there is one tariff for dealers, and another for non-dealers.
Regarding the price of coal in 1900, I find it was 13s., so that the company have raised the price
3s. between 1900 and 1909. Since 1900 house coal has risen 7s. a ton, divided thus: Mine-
owner, 3s.; merchant, 3s.; dealer, Is.: total, Ts. to the public. I cannot give the price at pit-
mouth to me in 1900, as, after selling my business five weeks ago, I destroyed all my old books
and papers.

ArsErt CromB, Brick and Tile Manufacturer, Manager for New Zealand Brick and Tile Company,
examined on oath. (No. 191.)

1. The Chairman.] What experience have you had in this business?—Practically all my life
in the trade; with this company six years and nine months.

2. Three or four years ago, what was the price of bricks?—45s. per thousand.

3. What is the price to-day?—46s. 6d. That is after allowing discounts and commissions.

4. What do the public pay?—49s., less 2s. 6d. if paid within one month.

5. Mr. Fairbairn.] We had other evidence as to prices?—I am speaking of bricks at the
works at New Lynn. 1s. 9d. per ton cartage is charged, one to twelve miles. The freight would
be 5s. 10d. per thousand for railage.

6. What would the carting from the railway be?—It would depend on the radius—®6s. to
10s. per thousand, perhaps.

7. The Chairman.] You have been in the brick trade all your life?—Yes.

8. Assertions have been made about the tremendous rise in bricks—that they are nearly
double}—For three years we got 45s.; then we were likely to be a big firm, and, owing to com-
petition, there was an attempt to run us out, but our competitors failed, and now we charge
46s. 6d. instead of the 45s.

9. There are only two brickmaking establishments?—There are several: three big places.

10. What is the understanding about prices?—That is the understanding. We just put
our heads together, and agree that that is the best price we can sell at. In 1905 the price was
4535 that remained for three vears, then cutfing came; and now the price is 46s. 6d. The
45s. was less 2} per cent.; the 46s. 6d. is net—49s., less 2s. 6d. for monthly payments.

11. What is the mode of procedure when you confer as to the prices —There is no bond;
we can pull out whenever we are dissatisfied, but that means a cutting-price. The understand-
ing is not altogether verbal; we put it in writing. There are no penalties, but we know if we
pull out, bricks will come down to cutting-price—bricks came down to 30s. per thousand in this
way onee, and they cannot be produced for that money.

12. Your company has been in a flourishing condition?—It is now; but up to now no
dividends have been paid. The capital has increased only a little—£6,000 in a £25,000 con-
cern—=£1,000 per year that is. We put the profits into the business. That includes the plant.
There has been no profit; it has been outside monev found; we have had to call up increased
capital to the extent of £6,000. We have fully paid-up shares now. Several Auckland bnilders
are shareholders. They do not get any favourable prices for the bricks.

13. Mr. Hall.] What is the price of bricks in Sydney?—Fairly dear, I think—over £2,
I think. I have all the particulars. Bricks from Sydney here cost £8 per thousand to the
builder. There is no trade in bricks. The bricks are made cheaper in Sydney, but sold dearer
than they are in Auckland, I believe. They are better bricks.

14. Mr. Leadley.] How does the quality compare here?—Not at all. They have better clay
here than down south, and they make worse bricks. The Auckland bricks are really bad. That
is due to the rough-and-tumble way of doing business—aunything is good enough for Auckland.
Even the bricklavers born here rever learn how to make a brick. The bricks are rough and bad,
and the joints are all over the place.

15. You have fixed up the latest machinery?—Yes; and I think we are making the best
thing; but anvthing sells in Auckland. Auckland does not appreciate good bricks, or good
anything. We made a better brick than other people, and could not even get 6d. per thousand
more; then we made a worse brick, and sold for less. We are making fancy bricks. We are
making face bricks for the Y.M.C.A., and others are making the inside bricks.

16. Dr. Hight.] Have the wages of brickmukers been increased I—Yes.

17. By 1d. per hour—Well, once you could get good men for 6s. per day, now we pay some
men 14s, per day.

18. Tt was stated in evidence that when the brickmakers’ wages were increased 1d. per
hour, and in some cases 2d., the price of bricks was raised 2s. 6d.7—VYes, that is so.

~19. Do you consider that was a fair increase in price?—It is more than it shonld have been
raised ; it allows the man a penny and the maker a penny.

20. What would a penny per hour represent in the cost of production 7—Take fifty men at
1d. per hour, and you are producing, say, 20,000 bricks per day.

21. Mr. Fairbairn.] That would be 1s. 9d.7—Well, the increase was 2s. 6d.; but, of course,
the men do not do the work now that they did. One man used to do the work of three—not in
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brickmaking. In my time in the south one man would do as much as three men here. The
tradesman had a bigger move than he has now.

22. Dr. Hight.] You think the workers have shown a perceptible slowing down?—Yes, |
think that is due to combination of labour—the men will tell you that. T have not got unionisn,
set, but they say that the people below them were fools to work so hard, and the present-day
men are not going to waste themselves in this fashion. ;

23. To Mr. Leadley.] 'The price of coal has inereased from 2s. to 5s. per ton for slack at the
mines. That was waste coal at one time, and freights have to be added—-6s. 8d., T think.

24. You have not told us the ruling rate of wages?—S8s. 6d. for rough labour. When the
award was raised we had not a man working at the minimum wage. We have all good men,
We have one man working at 14s. per day, although his minimum wage is 8s. 6d. All our
men are at 9s. and 10s. The average rate would be 1s. above the award, or, perhaps, 1s. 6d.
If we get a good man, we put up his wages.

25. One witness represented that a man ecould not possibly last at the work, the rate the
men were driven I—There is nothing in that.

Tromas Brrn, Manager, Union Soap, Oil, and Candle Factory, further examined.

IWitness: 1 come herve to explain that Mr. Hall did make the proposal for a forward contract,
and I shall send a statement to the Commission in Wellington as to the details.

Wirrtiay Brack LEynasp, Manager of Leyland-O’Brien Timber Company, examined on oath.
(No. 192.)

Witness : For the sake of brevity, T have condensed what 1 wish to say, and submit the follow-
ing statement—Wages : The increases for six years at our Customs Street mill for seventy-six men
and boys, doing same class of work and working same hours, is—1906, wages weekly, £138 12s. 6d. ;
1912, wages weekly, £195 15s.—an increase of £57 2s. 6d.=41 per cent. Out of sixty men—mill
and yard hands—mow at work in this mill, twenty-four are receiving more than award wages,

“or, say, 40 per cent. In fixing wages we do not diseriminate sufficiently between labour and
labour combined with intelligence. The minimum for the labourer in our business may be low,
but it is high—too high for some men; and the employer, as a rule, is only too willing to pay
more than the award to the man who combines labour with intelligence. As to the cost of produe-
tion and retail price of timber, after patient and exhaustive inquiry the finding of the Timber
Commission was as follows (report, p. vii) : ‘‘ Bearing in mind cost of produection, we have come
to the conclusion that the average prices now obtaining for the great bulk of the timber are not
unreasonable.”” The royalties on kauri have quadrupled in ten years; must be prepaid, or pay
interest; must take all fire risks. Bush wages: 30s. to 45s. per week and found (10s.) ten years
ago, 57s. 6d. to T0s. at present and found (20s.). Accident insurance: 5 per cent. on average of
£208 = £10 per annum, or, say, to insure 100 bushmen costs £1,000. Interest: Owing to royal-
ties and increased cost of working, distance, &ec., logs in creeks now cost quite as much again as
they did ten years ago, so we have to pay twice as much in interest for twice as long a period.
Depreciation : As logs now average twice as long a time from stump to tidal water, in addition
to generally having to come over rougher country, the depreciation is at least 33 per cent., of
10s. value per 100 ft., whereas it used to be 10 per cent. on 4s. value. Cost of booms have
increased, and we have to face blackmail in the form of bogus claims and unfair claims for
alleged damages done to property bordering on creeks where driving. As proof of increased cost
of getting out kauri, ten years ago we let a contract for felling, cross-cutting, and putting logs
into the Waiwawa River at 2s. 8d. per 100 ft. super. We have at present a contract let for
putting logs in the Waiwawa River at 6s. The contractor wants a rise; says it will cost Ts.
In further proof—buying logs in the open market : We bought ten years ago logs at 4s, per 100 ft.
super. From the same man we lately bought logs at 9s., or more than twice the price; and these
logs have to be brought to Auckland at a 50-per-cent. inerease in freight. Then we have frequently,
owing to being unable to regulate freshes that bring out logs, to suffer very heavy loss by the salt-
water bover Teredo. This loss alone has amounted to thousands of pounds in Auckland alone.
Income-tax unfairly levied on timber cut from Crown lands or frechold adds to cost of production—
i.e., for illustration, a bush, cutting rights only, costs, say, £10,000. The miller will, we say, make
a profit of £3,000. On this he pays 6 per cent. income-tax, which is fair; but he has also to
pay 6 per cent. on the £10,000, as he is not allowed to charge this amount to cost of goods he
sells. Tt is claimed that this is capital. This cannot be capital, for a timber company with a
capital of, say, £50,000 will in time pay several times the amount of its capital for standing
timber, and so he might have to write off the amount of the capital of the company much more
than was ever put into it. Prices: Kauri—first, 25.; medium, 19s. 6d.; second, 12s.; s. Ht.,
10s. ; inferior, 6s.: total, 72s. 6d., which averages 14s. 6d. The discount is 1s. 6d., which leaves
13s. as the average price obtained. This does not include claims for allowances and bad debts.
Freights : Coastal freights have increased from 25 per cent. to 100 per cent. during the last ten
vears or less, as follows: Tairua, formerly 1s., now 1s. 3d. per 100 ft, ; Wharekawa, formerly Is.,
now ls. 6d. per 100 ft.; Mercury Bay, formerly 10d., now 1s. 3d. per 100 ft.; Whangapoua,
formerly 1s., now Is. 6d. per 100 ft. ; Cabbage Bay, formerly 6d., now Is. per 100 ft. ; Mangawal,
formerly 8d., now 1s. per 100 ft.; Waipu, formerly 1s., now 1s. 6d. per 100 ft.; Mangapal,
formerly 9d., now ls. 3d. per 100 ft.; Whangarei, formerly 9d., now ls. per 100 ft.; Kauri
Mountain, formerly Is., now 1s. 6d. per 100 ft. ; Ngunguru, formerly Is., now 1s. 3d. per 100 ft.;
Takou Bay, formerly 1s. 3d., now 2s. per 100 ft. ; Mangonui, formerly ls., now 1s. 6d. per 100 ft.
The wages on the ¢ Stella ’* when we took over the management were £87 per month; now £140.
We could not face this and a big internal repair bill, so we have had to lay her up. We have
bought another vessel which will cost less to man, but her owners would not have sold if they
could have made towing pay. Rent: We are apt to forget that only a small proportion of the
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workers pay rent to a landlord. It would surprise you if you knew the number of houses, say
in Ponsonby, in which the dwellers are the owners, or own a considerable equity. In the street
in which I live every house is owned by the occupier, and I know of another street where only
one occupier pays rent to a landlord. Now, if we take the average cost of an artisan’s dwelling
at £600, and the average equity at £200 only, and the average interest at 5 per cent. plus
rates, &c., the rent would average under 10s. per week. I am not trying to prove that rents are
not too high, but that the difficulty of making present wages sufficient is often because a man
forgets he is thrifty, and is saving weekly by paying off principal as well as interest. Cost of
timber is only a small factor in increase; cost of house, land, labour, and other materlalls all
contribute their share, especially cost of land. Whilst it is true that the increased cost of timber
is one of the factors in increase of rent, rent also is one of the factors in increased cost of timber
—4.c., about twenty-three years ago we, at auction, being the highest bidder, got the lease of
about three-quarters of an acre where our Customs Street mill stands for £166 per annum. About
two years ago the lease expired; then, without any tenure, which barred all improvements, we
had to pay £500 per year. Now we are to get a lease of the same area with less water frontage
for £750, an increase of 450 per cent., and proportional increase in rates. This area is worth
it for general business sites, but, unfortunately, timber takes a lot of room, and to go further
from the town would mean more than the saving in cartage. We pay over £3,000 per year in
rent, wharfages, licenses, rates, and taxes before we get one penny for wages. In my opinion,
the cost of living has increased proportionately with the increased standard of living, increased
comfort in the home, and greater indulgence in various luxuries and amusements which inevitably
accompanies increased income. The necessaries in food, bread, butter, meat, bacon, sugar, tea, &c..
do not cost more than in England. Wages for labouring-men are twice as high, but he has
to pay about 25 per cent. more for rents and imported goods. This leaves him with at least a
7T5-per-cent. advantage over his fellow-labourer in the Old Country. Very many workers do not
waste this advantage, for in addition to shorter hours and increased comfort they are paying for
their homes.

1. Mr. Fairbairn.] We have to inquire into the question of trusts and combines: is there
anything in connection with the timber trade in this way?—I was a member of the Timber Com-
mission; we were very keen to unearth any combinations, but we failed. We are a registered
union of employers, an association, and the only rules that bind us are approved by the Registrar
of Industrial Unions. We meet together, and say the prices ought to be so-much, and we issue
a price-list, and the prices are not always rigidly adhered to. There is no penalty for not keeping
the prices according to the list. [Handed in.] Kauri, of course, does not enter more than 15 per
cent. in the loeal timber-sales. We do not all work on the same price; I produce various timber
companies’ prices. We have no bond, and no penalty in case the prices are not adhered to.
these various firms compete with one another in the Auckland market.

2. Mr. Hall.] The opinion has been expressed that it would be desirable to reduce the duty
on Oregon?—Certainly. We pay $5 for Oregon. America has reduced the duty from $2 to $1°25
to Canada.

3. Our local duty is 4s. per hundred?—2s. per hundred, I think. That is on sawn and
undressed timber. There is a freight rate against the farmer of 50 per cent., which is a very
cruel thing to the farmer. They have to pay rate and a half, and it is a lighter timber to carry
than kauri or rimu. 5

4. It would be in the interests of the community generally to reduce the duty?—VYes. If I
were a consumer I should advocate the total abolition of duty; considering how soon our supplies
will be exhausted, we should be glad to take it. The Americans will wake up some time and
refuse to export. We are large holders of timber areas, but in spite of that I think timber import
duties ought to be abolished, and also the differential rates. There are also anomalies in royalties.
We pay in advance on gross lot here on the tree standing, and in Westland and Nelson they pay
on the sawn output. Thus we pay twice as much royalty as the Westland people do; and they
say the waste is about 60 per cent. The Timber Commission made a strong recommendation for
alteration in this direction, but nothing has been done. I do not know why this has not been
done. We bring timber to Auckland by rail fifty miles, and I pay 2s. 2d. freight—rough or sawn.
If we export we pay wharfage, and for fifty miles in Westland they pay 1s. 4d. per hundred, and
no wharfage. I think they pay wharfage now, but they did not at the time of the Timber Com-
mission. I am speaking of rimu timber here. There are differential rates in the different districts
for other timbers. The West Coast had always had a ‘‘ favoured nations’' clause, according to
Mr. Ronayne.

_ 5. Mr. Hall.] What length of time will the kauri last?—It is difficult to say, owing to high
prices tempting contractors to work timber formerly considered inaccessible. Fire destroyed more
kauri than the axe, and it is difficult to reckon such losses. I think it is a folly to set up a tariff
war against a commodity of which we are short, and will soon be shorter. There is no better
timber than Oregon for joists, &ec.; but if the Government were to put Oregon in, say, this
building, a profit to the Dominion could have been made on exporting the kauri and importing
the Oregon—10s. per hundred profit. Mr. Kensington limited the life of timbers for New Zea-
lan_d to fifty years, but this is admitted to be too long, taking inereased consumption into aceount.
This shows the need of conservation, in the interests of the Dominion as a whole.

6. Mr. Leadley.] The argument re imported Oregon would apply also to hardwood ?—Yes.
We have only puriri, which is scarce, which comes into competition with hardwood. Puriri is
better timber for sleepers than jarrah. We have had puriri in bridges for sixty years, and is still
perfectly sound. I think the duty on hardwoods should be removed, and the differential railage
rates should be removed too.
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Apax Nrxon, Engineer on Devonport Steam Ferry Company, examined on oath. (No. 193.)

1. The Chairman.] Can you tell this Commission anything ¢n re rise in cost of living !—]|
have had a considerable amount of experience in the fish trade. I have been engineer on trawlers
also in freezing-works, and in hook-and-line work, and I have seen the fishing industry in all
forms. [ have invested capital in the trade. 1 consider that the system is altogether wrong. We
have had here wrangles between fishermen and dealers. The fishermen have a union to fix the
price. I am a unionist myself of thirty-three years’ standing, but I do object to a combine. We
are told that the dealer regulates the price. The dealer does not. It is impossible for any man
to sell cheap fish under present conditions. In 1902, speaking from memory, we had a trawler
and during the time she was running we had a regular supply of fresh wholesome fish alongSid(;
Auckland wharf every morning. There was a great agitation that the trawler destroyed the voung
fish. There was only one man for the trawler, and all the others were against her. The trawler
belonged to Mr. Sandford. We were driven into the middle of the gulf with bad weather, and
‘the Inspector came and seized the boat. Then Mr. Sandford got lines to work, and paid the men
45s. per week at the lowest. When we went to the Thames there was no freezing-works and no oil-
engines. Flounders then were 1s. 9d. and 1s. 6d.; to-day they are 3s. 6d. To-day on the Thames
there are three freezing-works and an up-to-date method of handling the fish, but not of fetching
it. Fish is 100 per cent. dearer than before there were these methods. The gulf would not stamgl
the trawling, it was said; it would exterminate the fish. But after two years we got more fish the
last six months than we did for any twelve months previously. We have not in our market
to-day, and have not had, any soles, very few skates, and I have not seen a crayfish since the
trawler was stopped. When we erected the freezer on the Thames we had eight miles of nets;
to-day the nets would reach twenty-five miles from all the boats. And yet the fish have gone u;;
100 per cent. There are as many fish caught, but the catehing is distributed among so many that
the men do not make the same money. T have seen men coming in with nets ripped to pieces with
sharks, and they did not catch the sharks. With the trawler we never lost our nets, but we caught
the sharks—the fish's greatest enemy. : §

2. Has the trawler a smaller mesh 1—No; the Government regulation is 4in. We made the
mesh a little larger. T have spoken to members of Parliament and leading officials, and they
could give no good reason. With the present method, with all the nets, they eannot fish fifty miles
of the two hundred miles in the gulf; 150 miles is not fished at all at present, excepting with the
hook and line. The price of fish from the fishermen goes by the bundle—say, sixteen. Four
schnapper might cost the dealer 74d., and the most he could realize wounld be 10d. We who take
any interest in the fishing industry think that 10d. is too much by 100 per cent. for that fish ;
it should be sold for 5d., smoked and finished. The dealer has no gilamntee that the fishermen
will supply the fish—even that they will go to work. I have seen men sitting round the fishing-
sheds doing nothing; but the dealer has to keep his own men about in case the fish are brought
in. Notwithstanding all that is said about the combination of dealers, the combine is with the
fish-catchers. 1T say the fish at present ought to be retailed at 2s. 6d. per bundle to the public
I have discharged nine cart-loads of fish from the trawler in the morning; by 2 p.m. every one
of those fish were cleaned and distributed round the City of Auckland and suburbs. To-day it
would be a sight to see a fish-cart round the town; I have never seen a cart in my street the four
years I have lived there. There is nobody making any money out of the fishing industry, and the
public has to pay all the time. The only people making money is the Vacuum Oil Cofn’pam- for
benzene, and the people who supply the nets. As regards the trawler, that was stopped; she was
left to rot on the beach. They were simply told that they could not fish, because they were driven
by bad weather into the limits where they should not fish; there was no redress. I heard a man
who gave evidence here boast that he made £20 last trip, and T asked if he thought it reasonable
and fair that he should make £20 in three days when another working-man could not buy fish

for his children. Then he started to talk of expenses, and it
) p : it turned out that boats and nets cost

WELLINGTON.
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WrLniax ArMSTRONG BouCHER, Assistaut Director of Orchards, Gardens, and Apiaries, examined
on oath., (No. 194.)

1. The Chairman.] Have you held your present -position long?—Si ization of
the Department—three years; prior to that I gras Pom{;logist for riie}f;?ﬁelsﬁi(;-.eorgamzatmn
: 2. Can you t-el.l us if the fruit industry is flourishing in New Zealand?—Yes, particularly
since we l'fswe put into operation the Orchards Diseases Act. The expansion of the’ industry has
b('een_consl'rlerahle. Last season in one distriet over 200,000 trees were planted; in this same
district this season more than 200,000 will be planted—that is, in Nelson and su,{rrounding dis-
triets. T'he greater number of these trees will be apple-trees; the expansion at present is par-
ticularly in apples, the idea being to establish an extensive export trade.
. 3.. Will New Zealand t_hen have to pay more dearly for apples’—Not necessarily; at present
frutt is altogether too high in value, and we want to reduce the price to the consumer.
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4, How can you prevent what has happened in regard to meat—that we have to pay twice as
nuch because of the export trade?—The principal trouble at present is that there is too much
Jiffierence between price to grower and price paid by consumer; the latter price is about the
limit, and cannot well be increased. Taking some of our markets: If a case of apples is bought
at 8s.—23d. per pound—it is retailed at 6d. per pound. Very few people of moderate means—
the majority of the people—can afford 6d. per pound, therefore the sale is decidedly restricted.
We want a different system of marketing altogether. At present there is no organization for
the distribution of fruit in quantity to the homes; it is bought at retail shops at the shop price.
[f apples are bought at S8s. per case, they are sold at 16s. per case—at that rate per pound.
That is, buying in small quantities.

5. We have had complaints from witnesses as to growers getting far less than 8s.?—I have
the returns—the wholesale prices, the auction prices, and the prices charged retail—and T shall

ut this in.

: 6. Could you give us an idea how those prices compare generally? Tell us about Christ-
church, for instance?—For apples, 1d. to 13d. per pound wholesale. Fruit is sold differently
in Christchurch; it is sold by the pound, not by the case. The recognized case is the standard
bushel of 401b. net weight of fruit. That would, at 13d. per pound, be bs. per case. Lately
the price has gone up to 2d. and 2§d. That deals only with good-quality fruit; we do not in
our prices consider anything else.

7. That is the tip-top price?—Yes; seme fruit that comes into the market is not worth these
prices. The branding system is recognized of value by commercial growers. Complaints as
to the prices come mostly from the growers, who do not understand the handling of fruit. The
fruit is inferior, the grading and packing poor, and old cases are used, and the result is an
anattractive sample altogether. Unfortunately, the fruit is sometimes ‘‘topped’’ with good
fruit. That is done by farmers who have merely a few cases of fruit they want to sell. He
therefore does not receive proper value for the fruit at times, and often it is not really worth
more than it fetches.

8. Have you any statement to make?—Yes. With reference to price paid to grower and
price paid by consumer : There is no doubt that high retail values are restricting the output,
and 1 have one or two suggestions to make that might enable the general population of New
Zealand to get cheaper fruit. The Prime Minister proposes to arrange for the despatching of
fruit by post. If that is carried into effect there is no doubt it will be a most important
departure, ensuring a better supply of fruit—better in quality and quantity, and better in
price. In order to establish a quarter- and half-case trade, there should be co-operation among
auctioneers, and reasonable delivery-charge. We have our milk, butter, and meat delivery every
day at our homes, but no definite organization has been made of the fruit trade, and therefore
we all purchase by the pound. If organization has brought about the delivery of other commo-
dities of life, why not fruit? Another thing in connection with the handling of fruit: We
should have our season prolonged greatly if cool-storage were used. We are importing £56,000
worth of fruits that we could grow here—apples and pears. If it pays the growers in Tasmania
and California and Canada to pack for our market, and send their fruit here, why ghould it
not pay our growers to store the surplus stocks of fruit, and bring them on to the markets in
time of scareity? In conmection with co-operation amongst auctioneers: If this were carried
into effect, it would be possible that more reliable information could be furnished to growers as
to the quantity of fruit any market wanted at a particular time. At present the growers are
in the unfortunate position of not knowing the condition of any particular market at any par-
ticular time. The result is that in various centres the market is oversupplied for the time
heing, with no benefit to the growers, and the consumers do not benefit either. The return I
chall hand in will show that usually the retail prices vary little throughout the season. With
hetter organization and co-operation amongst auctioneers, it would be possible for the auctioneers
to say approximately the amount of fruit required. That is. done in California. At one time
1 used to live there, and have therefore a personal knowledge of the system. At one time the
growers of oranges and lemons were ‘50 hardly pushed that they were faced with starvation. A
few wealthy growers combined to start a co-operative organization; they won over all the
growers, and established their system, and under that system the citrous fruits are sold. One
man in Los Angeles practically manages the whole affaiv. He knows the conditions of all the
different markets, and issues his instructions for the quantities of fruit to be sent to the various
markets. So-many cars are sent here, and so-many there. If the market is poor in the mean-
time during the transit they are diverted, and the organization is so perfect that cars may be
a month in transit, and yet arrive in the nick of time, when the market is right. We want a
similar organization here, so that proper quantities are sent to the different markets, and
surpluses are taken from one market to another. This season we should have sent 20,000 cases
of apples, and realized very profitable prices, but all we were able to send amounted to 6,544
cases. That was largely due to want of proper organization among growers, and want of know-
ledge of the markets. After one order for 20,000 cases had been declined in various districts,
I found that one district could have provided 10,000 cases easily. That was, instead, placed
on the market, with the result that we got a «lut; it dropped in value to the grower in this
instance, but not appreciably to the consumer.

9. You would considér the loss is owing to want of organization of the fruit industry!—
That is so. There is another important way of development for the disposal of surplus soft
fruits—canning. That will develop inevitably in New Zealand. It may be interesting for you
to know that at present an effort is being made among Auckland growers to form a company,
with a capital of £25,000, for canning fruit. I hope before next season that company will be
in actual operation. The prospects before it are good.



